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PART |. — FINANCIAL INFORMATION
Iltem 1. Financial Statements.

3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
June 30, December 31
(in thousands, except par valu: 2010 2009
ASSETS
Current assett
Cash and cash equivalel $ 25,87¢ $ 24,91
Accounts receivable, net of allowance for doubdfttounts of $1,443 (2010) and $1,790
(2009) 22,89: 23,75¢
Inventories, net of reserves of $2,406 (2010) @163 (2009 22,011 18,37¢
Prepaid expenses and other current a: 1,82 2,41¢
Deferred income tax ass¢ 59¢ 634
Restricted cas 54 54
Total current asse 73,257 70,15:¢
Property and equipment, r 25,14+« 24,78¢
Intangible assets, n 6,71( 3,63¢
Goodwill 48,85¢ 48,73(
Other assets, n 2,81( 3,097
Total asset $ 156,77¢ % 150,40¢
LIABILITIES AND EQUITY
Current liabilities:
Current portion of capitalized lease obligatit $ 21¢ % 213
Accounts payabl 14,75¢ 12,99
Accrued and other liabilitie 9,68: 11,11«
Customer deposi 594 627
Deferred revenu 8,072 8,48
Total current liabilities 33,32¢ 33,43
Long-term portion of capitalized lease obligatic 8,14¢ 8,25¢
Other liabilities 3,52t 3,944
Total liabilities 44,99: 45,63¢
Commitments and contingenci — —
3D Systems stockholde¢ equity:
Preferred stock, authorized 5,000 shares, noned: — —
Common stock, $0.001 par value, authorized 60,0@0es; 23,124 (2010) and 22,774
(2009) issuel 23 23
Additional paic-in capital 181,31¢ 177,68
Treasury stock, at cost; 84 shares (2010) and d#sH{2009 (149 (139
Accumulated defici (72,73¢) (77,49))
Accumulated other comprehensive incc 8% 4,617
Total 3D Systems stockhold’ equity 111,78t 104,69°
Non-controlling interes — 73
Total equity 111,78t 104,77(
Total liabilities and equit $ 156,77¢ $ 150,40¢

See accompanying notes to condensed consolidai@utcfal statements.
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3D SYSTEMS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Quarter Ended June 30, Six Months Ended June 30
(in thousands, except per share amoun 2010 2009 2010 2009
Revenue
Products $ 24,64 $ 17,58¢ $  47,04: $  33,07¢
Services 10,49¢ 7,121 19,72¢ 15,66
Total revenue 35,144 24,708 66,77: 48,73¢
Cost of sales
Products 12,61« 9,44: 23,617 17,38(
Services 6,574 4,43: 12,87: 10,04
Total cost of sale 19,18¢ 13,87¢ 36,49 27,42,
Gross profit 15,95¢ 10,83( 30,27: 21,30¢
Operating expense
Selling, general and administrati 9,77¢€ 8,81¢ 18,93¢ 18,00¢
Research and developme 2,76¢ 2,85¢ 5,271 5,75%
Total operating expens 12,54: 11,67¢ 24,20t 23,75¢
Income (loss) from operatiol 3,41« (843 6,07 (2,450
Interest and other expense, 43C 26C 834 487
Income (loss) before income tax 2,98¢ (1,109 5,23¢ (2,937)
Provision for income taxe 247 21C 48: 46C
Net income (loss 2,731 (1,319 4,75¢ (3,399)
Less: Net income attributable to r-controlling interes — 4 — 4
Net income (loss) attributable to 3D Syste $ 2,731 $ (1,31) $ 4,75¢ $ (3,409
Earnings (loss) per sha— basic $ 0.1z $ 0.0 $ 0.21 $ (0.1%)
Earnings (loss) per sha— diluted $ 0.1z $ 0.0p $ 0.2C $ (0.1%)

See accompanying notes to condensed consolidaizutcfal statements.
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3D SYSTEMS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Six Months Ended June 30
(in thousands) 2010 2009
Cash flows from operating activitie
Net income (loss $ 4,75¢ $ (3,399
Adjustments to reconcile net income (loss) to msthcprovided by operating activitie
Deferred income taxe 37 14C
Depreciation and amortizatic 3,42¢ 3,01¢
Provision (benefit) for bad dek (157) 87¢
Stocl-based compensatic 78¢ 731
Loss (gain) on the disposition of property and pment 18 (21)
Changes in operating accour
Accounts receivabl 16 7,72¢
Inventories (4,457) 1,827
Prepaid expenses and other current a: 664 (144)
Accounts payabl 2,10z (5,335
Accrued liabilities (96) (1,167
Customer deposi 1 (559)
Deferred revenu 8 (1,44¢)
Other operating assets and liabilit 32¢ 55
Net cash provided by operating activit 7,43¢ 2,317
Cash flows used in investing activitie
Purchases of property and equipm (439 (654)
Additions to license and patent co (192) (83)
Proceeds from disposition of property and equipr 6 26
Acquisition of businesse (5,600 —
Net cash used in investing activiti (6,220) (717)
Cash flows provided by financing activitie
Stock option and restricted stock proce 23¢ 232
Repayment of lor-term debi (205) (96)
Repayment of shc-term borrowings — (3,085
Restricted cas — 3,20¢
Net cash provided by financing activiti 138 25E
Effect of exchange rate changes on ¢ (386) 4
Net increase in cash and cash equival 96¢ 1,86¢
Cash and cash equivalents at the beginning ofehieq 24,918 22,16«
Cash and cash equivalents at the end of the p $  2587¢ $ 24,02
Supplemental Cash Flow Information:
Interest payment $ 297 $ 324
Income tax payments (receip 27t (480)
Non-cash items
Transfer of equipment from inventory to propertyl @guipment, net(e il e 47
Transfer of equipment to inventory from propertg @guipment, net(k 392 23C
Stock issued for acquisitions of busines 2,60( —

(b)

Inventory is transferred from inventory to propestyd equipment at cost when the Company requiréisi@ubl machine

for training, demonstration or sh-term rentals

In general, an asset is transferred from propertyeqjuipment, net, into inventory at its net boakue when the Compa
has identified a potential sale for a used machihe.machine is removed from inventory upon recigmiof the sale

See accompanying notes to condensed consolidaizutcfal statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF EQUITY

(Unaudited)
Equity Attributable to 3D Systems’ Stockholders
Common Stock Accumulated Total Equity
Par Additional Other 3D System’  Attributable to
Value Paid-in Treasury Stock  Accumulated Comprehensive Stockholders Non-controlling — Total

(in thousands except par value Shares $0.00: Capital  Shares Amount Deficit Income Equity Interest Equity
Balance at December 31, 20 22,774 $ 23 $ 177,68: 74 $ (139)3% (77,49) $ 4,617 $ 104,69° $ 73 $104,77(
Exercise of stock optior 16 —(a) 16€ — — — — 16€ — 16€
Issuance (repurchase) of

restricted stock, ne 81 —(a) 82 10 9) — — 73 — 73
Stock-based compensation

expense 18 — 78¢ — — — — 78¢ — 78¢
Issuance of stock for acquisitic 23t —(a) 2,60( — — — — 2,60( — 2,60(
Net income — — — — — 4,75¢ — 4,75¢ — 4,75¢%
Acquisition of non-controlling

interest — — — — — — — — (73) (73)
Loss on pension plan —

unrealizec — — — — — — (20 (20 — (20)
Foreign currency translation

adjustmen — — — — — — (1,274 (1,274 — (1,279

Balance at June 30, 20 23,124 $ 23 $ 181,31¢ 84 $ (149% (72,736 $ 3,32t $ 111,78t $ — $111,78t

(@& Amounts not shown due to roundir

See accompanying notes to condensed consolidataucfal statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)
Quarter Ended June 30, Six Months Ended June 30
(in thousands) 2010 2009 2010 2009
Net income (loss) attributable to 3D Syste $

Net income attributable to n-controlling interes

2731 $  (1,31) $§ 4758 § (3,40
4 4

Net income (loss 2,737 (1,319 4,758 (3,397
Other comprehensive income (los
Unrealized gain (loss) on pension obligat (23) 10 (20) —
Foreign currency translation adjustme (760 1,18¢ (1,279 (557)
Comprehensive income (loss), | $

1,96, $ (1149 $ 3461 $ (3949

See accompanying notes to condensed consolidai@utcfal statements.
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3D SYSTEMS CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

(1) Basis of Presentation

The accompanying unaudited condensed consolidataddial statements include the accounts of 3DeBystCorporatic
and its subsidiaries (collectively, the “Company&)L significant intercompany transactions and baksmhave been elimina
in consolidation. The unaudited condensed congelitiinancial statements have been prepared inrdasoe with general
accepted accounting principles in the United StafeAmerica (“GAAP”) and the rules and regulations of the Securities
Exchange Commission (“SEC8pplicable to interim reports. Accordingly, they wat include all of the information and nc
required by GAAP for complete financial statemeats! should be read in conjunction with the audftedncial statemen
included in the Company’s Annual Report on FormKL(orm 10-K”) for the year ended December 31, 200

In the opinion of management, the unaudited coretbrnsonsolidated financial statements contain ajusichents
consisting of adjustments of a normal recurringirgtnecessary to present fairly the financial o results of operations &
cash flows for the periods presented. The resdltsperations for the quarter and six months endete 30, 2010 are r
necessarily indicative of the results to be expktbe the full year.

The preparation of financial statements in accardamith GAAP requires management to make estinatdsassumptiol
that affect the amounts reported in the finandetiesnents. Actual results may differ from theséwates and assumptions.

Certain prior period amounts presented in the apamying footnotes have been reclassified to confarrourrent yes
presentation.

All amounts presented in the accompanying footnategresented in thousands, except for per shfimeriation.

The Company has evaluated subsequent events feonatk of the condensed consolidated balance gheagh the da
the financial statements were issued. During thigod, no material recognizable subsequent eveets wentified. See Note
for a description of subsequent events that arsigatficant to the Company'’s financial statements.

Recent Accounting Pronouncements

In October 2009, the Financial Accounting Standd@dsard (“FASB”) issued Accounting Standards Upd@#eSuU” or
“Update”) 2009-13, “Multiple-Deliverable RevenuerAngements — a consensus of the FASB Emergingdsask Force,fo
provide amendments to the criteria in Subtopic B8%f the Accounting Standards Codification (‘Cazhifion”) for separatin
consideration into multiple-deliverable revenueaagements. ASU 20083 establishes a selling price hierarchy for deiring
the selling price of each specific deliverable, ethincludes vendor-specific objective evidence (OE) if available, thir
party evidence if VSOE is not available or estirdaselling price if neither VSOE nor third party éence is available. AS
2009413 also eliminates the residual method for allocatievenue between the elements of an arrangementeguires th:
arrangement consideration be allocated at the timepf the arrangement to all deliverables usihg telative selling pric
method, which allocates any discount in the arrexege proportionally to each deliverable on the dadieach deliverable’
selling price. This update expands the disclosegrirements regarding a vendor’'s multigigliverable revenue arrangeme
ASU 200913 is effective prospectively for revenue arrangetmentered into or materially modified in fiscaays beginnir
on or after June 15, 2010, with early adoption pieech. The Company is currently evaluating the iotpef ASU 200913 on it:
consolidated financial statements.

