LEVI STRAUSS & CO.
RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASURES
FOR THE SECOND QUARTER OF 2021

The following information relates to non-GAAP financial measures, and should be read in conjunction with the
investor call held on July 8, 2021, discussing the company’s financial condition and results of operations as of and
for the quarter ended May 30, 2021.

Adjusted Gross Profit:

Three Months Ended Six Months Ended
May 30, May 24, May 30, May 24,
2021 2020 2021 2020

(Dollars in millions)
(Unaudited)
Most comparable GAAP measure:
Gross profit S 750.2 S 169.7 $1,510.2 $1,009.0

Non-GAAP measure:

Gross profit S 750.2 S 169.7 $1,510.2 $1,009.0
COVID-19 related inventory costs " (7.2) 86.6 (14.4) 86.6
Adjusted gross profit S 7430 S 256.3 $1,495.8 $1,095.6
Adjusted gross margin 58.2 % 51.5 % 57.9 % 54.7 %

(1) For the three-month and six-month periods ended May 30, 2021, the reductions in COVID-19 related inventory charges is primarily related to reductions
in our estimate of adverse fabric purchase commitments, initially recorded in the second quarter of 2020.

For the three-month period ended May 24, 2020, COVID-19 related inventory charges includes $49.9 million of incremental inventory reserves and the
recognition of adverse fabric purchase commitments of $35.9 million.

Adjusted SG&A:

Three Months Ended Six Months Ended
May 30, May 24, May 30, May 24,
2021 2020 2021 2020
(Dollars in millions)
(Unaudited)
Most comparable GAAP measure:
Selling, general and administrative expenses S 6282 $ 5505 S 1,2119 S 1,211.1
Non-GAAP measure:
Selling, general and administrative expenses S 6282 $ 5505 S 1,2119 S 1,2111
Impact of changes in fair value on cash-settled stock-
based compensation (1.6) 0.7 (2.5) (4.2)
COVID-19 related charges'” 10.0 (88.0) 6.9 (88.0)
Restructuring related charges, severance and other, net? (8.2) (2.2) (9.1) (6.7)
Adjusted SG&A S 6284 S 4621 S 1,207.2 S 1,112.2

(1) For the three-month and six-month periods ended May 30, 2021, the net reduction in COVID-19 related charges is primarily reductions in allowances
related to customer receivables.

For the three-month and six-month periods ended May 24, 2020, the COVID-19 related charges primarily include $43.0 million in impairment of certain
operating lease right-of-use assets and $17.4 million in impairment of property and equipment related to certain retail locations and other corporate
assets, and $27.6 million of charges related to customer receivables.



()

Other charges included in restructuring related charges, severance and other, net include charges related to an international customs audit, transaction
and deal related costs, initial acquisition and integration costs and amortization of acquired intangible assets.

Adjusted EBIT and Adjusted EBITDA:

Three Months Ended Six Months Ended Twelve Months Ended
May 30, May 24, May 30, May 24, May 30, May 24,
2021 2020 2021 2020 2021 2020

(Dollars in millions)
(Unaudited)

Most comparable GAAP measure:

Net income (loss) S 64.7 S$(363.6) S$207.2 S$(2109) S 2910 S 9.1

Non-GAAP measure:

(1)

()

(3)

(4)

Net income (loss) S 647 $(363.6) $207.2 $(2109) S 2910 S 9.1
Income tax (benefit) expense (9.0) (94.6) 3.2 (82.5) 23.1 (32.7)
Interest expense 19.9 11.2 43.2 27.9 97.5 61.4
Other expense (income), net 0.8 (1.3) (0.3) (4.0) 26.1 (4.4)
Loss on early extinguishment of debt 30.1 — 30.3 — 30.3 —

Impact of changes in fair value on
cash-settled stock-based

compensation'” 1.6 (0.7) 2.5 4.2 5.4 18.0
COVID-19 related inventory costs and
other charges (17.2) 174.6 (21.3) 174.6 (36.3) 174.6

