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Disclaimer
Certain statements in this presentation constitute forward-looking information within the meaning of Canadian and United States securities legislation. Forward-looking
information relates to future events or the anticipated performance of Sierra and reflect management's expectations or beliefs regarding such future events and anticipated
performance based on an assumed set of economic conditions and courses of action. In certain cases, statements that contain forward-looking information can be identified by
the use of words such as "plans", "expects", "is expected", "budget", "scheduled", "estimates", "forecasts", "intends", "anticipates", "believes" or variations of such words and
phrases or statements that certain actions, events or results "may", "could", "would", "might", or "will be taken", "occur" or "be achieved" or the negative of these words or
comparable terminology. By its very nature forward-looking information involves known and unknown risks, uncertainties and other factors that may cause actual performance of
Sierra to be materially different from any anticipated performance expressed or implied by such forward-looking information. These include estimates of future production levels;
expectations regarding mine production costs; expected trends in mineral prices; changes in general economic conditions and financial markets; changes in prices for silver and
other metals; technological and operational hazards in Sierra's mining and mine development activities; risks inherent in mineral exploration; uncertainties inherent in the
estimation of mineral reserves, mineral resources, and metal recoveries; the timing and availability of financing; governmental and other approvals; political unrest or instability in
countries where Sierra is active; labor relations and other risk factors disclosed in Sierra's Annual Information Form, which is available on SEDAR at www.sedar.com and which is
incorporated by reference into the prospectus forming part of the Company’s registration statement on Form F-10, filed with the SEC and available at www.sec.gov.

Although Sierra has attempted to identify important factors that could cause actual performance to differ materially from that described in forward-looking information, there
may be other factors that cause its performance not to be as anticipated. Sierra neither intends nor assumes any obligation to update these statements containing forward-looking
information to reflect changes in assumptions or circumstances other than as required by applicable law. There can be no assurance that forward-looking information will prove to
be accurate as actual results and future events could differ materially from those currently anticipated. Accordingly, readers should not place undue reliance on forward-looking
information.

This presentation uses the terms "measured resources", "indicated resources" and "inferred resources" as such terms are recognized under National Instrument 43-101 -
Standards of Disclosure for Mineral Projects ("NI 43-101") adopted by the Canadian Securities Administrators. Readers are cautioned not to assume that any part or all of the
mineral deposits in these categories will ever be converted into reserves. In addition, "inferred resources" have a great amount of uncertainty as to their existence and economic
and legal feasibility. It cannot be assumed that all or any part of an inferred mineral resource will ever be upgraded to a higher category. Under Canadian securities rules,
estimates of inferred mineral resources may not form the basis of feasibility or pre-feasibility studies, or economic studies, except for a "preliminary assessment" as defined under
NI 43-101. Investors are cautioned not to assume that part or all of an inferred resource exists, or is economically or legally mineable.

Americo Zuzunaga, FAusIMM CP (Mining Engineer) and Vice President of Corporate Planning is a Qualified Person and chartered professional qualifying as a Competent Person
under the Joint Ore Reserves Committee (JORC) Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves.

Augusto Chung, FAusIMM CP (Metallurgist), Vice President Special Projects and Metallurgy is a Qualified Person and chartered professional qualifying as a Competent Person on
metallurgical processes.

Cautionary Note to U.S. Investors: While the terms “measured resources”, “indicated resources”, and “inferred resources” are defined in and required to be disclosed by NI 43-
101 these terms are not defined under SEC Industry Guide 7 and are normally not permitted to be used in reports and registration statements filed with the SEC. Investors are
cautioned not to assume that all or any part of a mineral deposit in these categories will ever be converted into reserves. Accordingly, information concerning mineral deposits
contained in or referred to in this presentation may not be comparable to similar information made public by U.S. companies subject to the reporting and disclosure requirements
under the United States federal securities laws and the rules and regulations thereunder. 3



COVID-19 Update
Impact on the Company and Operations

• March 16th Peruvian Government declared a State of Emergency to contain the advancement of the COVID-19
virus which required all non-essential businesses to shut down and limiting travel within the country. On
March 26th the Peruvian Government extended the State of Emergency for an additional 13 days to April 12,
2020