In October 2009, the FASB issued ASU 2009-14, “@lerRevenue Arrangements That Include Software Eftgsn—a
consensus of the FASB Emerging Issues Task Fofd¢es’ Update removes tangible products containirfgveoe componen
and non-software components that function togetheeliver the tangible produstessential functionality from the scope ol
software revenue guidance in Subtopic 985-605 efGbdification. Additionally, ASU 20094 provides guidance on hov
vendor should allocate arrangement consideratiodetiverables in an arrangement that includes batigible products ai
software that is not essential to the product’scfiamality. ASU 200914 requires the same expanded disclosures th
included within ASU 2009-13. ASU 200B4 is effective prospectively for revenue arranget®entered into or materia
modified in fiscal years beginning on or after Jige 2010, with early adoption permitted. A compayequired to adopt t
amendments in both ASU 2009-13 and ASU 2@@9%n the same period using the same transitiothadetThe Company
currently evaluating the impact of ASU 2009-14 tnconsolidated financial statements.




Table of Contents

(2) Acquisitions

On February 16, 2010, the Company acquired thess§éoeller Design and Development, Inc. (“Moel2esign”)in
Seattle, Washington, a provider of premium precisiovestment casting services and prototyping fmospace and medi
device applications. The Company acquired MoellesiBn for its premium parts capabilities and toamdg the geograpt
footprint of its 3Dproparts™ service to the wesasto Moeller Design has been integrated into theng@my's 3Dproparts™
service. The fair value of the consideration paidthis acquisition was $3,600 and was allocatethéoassets purchased
liabilities assumed based on their estimated falines as of the acquisition date. Of the $3,60@idenation, $1,000 was paic
shares of the Comparsycommon stock. These shares were issued in agtrensaction exempt from registration unde
Securities Act of 1933.

In connection with the acquisition, the Companyeeed into a lease agreement with an entity whoseagiag member
the former owner of Moeller Design, pursuant to eththe Company agreed to lease the facilities athwhloeller Desigre
operations are conducted. The lease provides famigal term of five years with renewal options fivo successive fivgeal
terms. The lease agreement includes an optiomé&€bmpany to purchase the facility.

On April 6, 2010, the Company acquired the assefBesign Prototyping Technologies, Inc. (“DPTiH) Syracuse, Ne
York, a provider of fast turnaround functional gaaind prototypes. The Company acquired DPT to exhids online offering
for its 3Dproparts™ service. DPT has been integrateo the Compang 3Dproparts™ service. The fair value of
consideration paid for this acquisition was $3,80@ was allocated to the assets purchased anttiksbassumed based
their estimated fair values as of the acquisitiated Of the $3,600 consideration, $600 was paisheres of the Comparsy’
common stock. These shares were issued in a ptieatsaction exempt from registration under theuBges Act of 1933.

In connection with the DPT acquisition, the Compamtered into a lease agreement with an entity @hmanagin
members are the former owners of DPT, pursuanthiciwthe Company agreed to lease the facilitiaghéth DPT's operatior
are conducted. The lease provides for an initrah tef approximately two years with renewal optidostwo-year and ongeal
successive terms, respectively. The lease agreensdindes an option to enable the Company to pweitiae facility.

Amounts related to both these acquisitions incluidethe Companys unaudited condensed consolidated balance st
June 30, 2010 were as follows:

(in thousands) 2010

Fixed asset $ 2,131
Intangible asset 4,38¢
Other assets, net of liabilities assun 71¢
Gain from bargain purcha: (37
Net assets acquire $ 7,20(

On July 7, 2010, the Company acquired the asseéPE®f S.A. and its affiliate, Protometal S.A. (cotieely “CEP”), rapic
prototyping and rapid manufacturing services prexsdocated in JouéAbbé, France. The Company acquired CEP to auc
and expand its 3Dproparts™ business in Europe. tmmpany is in the process of integrating CEP itso3Dproparts”
service. Due to the timing of this acquisitionflz time of this filing the Company is in the presef allocating the fair val
of assets purchased and other intangibles idemtdi of the acquisition date, with any excess tadmerded as goodwi
Accordingly this transaction will be recorded irtthird quarter of 2010.

(3) Inventories

Components of inventories, net at June 30, 201@ewdmber 31, 2009 were as follows:

(in thousands) 2010 2009

Raw material $ 2,901 $ 2,29¢
Work in proces: 201 25z
Finished goods and pa 21,30¢ 18,52«
Total cost 24,41° 21,07:
Less: Reserve (2,40¢6) (2,6979)
Inventories, ne $ 22,01 $ 18,37¢
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(4) Property and Equipment

Property and equipment at June 30, 2010 and Dege3ib@009 were as follows:

Useful Life
(in thousands, except years) 2010 2009 (in years)
Land $ 152 $ 152 N/A
Building 9,574 9,45¢ 25
Machinery and equipme 25,17¢ 23,41¢ 37
Capitalized softwar— ERP 3,12¢ 3,09¢ 5
Office furniture and equipme! 3,31( 3,35¢ 5
Leasehold improvemen 5,43¢ 4,941 Life of lease
Rental equipmer 377 1,07¢ 5
Construction in progres 1,132 1,24: N/A
Total property and equipme 48,27 46,74:
Less: Accumulated depreciation and amortiza (23,13)) (21,957
Total property and equipment, r $ 2514 $  24,78¢

Depreciation and software amortization expenseropeasty and equipment for the quarter and six moetided June &
2010 were $1,579 and $2,867, respectively, comparéd,224 and $2,509 for the quarter and six n®atided June 30, 2009.

(5) Intangible Assets

Intangible assets other than goodwill at June 8@p2and December 31, 2009 were as follows:

2010 2009
Accumulated Accumulated

(in thousands) Cost Amortization Net Cost Amortization Net
Licenses $ 587 $ (5.83) $ 41 $ 587 % (558 $  28¢
Patent cost 16,15¢ (13,489 2,66¢ 16,06¢ (13,45() 2,61¢
Internally developed softwa 10,17¢ (9,02)) 1,15t 8,96¢ (8,96%¢) —
Customer relationshif 1,971 (79 1,892 561 (20) 551
Non-compete agreemer 1,30¢ (604) 704 802 (652) 151
Trade name 26C (39 22¢€ 30 (6) 24
Other 85¢ (832) 23 80€ (80€) —

Total $ 36,60 $ (29,899 $ 6,71C $ 33,112 $ (29,479 $ 3,63¢

Amortization expense for intangible assets for tpraand six months ended June 30, 2010 was $338%6®irespectivel
compared to $188 and $510 for the quarter and sirths ended June 30, 2009. Annual amortization resgpéor intangibl
assets for 2010, 2011, 2012, 2013 and 2014 is eeghéz be $2,763; $3,578; $2,940; $2,274 and $1/&Bpectively.

For the six months ended June 30, 2010 and 2086 ¢mpany capitalized $192 and $83, respectivélgosts incurred 1
acquire, develop and extend patents in the UnitattS and various other countries.

(6) Accrued and Other Liabilities

Accrued liabilities at June 30, 2010 and Decemtie2B809 were as follows:

(in thousands) 2010 2009
Compensation and benef $ 3,907 $ 3,68(
Vendor accrual 1,207 1,197
Accrued professional fet 34¢ 642
Accrued taxe: 2,191 2,40(
Royalties payabl 187 244
Accrued interes 49 5C
Contractual obligation due to acquisitic 1,32¢ 2,22¢
Accrued othe 467 677
Total $ 9,68:¢ $ 11,11«

Other liabilities at June 30, 2010 and DecembeB09 were as follows:

(in thousands) 2010 2009

Defined benefit pension obligatic $ 2,80z $ 3,231

Other lon¢-term liabilities 722 707
Total $ 3,62¢ $ 3,944

10
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(7) Hedging Activities and Financial Instruments

The Company conducts business in various countrs&sg both the functional currencies of those coesitand othe
currencies to effect cross border transactionsa Aesult, the Company is subject to the risk thatdiations in foreign exchan
rates between the dates that those transactionsnéeeed into and their respective settlement daisresult in a foreig
exchange gain or loss. When practicable, the Cosnpadeavors to match assets and liabilities instme currency on
balance sheet and those of its subsidiaries inrdodeeduce these risks. When appropriate, the @omenters into foreig
currency contracts to hedge exposures arising tiase transactions. The Company has not adoptegehactounting und
ASC 815, “Derivatives and Hedging,” and all gaingldosses (realized or unrealized) are recogniretinterest and oth
expense, netih the condensed consolidated statements of opasatDepending on their fair value at the end efréportin
period, derivatives are recorded either in premaigenses and other current assets or in accrugititiés on the condens
consolidated balance sheet.

At June 30, 2010 and December 31, 2009, theseamstincluded contracts for the purchase of curesnather than tt
U.S. dollar. The dollar equivalents of the foreigarrency contracts and the related fair values faguoe 30, 2010 al
December 31, 2009 were as follows:

Foreign Currency
Purchase Contracts

(in thousands) 2010 2009

Notional amoun $ 922 $ 1,581

Fair value 97¢€ 1,56
Net unrealized gain(los: $ 54 $ (29

The foreign currency contracts outstanding at Bhe2010 expire at various times between July 102thd July 21, 201
The foreign currency contracts outstanding at Ddxer81l, 2009 expired at various times between Jar§ja2010 an
February 3, 2010.

The total impact of foreign currency items on tleedensed consolidated statements of operationthdéoquarter and <
months ended June 30, 2010 were losses of $21%%1] respectively, compared to losses of $44 a6 $respectively, fi
the quarter and six months ended June 30, 2009.

(8) Stock-based Compensation Plans

The Company records stotlased compensation expense in selling, generah@méhistrative expenses in the condel
consolidated statements of operations. Stmersed compensation expense for the quarter antianths ended June 30, 2!
and 2009 was as follows:

Quarter Ended June 30, Six Months Ended June 30
(in thousands) 2010 2009 2010 2009
Restricted stock awart $ 522 $ 34z $ 78¢ $ 731

The number of shares of restricted common stockdadaand the weighted average fair value per sthatiag the quart:
and six months ended June 30, 2010 and 2009 wdod@ss:

Quarter Ended June 30,

2010 2009
Weighted Average Weighted Average
(in thousands, except per share amounts) Shares Awardec Fair Value Shares Awardec Fair Value
Restricted stock award
Granted under the 2004 Incentive Stock
Plan 42 % 14.2¢ 4 $ 6.97
Granted under the 2004 Restricted Stoc
Plan for Noi-Employee Director 18 14.2¢ 21 6.97
Total restricted stock awar 60 $ 14.2¢ 25 3% 6.97
Six Months Ended June 30
2010 2009
Weighted Average Weighted Average
(in thousands, except per share amoun  Shares Awardec Fair Value Shares Awardec Fair Value
Restricted stock award
Granted under the 2004 Incentive Stock
Plan 52 $ 13.91 182 $ 6.81
Granted under the 2004 Restricted Stoc
Plan for No-Employee Director 18 14.2¢ 21 6.97
Total restricted stock awar 70 $ 14.01 203 $ 6.8:

11
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Of the 52 shares of restricted stock awards grantéte six months ended June 30, 2010 pursuatiet€ompanys 200-
Incentive Stock Plan, none were awarded to exeeuifficers of the Company. Additionally, 42 shavesre granted in tt
second quarter of 2010 under the 2004 IncentivekS®tan, but remained subject to acceptance at3un2010. In the first s
months of 2009, the Company granted restrictecksd@d@rds covering 182 shares of common stock potsoahe Company’
2004 Incentive Stock Plan, including 100 sharesrde@to executive officers of the Company.

