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PART I. — FINANCIAL INFORMATION
Iltem 1. Financial Statements.

3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
September 3C  December 31
(in thousands, except par value) 2010 2009
ASSETS
Current asset:
Cash and cash equivalel $ 33,81 $ 24,91:
Accounts receivable, net of allowance for doub#fodounts of $1,572 (2010) and $1,790
(2009) 26,62( 23,75¢
Inventories, net of reserves of $2,353 (2010) 693 (2009 20,75( 18,37¢
Prepaid expenses and other current a: 1,684 2,41¢
Deferred income tax asse 40¢E 634
Restricted cas 54 54
Total current asse 83,32 70,15:¢
Property and equipment, r 26,79¢ 24,78¢
Intangible assets, n 7,852 3,63¢
Goodwill 49,96! 48,73(
Other assets, n 2,91¢€ 3,097
Total asset $ 170,84¢ $ 150,40:
LIABILITIES AND EQUITY
Current liabilities:
Current portion of capitalized lease obligatic $ 22¢  $ 21z
Accounts payabl 13,99¢ 12,99
Accrued and other liabilitie 12,61°¢ 11,11«
Customer deposit 2,601 627
Deferred revenu 8,792 8,487
Total current liabilities 38,23: 33,43t
Long-term portion of capitalized lease obligatic 8,084 8,25/
Other liabilities 3,92¢ 3,944
Total liabilities 50,24+ 45,63:
Commitments and contingenci — —
3D Systems stockhold¢ equity:
Preferred stock, authorized 5,000 shares, nonedk — —
Common stock, $0.001 par value, authorized 60,0@0es; 23,261 (2010) and 22,774
(2009) issuel 23 23
Additional paic-in capital 182,93¢ 177,68:
Treasury stock, at cost; 95 shares (2010) and d@#s2009 (154) (134
Accumulated defici (67,369 (77,49))
Accumulated other comprehensive inco 5,16¢ 4,617
Total 3D Systems stockhold’ equity 120,60¢ 104,69
Non-controlling interes — 73
Total equity 120,60" 104,77(
Total liabilities and equit' $ 170,84¢ $ 150,40:

See accompanying notes to condensed consolidaiacfal statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Quarter Ended September 3C Nine Months Ended September 3I
(in thousands, except per share amounts) 2010 2009 2010 2009
Revenue
Products $ 28,74 $ 19,94¢ $ 75,78: $ 53,02:
Services 12,76 7,71¢ 32,49( 23,38:
Total revenue 41,50 27,667 108,27: 76,40:
Cost of sales
Products 14,76t 11,30¢ 38,38 28,68¢
Services 7,91(C 4,03¢ 20,781 14,08¢
Total cost of sale 22,67" 15,34¢ 59,16¢ 42,77
Gross profit 18,82¢ 12,31¢ 49,10¢ 33,62¢
Operating expense
Selling, general and administrati 10,96( 8,36: 29,89« 26,36¢
Research and developme 2,70¢ 2,86¢ 7,97¢ 8,61¢
Total operating expens: 13,66¢ 11,225 37,87: 34,98¢
Income (loss) from operatiol 5,16( 1,092 11,23: (1,35¢)
Interest and other income (expense), 492 (59 (342) (54¢€)
Income (loss) before income tax 5,652 1,03: 10,89( (1,909
Provision for income taxe 284 10€ 767 56€
Net income (loss 5,36¢ 927 10,12 (2,470
Less: Net income attributable to r-controlling interes — 25 — 29
Net income (loss) attributable to 3D Syste $ 5,36¢ $ 90z $ 10,120 $ (2,499
Earnings (loss) per sha— basic $ 0.23 $ 0.0¢ $ 0.44 $ (0.13)
Earnings (loss) per sha— diluted $ 0.2: $ 0.04 $ 0.42 $ (0.13)

See accompanying notes to condensed consolidaigucial statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended September 3(
(in thousands) 2010 2009
Cash flows from operating activitie
Net income (loss $ 10,12¢ $ (2,470
Adjustments to reconcile net income (loss) to restcprovided by operating activitie
Deferred income taxe 212 15z
Depreciation and amortizatic 5,35¢ 4,341
Provision (recovery) for bad dek (11¢) 941
Stock-based compensatic 1,057 93€
Loss on the disposition of property and equipn 49 151
Changes in operating accour
Accounts receivabl (155 5,31¢
Inventories (2,160 744
Prepaid expenses and other current a: 92C (46¢)
Accounts payabl (1,30¢) (4,367%)
Accrued liabilities 1,892 (1,047
Customer deposil 1,97¢ (11€)
Deferred revenu 317 (2,180
Other operating assets and liabilit 31E 29E
Net cash provided by operating activit 18,47: 2,23t
Cash flows used in investing activiti¢
Purchases of property and equipm (1,019 (634)
Additions to license and patent co (249 (149
Proceeds from disposition of property and equipr 6 34
Acquisition of businesses, net of cash acqu (9,08¢6) —
Net cash used in investing activiti (10,347 (749)
Cash flows provided by financing activitie
Stock option and restricted stock proce 262 242
Repayment of lor-term debi (159 (145
Repayment of shc-term borrowings — (3,085)
Restricted cas — 3,21¢€
Net cash provided by financing activiti 103 22¢
Effect of exchange rate changes on ¢ 665 10z
Net increase in cash and cash equival 8,89¢ 1,817
Cash and cash equivalents at the beginning ofeheq 24,91 22,16+
Cash and cash equivalents at the end of the p $ 33,81 $ 23,98:
Supplemental Cash Flow Information:
Interest payment $ 442 $ 474
Income tax payments (receip 274 (20¢)
Non-cash items
Transfer of equipment from inventory to propertylaguipment, net (¢ 1,41¢ 461
Transfer of equipment to inventory from propertyl aguipment, net (k 392 341
Stock issued for acquisitions of busines 3,91¢ —

(@) Inventory is transferred from inventory to propeatyd equipment at cost when the Company requirdgi@aal machines fc
training, demonstration or sh-term rentals

(b) In general, an asset is transferred from propertyequipment, net, into inventory at its net boakue when the Company t
identified a potential sale for a used machine. Miaehine is removed from inventory upon recognitbthe sale

See accompanying notes to condensed consolidaiacfal statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF EQUITY
(Unaudited)

Equity Attributable to 3D Systems’ Stockholders

Common Stock Treasury Stock Accumulated Total Equity
Par Additional Other 3D System’  Attributable to
Value Paid-in Accumulated Comprehensive Stockholders Non-controlling  Total