• Our team is focused on the health and safety of our workforce and at Yauricocha approximately 500 employees
were sent home and a smaller essential services crew was retained at site to oversee critical aspects of the
operation

• Company anticipates returning to normal production levels starting on April 12th and the Company has the
operating flexibility to temporarily run the ore processing mill above the 3,150 tonne per day capacity, which
should help Yauricocha recover lost ore tonnages from this stoppage

• Government processes related to permitting applications are deferred during the state of emergency

• Mexian operations continue to operate normally at this time

• No cases of COVID-19 with any of the Company employees at this time 4



COVID-19 Update
Actions taken by the Company during the COVID-19 pandemic

• Following WHO protocols for COVID19

• Daily checkups to the essential services crew

• Communicating to employees the importance of adhering to Sierra’s health and safety protocols

• Enforcing hygiene protocols consistent with pandemic containment guidelines

• Implementing protocols specific to work areas, certain departments and work teams, to mitigate risks related to
COVID-19

• Organizing shift personnel and shift schedules in a manner to reduce risks of infection

• Restricting visitor access

• Mandating office staff to work from home

• Continue to follow the advice of health and local government authorities
5



COVID-19 Update
Company Outlook

• Due to uncertainty of the effect that the COVID-19 Pandemic could have on the Company’s operations and
financial condition and, rapidly changing developments, the Company is currently implementing proactive and
reactive mitigation measures to minimize any potential impacts COVID-19 may have on our people,
communities, operations, supply chain, and finances. This also includes preserving capital and deferring capital
programs where appropriate, to improve liquidity

• The Company is maintaining its guidance due to its operating flexibility at Yauricocha in Peru and the normal
operations of its Mexican mines at this moment

• If material changes occur the company would update its guidance promptly and expects to provide a more
comprehensive update with more data points on metal prices and operating developments as part of the Q1
2020 reporting process
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Highlights for 2019
• Construction completed for expansion at both Mexican Mines and ramp up occurring.

• Bolivar finished the year having reached an average throughput of 3,600 tpd and is expected to reach
5,000 tpd in 2020

• Cusi finished the year having reached and average throughput of 815 tpd and is expected to reach 1,200
tpd in 2020

• The Yauricocha Mine operated at a rate of 3,191 tpd in 2019 and ran at an average rate of 3,677 tpd
during the Q4 to compensate for the loss of production due to the illegal strike in the first half of the year.
We hope to we recieve permits in latter 2020 to officially increase throughput to 3,600 tpd

• Increase in consolidated tonnage throughout and metal production. Recovered lost production from strike at
Yauricocha due to flexibility to run the mill at higher throughput levels

• Challenged with lower base metals prices and higher zinc treatment and refining costs as well as higher labour
costs needed to achieve higher throughput rates

• Despite these challenges a significant amount of operating cash flow was generated

• Continue to realize solid returns on capital invested in growth projects 7



Financial Highlights for 2019

Adjusted EBITDA
$65.3 M

1%

Operating Cash Flows 
Before Movements in

Working Capital
$66.4 M

Revenue
$229 M

Cash 
$43 M
As at 

December 31, 2019

27% 26%

Realized Metal Prices 
(In US dollars) Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Silver (per oz) 17.42$        17.28$        14.88$        15.57$        14.63$        14.85$        16.36$        16.75$        
Copper (per lb) 2.69$          2.63$          2.75$          2.85$          2.77$          2.79$          3.12$          3.14$          
Lead (per lb) 0.92$          0.94$          0.85$          0.94$          0.89$          0.94$          1.09$          1.15$          
Zinc (per lb) 1.07$          1.06$          1.20$          1.23$          1.16$          1.14$          1.38$          1.56$          
Gold (per oz) 1,506$        1,481$        1,323$        1,305$        1,238$        1,206$        1,296$        1,334$        

2019 2018
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19%
Silver

38%
Copper

25%
Zinc

12%
Lead

6%
Gold

Production Highlights for 2019

15%

17%

Copper

39.9 M lbs

2019 consolidated production of 2.7 million tonnes represents a 15% increase in through put 
with all metals increasing by:

24%

Silver

3.4 M ozs

Zinc

81.1 M lbs

6% 50%

Gold

11,632 ozs

Lead

35.5 M lbs

28%

Revenue Mix by Metal
(Trailing 12 months ending December 31, 2019)
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Yauricocha 2019

3M Ended 
December 31, 

2019

3M Ended 
December 31, 

2018

12M Ended 
December 31, 

2019

12M Ended 
December 31, 

2018

Cash Cost per ZnEqLb $0.46 $0.52 $0.46 $0.52

AISC per ZnEqLb $0.83 $0.73 $0.79 $0.73

2019 Highlights:

• Zinc equivalent metal production increased 19% in 2019
compared to 2018 due to 1% higher ore throughput, higher zinc,
lead and gold head grade, and higher recoveries for all metals.

• The Yauricocha Mine operated at a rate of 3,191 tpd in 2019 and
ran at an average rate of 3,677 tpd during the Q4 to compensate
for the loss of production due to the illegal strike in the first half
of the year.

• Completion of an updated Reserve and Resource Estimate in
December 2019, with a NI 43-101 Technical Report filed in
February 2020. Mineral Reserve tonnage decreased 5%, which
included mine depletion. Mineral classification improved as the
proven reserves increased 45%, and the probable reserves
decreased 18%.

• Lower cash costs resulted from higher production and
consequent 21% higher sale of zinc equivalent pounds as
compared to 2018. AISC per zinc equivalent payable pound was
8% higher as a result of higher sustaining capital and an increase
in zinc treatment and refining costs as compared to 2018.

 
(1) Average daily throughput for 2019 and 2018 has been calculated using 350 operating days. Actual average for 365 days is within the permitted rate 
of 3,150 tpd.  

(2) Silver equivalent ounces and copper and zinc equivalent pounds for Q4 2019 were calculated using the following realized prices: $17.42/oz Ag, 
$2.69/lb Cu, $0.92/lb Pb, $1.07/lb Zn, $1,506/oz Au. Silver equivalent ounces and copper and zinc equivalent pounds for Q4 2018 were calculated using 
the following realized prices: $14.63/oz Ag, $2.77/lb Cu, $0.89/lb Pb, $1.16/lb Zn, $1,238/oz Au. Silver equivalent ounces and copper and zinc equivalent 
pounds for 12M 2019 were calculated using the following realized prices: $16.29/oz Ag, $2.73/lb Cu, $0.91/lb Pb, $1.14/lb Zn, $1,404/oz Au. Silver 
equivalent ounces and copper and zinc equivalent pounds for 12M 2018 were calculated using the following realized prices: $15.65/oz Ag, $2.96/lb Cu, 
$1.02/lb Pb, $1.31/lb Zn, $1,269. 

Yauricocha Production Three Months Ended Twelve Months Ended
December 31, 2019 December 31, 2018 % Var. December 31, 2019 December 31, 2018 % Var.

Tonnes processed 321,701 268,363 20% 1,116,919 1,106,648 1%
Daily throughput(1) 3,677 3,067 20% 3,191 3,162 1%

Silver grade (g/t) 60.14 64.06 -6% 63.24 60.32 5%
Copper grade 1.05% 1.06% -1% 1.06% 0.97% 9%
Lead grade 1.55% 1.51% 3% 1.57% 1.30% 21%
Zinc grade 4.05% 3.41% 19% 3.72% 3.55% 5%
Gold Grade (g/t) 0.60 0.57 5% 0.59 0.58 2%

Silver recovery 79.75% 72.66% 10% 79.20% 72.85% 9%
Copper recovery 75.49% 74.89% 1% 77.05% 70.84% 9%
Lead recovery 88.39% 84.42% 5% 89.33% 83.75% 7%
Zinc recovery 89.11% 87.07% 2% 88.52% 88.74% 0%
Gold Recovery 21.22% 17.20% 23% 19.74% 16.63% 19%