In the second quarter of 2010 the Company issuetabof 18 shares of common stock pursuant toQbmpanys 200:
Restricted Stock Plan for NdBmployee Directors. Stock compensation expenselifectors totaled $257 for the quarter
six months ended June 30, 2010, compared to $¥4Bdauarter and six months ended June 30, 2009.

(9) International Retirement Plan

The following table shows the components of netguiz benefit costs and other amounts recognizethéncondense
consolidated statements of operations for the quartd six months ended June 30, 2010 and 2009:

Quarter Ended June 30, Six Months Ended June 30

(in thousands) 2010 2009 2010 2009
Service cos $ 27 $ 23 $ 50 $ 47
Interest cos 26 22 48 44
Total $ 53 $ 45 $ 98 $ 91

(10) Earnings Per Share

The Company presents basic and diluted earnings)(fer share (“EPSgmounts. Basic EPS is calculated by dividing
income (loss) available to common stockholders h®y weighted average number of common shares odistaduring th
applicable period. Diluted EPS is calculated byidihg 3D Systems net income (loss) by the weigrdaedrage number
common and common equivalent shares outstandinggitire applicable period. The following table necites basic weighte
average outstanding shares to diluted weightedageeoutstanding shares for the quarters and sixtm@mnded June 30, 2(
and 2009:

Quarter Ended June 30, Six Months Ended June 30

(in thousands, except per share amounts) 2010 2009 2010 2009
Numerator:
3D Systems net income (loss) remerator for basic n

earnings (loss) per she $ 2,731 $ (1,31) $ 4,75¢ $ (3,407
Add: Effect of dilutive securitie

Stock options and other equity compensa — — — —
Numerator for dilutive earnings (loss) per sh $ 2,731 $ (1,31) $ 4,75t $ (3,409
Denominator
Weighted average shares — denominator for basic

earnings (loss) per she 23,03t 22,51t 22,94( 22,44:
Add: Effect of dilutive securitie

Stock options and other equity compensa 301 — 29( —
Denominator for dilutive earnings (loss) per st 23,33¢ 22,51¢ 23,23( 22,44
Earnings (loss) per sha

Basic $ 01z $ (0.0 $ 021 § (0.15)

Diluted $ 01z $ (0.0 $ 02 $ (0.15)

For the three months and six months ended Jun2@®), the average outstanding diluted shares edicnl exclude
options with an exercise price that exceeds theaggemarket price of shares during the period.kStptions excluded from t
average outstanding diluted shares calculation @@efor the three months and six months ended 30n2010.

For the three months and six months ended Jun2@®, no dilutive securities were included in thieitdd weighte
average shares since the Company reported a reefdoshese periods. The effect of their inclusiwould have been anti-
dilutive resulting in reduction to the net loss iare. Stock options excluded from the averagstanding diluted shar
calculation were 870 for the three months and sixtims ended June 30, 2009.

For the six months ended June 30, 2010, averagenoanshares for basic and diluted earnings per shase22.9 milliol
and 23.2 million, respectively, and basic and difu¢arnings per share were $0.21 and $0.20, résggct
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For the six months ended June 30, 2009, averagenoarshares for basic and diluted earnings per shase22.4 millior
and basic and diluted earnings per share were5$0.1

(11) Fair Value Measurements

ASC 820, “Fair Value Measurementsigfines fair value as the exchange price that wbeldeceived for an asset or
to transfer a liability (an exit price) in the peipal or most advantageous market for the asd@thility in an orderly transactic
between market participants on the measurement A&te 820 also establishes a fair value hierarchighwrequires an entity
maximize the use of observable inputs and minirtiieeuse of unobservable inputs when measuringvédire. The standa
describes three levels of inputs that may be usedeasure fair value:

Level 1 — Quoted prices in active markets for identicakéssr liabilities.

Level 2 — Observable inputs other than Level 1 prices suchuased prices for similar assets or liabilitiesptec
prices in markets that are not active; or otheuiaghat are observable or can be corroboratedobgreable market de
for substantially the full term of the assets abliities.

Level 3 — Unobservable inputs that are supported by littlex@market activity and that are significant to fae
value of the assets or liabilities.

For the Company, this statement applies to caslvaguats and foreign exchange contracts. The Compaitizes the
market approach to measure fair value for its fii@nassets and liabilities. The market approaas ysices and other relev
information generated by market transactions inwmglvdentical or comparable assets or liabilities.

Assets and liabilities measured at fair value oecairring basis are summarized below:

Fair Value Measurements as of June 30, 20:

(in thousands) Level 1 Level 2 Level 3 Total
Description
Cash equivalent $ 19,971 $ — $ — $  19,97%
Currency derivative contracts( 97€ — — 97¢€
Total $ 20,95 $ — $ — $ 20,95

(1) Unrealized gains or losses on derivativesracerded in “Interest and other expense, irethe condensed consolida
statement of operations at each measurement dseN@&e 7Hedging Activities and Financial Instruments.

The Company did not have any transfers of assetdiabilities between Level 1 and Level 2 of the faalue measureme
hierarchy during the quarter or six months endet B0, 2010. The Company did not have any sigmficanfinancial asse
or nonfinancial liabilities that would be recognized oisdosed at fair value on a recurring basis asusfeB0, 2010 «
December 31, 2009.

(12) Income Taxes

The Company used effective tax rates of 8.3% aB# Jor the quarter and six months ended June 300,2@spectivel
compared to (19.1%) and (15.7%) for the quartersananonths ended June 30, 2009. Tax expense sglatearily to incom
from non-U.S. operations.

Tax years 2006 to 2009 remain subject to examindiipthe U.S. Internal Revenue Service. Shoulddbmpany utiliz
any of its remaining U.S. loss carfgrwards, which date from 1997, these would beexttjp examination. The Company f
income tax returns (which are open to examinatiegiiming in the year shown in parentheses) in Erg@004), Germar
(2006), Japan (2004), Italy (2004), Switzerlandd®0and the United Kingdom (2006).

(13) Segment Information

The Company operates in one reportable businessesg#gn which it develops, manufactures and mankeiddwide 3D
printing, rapid prototyping and manufacturing syssedesigned to reduce the time it takes to prothuezdimensional object
The Company conducts its business through subdiar the United States, a subsidiary in Switzetlthat operates a resez
and production facility, sales and service offiogerated by subsidiaries in the European CommuyfFitgnce, Germany, t
United Kingdom and Italy) and Japan, and a brarffibeoin Hong Kong. The Company has historicallgadosed summariz:
financial information for the geographic areas p&mtions as if they were segments, in accordarite AGC 280, ‘Segmer
Reporting.”
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Summarized financial information concerning the @amy’s geographical operations is shown in thefeihg tables:

Quarter Ended June 30, Six Months Ended June 30

(in thousands) 2010 2009 2010 2009

Revenue from unaffiliated custome

United State! $ 17,39¢ $ 11,45¢ $ 31,54« $ 22,21(
Germany 5,811 5,55¢€ 11,31¢ 10,99:
Other Europ 7,461 5,18¢€ 14,82: 9,74¢
Asia Pacific 4,47% 2,50¢ 9,08¢ 5,78¢
Total $ 3514 $ 2470 $ 66,77 $ 48,73

The Company’s revenues from unaffiliated custorbgrg/pe are as follows:

Quarter Ended June 30, Six Months Ended June 30

(in thousands) 2010 2009 2010 2009
Systems and other produ: $ 10,67: $ 5,882 $ 19,45¢ $ 10,74:
Materials 13,97 11,702 27,58’ 22,33:
Services 10,49¢ 7,121 19,72¢ 15,66
Total revenue $ 35,144 $ 24,708 $ 66,77: $ 48,73¢

Intercompany sales are as follows:

Quarter Ended June 30, 201(
Intercompany Sales tc

United Other Asia
(in thousands) States Germany Europe Pacific Total
United State! $ = $ 3,12C $ 2,23¢ $ 70¢ $ 6,067
Germany 124 — 1,387 — 1,511
Other Europe 2,072 21€ — — 2,28¢
Asia Pacific 34 — — — 34
Total $ 2,23( $ 3,33¢ $ 3,62% $ 70¢ $ 9,90(

Quarter Ended June 30, 200¢
Intercompany Sales tc

United Other Asia
(in thousands) States Germany Europe Pacific Total
United State! $ — $ 2,541 $ 1,48¢ $ 10¢ $ 4,14t
Germany — — 1,05¢ — 1,05¢
Other Europe 1,70¢ 30¢ — — 2,01¢
Asia Pacific — — — — —
Total $ 1,70¢ $ 2,85¢ $ 2,54¢ $ 10¢ $ 7,22(
Six Months Ended June 30, 201
Intercompany Sales tc
United Other Asia
(in thousands) States Germany Europe Pacific Total
United State: $ = $ 7,14% $ 4,37¢ $ 1,38¢ $ 12,90¢
Germany 234 — 2,231 — 2,471
Other Europe 4,16¢ 24¢ — — 4,412
Asia Pacific 34 — — — 34
Total $ 4,43: $ 7,39 $ 6,61¢€ $ 1,38¢ $ 19,82¢
Six Months Ended June 30, 200
Intercompany Sales tc
United Other Asia
(in thousands) States Germany Europe Pacific Total
United State! $ — $ 5,751 $ 3,38¢ $ 1,56¢ $ 10,70(
Germany 3 — 1,772 — 1,77¢
Other Europe 3,21: 44€ — — 3,65¢
Asia Pacific — — — — —
Total $ 3,21¢ $ 6,197 $ 5,15¢ $ 1,56¢ $ 16,13¢
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All revenue between geographic areas is recordguliees that provide for an allocation of profibgt) between entitie
Income (loss) from operations and assets for eaolggphic area are as follows:

Quarter Ended June 30, Six Months Ended June 30
(in thousands) 2010 2009 2010 2009
Income (loss) from operation
United State! $ 1,23: $ (2,286 $ 1,78¢ $ (5,230)
Germany 52C 262 83:< 37C
Other Europ 57¢ 28¢ 1,02¢ 707
Asia Pacific 95€ 364 2,25t 1,30
Subtotal 3,28¢ (1,372 5,901 (2,84¢)
Inter-segment eliminatio 12E 52¢ 171 39€
Total $ 3,41« $ (843 8 6,072 $ (2,450
June 30, December 31
(in thousands) 2010 2009
Assets:
United State! $ 9846¢ 3 93,59t
Germany 18,32¢ 16,69(
Other Europ 28,18t 28,38
Asia Pacific 11,79¢ 11,73t
Total $ 156,77¢ $ 150,40¢

(14) Contingencies

On March 14, 2008, DSM Desotech Inc. filed a conmplain an action tittedDSM Desotech Inc. v. 3D Systems
Corporation in the United States District Court for the NortmeDistrict of lllinois (Eastern Division) assertintpat the
Company engaged in anticompetitive behavior witbpeet to resins used in larffame stereolithography machines. 7
complaint further asserted that the Company isiriging on two of DSM Desotech’patents relating to stereolithograj
machines. The Company understands that DSM Desef&t@hates the damages associated with its clani® tin excess (
$40,000.