(in thousands, except par value) Shares  $0.00! Capital Shares  Amount Deficit Income Equity Interest Equity
Balance at December 31, 20 22,77¢ $ 23 $ 177,68 71 $ (1393% (77,49) $ 4617 $ 104,69 $ 73 $104,77(
Exercise of stock optior 1€ —(a) 16€ — — — — 16€ — 16€
Issuance (repurchase) of restric

stock, ne' 11€ —(a) 11€ 21 (20) — — 96 — 96
Stock-based compensation

expense 18 — 1,057 — — — — 1,057 — 1,057
Issuance of stock for acquisitio 337 —(@) 3,91¢ — — — — 3,91t — 3,91¢
Net income — — — — — 10,12: — 10,12: — 10,12
Acquisition of non-controlling

interest — — — — — — — — (73) (73
Loss on pension ple- unrealizec — — — — — — (6) (6) — (6)
Foreign currency translation

adjustmen — — — — — — 557 557 — 557
Balance at September 30, 2( 2326 $ 23 $ 182,93¢ 95 $ (159 % (67,369 $ 5,16¢ $ 120,60¢ $ — $120,60¢

(@ Amounts not shown due to roundir

See accompanying notes to condensed consolidaigucfal statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(Unaudited)

Quarter Ended September 3C Nine Months Ended September 3I

(in thousands) 2010 2009 2010 2009
Net income (loss) attributable to 3D Syste $ 5,36¢ $ 90z $ 10,12: $ (2,499
Net income attributable to n-controlling interes — 25 — 29
Net income (loss 5,36¢ 927 10,12: (2,470

Other comprehensive income (los

Unrealized gain (loss) on pension obligat 14 9 (6) 9
Foreign currency translation adjustme 1,831 76€ 557 217
Comprehensive income (loss), | $ 7,213 $ 1,70, $ 10,67« $ (2,249

See accompanying notes to condensed consolidaiacfal statements.
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3D SYSTEMS CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

(1) Basis of Presentation

The accompanying unaudited condensed consolidataddial statements include the accounts of 3DeBystCorporation ai
its subsidiaries (collectively, the “Company’All significant intercompany transactions and baks have been eliminated
consolidation. The unaudited condensed consolid@t@dcial statements have been prepared in acooedaith generally accept
accounting principles in the United States of Amar{“GAAP”") and the rules and regulations of the Securities Brchang
Commission (“SEC"applicable to interim reports. Accordingly, they mlat include all the information and notes requibgdGAAF
for complete financial statements and should bd reaonjunction with the audited financial statenseincluded in the Comparsy’
Annual Report on Form 10-K (“Form 10-K”) for theareended December 31, 2009.

In the opinion of management, the unaudited coreteensolidated financial statements contain glisithents, consisting
adjustments of a normal recurring nature, necegsapyesent fairly the financial position, reswdfsoperations and cash flows for
periods presented. The results of operations ®mtarter and nine months ended September 30, &@10ot necessarily indicat
of the results to be expected for the full year.

The preparation of financial statements in accatdamith GAAP requires management to make estin@tdsassumptions tt
affect the amounts reported in the financial statets. Actual results may differ from these estimated assumptions.

Certain prior period amounts presented in the apemying footnotes have been reclassified to conftonturrent ye¢
presentation.

All amounts presented in the accompanying footnategpresented in thousands, except for earningshaee information.

The Company has evaluated subsequent events fromatie of the condensed consolidated balance #ireegh the date tl
financial statements were issued. During this mkrtbe acquisition of Provel S.r.l. was a signifitanonfecognized event. The
were no other recognizable subsequent events fidgehtSee Note 15 for a description of subsequeatts.

Recent Accounting Pronounceme

In October 2009, the Financial Accounting StandaBismrd (“FASB”) issued Accounting Standards Upd&tasu” or
“Update”) 2009-13, “Multiple-Deliverable Revenue rAngements — a consensus of the FASB Emerging ds§ask Force,to
provide amendments to the criteria in Subtopic 88%f the Accounting Standards Codification (“Cachfion”) for separatin
consideration into multiple-deliverable revenueaagements. ASU 20083 establishes a selling price hierarchy for deteinmg the
selling price of each specific deliverable, whiaitludes vendor-specific objective evidence (“VSOH"javailable, third part
evidence if VSOE is not available or estimatedirsglprice if neither VSOE nor third party evideriseavailable. ASU 20093 alsc
eliminates the residual method for allocating rexerbetween the elements of an arrangement andreeqgthat arrangeme
consideration be allocated at the inception of anengement to all deliverables using the relatedling price method, whit
allocates any discount in the arrangement propuatip to each deliverable on the basis of eachvdebles selling price. Th
Update expands the disclosure requirements regardirvendor’'s multiple-deliverable revenue arrangasieASU 200913 is
effective prospectively for revenue arrangementsred into or materially modified in fiscal yeareginning on or after Septem|
15, 2010, with early adoption permitted. The Compas currently evaluating the impact of ASU 2003-on its consolidate
financial statements.

In October 2009, the FASB issued ASU 2009-14, “@artRevenue Arrangements That Include Software Etgsn—a
consensus of the FASB Emerging Issues Task Fofdes’ Update removes tangible products containirfgvsme components a
non-software components that function togethereovdr the tangible produdt’essential functionality from the scope of thewsafe
revenue guidance in Subtopic 985-605 of the Caatifim. Additionally, ASU 200924 provides guidance on how a vendor sh
allocate arrangement consideration to deliverablean arrangement that includes both tangible prtsdand software that is 1
essential to the product’s functionality. ASU 20D9+equires the same expanded disclosures thanduveled within ASU 20093,
ASU 2009414 is effective prospectively for revenue arrangetsentered into or materially modified in fisca&ays beginning on
after September 15, 2010, with early adoption ptethi A company is required to adopt the amendmiant®th ASU 20093 anc
ASU 2009-14 in the same period using the sameitr@msnethod. The Company is currently evaluating impact of ASU 20094
on its consolidated financial statements.
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In July 2010, the FASB issued ASU 2010-2Djsclosures about the Credit Quality of Financirec8vables and the Allowar
for Credit Losses.This Update is intended to provide financial stagatrusers with additional information to assisithia assessir
credit risk exposures and the adequacy of the alhme for credit losses. ASU 2020-is effective for interim and annual repor
periods ending on and after December 15, 2010.ifipeact of adoption of ASU 20120 by the Company is not expected to ha
significant impact on its consolidated financiatsments.

No other new accounting pronouncements issuedfectefe during the first nine months of 2010 hawel for are expected
have an impact on the Company’s consolidated fiishstatements.