Silver (000 oz) 496 402 23% 1,799 1,563 15%
Copper (000 lb) 5,648 4,702 20% 20,059 16,741 20%
Lead (000 lb) 9,691 7,528 29% 34,548 26,520 30%
Zinc (000 lb) 25,590 17,545 46% 81,083 76,761 6%
Gold (oz) 1,322 850 56% 4,165 3,403 22%

Zinc equivalent pounds (000's)(2) 58,102 40,640 43% 187,672 157,151 19%
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Bolivar 2019

3M Ended 
December 31, 

2019

3M Ended 
December 31, 

2018

12M Ended 
December 31, 

2019

12M Ended 
December 31, 

2018

Cash Cost per CuEqLb $2.06 $1.67 $1.73 $1.44

AISC per CuEqLb $2.92 $2.37 $2.86 $2.13

2019 Highlights:

• 23% higher ore throughput, and higher silver and gold head
grades resulted in a 28% increase in copper equivalent pounds
produced in 2019 compared to 2018. The average daily ore
throughput realized during 2019 was approximately 3,600 tpd,
and is expected to ramp-up to 5,000 tpd by the end of 2020.

• An updated Mineral Reserve and Resource Estimate was issued
on March 31, 2020 which included additonal drilling beyond the
Dec 31st Resource Update and data from a Litho Structural Model
and included production data up to December 2019. Comared to
the the previous technical report the Company saw a 5%
decrease in Mineral Reserves. Total Indicated Mineral Resources
increased by 48% since the precvious 2017 Techncial Report and
increased 68% since our December 2019 Update. Total Inferred
Mineral Resources increased by 268% from the 2017 Technical
Report and increased 29% since our December 2019 update.

• The increase in cash cost per copper equivalent pound resulted
mainly from higher operating costs during the year. The increase
in AISC per copper equivalent payable pound during 2019
compared to 2018 was due to higher cash costs and higher
sustaining capital expenditures at the Mine.

 
(1) Silver equivalent ounces and copper and zinc equivalent pounds for Q4 2019 were calculated using the following realized prices: $17.42/oz Ag, 
$2.69/lb Cu, $0.92/lb Pb, $1.07/lb Zn, $1,506/oz Au. Silver equivalent ounces and copper and zinc equivalent pounds for Q4 2018 were calculated using 
the following realized prices: $14.63/oz Ag, $2.77/lb Cu, $0.89/lb Pb, $1.16/lb Zn, $1,238/oz Au. Silver equivalent ounces and copper and zinc equivalent 
pounds for 12M 2019 were calculated using the following realized prices: $16.29/oz Ag, $2.73/lb Cu, $0.91/lb Pb, $1.14/lb Zn, $1,404/oz Au. Silver 
equivalent ounces and copper and zinc equivalent pounds for 12M 2018 were calculated using the following realized prices: $15.65/oz Ag, $2.96/lb Cu, 
$1.02/lb Pb, $1.31/lb Zn, $1,269. 

Bolivar Production Three Months Ended Twelve Months Ended
December 31, 2019 December 31, 2018 % Var. December 31, 2019 December 31, 2018 % Var.

Tonnes processed (t) 348,434 272,645 28% 1,269,698 1,031,750 23%
Daily throughput 3,982 3,116 28% 3,628 2,948 23%

Copper grade 0.87% 0.89% -2% 0.85% 0.95% -11%
Silver grade (g/t) 20.98 19.00 10% 19.81 17.69 12%
Gold grade (g/t) 0.32 0.21 52% 0.27 0.17 59%

Copper recovery 84.76% 79.27% 7% 83.02% 79.95% 4%
Silver recovery 78.69% 77.14% 2% 79.18% 77.08% 3%
Gold recovery 62.28% 64.29% -3% 63.54% 68.55% -7%

Copper production (000 lb) 5,660 4,230 34% 19,830 17,227 15%
Silver production (000 oz) 185 128 45% 640 452 42%
Gold production (oz) 2,216 1,163 91% 6,974 3,968 76%

Copper equivalent pounds (000's)(1) 8,099 5,426 49% 27,236 21,323 28%
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2019 Highlights:

• Cusi had an averaage throughput of 815 tpd, representing a 53%
increase in 2019 and a 27% increase in silver equivalent ounces
compared to 2018. The higher throughput was partially offset by
lower head grades and recoveries for all metals.