Following a decision of the Court on the Comparnyistion to dismiss the nopatent causes of the action, DSM Deso
filed a second amended complaint on March 2, 2808Hich it reasserted causes of action previousgnidsed by the Coui
The Company filed an answer to the second amenai®glaint on March 19, 2009 in which, among othéndh, it denied th
material allegations of the second amended contpRiscovery is proceeding on the claims pendinthis case.

The Company intends to continue vigorously comesdill the claims asserted by DSM Desotech.

The Company is also involved in various other legeltters incidental to its business. The Companmyanagemer
believes, after consulting with counsel, that thgpadsition of these other legal matters will novdéia material effect on tt
Company’s consolidated results of operations oscbdated financial position.

(15) Subsequent Events

On July 7, 2010, the Company acquired the asse®BE®f S.A. and its affiliate, Protometal S.A (colieely “CEP”). The
acquisition is not significant to the Compasyinancial statements. Future revenue from thaiiaitipn will be reported a
services revenue. See Note 2.

15




Table of Contents

Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

This discussion should be read in conjunction with unaudited condensed consolidated financiamsiants and the no
thereto included in Item 1 of this Quarterly RepmitForm 10-Q (“Form 10-Q").

We are subject to a number of risks and uncertarthiat may affect our future performance thatdiseussed in grea
detail in the sections entitled “Forward-Lookinga®ments” and “Cautionary Statements and Risk Fsictt the end of th
Item 2 and that are discussed or referred to m k& of Part Il of this Form 10-Q.

Business Overview

We design, develop, manufacture, market and se®4Deprinting, rapid manufacturing, and prototypingst®ms an
related products and materials that enable contpleedimensional objects to be produced directly froompater data withol
tooling, greatly reducing the time and cost reqlite produce prototypes or customized productiorispdVe also opere
3Dproparts™, a comprehensive service bureau thiatsobur customers rapid prototyping and manufaoguservices for tt
production of precision parts.

Our consolidated revenue is derived primarily fridre sale of our systems, the sale of the relate@mats used by tt
systems to produce solid objects and the provigfaervices to our customers.

Recent Developments

We have continued to execute on our strategy tovgnar 3Dproparts™ service, through additional sgat acquisitior
and by further expanding our distribution chanrfeB-® printing reseller partners. We also announcedrttreduction of ne\
materials, which were not material to our operatiegplts.

In April 2010, we acquired the assets of Desigrt®®yping Technologies, Inc. (‘DPT'1h Syracuse, New York. DPT is
online provider of fast turnaround, high qualitypétional parts and prototypes. The DPT acquisioables us to enhance
online offerings for our 3Dproparts™ service.

In April 2010 we introduced our AccufaCeraMAX™ material for our iPro™ and Viper™ SLAsystems. Accur®
CeraMAX™ is an engineered white plastic composgsighed for use in applications that require exér¢hermal stability
rigidity and excessive wear resistance.

In May 2010, we introduced our AccufaPEAK™ Plastic, an engineered SL®A plastic designed for performan
accuracy and stability during prolonged exposurelévated temperature and humidity. Acc8rBEAK™ Plastic is ideal fq
use in automotive, aerospace and motorsports appiis.

In July 2010, we made our first 3Dproparts™ Europaaquisition, acquiring the assets of CEP S.A. imaffiliate
Protometal S.A. (collectively “CEP”), rapid protpipg and rapid manufacturing services providersated in Joué Abbé
France. The Company acquired CEP to augment arahéxfs 3Dproparts™ business in Europe.

Results of Operations
Summary of 2010 financial results

We generated $1.0 million of net cash in the fsst months of 2010 and finished the period with .$2&illion of
unrestricted cash compared to $24.9 million of strieted cash at December 31, 2009.

As discussed in greater detail below, revenue lier second quarter of 2010 improved by 42% to $88llion from
$24.7 million for the second quarter of 2009, duéniproved global demand. Revenue increased aetbskasses of produc
and services. Revenue for the six months ended 3wn2010 increased 37% to $66.8 million from $44ailfion in 2009, fo
primarily the same reasons.

Materials sales for the second quarter of 2010 ms&2.3 million from the second quarter of 2009re¢enue fror
materials was favorably impacted by the higherddrgme systems sales, which are typically accomployesignificant initie
materials purchases to charge up new systems anthence production, and increased demand due tong®ving globe
economy.
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We are encouraged by the improved trend in systants materials sales during the second quarter &0,2@hict
increased by $4.8 million, or 81%, and $2.3 million 19%, respectively, from second quarter 2008l&

Revenue from services improved by $3.4 million i®.%$ million in the second quarter of 2010 from1$million in the
second quarter of 2009. Services revenue grew by riillion in the second quarter of 2010 from $&iflion in the firs
quarter of 2010.

For the second quarter of 2010 healthcare reveragemp 14% of our total revenue compared to 12%herfirst quarte
of 2010 and includes sales of systems, materialsarvices for the following applications:

¢ hearing aid

e dental,

*  medical device an
«  other healt-related.

Although system sales into these marketplaces lcatufte from period to period due to timing, 73%revenue fror
healthcare applications was from recurring revenuke second quarter of 2010 compared to 68%adrfitkt quarter of 2010.

Our higher gross profit in the second quarter arsl §ix months of 2010 arose primarily from ougtnér level of revenu
Our gross profit margin increased to 45.4% in theosd quarter of 2010 from 43.8% in the secondtquaf 2009 due -
product mix and improvements in our cost structure.

Our operating expenses increased by $0.8 milliothénsecond quarter of 2010 to $12.5 million frobd.$ million in the
2009 quarter. The increase reflected higher selljegeral and administrative expenses primarilgteel to the integration a
operation of the acquisitions. We expect our SG&penses for the remainder of 2010 to be in the eanoig$19.0 t
$21.5 million, and our research and developmenéesges to be in the range of $5.0 million to $6.0ioni

Results of Operations — Second Quarter Comparisons
Second quarter comparison of revenue by class afdurct and service

Table 1 sets forth our change in revenue by claggarluct and service for the second quarter ofd2€dmpared to tt
second quarter of 2009:

Table 1
Systems anc
Other
(Dollars in thousands) Products Materials Services Totals
Revenue— 2 "dquarter 200¢ $ 5,88 23.6% $11,70: 47.0% $ 7,121 28.6% $24,70¢ 10(%
Change in revenut
Volume
Core products and servic 1,29( 21.¢ 3,26¢ 27.¢ 2,661 37.2 7,21¢ 29.2
New products and servic 3,36% 57.1 (352 3.0 882 12.4 3,89: 15.¢
Price/Mix 481 8.2 (293 (2.5 — — 18¢ 0.8
Foreign currency translatic (349 (5.9 (349 3.0 (16€) (2.9 (85€) (3.5)
Net change 4,79( 81.2 2,271 19.4 3,37¢ 474 10,43¢ 422
Revenue— 2 "dquarter 201( $10,67: 30.5% $13,97¢ 39.6% $10,49¢ 29.% $35,14¢ 10(%

We earn revenues from the sale of systems and ptbducts, materials and services. On a consotidadsis, revenue f
the second quarter of 2010 increased by $10.4amjllor 42.3%, compared to the second quarter oB 280 a result
improvements in each revenue category.
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The increase in revenue from systems and othewuptsdhat is due to volume for the second quaft@0@0 compared
the same quarter of 2009 was the result of highlesf large frame systems an@® $rinters. Revenue from systems and ¢
products consisted of:

* Largeframe systems, which represented 35% of total systevenue for the second quarter of 2010, compa
15% for the second quarter of 20I

. Mid-frame systems, which accounted for 23% of totalesys revenue for the 2010 period, compared to 45%ht
same period in 2009; ai

¢ 3D printers, which made up the remaining 42% ingbeond quarter of 2010, compared to 40% in thergkqoarte
of 20009.

Due to the relatively high list price of certainsggms, our customergurchasing decisions may have a long lead
combined with the overall low unit volume of systesales in any particular period, the acceleratiodelay of orders ai
shipments of a small number of systems from onég@do another can significantly affect revenueortgd for our systen
sales for the period involved. Revenue reportedsystems sales in any particular period is alsecattl by revenue recognit
rules prescribed by generally accepted accountimgiples.

Revenue from materials was also helped by the imgment in largdrame systems sales, which are typically accompl
by significant initial materials purchases to cleargp new systems and commence production. Sal@gegfrated materie
represented 35% of total materials revenue in¢ersd quarter of 2010 compared to 30% in the sequoader of 2009.

The increase in services revenue reflects revenome éur 3Dproparts™ service, which was introducethe fourth quart
of 2009 to expand our paid parts offerings.

Production and delivery of our systems is generatiiycharacterized by long lead times, and baciddberefore general
not a material factor in our business. At JuneZiL,0 our backlog was approximately $5.2 millionmpared to backlogs
$1.4 million at December 31, 2009 and $1.6 mill@nJune 30, 2009, respectively. The increase iklbgchis period resulte
from the timing of the receipt of completed ordensl customers requesting delivery after quarter end

In addition to changes in sales volumes, theretwoeother primary drivers of changes in revenuesnfrone period f
another: the combined effect of changes in produigt and average selling prices, sometimes refetoeds price and m
effects, and the impact of fluctuations in fore@nrencies.

As used in this ManagemestDiscussion and Analysis, the combined effecthafnges in product mix and average se
prices, relates to changes in revenue that arabietto be specifically related to changes in uaitime. Among these chany
are changes in the product mix of our materials amdsystems as the trend toward smaller, morecenmal systems h
continued and the influence of new systems and niai&teon our operating results has grown. Our répgrsystems are r
currently configured to produce more quantitativeimation regarding the effect of price and mirgges on revenue.