(2) Acquisitions

On February 16, 2010, the Company acquired thdsaeédloeller Design and Development, Inc. (“Moel@esign”)in Seattle
Washington. Moeller Design is a provider of premipmecision investment casting services and protogygor aerospace a
medical device applications. The Company acquiregMr Design for its premium parts capabilities aa expand the geograp
footprint of its 3Dproparts™ service to the West€b Moeller Design has been integrated into thegamy’s 3Dproparts™ servic
The fair value of the consideration paid for thigaisition was $3,600 and was allocated to thetagserchased and liabiliti
assumed based on their estimated fair values g @fcquisition date. In addition, there was a §lam bargain purchase for $37.
the $3,600 consideration, $1,000 was paid in shafethe Company common stock. These shares were issued in ate
transaction exempt from registration under the 8ges Act of 1933.

In connection with the acquisition, the Companyeesd into a lease agreement with an entity whoseagiag member is tl
former owner of Moeller Design, pursuant to whible Company agreed to lease the facilities at wiMokller Design$ operation
are conducted. The lease provides for an initiahtef five years with renewal options for two sussige fiveyear terms. The lea
agreement includes an option for the Company tohmse the facility.

On April 6, 2010, the Company acquired the asskfBesign Prototyping Technologies, Inc. (“DPTit) Syracuse, New Yor
DPT is a provider of fast turnaround functionaltpaand prototypes. The Company acquired DPT torezéhds online offerings fi
its 3Dproparts™ service. DPT has been integratedtire Company 3Dproparts™ service. The fair value of the coarisition pai
for this acquisition was $3,600 and was allocatethé assets purchased and liabilities assumedi loastheir estimated fair values
of the acquisition date. Of the $3,600 considergti®600 was paid in shares of the Compargdmmon stock. These shares \
issued in a private transaction exempt from regiigtn under the Securities Act of 1933.

In connection with the DPT acquisition, the Compamered into a lease agreement with an entity /managing membe
are the former owners of DPT, pursuant to whichGoenpany agreed to lease the facilities at whicii'B®perations are conduct
The lease provides for an initial term of approxietatwo years with renewal options for two-yeadameyear successive terr
respectively. The lease agreement includes a oifjfitst refusal with respect to the sale of théding.

On July 7, 2010, the Company acquired the asseGEH S.A. and its affiliate, Protometal S.A. (cotleely “CEP”), rapic
prototyping and rapid manufacturing services prexsdocated in JouéAbbé, France. The Company acquired CEP to augnms
expand its 3Dproparts™ business in Europe. CEMées integrated into the CompasBDproparts™ service. The fair value of
consideration paid for this acquisition, net of lcasquired, was $3,465 and was allocated to thetagairchased and liabilit
assumed based on their estimated fair values tieeadcquisition date. Of the $3,465 considerat&h)P86 was paid in cash, $1,(
was paid in shares of the Compangommon stock, and the remaining amount of $31dues at a future date. These shares
issued in a private transaction exempt from regfigtn under the Securities Act of 1933.

In connection with the CEP acquisition, the Compantered into lease agreements, pursuant to wh&lCompany agreed
lease the facilities at which CEPoperations are conducted. The leases currens textend until December 31, 2011, at which
the Company has renewal options extending untiD202

On September 16, 2010, the Company acquired thetsasE Express Pattern, Inc. (“Express Patteim”yernon Hills, lllinois
Express Pattern is a provider of rapid prototypidigect patterns for investment casting and marnufagy services. The Compe
acquired Express Pattern as part of the Compacgntinued expansion of its 3Dproparts™ serviocgaréss Pattern serves defe
transportation, recreation and healthcare custoimedelivering a comprehensive menu of the mosaaded rapid casting, tooli
and parts solutions. The fair value of the consitien paid for this acquisition was $1,650 and abmcated to the assets purche
and liabilities assumed based on their estimated/éues as of the acquisition date. Of the $1,660sideration, $250 was paic
shares of the Comparsy/’common stock. These shares were issued in at@rivansaction exempt from registration under
Securities Act of 1933.
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Amounts related to the above acquisitions incluitedhe Companys unaudited condensed consolidated balance sh
September 30, 2010 were as follows:

(in thousands) 2010
Property and equipme $ 4,43¢
Intangible asset 5,74
Other assets, net of cash acquired and liabilasssimec 2,17(
Gain from bargain purcha: (37
Net assets acquire $ 12,315

Subsequent Acquisitions

On October 5, 2010, the Company acquired the shdrBis From Bytes Limited, a United Kingdom prau of 3D printer
and printer kits located near Bristol, England. Twmpany is in the process of integrating Bits FiBytes. Based on the excha
rate at the date of acquisition, the fair valué¢hef consideration paid for this acquisition was383, of which $596 was paid in she
of the Companys common stock. These shares were issued in agitigasaction exempt from registration under teeusities Ac
of 1933. Due to the timing of this acquisition,thé time of this filing the Company is in the preseof allocating the fair value
assets purchased, liabilities assumed and othangittles identified as of the acquisition date,hwany excess to be recordec
goodwill. This transaction will be recorded in tloeirth quarter of 2010.

Subject to the terms and conditions of the acqaisiigreement, the sellers have the right to earadalitional amount of up tc
maximum of approximately $16,651, based on the axgh rate at the date of acquisition, pursuanhteasneut formula set forth i
the acquisition agreement for a period of threeydiich commenced on October 1, 2010.

On October 12, 2010, the Company acquired the shairé>rovel, S.r.l, an Italian provider of rapidotypting, tooling an
manufacturing services located near Turin, Italye Tompany acquired Provel as part of its contireigzhnsion of its 3Dproparts
service in Europe. The Company is in the processtefirating Provel into its 3Dproparts™ servicasBd on the exchange rat
the date of acquisition, the fair value of the édesation paid for this acquisition, net of caslqaiced, was $13,252, of which $7,¢
was paid in cash and $1,392 was paid in sharebsing, with a future installment of $3,966 due @r 2011. The shares w
issued in a private transaction exempt from regfigtn under the Securities Act of 1933.

Subject to the terms and conditions of the acqarsiagreement, the sellers have the right to earadditional amount up
approximately $1,392, based on the exchange rdbte atate of acquisition, pursuant to an eawhformula set forth in the acquisiti
agreement, for a period of twelve months, whickxpected to commence on February 1, 2011.

The fair value of consideration was allocated ® alssets purchased and liabilities assumed bas#ggiorestimated fair valu
as of June 30, 2010 and is preliminary. The Compapects to finalize the purchase price allocatiothe fourth quarter of 20:
and at that time the final allocation may diffeorfr the information presented in these unauditediensed consolidated financ
statements.