• Unit costs for 2019 were higher at Cusi compared to 2018, as the
slight increase in silver equivalent payable pound could not
offset the increase in cost of sales and sustaining costs during
the year which including higher capital expenditures at the Mine
related to additional mine development as a consequence of a
ground subsidence event at the mine earlier this year.

• A Resource Estimate is expected in late Q2 2020 allowing for the
inclusion of additional infill drilling currently underway to
improve the quality and classification of the resources within the
report to include a maiden reserve.

Cusi 2019

3M Ended 
December 31, 

2019

3M Ended 
December 31, 

2018

12M Ended 
December 31, 

2019

12M Ended 
December 31, 

2018

Cash Cost per AgEqOz $42.11 $18.96 $21.38 $15.71

AISC per AgEqOz $56.64 $23.27 $30.89 $22.09

 
(1) Silver equivalent ounces and copper and zinc equivalent pounds for Q4 2019 were calculated using the following realized prices: $17.42/oz Ag, 
$2.69/lb Cu, $0.92/lb Pb, $1.07/lb Zn, $1,506/oz Au. Silver equivalent ounces and copper and zinc equivalent pounds for Q4 2018 were calculated using 
the following realized prices: $14.63/oz Ag, $2.77/lb Cu, $0.89/lb Pb, $1.16/lb Zn, $1,238/oz Au. Silver equivalent ounces and copper and zinc equivalent 
pounds for 12M 2019 were calculated using the following realized prices: $16.29/oz Ag, $2.73/lb Cu, $0.91/lb Pb, $1.14/lb Zn, $1,404/oz Au. Silver 
equivalent ounces and copper and zinc equivalent pounds for 12M 2018 were calculated using the following realized prices: $15.65/oz Ag, $2.96/lb Cu, 
$1.02/lb Pb, $1.31/lb Zn, $1,269. 

Cusi Production Three Months Ended Twelve Months Ended
December 31, 2019 December 31, 2018 % Var. December 31, 2019 December 31, 2018 % Var.

Tonnes processed (t) 61,365 58,289 5% 285,236 186,889 53%
Daily throughput 701 666 5% 815 534 53%

Silver grade (g/t) 120.51 111.10 8% 129.05 140.17 -8%
Gold grade (g/t) 0.14 0.16 -13% 0.15 0.16 -6%
Lead grade 0.23% 0.41% -44% 0.19% 0.36% -47%
Zinc grade 0.00% 0.00% N.R. 0.19% 0.40% -53%

Silver recovery 79.82% 82.06% -3% 79.10% 83.10% -5%
Gold recovery 28.36% 40.72% -30% 36.14% 39.14% -8%
Lead recovery 74.00% 80.61% -8% 75.40% 79.92% -6%
Zinc recovery 0.00% 0.00% N.R. 0.00% 4.26% -100%

Silver production (000 oz) 190 171 11% 936 700 34%
Gold production (oz) 77 124 -38% 492 372 32%
Lead production (000 lb) 233 421 -45% 906 1,194 -24%
Zinc production (000 lb)                     -                     - N.R.                     - 71 -100%

Silver equivalent ounces (000's)(1) 209 207 1% 1,029 813 27%
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2019 Cash Flow
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Financial Position

Balance Sheet 
(As at December 31, 2019) 
(USD in millions)

Cash and Cash Equivalents $43.0

TOTAL DEBT $99.8

NET DEBT $56.8
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Contact Information

INVESTOR RELATIONS
Sierra Metals Inc. 
Mike McAllister, CPIR
Vice President, Investor Relations

Tel: 1.416.366.7777
Email: info@sierrametals.com

CORPORATE OFFICE
161 Bay Street
Suite 4260
Toronto, ON  M5J 2S1

Tel: 1.416.366.7777
TF: 1.866.493.9646

Follow us:

www.sierrametals.com
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