Change in second quarter revenue by geographic oegi

Each geographic region contributed to our higheell®f revenue in the second quarter of 2010. T&bkets forth th
change in revenue by geographic area for the segoader of 2010 compared to the second quart2009:

Table 2
(Dollars in thousands) U.S. Europe Asia-Pacific Totals
Revenue— 2 "dquarter 200¢ $11,45¢ 46.2% $10,74: 43.5% $2,50¢ 10.2% $24,70¢ 10(%
Change in revenu
Volume 5,551 48.5 3,80¢ 35.E 1,74¢ 69.6  11,10¢ 45.C
Price/Mix 387 34 (311) (2.9 111 4.4 18¢ 0.8
Foreign currency translatic — — (967) (9.0) 10¢ 4.3 (85¢) (3.5
Net change 5,94¢ 51.¢ 2,53( 23.€ 1,96¢ 78.5  10,43¢ 422
Revenue— 2 "dquarter 201( $17,39¢ 49.5% $13,27: 37.8% $4,47: 12.7% $35,14¢ 10(%

Revenue from U.S. operations increased by $5.9omilor 51.9% to $17.4 million in 2010 from $11.5llioh in the
second quarter of 2009. The increase was due kehiglume and the favorable combined effect afgpand mix.

Revenue from nott.S. operations for the second quarter of 201Camed by $4.5 million or 33.9% to $17.7 millionrf
$13.2 million for the second quarter of 2009. Rexeefrom nonk.S. operations as a percent of total revenue WesY6 an
53.7%, respectively, for the second quarters oD21d 2009. The increase in nOrS. revenue, excluding the effect of fore
currency translation, was 40.4% in the second quaft2010.
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Revenue from European operations increased byr##ién or 23.6% to $13.3 million from $10.7 miliioin the prior yet
period. This increase was due to a $3.8 milliorréase in volume, partially offset by a $1.0 millianfavorable impact
foreign currency translation and a $0.3 millionawdrable combined effect of price and mix.

Revenue from Asi&acific operations increased by $2.0 million or3#8.to $4.5 million from $2.5 million in the pri
year period due primarily to the favorable $1.7lionl increase in volume combined with a $0.2 millifavorable impact
foreign currency translation and favorable pricd amx.

Gross profit and gross profit margins — second qter

Table 3 sets forth gross profit and gross profitgimafor our products and services for the secondrigrs of 2010 ai
2009:

Table 3
Quarter Ended June 30,
2010 2009
Gross % Gross %

(Dollars in thousands) Profit Revenue Profit Revenue
Systems and other produ: $ 3,69¢ 347% $ 1,09( 18.5%
Materials 8,33: 59.€ 7,051 60.2
Services 3,92¢ 37.4 2,68¢ 37.¢

Total $ 15,95¢ 45.0% 3 10,83( 43.8%

On a consolidated basis, gross profit for the sécguarter of 2010 increased by $5.2 million to $1@illion from
$10.8 million in the second quarter of 2009, priifyaas a result of higher sales from all revenueegeries.

Consolidated gross profit margin in the second tguasf 2010 improved by 1.6 percentage points tel%bof revenu
from 43.8% of revenue for the 2009 quarter. Theease in gross profit margin reflected higher satdsmes coupled with tl
effect of various cost savings initiatives that mave pursued since 2008. The 2010 gross profitimargs adversely affect
by approximately 2.3 percentage points due to tieipusly disclosed negative impact on margin désaf our V-FlasH®
Desktop Printer. The negative impact of V-FI&ales on margin in the 2009 quarter was 2.1 peageroints.

Systems and other products gross profit for thersggjuarter of 2010 increased to $3.7 million fr§inl million for the
2009 quarter. Gross profit margin for systems iaseel by 16.2 percentage points to 34.7% of revienoe18.5% of revenue
the 2009 quarter. Gross profit was positively intpdcby higher revenue and benefits from changesutomanufacturin
strategy.

Materials gross profit for the second quarter af@thcreased by $1.2 million or 18% to $8.3 millivom $7.1 million fo
the 2009 quarter, and gross profit margin for makedecreased by 0.7 percentage points to 59.6eévehue from 60.3%
revenue in the 2009 quarter. The increased grasi {rdue to the higher revenue and improved bead absorption.

Gross profit for services for the second quarte2@f0 increased by $1.2 million or 46% to $3.9 imnillfrom $2.7 millior
for the 2009 quarter, and gross profit margin favices decreased by 0.4 percentage points to 3@t4évenue from 37.8%
revenue in the 2009 quarter. The decline in gresfitpmargin for services is primarily due to lowlewvels of upgrades in t
2010 quarter, as well as to higher 3Dproparts™ megs in 2010 which have a lower gross profit mathian the othe
components of service revenue during the initiartprs following acquisitions.

Operating expenses

As shown in Table 4, total operating expenses asgd by $0.8 million or 7.4% to $12.5 million ireteecond quarter
2010 from $11.7 million in the second quarter 0020This increase consisted of $1.0 million in kigkelling, general a
administrative expenses partially offset by $0.f%ion of lower research and development expensesh lof which ar
discussed below.

Table 4
Quarter Ended June 30,
2010 2009
% %

(Dollars in thousands) Amount Revenue Amount Revenue
Selling, general and administrative exper $ 9,77¢€ 27.8% % 8,81¢ 35.71%
Research and development expet 2,76¢ 7.8 2,85¢ 11.€

Total operating expens: $ 12,54 35.% $ 11,67 47.2%
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Selling, general and administrative expenses

Selling, general and administrative expenses ise@ay $1.0 million to $9.8 million in the secondager of 201
compared to $8.8 million in the second quarter@F2 but decreased to 27.8% of revenue in 2010 acedpto 35.7% for 20C
The increase was due primarily to a $1.2 milliooréase in compensation costs primarily due to higteffing levels fror
acquisitions and higher commissions, partially etftsy $0.3 million reduction to bad debt expense.

Research and devel opment expenses

Research and development expenses decreased byifi@2 or 3.1% to $2.7 million in the second qtearof 2010 fror
$2.9 million in the second quarter of 2009.

Income (loss) from operations

Our income from operations of $3.4 million for teecond quarter of 2010 improved from a loss of &@lBon in the
second quarter of 2009. S@eoss profit and gross profit margins andOperating expenses above.

The following table sets forth operating incomesglpby geographic area for the second quarter@Xd and 2009:

Table 5
Quarter Ended June 30,
(Dollars in thousands) 2010 2009
Income (loss) from operatiol
United State: $ 1,23: $ (2,28¢)
Germany 52C 262
Other Europe 57¢ 28¢
Asia Pacific 95¢ 364
Subtotal 3,28¢ (1,377)
Inter-segment eliminatio 12E 52¢
Total $ 3,41¢ $ (84%)

With respect to the U.S., the changes in operatiogme (loss) from 2009 to 2010 reflected the séamtors relating to ol
consolidated operating income (loss) that are dsedi above. As most of our operations outside t8e &fe conducted throt
sales and marketing subsidiaries, the changeseratipg income (loss) in our operations outside Wh®. from 2009 to 20:
resulted primarily from changes in transfer pricimigich is a function of revenue levels.

Interest and other expense, net

Interest and other expense, net increased to $ilidmin the second quarter of 2010 from $0.3 foill in the 2009 quarte
Foreign currency loss for the second quarter 00204s $0.2 million and for 2009 was an insignificamount. Interest exper
for the second quarter of 2010 and 2009 was $0lbmand $0.2 million, respectively.

Provision for income taxes

We recorded a provision for income taxes of $0.Baniin the quarter ended June 30, 2010 and tleetguended June !
2009. Our provision for income taxes primarily eefis income taxes in foreign jurisdictions.

Net income (loss)

We moved from a net loss of $1.3 million for themed quarter of 2009 to net income of $2.7 millfon the secon
quarter of 2010. The principal reasons for the mepment are discussed in more detail above.

For the quarter ended June 30, 2010, average coreh@es for basic and diluted earnings per shase2®® million an

23.3 million, respectively, and basic and diluteanings per share was $0.12. For the quarter edded 30, 2009, avere
common shares for basic and diluted earnings meeskias 22.5 million and basic and diluted lossspare was $0.06.
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Results of Operations — Six Month Comparisons
Six month comparison of revenue by class of prodantl service

Table 6 sets forth our change in revenue by claggamluct and service for the first six months 6fl@ compared to tl
same period of 2009:

Table 6
Systems anc
Other
(Dollars in thousands) Products Materials Services Totals
Revenue— six months 200! $10,74.  22.0% $22,33: _ 45.8% $15,66!  32.2% $48,73t 100.(%
Change in revenu
Volume
Core products and servic 3,001 27.¢ 6,54( 29.: 3,03: 194 12,57 25.
New products and servic 5,79( 53.¢ (861) (3.9 1,002 6.4 5931 12.1
Price/Mix 93 0. (496) (2.2 — — (403 (0.9
Foreign currency translatic A70) (1.6 72 0.3 31 0.2 (67) (0.1
Net change 8,71«  81.1 5,25f 23 4,066 26.C 18,03t 37.C
Revenue— six months 201! $19,45¢ 29.1% $27,581 41.5%  $19,72¢ 29.6% $66,77. 100.(%

We earn revenues from the sale of systems and ptbducts, materials and services. On a consotidadsis, revenue f
the first six months of 2010 increased by $18.0iom| or 37.0%, compared to the first six months2609 as a result
improvements in each revenue category.

The increase in revenue from systems and othewptsdhat is due to volume for the first six month2010 compared
the same period of 2009 was the result of higherall/system sales as follows:

« Largeframe systems, which represented 30% of total systevenue for the first six months of 2010, coregdax
12% for the 2009 periot

¢ Mid-frame systems, which accounted for 22% of totalesys revenue for the 2010 period, compared to 429%ht
same period in 2009; ai

¢ 3D printers, which made up the remaining 48% infife six months of 2010, compared to 46% in thexsgerior
of 2009.

Due to the relatively high list price of certainsggsms, our customergurchasing decisions may have a long lead
combined with the overall low unit volume of systemsales in any particular period, the acceleratiodelay of orders ai
shipments of a small number of systems from onég@do another can significantly affect revenueortgd for our systen
sales for the period involved. Revenue reportedsystems sales in any particular period is alsectéfl by revenue recognit
rules prescribed by generally accepted accountiimgiples.

Revenue from materials was also helped by the imgment in largdrame systems sales, which are typically accoml
by significant initial materials purchases to clargp new systems and commence production. Sal@gegrated materic
represented 34% of total materials revenue initeesix months of 2010 compared to 32% in the 8is months of 2009.

The increase in services revenue reflects revenome dur 3Dproparts™ service, which was introduaethe fourth quart
of 2009 to expand our paid parts offerings, pdytiaffset by a decrease in sales of system upgrades

In addition to changes in sales volumes, theretaeoeother primary drivers of changes in revenuesnfrone period 1
another: the combined effect of changes in produigt and average selling prices, sometimes refetoeds price and m
effects, and the impact of fluctuations in foremnrencies.