The table below represents a preliminary allocatibthe total consideration to tangible and intahgiassets and liabilities
Provel S.r.l., based upon the preliminary estinohtiaeir respective values as of June 30, 2010:

(in thousands) June 30, 201
Property and equipme $ 94¢€
Intangible asset 9,291
Other assets, net of cash acquired and liabilasssimec 4,03t

Net assets acquire $ 14,272

This transaction will be recorded in the fourth gerof 2010.
(3) Inventories

Components of inventories, net at September 300 208 December 31, 2009 were as follows:

(in thousands) 2010 2009
Raw materials $ 2,72¢ $ 2,29/
Work in proces: 163 258
Finished goods and pai 20,21 18,524
Total cost 23,10¢ 21,071
Less: reserve (2,359 (2,697
Inventories, ne $ 20,75( $ 18,37¢

10
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(4) Property and Equipment

Property and equipment at September 30, 2010 andrBiger 31, 2009 were as follows:

Useful Life

(in thousands, except years) 2010 2009 (in years)
Land $ 152 $ 152 N/A
Building 9,574 9,45¢ 25
Machinery and equipme 28,321 23,41¢ 37
Capitalized softwar— ERP 3,12C 3,09¢ 5
Office furniture and equipmel 2,96t 3,35¢ 5
Leasehold improvemen 5,43¢ 4,941 Life of lease
Rental equipmer 48C 1,07¢ 5
Construction in progres 1,08¢ 1,243 N/A

Total property and equipme 51,14( 46,74

Less: accumulated depreciation and amortize (24,349 (21,957

Total property and equipment, r $ 26,79¢ $ 24,78¢

Depreciation and software amortization expense oopgity and equipment for the quarter and nine h®nénde
September 30, 2010 were $1,644 and $4,511, resphgtcompared to $1,148 and $3,657 for the quater nine months end

September 30, 2009.

(5) Intangible Assets

Intangible assets other than goodwill at Septer88e2010 and December 31, 2009 were as follows:

2010 2009
Accumulated Accumulated

(in thousands) Cost Amortization Net Cost Amortization Net
Licenses $ 587t (5,87 % — $ 587¢ $ (5,580 $ 28¢
Patent cost 16,25 (13,57%) 2,67 16,06¢ (13,45() 2,61¢
Internally developed softwa 9,98¢ (8,889 1,101 8,96¢ (8,96¢) —
Customer relationshiy 2,66¢ (13¢) 2,53( 561 (10) 551
Non-compete agreemer 1,807 (700) 1,107 803 (652) 151
Trade name AT7 (56) 421 30 (6) 24
Other 882 (86%) 20 80¢€ (80¢€) —

Total $ 37,94t (30,09 $ 7,85 $ 33,110 $ (29,479 $ 3,63

Amortization expense for intangible assets for guarter and nine months ended September 30, 201€ $2382 and $84
respectively, compared to $174 and $684 for thetguand nine months ended September 30, 2009. dArmmoortization expense -
intangible assets for 2010, 2011, 2012, 2013 andd 2expected to be $2,025, $3,901, $3,264, $2268452,149, respectively.

For the nine months ended September 30, 2010 aff, 2Be Company capitalized $243 and $149, respsyti of cost
incurred to acquire, develop and extend patentisdrinited States and various other countries.

(6) Accrued and Other Liabilities

Accrued liabilities at September 30, 2010 and Ddmam31, 2009 were as follows:

(in thousands) 2010 2009
Compensation and benef $ 5,841 $ 3,68(
Vendor accrual 1,091 1,197
Accrued professional fee 41¢ 642
Accrued taxe: 2,75:% 2,40(C
Royalties payabl 252 244
Accrued interes 48 50
Contractual obligations due to acquisitic 1,66¢ 2,224
Accrued othe 542 677
Total $ 12,61¢ $ 11,11¢

11
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Other liabilities at September 30, 2010 and Decer3he2009 were as follows:

(in thousands) 2010 2009

Defined benefit pension obligatic $ 3,14¢ $ 3,237

Other lon¢-term liabilities 77¢ 707
Total $ 3,92¢ $ 3,94¢

(7) Hedging Activities and Financial Instruments

The Company conducts business in various counigggy both the functional currencies of those coestand other currenci
to effect cross border transactions. As a resudt,Gompany is subject to the risk that fluctuationforeign exchange rates betw
the dates that those transactions are enterechimdaheir respective settlement dates will resula iforeign exchange gain or Ic
When practicable, the Company endeavors to matsétasnd liabilities in the same currency on iteee sheet and those of
subsidiaries in order to reduce these risks. Wipgmapriate, the Company enters into foreign curyecuntracts to hedge expost
arising from those transactions. The Company hasted not to prepare and maintain the documentatoqualify for hedg
accounting treatment under ASC 815, “Derivatived &tedging,”and therefore, all gains and losses (realized oealized) ar
recognized in “Interest and other expense, methe condensed consolidated statements of opagtDepending on their fair va
at the end of the reporting period, derivativesramrded either in prepaid expenses and otheeruassets or in accrued liabilil
on the condensed consolidated balance sheet.

There were no foreign currency contracts outstap@in September 30, 2010. The foreign currency ect#routstanding
December 31, 2009 expired at various times betwaeanary 6, 2010 and February 3, 2010.

At December 31, 2009, these contracts includedraotst for the purchase of currencies other thanUt® dollar. The doll:
equivalents of the foreign currency contracts drelrelated fair values as of September 30, 2010C@a@ember 31, 2009 were

follows:
Foreign Currency
Purchase Contracts
(in thousands) 2010 2009
Notional amoun $ — $ 1,587
Fair value — 1,56:
Net unrealized gain (los $ = $ (24)

The total impact of foreign currency items on tlendensed consolidated statements of operationthéquarter and nii
months ended September 30, 2010 were gains of &8%140, respectively, compared to gains of $285%119, respectively, f
the quarter and nine months ended September 30, 200

(8) Stock-based Compensation Plans

The Company records stotlased compensation expense in selling, generaladnunistrative expenses in the condel
consolidated statements of operations. Stoaked compensation expense for the quarter andnmonéhs ended September 30, 2
and 2009 was as follows:

Quarter Ended September 3C Nine Months Ended September 3I
(in thousands) 2010 2009 2010 2009
Restricted stock awarc $ 26€ $ 205 $ 1,057 $ 93¢

The number of shares of restricted common stockdadaand the weighted average fair value per sthatieg the quarter ai
nine months ended September 30, 2010 and 2009asdmlows:

Quarter Ended September 30,

2010 2009
Weighted Average Weighted Average
(in thousands, except per share amounts) Shares Awardec Fair Value Shares Awardec Fair Value
Restricted stock award
Granted under the 2004 Incentive Stock F 20 $ 13.1¢ 41 $ 8.42
Granted under the 2004 Restricted Stock Pl
for Nor-Employee Director — — — —
Total restricted stock awar: 20 $ 13.1¢ 41 $ 8.42
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Nine Months Ended September 3C