Restructuring and restructuring
related charges, severance and other,

net® 23.7 68.5 23.8 74.1 49.2 80.1
Adjusted EBIT $ 1146 $(205.9) $ 2836 S (166) S 4863 S 306.1
Depreciation and amortization'® 34.4 33.7 69.7 68.4 137.9 133.6
Adjusted EBITDA $ 149.0 $(172.2) $3583 S 518 S 6242 $ 4397
Adjusted EBIT margin 9.0% (41.4)% 11.2 % (0.8)%

Includes the impact of changes in fair value of Class B common stock following the grant date on awards that were granted as cash-settled and
subsequently replaced with stock-settled awards concurrent with the IPO.

For the three-month and six-month periods ended May 30, 2021, the net reduction in COVID-19 related inventory costs and other charges recognized
mainly represents reductions in COVID-19 related inventory charges, as a result of reductions in our estimate of adverse fabric purchase commitments
and allowances related to customer receivables.

For the three-month and six-month periods ended May 24, 2020, the COVID-19 related inventory costs and other charges primarily include $49.9 million
of incremental inventory reserves, $35.9 million of adverse fabric purchase commitments, $43.0 million in impairment of certain operating lease right-
of-use assets and $17.4 million in impairment of property and equipment related to certain retail locations and other corporate assets, and $27.6
million of charges related to customer receivables.

Other charges included in restructuring and restructuring related charges, severance and other, net include charges related to an international customs
audit, transaction and deal related costs, initial acquisition and integration costs and amortization of acquired intangible assets.

Depreciation and amortization amount net of amortization of acquired intangible assets included in Restructuring and related charges, severance and
other, net.



Adjusted Net Income (Loss) and Adjusted Diluted Earnings (Loss) per Share:

Most comparable GAAP measure:
Net income (loss)

Non-GAAP measure:

Net income (loss)

Impact of changes in fair value on cash-settled
stock-based compensation(l)

Loss on early extinguishment of debt

COVID-19 related inventory costs and other
charges(2

Restructuring and restrucguring related charges,
severance and other, net®

Tax impact of adjustments
Adjusted net income (loss)

Adjusted net income (loss) margin
Adjusted diluted earnings (loss) per share

Three Months Ended Six Months Ended

May 30, May 24, May 30, May 24,
2021 2020 2021 2020

(Dollars in millions, except per share amounts)
(Unaudited)

S 64.7 S (363.6) S 207.2 $ (210.9)

S 64.7 S (363.6) S 207.2 S (210.9)

1.6 (0.7) 2.5 4.2
30.1 —
(17.2) 174.6 (21.3) 174.6
23.7 68.5 23.8 74.1
(9.5) (70.3) (8.8) (71.1)

S 93.4 $ (19150 S 2034 S (29.)

7.3 % (38.5)% 7.9 % (1.5)%
S 0.23 S (048) S 0.50 S (0.07)

(1) Includes the impact of changes in fair value of Class B common stock following the grant date on awards that were granted as cash-settled and
subsequently replaced with stock-settled awards concurrent with the IPO.

(2) For the three-month and six-month periods ended May 30, 2021, the net reduction in COVID-19 related inventory costs and other charges recognized
mainly represents reductions in COVID-19 related inventory charges, as a result of reductions in our estimate of adverse fabric purchase commitments

and allowances related to customer receivables.

For the three-month and six-month periods ended May 24, 2020, the COVID-19 related inventory costs and other charges primarily include $49.9 million
of incremental inventory reserves, $35.9 million of adverse fabric purchase commitments, $43.0 million in impairment of certain operating lease right-
of-use assets and $17.4 million in impairment of property and equipment related to certain retail locations and other corporate assets, and $27.6

million of charges related to customer receivables.

(3) Other charges included in restructuring and restructuring related charges, severance and other, net include charges related to an international customs
audit, transaction and deal related costs, initial acquisition and integration costs and amortization of acquired intangible assets.