As used in this ManagemestDiscussion and Analysis, the combined effecthainges in product mix and average se
prices, sometimes referred to as price and mixtSfeelates to changes in revenue that are nettalile specifically related
changes in unit volume. Among these changes anmegelsain the product mix of our materials and owstays as the tre
toward smaller, more economical systems has cogdimnd the influence of new systems and materratsuo operating resu
has grown. Our reporting systems are not curresghfigured to produce more quantitative informatiegarding the effect
price and mix changes on revenue.
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Change in six month revenue by geographic region

Each geographic region contributed to our higheell®f revenue in the first six months of 2010. [EaB sets forth tt
change in revenue by geographic area for thedixstnonths of 2010 compared to the first six momth8009:

Table 7
(Dollars in thousands) U.S. Europe Asia-Pacific Totals
Revenue— six months, 200! $22,21( 45.€% $20,74( 42.5% $5,78¢ 11.S% $48,73¢ 10(%
Change in revenut
Volume 8,82( 39.7 6,53¢ 31k 3,15( 54.4  18,50¢ 38.C
Price/Mix 514 2.2 (88¢< 4.3 (34) (0.6) (403) (0.9
Foreign currency translatic — — (257) (1.2) 184 3.2 (67) (0.1)
Net change 9,334 42.C 5,401 26.C 3,30( 57.C 18,03¢ 37.C
Revenue— six months, 201 $31,54¢ 47.2% $26,14: 39.2% $9,08¢ 13.€% $66,77: 10(%

Revenue from U.S. operations improved by $9.4 amillor 42.0% to $31.6 million in 2010 from $22.2lioih in the firs
six months of 2009. The increase was due to higbleime and the favorable combined effect of price mix.

Revenue from noi).S. operations for the first six months of 2016r@ased by $8.7 million or 32.8% to $35.2 mil
from $26.5 million for the first six months of 200Bevenue from nok-.S. operations as a percentage of total reveni
52.8% and 54.4%, respectively, for the first sixnths of 2010 and 2009. The increase in bbo8: revenue, excluding the eff
of foreign currency translation, was 33.1% in tinst fsix months of 2010.

Revenue from European operations increased byr#lidn or 26.0% to $26.1 million from $20.7 miliioin the prior ye:
period. This increase was due to a $6.5 millioméase in volume, partially offset by a $0.9 millienfavorable combined effe
of price and mix and a $0.2 million unfavorable anpof foreign currency translation.

Revenue from Asi&acific operations improved by $3.3 million or F6.080 $9.1 million from $5.8 million in the pri
year period due primarily to the favorable $3.1lionl increase in volume and a $0.2 million favoealibreign currenc
translation.

Gross profit and gross profit margins — six months

Table 8 sets forth gross profit and gross profitgimafor our products and services for the first sionths of 2010 ar
20009:

Table 8
Six Months Ended June 30
2010 2009
Gross % Gross %

(Dollars in thousands) Profit Revenue Profit Revenue
Systems and other produ: $ 6,84( 35.2% $ 1,94: 18.1%
Materials 16,58¢ 60.1 13,75( 61.€
Services 6,85% 34.7 5,61¢ 35.¢

Total $ 30,27 45.% $ 21,30¢ 43. 1%

On a consolidated basis, gross profit for the faigt months of 2010 increased by $9.0 million td83million fromr
$21.3 million in the first six months of 2009, panily as a result of increased sales from all rereecategories.

Consolidated gross profit margin in the first siomths of 2010 increased by 1.6 percentage poin#18% of revent
from 43.7% of revenue for the 2009 period. Theaase in gross profit margin reflected higher sat#smes coupled with tl
effect of various cost savings initiatives that pugsued since 2008.

Systems and other products gross profit for thet fix months of 2010 increased to $6.8 milliomfr$1.9 million for th
20009 period. Gross profit margin for systems inseebby 17.1 percentage points to 35.2% of revermne 18.1% of revenue
the 2009 period. Gross profit was positively impacby higher revenue and benefits from changesutonmanufacturin
strategy.

Materials gross profit for the first six months 8010 increased by $2.8 million or 20.6% to $16.8iom from
$13.8 million for the 2009 period, and gross praférgin for materials decreased by 1.5 percentagespto 60.1% of reven
from 61.6% of revenue in the 2009 period. The iaseel gross profit is attributed to the higher rexeen
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Gross profit for services for the first six montbé 2010 increased by $1.3 million or 22.0% to $®iflion from
$5.6 million for the 2009 period, and gross praofiargin for services decreased by 1.2 percentagesptm 34.7% of reven
from 35.9% of revenue in the 2009 period. The aecln gross profit margin for services is primanlye to lower levels
upgrades in the first six months of 2010, as welhaher 3Dproparts™ revenues in 2010, which hal@@r gross prof
margin than the other components of service revenueg the initial quarters following acquisitions

Operating expenses

As shown in Table 9, total operating expenses asad by $0.4 million or 1.9% to $24.2 million iretfirst six months «
2010 from $23.8 million in the first six months 2609.

Table 9
Six Months Ended June 30
2010 2009
% %

(Dollars in thousands) Amount Revenue Amount Revenue
Selling, general and administrative exper $ 18,93¢ 284% $ 18,00¢ 36.9%
Research and development expet 5,271 7.8 5,75% 11.¢

Total operating expens: $ 24,20t 36.2% $  23,75¢ 48.1%

Selling, general and administrative expenses

Selling, general and administrative expenses iseedy $0.9 million to $18.9 million in the firsixsmonths of 201
compared to $18.0 million in the first six months 2009. The increase was due primarily to a $2Mliani increase i
compensation costs primarily due to higher staffiengels from acquisitions and higher commissiorsstiglly offset by lowe
bad debt expense of $1.0 million and lower deptiecieexpense of $0.5 million.

Research and devel opment expenses

Research and development expenses decreased hyifii@s or 8.4% to $5.3 million in the first six omths of 2010 froi
$5.8 million in the same period in 2009, princigallue to a $0.3 million decrease in outside comsyilservices in the 20
period.

Income (loss) from operations

Our income from operations for the six months endade 30, 2010 increased by $8.6 million to $6.liani from
$2.5 million loss from operations during the sixnttes ended June 30, 2009. Samss profit and gross profit margins anc
Operating expenses above.

The following table sets forth operating incomesglpby geographic area for the first six month2aif0 and 2009:

Table 10
Six Months Ended June 30
(Dollars in thousands) 2010 2009
Income (loss) from operatiol
United State: $ 1,78¢ $ (5,230)
Germany 83:¢ 37C
Other Europ 1,02¢ 707
Asia Pacific 2,25¢ 1,30
Subtotal 5,901 (2,84¢)
Inter-segment eliminatio 171 39€
Total $ 6,07z $ (2,450

With respect to the U.S., the changes in operatiogme (loss) from 2009 to 2010 reflected the séantors relating to ol
consolidated operating income (loss) that are dsedi above. As most of our operations outside tB8e &fe conducted throt
sales and marketing subsidiaries, the changeseratipg income (loss) in our operations outsideWh®. from 2009 to 20:
resulted primarily from changes in transfer pricimlgich is a function of revenue.
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Operating income from our AsRacific operations includes a $0.5 million bad dafatvision related to 2009 sales to
largest Japanese customer, which filed for cowtagtion in February 2009. Receivables prior tofilieg were fully reserves
while sales subsequent to the filing have been cash basis.

Interest and other expense, net

Interest and other expense, net increased to $illi8nmin the first six months of 2010 from $0.5 lifwn in 2009. Foreig
currency loss for the first six months of 2010 2069 was $0.5 million and $0.2 million, respectvehterest expense for 1
first six months of 2010 and 2009 was $0.3 milfioneach period.

Provision for income taxes

We recorded a provision for income taxes of $0.lionifor both six month periods ending June 301@@nd June 3
2009. Our provision for income taxes primarily eefis income taxes in foreign jurisdictions.

Net income (loss)

Our net income for the first six months of 2010 mowed to $4.8 million, compared to our net los$8f4 million for the
first six months of 2009.

For the six months ended June 30, 2010, averagenoonshares for basic and diluted earnings per shase22.9 milliol
and 23.5 million, respectively, and basic and éiliearnings per share were $0.21 and $0.20, résggcfor the six montt
ended June 30, 2009, average common shares foerdvabdiluted earnings per share was 22.4 millimhlzasic and diluted Ic
per share were $0.15.

Financial Condition and Liquidity

Table 11

(Dollars in thousands) June 30, 201 December 31, 20C
Cash and cash equivalel $ 2587¢ $ 24,91
Working capital $ 39,93 $ 36,71¢
Total 3D Systen’ equity $ 111,78t $ 104,69

Our unrestricted cash and cash equivalents inaldag&1.0 million to $25.9 million at June 30, 20ft6m $24.9 milliot
at December 31, 2009. This increase principallylted from the net $7.4 million of cash provided dgerating activitie
partially offset by the $6.2 million of cash usedrnvesting activities. Se@ash flow andCapitalized |lease obligations below.

Our net working capital increased by $3.2 millian$®39.9 million at June 30, 2010 from $36.7 milliahDecember 3
2009, primarily due to the factors discussed below.

Accounts receivable, net, decreased by $0.9 mitii$22.9 million at June 30, 2010 from $23.8 roitliat December 3
2009. This decline was primarily attributable te tbollection of year end 2009 accounts receivallarizes, which we
primarily composed of sales from the fourth quarfsccounts receivable declined even with our higbales levels due
higher system revenue which typically includes apfrdeposits from customers. Our dagsles outstanding decrease:
59 days at June 30, 2010 from 60 days at Decenihe2(9. Our gross accounts receivable decline®bg million fron
December 31, 2009 to June 30, 2010. Accounts rabksvmore than 90 days past due decreased to 5.4%ss receivables
June 30, 2010 compared to 5.9% of gross receivabBscember 31, 2009.

Accounts payable increased by $1.8 to $14.8 at 30n2010 from $13.0 million at December 31, 200Be increas
primarily related to the increase in inventoriediich is explained below, and the normal timing of scheduled exper
payments.

Inventories increased by $3.6 million to $22.0 ioill at June 30, 2010 from $18.4 million at Decenflier2009. Thi
increase resulted primarily from a $2.8 million riease in finished goods inventory due to the timifigsales and reven
recognition at quarter end, which also impactstmgklog, and a $0.7 million increase in raw materébue to timing of sal
and deliveries. We maintained $2.4 million of intey reserves at June 30, 2010 and $2.7 millionswéh reserves
December 31, 2009.
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With the outsourcing of substantially all our laffgeame and midrame equipment assembly and refurbishment ads
the majority of our inventory consists of finishgdods, including primarily systems, materials aedsise parts, as our third-
party assemblers have taken over supply chain negdpbty for the assembly and refurbishment ofylesframe and midrame
systems. As a result, we generally no longer holgshventory most parts for large-frame and rframe systems production
refurbishment. This trend is partially offset by iasrease in raw materials and spare parts usedriin-house manufacturit
and support service for 3-D printers.

The changes in the first six months of 2010 thakenap the other components of working capital ristussed abo'
arose in the ordinary course of business.

Differences between the amounts of working cajifiéah changes in the cash flow statement and thenbalsheet chan¢
for corresponding items are primarily the resulfarskign currency translation adjustments.

We intend to continue to rely upon our unrestriatadh and cash flow from operations to meet owidity needs. Whil
we believe that actions taken since 2008 to redureoperating costs, improve our gross profit mamgid manage workil
capital should continue to benefit us in 2010, eéhean be no assurance in these uncertain econiongs that these actions v
be sufficient.