2010 2009
Weighted Average Weighted Average
(in thousands, except per share amounts) Shares Awardec Fair Value Shares Awardec Fair Value
Restricted stock award
Granted under the 2004 Incentive Stock F 72 $ 13.7C 21¢  $ 7.11
Granted under the 2004 Restricted Stock F
for Nor-Employee Director 18 14.2¢ 21 6.97
Total restricted stock awar: 90 $ 13.81 24C  $ 7.1C

Of the 72 shares of restricted stock awards grametie nine months ended September 30, 2010 putrsagthe Companyg’
2004 Incentive Stock Plan, none were awarded towke officers of the Company. Additionally, ofett20 shares granted in
third quarter of 2010 under the 2004 Incentive EtBtan, 10 remained subject to acceptance at Septed®, 2010. In the first ni
months of 2009, the Company granted restrictecksa@@rds covering 219 shares of common stock patgoahe Companyg 200:
Incentive Stock Plan, including 110 shares awatdezkecutive officers of the Company.

In the third quarter of 2010 the Company did netiesany shares of common stock pursuant to the Goy'g2004 Restricte
Stock Plan for NorEmployee Directors. Stock compensation expenselifectors totaled $0 and $257, for the quarter aimd
months ended September 30, 2010, respectively, amdpto $0 and $146, for the quarter and nine nsoetided September
2009, respectively.

(9) International Retirement Plan

The following table shows the components of netiqukc benefit costs and other amounts recognizedhén condense
consolidated statements of operations for the quartd nine months ended September 30, 2010 argd 200

Quarter Ended September 3C Nine Months Ended September 3l

(in thousands) 2010 2009 2010 2009

Service cos $ 24 $ 22 $ 74 $ 68

Interest cos 22 21 70 65
Total $ 46 $ 43 $ 144 $ 132

(10) Earnings Per Share

The Company presents basic and diluted earnings)(fter share (“EPS'@mounts. Basic EPS is calculated by dividing
income (loss) available to common stockholdershigyweighted average number of common shares odistaduring the applicak
period. Diluted EPS is calculated by dividing 3Dsf&ms net income (loss) by the weighted averagebruf common and comm
equivalent shares outstanding during the applicpbtéod. The following table reconciles basic wegghaverage outstanding sh:
to diluted weighted average outstanding sharethfoguarters and nine months ended September 30,8® 2009:

Quarter Ended September 3C Nine Months Ended September 3l

(in thousands, except per share amounts) 2010 2009 2010 2009
Numerator:
3D Systems net income (loss) — numerator for haesic

earnings (loss) per she $ 5,36¢ $ 90z $ 10,12¢ $ (2,499

Add: Effect of dilutive securitie
Stock options and other equity compensa — — — —
Numerator for dilutive earnings (loss) per sh $ 5,36¢ $ 90z $ 10,12¢ $ (2,499

Denominator
Weighted average shares — denominator for basic net

earnings (loss) per she 23,147 22,627 23,01( 22,50¢
Add: Effect of dilutive securitie

Stock options and other equity compensa 294 67 292 —
Denominator for dilutive earnings (loss) per st 23,44 22,69 23,30: 22,50¢
Earnings (loss) per sha

Basic $ 0.2 $ 0.04 $ 0.44 $ (0.13)

Diluted $ 0.2 $ 0.04 $ 0.4% $ (0.13)

Unexercised employee stock options excluded from

diluted earnings per sha® 14C 354 138 87C

(1) The average outstanding diluted shares calculataiudes options with an exercise price that exs¢lee average market pr
of shares during the period, since the effect efrtinclusion would have been amfilutive resulting in a reduction to the
earnings (loss) per sha
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For the nine months ended September 30, 2010, g&exammon shares for basic and diluted earningsipare were 23,01@&nc
23,302, respectively, and basic and diluted eampeg share were $0.44 and $0.43, respectively.

For the nine months ended September 30, 2009, g&vexammon shares for basic and diluted earningsipare were 22,504, &
basic and diluted earnings per share were ($0.11).

(11) Fair Value Measurements

ASC 820, “Fair Value Measurementsjéfines fair value as the exchange price that wbeldeceived for an asset or pair
transfer a liability (an exit price) in the prineipor most advantageous market for the asset bilitiain an orderly transactic
between market participants on the measurement A&€ 820 also establishes a fair value hierarchiclvrequires an entity
maximize the use of observable inputs and mininifee use of unobservable inputs when measuringviaine. The standa
describes three levels of inputs that may be usedeasure fair value:

Level 1- Quoted prices in active markets for identicakts®r liabilities.

Level 2- Observable inputs other than Level 1 prices aremfable, either directly or indirectly, such as tgabprices fc
similar assets or liabilities, quoted prices in keds that are not active, or other inputs thatodrgervable or can be corrobore
by observable market data for substantially thetéum of the assets or liabilities.

Level 3- Unobservable inputs that are supported by littl@@market activity and that are significant to fag value o
the assets or liabilities.

For the Company, the above standard applies to eqslvalents and foreign exchange contracts. Thegany utilizes th
market approach to measure fair value for its fui@nassets and liabilities. The market approadabsysices and other relev
information generated by market transactions inmgidentical or comparable assets or liabilities.

Assets and liabilities measured at fair value oecairring basis are summarized below:

Fair Value Measurements as of September 30, 20
(in thousands) Level 1 Level 2 Level 3 Total
Cash equivalenit® $ 17,33¢ $ — $ — $ 17,33¢

(1) Cash equivalents include funds held in money mankstruments and are reported at their currentyoagrvalue whicl
approximates fair value due to the sherm nature of these instruments and are includezhsh and cash equivalents in
condensed consolidated balance st

The Company did not have any transfers of assetdiabilities between Level 1 and Level 2 of thér fealue measureme
hierarchy during the quarter or nine months endguteSnber 30, 2010.

In addition to the financial assets and liabilitissluded in the above table, certain of our fimancial assets and liabilities :
to be measured at fair value on a non-recurringsbahis includes items such as nfimancial assets and liabilities initially meast
at fair value in a business combination (but notisueed at fair value in subsequent periods) andfinancial, longlived assel
measured at fair value for an impairment assessmegeneral, norinancial assets including goodwill, other intarigilassets ar
property and equipment are measured at fair valhenvthere is an indication of impairment and acermed at fair value only wh
an impairment is recognized. The Company has roairded any impairments related to such assets asdhdd no other significe
non-financial assets or non-financial liabilitiesquiring adjustments or writdewns to fair value as of September 30, 201
December 31, 2009.