Net Debt and Leverage Ratio:

May 30, November 29,
2021 2020

(Dollars in millions)
(Unaudited)
Most comparable GAAP measure:
Total debt, excluding capital leases S 1,273.1 $ 1,564.3

Non-GAAP measure:

Total debt, excluding capital leases S 1,273.1 S 1,564.3
Cash and cash equivalents (1,224.1) (1,497.2)
Short-term investments in marketable securities (94.5) (96.5)
Net debt S (45.5) S (29.4)
May 30, May 24,
2021 2020

(Dollars in millions)
(Unaudited)

Total debt, excluding capital leases S 1,273.1 S 1,806.9
Last Twelve Months Adjusted EBITDA™Y S 6242 S 439.7
Leverage ratio 2.0 4.1

(1) Last Twelve Months Adjusted EBITDA is reconciled from net income (loss) which is the most comparable GAAP measure. Refer to Adjusted EBIT and
Adjusted EBITDA table for more information.

Adjusted Free Cash Flow:

Three Months Ended Six Months Ended
May 30, May 24, May 30, May 24,
2021 2020 2021 2020
(Dollars in millions) (Dollars in millions)
(Unaudited) (Unaudited)
Most comparable GAAP measure:
Net cash provided by operating activities S 1785 $ (156.5) S 2480 S 41.4
Net cash (used for) provided by investing activities (35.5) 11.7 (70.4) (107.6)
Net cash (used for) provided by financing activities (892.8) 727.6 (453.1) 589.6
Non-GAAP measure:
Net cash provided by operating activities S 1785 S (156.5) S 2480 S 41.4
Purchases of property, plant and equipment (30.5) (30.8) (67.5) (75.2)
(Payments) proceeds on settlement of forward foreign
exchange contracts not designated for hedge accounting (4.4) 34.4 (4.3) 15.1
Repurchase of common stock — (26.1) — (56.2)
Repurchase of shares surrendered for tax withholdings
on equity awards (50.6) (0.4) (76.4) (75.6)
Dividend to stockholders (24.1) (31.7) (40.1) (63.6)

Adjusted free cash flow S 689 $ (211.1) S 59.7 $ (214.1)




Constant-Currency Net Revenues:

We calculate constant-currency amounts by translating local currency amounts in the comparison period at
actual foreign exchange rates for the current period. Due to the significant impact of COVID-19 on our prior year

figures, we have included comparisons to the same period in 2019 for additional context.

The table below sets forth the calculation of net revenues for each of our regional operating segments on a
constant-currency basis for the prior-year comparison periods applicable to the three-month and six-month

periods ended May 30, 2021:

Three Months Ended

Six Months Ended

%

%

May 30, May 24, Increase May 30, May 24, Increase
2021 2020 (Decrease) 2021 2020 (Decrease)
(Dollars in millions)
(Unaudited)

Total net revenues

As reported $ 1,276.0 $ 4975 156.5% S 2,581.6 S 2,003.7 28.8 %

Impact of foreign currency

exchange rates — 18.0 * — 59.4 *

Constant-currency net revenues $ 1,276.0 $§ 5155 1475% S 2,581.6 S 2,063.1 25.1 %
Americas

As reported S 7151 S 2827 153.0% S 1,356.4 S 1,028.3 319 %

Impact of foreign currency

exchange rates — 2.9 * - (1.9) *

Constant-currency net revenues -

Americas S 7151 S 2856 1504 % S 1,356.4 S 1,026.4 322 %
Europe

As reported S 3654 S 129.0 1833% S 7944 S 6420 23.7 %

Impact of foreign currency

exchange rates — 9.0 * — 47.9 *

Constant-currency net revenues -

Europe $ 3654 S 1380 1648% S 7944 S 6899 151 %
Asia

As reported S 1955 § 85.8 1279% S 4308 S 3334 29.2 %

Impact of foreign currency

exchange rates — 6.1 * - 13.4 *

Constant-currency net revenues -

Asia S 1955 S 91.9 112.7% $ 4308 S 3468 242 %

* Not meaningful



The table below sets forth the calculation of net revenues for each of our regional operating segments on a
constant-currency basis for the 2019 comparison periods applicable to the three-month and six-month periods
ended May 30, 2021:

Three Months Ended Six Months Ended
% %
May 30, May 26, Increase May 30, May 26, Increase
2021 2019 (Decrease) 2021 2019 (Decrease)
(Dollars in millions)
(Unaudited)

Total net revenues

As reported $ 1,276.0 S 1,312.9 (2.8)% S 2,581.6 S 2,747.4 (6.0)%

Impact of foreign currency

exchange rates — 14.7 * — 41.5 *

Constant-currency net revenues $ 1,276.0 $ 1,327.6 (3.99% S 2,581.6 S 2,788.9 (7.4)%
Americas

As reported S 7151 S  692.7 32% S 1,356.4 S 1,410.0 (3.8)%

Impact of foreign currency

exchange rates — (5.6) * - (9.2) *

Constant-currency net revenues -

Americas S 7151 S 687.1 41% $ 13564 $ 1,4008  (3.2)%
Europe

As reported S 3654 $ 3983 (83)% § 7944 S 863.0 (7.9)%

Impact of foreign currency

exchange rates — 171 * — 41.4 *

Constant-currency net revenues -

Europe S 3654 S 4154 (12.0)% S 7944 S 904.4 (12.2)%
Asia

As reported $ 1955 $ 2219 (11.9)% $ 430.8 $ 4744 (9.2)%

Impact of foreign currency

exchange rates — 3.2 * - 9.3 *

Constant-currency net revenues -

Asia S 1955 S 225.1 (13.1)% S 430.8 S 4837  (10.9)%

* Not meaningful



Constant-Currency Adjusted EBIT:

Three Months Ended Six Months Ended
May 30, May 24, Inczase May 30, May 24, Inc:/eoase
2021 2020 (Decrease) 2021 2020 (Decrease)
(Dollars in millions)
(Unaudited)
Adjusted EBIT® $114.6  $(205.9) (155.7)% $ 288.6  $(16.6) *
Impact of foreign currency exchange rates — (11.8) * — 0.7 *
Constant-currency Adjusted EBIT $114.6  S(217.7) (152.6)% S 288.6  S(15.9) *
Constant-currency Adjusted EBIT
margin® 9.0% (42.2)% 11.2%  (0.8)%

(1) Adjusted EBIT is reconciled from net income (loss) which is the most comparable GAAP measure. Refer to Adjusted EBIT and Adjusted EBITDA table for
more information.

(2) We define constant-currency Adjusted EBIT margin as constant-currency Adjusted EBIT as a percentage of constant-currency net revenues.

* Not meaningful

Constant-Currency Adjusted Net Income (Loss) and Adjusted Diluted Earnings (Loss) per Share:

Three Months Ended Six Months Ended
% %
May 30, May 24, Increase May 30, May 24, Increase
2021 2020 (Decrease) 2021 2020 (Decrease)

(Dollars in millions, except per share amounts)

(Unaudited)
Adjusted net income (loss) $ 934  $(191.5) (148.8)% $233.7 $ (29.1) ¢
Impact of foreign currency exchange rates — (7.6) * — 3.4 *
Constant-currency Adjusted net income
(loss) S 93.4 5(199.1) (146.9)% $233.7 S (25.7) *
Constant-currency Adjusted net income
(loss) margin(z) 73% (38.6)% 9.1% (1.2)%
Adjusted diluted earnings (loss) per share $ 0.23  $(0.48) (147.9)%% $ 0.57 S (0.07) *
Impact of foreign currency exchange rates — (0.02) * — 0.01 *
Constant-currency Adjusted diluted
earnings (loss) per share S 0.23 S (0.50) (146.00% S 0.57 S (0.06) *

(1) Adjusted net income (loss) is reconciled from net income (loss) which is the most comparable GAAP measure. Refer to Adjusted net income (loss) table
for more information.

(2) We define constant-currency Adjusted net income (loss) margin as constant-currency Adjusted net income (loss) as a percentage of constant-currency
net revenues.

* Not meaningful
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