Our principal contractual commitments consists ted tapital leases on our Rock Hill facility, whiehe discussed
greater detail below.

Cash flow

Table 12 summarizes the cash provided by or usegénating activities, investing activities andafirting activities, ¢
well as the effect of changes in foreign currenoghange rates on cash, for the first six monthd0d0 and 2009.

Table 12

(Dollars in thousands) 2010 2009
Cash provided by operating activiti $ 7,43¢ $ 2,311
Cash used in investing activiti (6,220 (717)
Cash provided by financing activiti 13z 25t
Effect of exchange rate changes on ¢ (386) 4
Net increase in cash and cash equival $ 96¢ $ 1,86¢

Cash flow from operations

For the six months ended June 30, 2010, our operatttivities, which is primarily composed of nateme plus tt
effects of noncash items and changes in working capital, proviéigéd million of net cash. These changes in worldagita
included a $4.5 million increase in inventoriesitigdly offset by a $2.1 million increase in acctsipayable and a $0.7 milli
decrease in prepaid expenses and other currens.asse

For the six months ended June 30, 2009, our operaittivities provided $2.3 million of net cash.iFlsource of cas
consisted of $4.7 million of nocash items included in our net loss and $1.0 millad cash provided by net change:
operating accounts that were partially offset by $814 million net loss.

Cash flow frominvesting activities

Net cash used in investing activities in the fgist months of 2010 increased to $6.2 million frotaZmillion for the firs
six months of 2009. The increase was primarily uacquisitions related to our 3Dproparts™ business

Cash flow from financing activities

Net cash provided by financing activities decrease®0.1 million for the six months ended June 3010 compared
$0.2 million in the 2009 period.

Capitalized lease obligations
Our principal contractual commitments consisteccapitalized lease obligations of $8.4 million andB0, 2010. O

capitalized lease obligations decreased from $8l®mat December 31, 2009 primarily due to scHedyayments of princip
on capital lease installments.
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Outstanding capitalized lease obligations relatsvtolease agreements that we entered into dufifg 2ith respect to o
Rock Hill facility, one of which covers the facifititself and the other of which covers certain fume and fixtures that v
acquired for use in the facility. The carrying waduof the headquarters facility and the furniturd &xture leases at June
2010 and December 31, 2009 were $8.4 million an8 &8llion, respectively.

Our outstanding capitalized lease obligations aeR0, 2010 and December 31, 2009 were as follows:

Table 13
June 30, December 31
(Dollars in thousands) 2010 2009
Capitalized lease obligation
Current portion of capitalized lease obligatit $ 21¢ $ 21z
Capitalized lease obligations, Ic-term portion 8,14¢ 8,25¢
Total capitalized lease obligatio $ 8,36¢ $ 8,46

Financial instruments

We conduct business in various countries using Hothfunctional currencies of those countries atiebrocurrencies
effect cross border transactions. As a result, iesabject to the risk that fluctuations in foreigxkchange rates between
dates that those transactions are entered intahemdrespective settlement dates will result iforeign exchange gain or lo
When practicable, we endeavor to match assets iahtlitles in the same currency on our balance skee those of o
subsidiaries in order to reduce these risks. We, alben we consider it to be appropriate, enter fateign currency contrac
to hedge exposures arising from those transactideshave not adopted hedge accounting under ASC “BiSivatives an
Hedging,”and we recognize all gains and losses (realizegnogalized) in interest and other expense, netumGpndense
Consolidated Statements of Operations.

The dollar equivalent of our foreign currency cants and their related fair values as of June 800 2nd December ¢
2009 were as follows:

Table 14
Foreign Currency
Purchase Contracts
(Dollars in thousands) 2010 2009
Notional amoun $ 922 $ 1,581
Fair value 97€ 1,56:
Net unrealized gain (los $ 54 $ (29

At June 30, 2010 and December 31, 2009, the ndtiammunt of these contracts at their respectivllepeént date
amounted to $0.9 million and $1.6 million, respeely. The 2010 and 2009 contracts related primaoilgurchases of inventc
from third parties. The notional amount of the fa®e contracts aggregated CHF 1.1 million and ClaFrlllion, respectively

The net fair value of all foreign exchange consaat June 30, 2010 and December 31, 2009 reflext®d.1 millior
unrealized gain at June 30, 2010 and nominal uzezhloss at December 31, 2009. The foreign cugrenatracts outstandil
at December 31, 2009 expired at various times Etwianuary 6, 2010 and February 3, 2010. The forigrency contrac
outstanding at June 30, 2010 expire at variousstipegween July 1, 2010 and July 21, 2010.

Changes in the fair value of derivatives are reedrih interest and other expense, net, in our Qusete Consolidatt
Statements of Operations. Depending on their faluer at the end of the reporting period, derivatiaee recorded either
prepaid and other current assets or in accruediitie®in our Condensed Consolidated Balance Sheet

The total impact of foreign currency related itears our Condensed Consolidated Statements of Opesafor the si
months ended June 30, 2010 and June 30, 2009 metdass of $0.5 million and a net loss of $0.2ioml, respectively.
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3D Systems’ stockholders’ equity

3D Systems’ stockholdergquity increased by $7.1 million to $111.8 milliaw June 30, 2010 from $104.7 million
December 31, 2009. This increase includes theviutig:

e our $4.8 million net income reported for the fisst months of 201C
*  $2.6 million of stock issued for acquisitions; &

e $0.8 million of stock compensation expense reedrdn stockholders’equity in accordance with ASC 7.
“Compensatio— Stock Compensati’ during the first six months of 201

Offsetting this increase was an unrealized lostoogign currency translation of $1.3 million.
Recent Accounting Pronouncements

For information with respect to recent accountingnpuncements and the impact of these pronouncenm@ntou
consolidated financial statements, see Note l¢attaudited Condensed Consolidated Financial Seatesm

Critical Accounting Policies and Significant Estimaes

For a discussion of our critical accounting pokcignd estimates, refer to “Managemsrbiscussion and Analysis
Financial Condition and Results of Operations —ti€l Accounting Policies and Significant Estimdtés our Annual Repo
on Form 10-K for the year ended December 31, 2009.

Forward-Looking Statements

Certain statements made in this Form 10-Q thatnatestatements of historical or current facts arevérdiooking
statements within the meaning of the Private S&earLitigation Reform Act of 1995. Forwaldeking statements include 1
cautionary statements and risk factors set forlovbes well as other statements made in the Forq® IBat may involv
known and unknown risks, uncertainties and othetofa that may cause our actual results, performan@chievements to
materially different from historical results or froany future results expressed or implied by socwdrd-looking statements.

In addition to statements that explicitly descréaeh risks and uncertainties, readers are urgegreider statements
future or conditional tenses or that includes tesmsh as “believes,” “belief,” “expects,” “intentiSanticipates” or “plans’to
be uncertain and forward-looking. Forwdabking statements may include comments as to eliefs and expectations as
future events and trends affecting our businessv#m-looking statements are based upon managesnamt’ent expectatio
concerning future events and trends and are nedgssabject to uncertainties, many of which aresie our control. Tt
factors stated under the heading “Cautionary Stam¢snand Risk Factorset forth below and those described in our othe®
reports, including our Annual Report on FormK@er the year ended December 31, 2009, as wedtleer factors, could cat
actual results to differ materially from those eetied or predicted in forward-looking statements.

Any forward-looking statements are based on managésbeliefs and assumptions, using information clyeavailable
to us. We assume no obligation, and do not intendpdate these forward-looking statements.

If one or more of these or other risks or unceti@nmaterialize, or if our underlying assumptigmeve to be incorrec
actual results may vary materially from those t#e in or suggested by forward-looking statemeftsy forwardiooking
statement you read in this Form @QOreflects our current views with respect to futexents and is subject to these and «
risks, uncertainties and assumptions relating to @perations, results of operations, growth stsategd liquidity. All
subsequent written and oral forwdabking statements attributable to us or individuatting on our behalf are expre:
qualified in their entirety by this paragraph. Yshwould specifically consider the factors identif@dreferred to in this Form 10-
Q and our other SEC reports, including our Annuapétt on Form 16 for the year ended December 31, 2009, which ¢
cause actual results to differ from those refeteeidd forward-looking statements.

Cautionary Statements and Risk Factors

We recognize that we are subject to a number k$ @®d uncertainties that may affect our futurdgearance. The risl
and uncertainties described in Item 1A in our Ardriieport on Form 106 for the year ended December 31, 2009 are nc
only risks and uncertainties that we face. Addaiomsks and uncertainties not currently known $oou that we currently dee
not to be material also may impair our businessaimms. If any of these risks actually occur, business, results of operati
and financial condition could suffer. In that evéme trading price of our common stock could degliand you may lose all
part of your investment in our common stock. Thekgiin Item 1A in our Annual Report on Form KCor the year ende
December 31, 2009 also include forwdwodking statements, and our actual results maydgtibstantially from those discus
in these forward-looking statements.
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Except as required by the federal securities lames,undertake no obligation to publicly update orise any forward-
looking statement, whether as a result of new m#fdron, future events or otherwise.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

For a discussion of market risks at December 3092€efer to Item 7A, Quantitative and Qualitative Disclosures al
Market Risk,” in our Annual Report on Form KOfor the year ended December 31, 2009. Duringfitse six months of 201/
there were no material changes or developmentswvioald materially alter the market risk assessmesiformed as «
December 31, 2009.

Item 4. Controls and Procedures
Evaluation of disclosure controls and procedures

As of June 30, 2010, we carried out an evaluativder the supervision and with the participatioroof managemel
including our Chief Executive Officer and Chief Rircial Officer, of the effectiveness of the desamd operation of o
disclosure controls and procedures (as definedulesRl3a-15(e) and 15tb(e) of the Securities Exchange Act of 193¢
amended (the “Exchange Act.”)) pursuant to Rules18 and 15d-5 under the Exchange Act. These controls and droet
were designed to provide reasonable assurancenfioatation required to be disclosed in the repdintst we file or subrr
under the Exchange Act is recorded, processed, suized and reported within the time periods spediin the SEG rule:
and forms and that such information is accumulatedl communicated to management, including our GExefcutive Office
and Chief Financial Officer, in a manner to allawely decisions regarding required disclosures.eBasn this evaluatio
including an evaluation of the rules referred toabin this Item 4, management has concluded tinatlisclosure controls a
procedures were effective as of June 30, 2010 dwigke reasonable assurance that information redjuoebe disclosed in t
reports that we file or submit under the Exchange i recorded, processed, summarized and repwaitath the time perioc
specified in the SEG’rules and forms and that such information is amdated and communicated to management, inch
our Chief Executive Officer and Chief Financial ioéf, in a manner to allow timely decisions regagdiequired disclosures.

Changes in Internal Controls over Financial Reportng

There were no material changes in our internalrotsover financial reporting during the period eoed by this Form 10-
Q that have materially affected, or are reasonbldyy to materially affect, our internal controver financial reporting.
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PART Il — OTHER INFORMATION

Iltem 1. Legal Proceedings

The information set forth in Note 14 of the CondmhsConsolidated Financial Statements in Part in teof this
Form 10-Q is incorporated herein by reference.