(12) Income Taxes
The Companys effective tax rates were 5.0% and 7.0% for thertgn and nine months ended September 30, 20k aeeely

compared to 10.3% and (29.7%) for the quarter ané months ended September 30, 2009, respectifely. expense relat
primarily to income from non-U.S. operations.
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Tax years 2006 to 2009 remain subject to examindiiothe U.S. Internal Revenue Service. Shoulddbmpany utilize any «
its remaining U.S. loss carfgrwards, which date from 1997, these would be esttiio examination. The Company files income
returns (which are open to examination beginninthenyear shown in parentheses) in France (200&)m@&ny (2006), Japan (20C
Italy (2004), Switzerland (2004) and the United ¢diom (2006).

(13) Segment Information

The Company operates in one reportable businessesggin which it develops, manufactures and markeiddwide 3D
printing, rapid prototyping and manufacturing sysseand related products and services designeddieceethe time it takes
produce thregimensional objects and operates 3Dproparts™, apoeimensive service bureau that offers rapid prptoty anc
manufacturing services. The Company conducts issnless through subsidiaries in the United Statsspaidiary in Switzerland tt
operates a research and production facility, satesservice offices operated by subsidiaries inBhepean Community (Fran
Germany, the United Kingdom and Italy) and Japard a branch office in Hong Kong. The Company hasohically disclose
summarized financial information for the geographaieas of operations as if they were segmentscdéordance with ASC 28
“Segment Reporting.”

Summarized financial information concerning the @amy’s geographical operations is shown in thefeihg tables:

Quarter Ended September 3C Nine Months Ended September 3I

(in thousands) 2010 2009 2010 2009
Revenue from unaffiliated custome
United State: $ 18,14¢ $ 12,21 $ 49,69( $ 34,42t
Germany 5,77: 5,52¢ 17,09: 16,51¢
Other Europe 11,037 5,39¢ 25,86( 15,14¢
Asia Pacific 6,54 4,528 15,63: 10,31
Total $ 41 ,50: $ 27,667 $ 108,27 $ 76,40

The Company’s revenues from unaffiliated custonbgr/pe are as follows:

Quarter Ended September 3C Nine Months Ended September 3I

(in thousands) 2010 2009 2010 2009
Systems and other produ $ 14,50¢ $ 6,82t $ 33,96! $ 17,56¢
Materials 14,23¢ 13,12: 41,82: 35,45¢
Services 12,76: 7,71¢ 32,49( 23,38:
Total $ 41,50: $ 27,667 $ 108,27 $ 76,40:

Intercompany sales are as follows:

Quarter Ended September 30, 201
Intercompany Sales tc

United Other Asia
(in thousands) States Germany Europe Pacific Total
United State: $ = $ 2,52¢ $ 3,917 $ 59¢ $ 7,041
Germany 29 — 54C — 56¢
Other Europe 2,07¢ (169) (26) — 1,88¢
Asia Pacific — — — — —
Total $ 2,10¢ $ 2,357 $ 4,431 $ 59¢ $ 9,494
Quarter Ended September 30, 200
Intercompany Sales tc
United Other Asia
(in thousands) States Germany Europe Pacific Total
United State: $ — $ 2,60¢ $ 1,547 $ 421 $ 4,57,
Germany 12 — 621 — 633
Other Europe 1,974 70 — — 2,044
Asia Pacific — — — — —
Total $ 1,98¢ $ 2,67¢ $ 2,16¢ $ 421 $ 7,251
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Nine Months Ended September 30, 201
Intercompany Sales tc

United Other Asia
(in thousands) States Germany Europe Pacific Total
United State: $ = $ 9,671 $ 8,29¢ $ 1,982 $ 19,94¢
Germany 263 — 2,771 — 3,04(
Other Europe 6,245 52 1 — 6,29¢€
Asia Pacific 34 — — — 34
Total $ 6,54( $ 9,72:% $ 11,07« $ 1,982 $ 29,31¢

Nine Months Ended September 30, 20C
Intercompany Sales tc

United Other Asia
(in thousands) States Germany Europe Pacific Total
United State: $ — $ 8,357 $ 4,93( $ 1,987 $ 15,27
Germany 15 — 2,39¢ — 2,40¢
Other Europe 5,187 51€ — — 5,70z
Asia Pacific — — — — —
Total $ 5,20z $ 8,87: $ 7,32¢ $ 1,987 $ 23,38t

All revenue between geographic areas is recordpdas that provide for an allocation of profingk) between entities. Inco
(loss) from operations and assets for each geograpea are as follows:

Quarter Ended September 3C Nine Months Ended September 3|

(in thousands) 2010 2009 2010 2009
Income (loss) from operation
United State: $ 2,29t $ (584 $ 4,41% $ (5,66%)
Germany 19C 15¢ 691 61F
Other Europe 37€ 281 1,28(C 927
Asia Pacific 2,101 1,39¢ 4,481 2,52¢
Subtotal 4,96 1,251 10,86¢ (1,595
Inter-segment eliminatio 19€ (159) 367 237
Total $ 5,16( $ 1,09 $ 11,23 $ (1,35¢)
September 3C  December 31
(in thousands) 2010 2009
Assets:
United State: $ 98,41t $ 93,59t
Germany 22,54( 16,69(
Other Europe 38,24¢ 28,38:
Asia Pacific 11,64: 11,73¢
Total $ 170,84¢ $ 150,40!

(14) Commitments and Contingencies

The Company leased office space and certain fum#nd fixtures under various neancelable operating leases. Rent exg
under operating leases was $203 and $309 for tee thonths ended September 30, 2010 and 2009¢cteghe For the nine montl
ended September 30, 2010, rent expense under ingeledses was $584 compared to $838 for the nimatim ended September
2009.

The Company has deferred purchase price obligatioresto acquisitions. See Note 2 for details ofuéitions and relate
commitments.

On March 14, 2008, DSM Desotech Inc. filed a conmpldan an action tittedSM Desotech Inc. v. 3D Systems Corporation
the United States District Court for the NortheristBict of Illinois (Eastern Division) assertingaththe Company engaged
anticompetitive behavior with respect to resinsduselargeframe stereolithography machines. The complairth&rrasserted that t
Company is infringing on two of DSM Desoteshpatents relating to stereolithography machiné® Tompany understands 1
DSM Desotech estimates the damages associatedtsvitliims to be in excess of $40,000.

Following a decision of the Court on the Companyigtion to dismiss the nopatent causes of the action, DSM Desotech
a second amended complaint on March 2, 2009 in lwhiceasserted causes of action previously disdidsy the Court. Tt
Company filed an answer to the second amended edmymn March 19, 2009 in which, among other thjriggenied the materi
allegations of the second amended complaint. On2Iyl 2010, the Court issued a decision relatinthéoconstruction of the clait
of the patents-irsuit following the Markman hearing held on Septemii® 2009. In that decision, the Court generatlpmted th
claim constructions proposed by the Company. Diegpis proceeding on the claims pending in thigcas
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The Company intends to continue vigorously comestill the claims asserted by DSM Desotech.

The Company has been pursuing patent infringenitgation against EnvisionTEC, Inc. and certaintefaffiliated companie
since 2005. In this litigation, the Company assertieat EnvisionTEC infringed the Company’s patectsering various three-
dimensional solid imaging products and methods diarating physical thredimensional models of an object and has sc
injunctive relief and damages. EnvisionTEQPerfactory machine and Vanquish machine (the Mahgis now marketed as 1
PerfactoryXede and PerfactoryXtreme) are the twampets accused of patent infringement. On Febr6aB008 the Court issu
Markman claim constructions that generally adopbedclaim constructions proposed by the Company.

A jury trial was held from September 21 to Septenit® 2010. Following that trial, the jury issuaderdict to the effect th
EnvisionTEC's Vanquish machine infringes one of Sfistems’patents, and the Court entered judgment on thaiatesn October
2010.

The Company has not yet sought to enforce thismedd, but believes that it is entitled to an injiime as a result of tt
judgment entered by the Court. The Company alEmis to pursue claims for damages against Envi&ién

On July 14, 2010, MSK K.K., a Japanese compangdfd complaint against the Companyapanese subsidiary in the To
District Court asserting, among other things, tiha& Companys subsidiary failed to satisfy certain alleged perfance guarante
associated with the use of certain materials in $ygtems purchased from the Company in 2007. Thietff is seeking damages
excess of $1,600.

The Company intends to vigorously contest the cdaasserted by MSK K.K..

The Company is also involved in various other lemalters incidental to its business. The Compaumyanagement believ
after consulting with counsel, that the dispositminthese other legal matters will not have a malesffect on the Company’
consolidated results of operations or consolidéitexhcial position.

(15) Subsequent Events

On October 5, 2010, the Company acquired Bits FBytes, Ltd. in a share purchase. Future revenua fhis acquisition wi
be reported in Products revenue. See Note 2.

On October 12, 2010, the Company acquired Provell. $1 a share purchase. The Provel acquisit®significant to th
Company’s financial statements. Future revenue fitwarthis acquisition will be reported in Servicesenue. See Note 2.
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Iltem 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations.

This discussion should be read in conjunction wfit unaudited condensed consolidated financiaémsits and the no
thereto included in Item 1 of this Quarterly RepmmtForm 10-Q (“Form 10-Q”).

We are subject to a number of risks and uncertsrtiat may affect our future performance thatdiseussed in greater de
in the sections entitled “Forward-Looking Statensgmind “Cautionary Statements and Risk Factatghe end of this Iltem 2 and t
are discussed or referred to in Item 1A of Paaf tthis Form 10-Q.

Business Overview

We design, develop, manufacture, market and se®erinting, rapid manufacturing, and prototypisigstems and relat
products and materials that enable complex tdigensional objects to be produced directly froompater data without toolin
greatly reducing the time and cost required to peedprototypes or customized production parts. We aperate 3Dproparts™
comprehensive service bureau that offers our custemapid prototyping and manufacturing servicestie production of precisit
parts.

Our consolidated revenue is derived primarily friira sale of our systems, the sale of the relataénmés used by the syste
to produce solid objects and the provision of sEsito our customers.

Recent Developments

We have continued to execute on our strategy tesgnar 3Dproparts™ service, through additional sigat acquisitions and |
further expanding our distribution channel of 3nfing reseller partners.

In July 2010, we made our first 3Dproparts™ Eurepaequisition, acquiring the assets of CEP S.A.iendffiliate, Protomet:
S.A. (collectively “CEP”), rapid prototyping andpid manufacturing services providers located inéJb&bbé, France. We acquir
CEP to augment and expand our 3Dproparts™ busindasrope.

In September 2010, we acquired the assets of Exgpastern, Inc. in Vernon Hills, lllinois. ExpreSattern is a leadir
prototyper that serves defense, transportatiomeation and healthcare customers by deliveringraptehensive menu of advan
rapid casting, tooling and parts solutions as padur continued expansion of our 3Dproparts™ s&rvi

In October 2010, we expanded our 3Dproparts™ basitre Europe, acquiring the shares of Provel Sachted near Turi
Italy. Provel provides rapid prototyping, toolingida manufacturing services, specializing in stetbotiraphy, selective las
sintering, rapid tooling and urethane casting.

In October 2010, as part of our strategy to aceedeBD printer penetration and new products andmélaexpansion, v
acquired Bits From Bytes Ltd. located near BriskEsigland. Bits From Bytes is a maker of afforda@ileprinters and printer kits tf
print real plastic parts from a variety of matesjahcluding ABS, PLA, polypropylene, and polyetyé for educational, hobby
and professional applications.

Results of Operations
Summary of 2010 financial results

Our operating activities generated $18.5 milliorcagh during the first nine months of 2010, of wahiee used $10.3 million
fund our strategic investing activities. In totahrestricted cash increased $8.9 million in thstfiine months of 2010, resulting i
balance of $33.8 million of unrestricted cash coragao $24.9 million of unrestricted cash at Decengil, 2009.

During the third quarter of 2010 we reported immdwevenue and profit as compared to the third tquaf 2009 as ol
worldwide business continued to expand. Revenughfmine months ended September 30, 2010 incretkk&8&o over 2009. Tt
increase in revenue was led by a $16.4 millior28%, increase in sales of systems and other ptedogether with a $6.4 millic
or 18.0%, increase in materials sales, and a $8libm or 39.0%, increase in services revenue jy@aryear. Higher revent
coupled with a focus on continued cost containmengbled us to achieve net income of $10.1 milfamthe first nine months
2010, compared to a net loss of $2.5 million fa&r same period in 2009.
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Materials sales for the third quarter of 2010 rbge$1.1 million from the third quarter of 2009 a&venue from materials w
favorably impacted by continued expansion of systémstalled over past periods. In addition, thehbrgoroduction systems sales
typically accompanied by significant initial mat#s purchases to charge up new systems and comnpeadaction. Materia
revenue increased compared to the third quart@009 notwithstanding the fact that materials corestiioy 3Dproparts™ were r
included in our materials revenue line.

Revenue from services increased by $5.1 millior$1@.8 million in the third quarter of 2010 from $illion in the thirc
quarter of 2009. Services revenue grew by $2.3aniih the third quarter of 2010 from $10.5 millionthe second quarter of 2010.

For the third quarter of 2010 healthcare revenuelenap 14%, or $6.0 million of our total revenue gamed to 14%, «
$4.5 million in the second quarter of 2010 andudels sales of systems, materials and servicekddotlowing applications: heari
aid, dental, medical device and other health-rdlafeplications.