Item 1A. Risk Factors.

There have been no material changes from the aistorfs as previously disclosed in our Annual ReporForm 10K for
the year ended December 31, 2009.

Item 6. Exhibits.

The following exhibits are included as part of tfiing and incorporated herein by this reference:
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3.6

3.7

3.8

3.1C

10.1

10.z

31.1

31.2

32.1

32.2

Certificate of Incorporation of Registrant. (Incorpted by reference to Exhibit 3.1 to Form 8-Bditen
August 16, 1993, and the amendment thereto, fileBarm -B/A on February 4, 1994

Amendment to Certificate of Incorporation filed blay 23, 1995. (Incorporated by reference to ExI8hizt
to Registrar's Registration Statement on Fori-2/A, filed on May 25, 1995,

Certificate of Designation of Rights, Preferenced Brivileges of Preferred Stock. (Incorporated by
reference to Exhibit 2 to Registr’s Registration Statement on For-A filed on January 8, 199€

Certificate of Designation of the Series B ConetiPreferred Stock, filed with the Secretary @ftSof
Delaware on May 2, 2003. (Incorporated by referdndexhibit 3.1 to Registrant’s Current Report on
Form &K, filed on May 7, 2003.

Certificate of Elimination of Series A Preferred&k filed with the Secretary of State of Delawane o
March 4, 2004. (Incorporated reference to Exhilftd Registrant’'s Annual Report on Form 10-K foe t
year ended December 31, 2003, filed on March 1642

Certificate of Elimination of Series B Preferree&k filed with the Secretary of State of Delawane o
June 9, 2006. (Incorporated reference to Exhiliito8.Registrant’s Current Report on Form 8-K, fitmul
June 9, 2006.

Certificate of Amendment of Certificate of Incorption filed with Secretary of State of Delaware on
May 19, 2004. (Incorporated by reference to Ext8hlt of the Registrant’'s Quarterly Report on FodrL
for the quarterly period ended June 30, 2004, filrdAugust 5, 2004

Certificate of Amendment of Certificate of Incorption filed with Secretary of State of Delaware on
May 17, 2005. (Incorporated by reference to ExI8hitof the Registrant’s Quarterly Report on FonQL
for the quarterly period ended June 30, 2005, filrdhugust 1, 2005

Certificate of Designations, Preferences and Righferies A Preferred Stock, filed with the Seangbf
State of Delaware on December 9, 2008. (Incorpdrayereference to Exhibit 3.1 of Registrant's Catre
Report on Form-K, filed on December 9, 200¢

Amended and Restated By-Laws. (Incorporated byeate to Exhibit 3.2 of RegistrastCurrent Report ¢
Form &K filed on December 1, 200€

Charles W. Hull Consulting Arrangeme
Kevin P. McAlea Severance Arrangeme

Certification of Principal Executive Officer filgoursuant to Section 302 of the Sarbanes-Oxley A2062
dated July 29, 201

Certification of Principal Financial Officer filegursuant to Section 302 of the Sarbanes-Oxley A2062
dated July 29, 201

Certification of Principal Executive Officer filgoursuant to 18 U.S.C. Section 1350, as adoptedignt$o
Section 906 of the Sarbari-Oxley Act of 2002 dated July 29, 201

Certification of Principal Financial Officer filegursuant to 18 U.S.C. Section 1350, as adoptedianot$o
Section 906 of the Sarbai-Oxley Act of 2002 dated July 29, 201
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causidréport to be sign:
on its behalf by the undersigned thereunto dulheuged.

3D SrsTEMS CORPORATION

By: /s/ Damon J. Gregoire
Damon J. Gregoire
Senior Vice President and Chief Financial Officer
(Principal Financial and Accounting Officer)
(Duly Authorized Officer)

Date: July 29, 2010
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Exhibit 10.1

Charles W. Hull Consulting Arrangement

3D Systems Corporation and Mr. Charles W. Hullgagies to a consulting arrangement pursuant tehyhipon his retiremel
he will become a consultant for a period of fouangeat a fixed consulting fee that will declinenfr&275,000 in the first year to
$100,000 in the fourth year, and he will remaintid to continuing life and health insurance cags.



Exhibit 10.2

Kevin P. McAlea Severance Arrangement

3D Systems Corporation and Mr. Kevin P. McAleagaeties to a severance arrangement pursuant tdvwhicMcAlea would
become entitled to severance payments equal toomimghs of his then current salary if his employtisnerminated other thi

for cause.



Exhibit 31.1

Certification of
Principal Executive Officer of
3D Systems Corporation

I, Abraham N. Reichental, certify that:
1. | have reviewed this report on Form 10-Q of 3Bt8ms Corporation;

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmgtate a mater
fact necessary to make the statements made, ih difjthe circumstances under which such statemest® made, n
misleading with respect to the period covered ey tport;

3. Based on my knowledge, the financial statememi3,other financial information included in théport, fairly present
all material respects the financial condition, Hssof operations and cash flows of the registmstof, and for, the perio
presented in this report;

4. The registran$ other certifying officer(s) and | are responsifale establishing and maintaining disclosure cdstemc
procedures (as defined in Exchange Act Rules 13a}Hhd 15dt5(e)) and internal control over financial repagtifas define
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfar registrant and have:

(a) Designed such disclosure controls and procedwe caused such disclosure controls and procediarebe
designed under our supervision, to ensure thatriabiaformation relating to the registrant, inclog its consolidate
subsidiaries, is made known to us by others withose entities, particularly during the period ihieh this report is beir
prepared;

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting t
be designed under our supervision, to provide regtsle assurance regarding the reliability of finahreporting and tt
preparation of financial statements for externappses in accordance with generally accepted atoguprinciples;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtinis report oL
conclusions about the effectiveness of the discéosontrols and procedures, as of the end of thiegeovered by th
report based on such evaluation; and

(d) Disclosed in this report any change in thestgnts internal control over financial reporting thatoed durin
the registrant’s most recent fiscal quarter (thgisteants fourth fiscal quarter in the case of an annupbr@ that ha
materially affected, or is reasonably likely to erally affect, the registrant’s internal contrales financial reporting; and

5. The registrang other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registratitbard of directors (or perse
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal comiver financia
reporting which are reasonably likely to adversaffect the registrars’ ability to record, process, summarize and r
financial information; and

(b) Any fraud, whether or not material, that innedvmanagement or other employees who have a s@niifiole ii
the registrant’s internal control over financigboeting.

By: /s/ ABRAHAM N. REICHENTAL
Abraham N. Reichente
Title: President and Chief Executive Officer
(Principal Executive Officer)

Date: July 29, 2010



Exhibit 31.2

Certification of
Principal Financial Officer of
3D Systems Corporation

I, Damon J. Gregoire, certify that:
1. | have reviewed this report on Form 10-Q of 3Bt8ms Corporation;

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmgtate a mater
fact necessary to make the statements made, ih difjthe circumstances under which such statemest® made, n
misleading with respect to the period covered ey tport;

3. Based on my knowledge, the financial statememi3,other financial information included in théport, fairly present
all material respects the financial condition, Hssof operations and cash flows of the registmstof, and for, the perio
presented in this report;

4. The registran$ other certifying officer(s) and | are responsifale establishing and maintaining disclosure cdstemc
procedures (as defined in Exchange Act Rules 13a}Hhd 15dt5(e)) and internal control over financial repagtifas define
in Exchange Act Rules 13a-15(f) and 15d-15(f))tfar registrant and have:

(a) Designed such disclosure controls and procedwe caused such disclosure controls and procediarebe
designed under our supervision, to ensure thatriabiaformation relating to the registrant, inclog its consolidate
subsidiaries, is made known to us by others withose entities, particularly during the period ihieh this report is beir
prepared;

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting t
be designed under our supervision, to provide regtsle assurance regarding the reliability of finahreporting and tt
preparation of financial statements for externappses in accordance with generally accepted atoguprinciples;

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtinis report oL
conclusions about the effectiveness of the discéosontrols and procedures, as of the end of thiegeovered by th
report based on such evaluation; and

(d) Disclosed in this report any change in thestgnts internal control over financial reporting thatoed durin
the registrant’s most recent fiscal quarter (thgisteants fourth fiscal quarter in the case of an annupbr@ that ha
materially affected, or is reasonably likely to erally affect, the registrant’s internal contrales financial reporting; and

5. The registrang other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrol
over financial reporting, to the registrant’s aoditand the audit committee of the registratitbard of directors (or perse
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal comiver financia
reporting which are reasonably likely to adversaffect the registrars’ ability to record, process, summarize and r
financial information; and

(b) Any fraud, whether or not material, that innedvmanagement or other employees who have a s@niifiole ii
the registrant’s internal control over financigboeting.

By: /s/DAamoN J. CREGOIRE
Damon J. Gregoire
Title: Senior Vice President and Chief Financial Officer
(Principal Financial and Accounting Officer)

Date: July 29, 2010



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sect@fi6 of the Sarbane®xley Act of 2002 and accompanies the Quar
Report on Form 10-Q (the “Form 10-Q") for the qeanded June 30, 2010 of 3D Systems Corporatien‘(ssuer”).

I, Abraham N. Reichental, the Principal Executivifig@r of the Issuer, certify that, pursuant to W8s.C. § 1350,
adopted pursuant to § 906 of the Sarbanes-Oxlep”2002, to the best of my knowledge:

(i) the Form 10Q fully complies with the requirements of Sectid3(d) or Section 15(d) of the Securities Exch:
Act of 1934; and

(i) the information contained in the Form @A{airly presents, in all material respects, theaficial condition ar
results of operations of the Issuer.

/s| ABRAHAM N. REICHENTAL
Name: Abraham N. Reichente

Date: July 29, 2010

A signed original of this written statement reqditey Section 906 has been provided to 3D SystemmpcCation and will b
retained by 3D Systems Corporation and furnishetlédSecurities and Exchange Commission or it$ s request.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sect@fi6 of the Sarbane®xley Act of 2002 and accompanies the Quar
Report on Form 10-Q (the “Form 10-Q") for the qeanded June 30, 2010 of 3D Systems Corporatien‘(ssuer”).

I, Damon J. Gregoire, the Principal Financial anctdunting Officer of the Issuer, certify that, pumst to 18 U.S.C.
1350, as adopted pursuant to § 906 of the Sarb@rles- Act of 2002, to the best of my knowledge:

(i) the Form 10Q fully complies with the requirements of Sectid3(d) or Section 15(d) of the Securities Exchi
Act of 1934; and

(i) the information contained in the Form @A{airly presents, in all material respects, theaficial condition ar
results of operations of the Issuer.

/s/ DAMON J. CREGOIRE
Name: Damon J. Gregoire

Date: July 29, 2010

A signed original of this written statement reqditey Section 906 has been provided to 3D SystemmpcCation and will b
retained by 3D Systems Corporation and furnishetlédSecurities and Exchange Commission or it$ s request.