Although system sales into these marketplacesloatufite from period to period, 58% of revenue froealthcare applicatio
was from recurring revenue in the third quarte@10 compared to 73% in the second quarter of 2010.

Our higher gross profit in the third quarter anstfinine months of 2010 arose primarily from oughtr level of revent
coupled with continued cost containment. Our grusdit margin increased to 45.4% in the third qeadf 2010 from 44.5% in tl
third quarter of 2009 due to product mix and imgnoents in our cost structure.

Our operating expenses increased by $2.5 milliothénthird quarter of 2010 to $13.7 million from1$2 million in the thir
quarter of 2009. The increase reflected higheirggligeneral and administrative expenses primasglgted to the integration a
operation of the acquisitions, compensation expeakded to the sales of our products, as welligeen legal fees associated v
the DSM Desotech litigation and the EnvisionTE@ItriVe expect our SG&A expenses for the remaind@0a&0 to be in the ran
of $11.0 to $12.0 million, and our research andettgyment expenses to be in the range of $2.5 mittha$3.0 million.

Our operating income for the third quarter of 20mProved to $5.2 million from $1.1 million in thed@9 third quarter. Th
improvement in operating income arose from highmrenues and gross profit partially offset by higlperating expense,
discussed below.

Results of Operations — Third Quarter Comparisons

Third quarter comparison of revenue by class of pret and service

Table 1 sets forth our change in revenue by clagzaduct and service for the third quarter of 2@tdnpared to the thi
quarter of 2009:

Table 1
Systems anc
Other
(Dollars in thousands) Products Materials Services Totals
Revenue— 3 " quarter 200¢ $ 6,82¢ 24.1% $13,12: 47.2% $ 7,71¢ 27.% $27,661 10C%
Change in revenut
Volume
Core products and servic 4,03z 59.1 3,157 24.1 4,93¢ 63.€ 12,12¢ 43.¢
New products and servic 7,214 105.7 471) (3.6) 48¢ 6.2 7,23z 26.1
Price/Mix (3,157 (46.2) (1,15%) (8.9 — — (4,308 (15.5)
Foreign currency translatic (412) (6.0) (41¢) (3.2 (381) (4.9) (1,217) (4.9)
Net change 7,681 112.¢ 1,113 8.t 5,04z 65.2 13,83¢ 50.C
Revenue— 3 ™ quarter 201( $14,50¢ 35.(% $14,23¢ 34.2% $12,76: 30.7% $41,50! 10C%

We earn revenues from the sale of systems and ptbducts, materials and services. On a consotidadsis, revenue for t
third quarter of 2010 increased in each revenuegoay.
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The increase in revenue from systems and othemuptsdhat is due to volume for the third quarter260 compared to t
same quarter of 2009 was the result of higher sal@soduction systems and 3D printers. Revenum fsgstems and other prodt
consisted of:

. Production systems, which represented $9.0 milllon62%, of total systems revenue for the third rtgraof 201C
compared to $3.7 million, or 54%, for the third geaof 2009; an

. 3D printers, which made up the remaining $5.5 willior 38%, in the third quarter of 2010, compaie&3.1 million, o
46%, in the third quarter of 2009, which represenf&4% increase. Compared to the second quart2®1d, 3D printe
revenue increased $1.0 million, or 223

Due to the relatively high list price of certairsggms, our customerpurchasing decisions may have a long lead time booeo
with the overall low unit volume of systems salesny particular period, the acceleration or delagrders and shipments of a sr
number of systems from one period to another cgmifgiantly affect revenue reported for our systesates for the period involve
Revenue reported for systems sales in any partipdeaod is also affected by revenue recognitiolegprescribed by genere
accepted accounting principles.

Revenue from materials was also helped by the isgment in production systems sales, which are &ffyiaccompanied t
significant initial materials purchases to chargenew systems and commence production, and byotfiinced expansion of syste
installed over past periods. Sales of integratederi@ds represented 32% of total materials reveimuthe third quarter of 20:
compared to 30% in the third quarter of 2009. Matsrevenue increased compared to the third quaft2009 notwithstanding tl
fact that materials consumed by 3Dproparts™ wetenatuded in our materials revenue line.

The increase in services revenue reflects reverara 8Dproparts™, which was introduced in the fougtharter of 2009 1
expand our paid parts services. Service revenue 3Dproparts™ was $5.3 million, or 41.6% of totahsce revenue.

At September 30, 2010 our backlog was approxim&él9 million, compared to backlogs of $1.4 millianDecember 31, 20
and $1.7 million at September 30, 2009, respegtivelthough production and delivery of our systeimgenerally not characteriz
by long lead times, the higher backlog at SepterBBer2010 includes an order for multiple machines future delivery
Additionally, 3Dproparts™ lead time and backlog eegs on whether 3Dproparts™ orders are for rapitbprping or longerange
production runs. The backlog at September 30, 2@dl0ded $1.5 million of 3Dproparts™ orders.

In addition to changes in sales volumes, therevaoeother primary drivers of changes in revenuesnfione period to anoth
the combined effect of changes in product mix average selling prices, sometimes referred to asepand mix effects, and 1
impact of fluctuations in foreign currencies.

As used in this ManagemestDiscussion and Analysis, the combined effectfaenges in product mix and average se
prices relates to changes in revenue that arebietta be specifically related to changes in uwoiume. Among these changes
changes in the product mix of our materials andsystems as the trend toward smaller, more ecor@systems has continued i
the influence of new systems and materials on perating results has grown. Our reporting systeraqiat currently configured
produce more quantitative information regardingeffect of price and mix changes on revenue.

Change in third quarter revenue by geographic regio

Each geographic region contributed to our higheell®f revenue in the third quarter of 2010. Tablsets forth the change
revenue by geographic area for the third quart@0d0 compared to the third quarter of 2009:

Table 2
(Dollars in thousands) U.S. Europe Asia-Pacific Totals
Revenue— 3 dquarter 200¢ $12,21¢ 44.2% $10,92] 39.4% $ 4,52¢ 16.4% $27,661 10C%
Change in revenut
Volume 7,59 62.2 10,19:¢ 93.2 1,567 34.€ 19,35¢ 70.C
Price/Mix (1,669 (13.6) (2,859 (26.7) 20¢ 4.7 (4,308 (15.¢)
Foreign currency translatic — — (1,457 (13.3) 24¢€ 5.4 (1,217) (4.9
Net change 5,931 48.€ 5,88: 53.¢ 2,027 44.7 13,83¢ 50.C
Revenue— 3 quarter 201( $18,14¢ 43.7% $16,81( 40.2% $ 6,541 15.8¢% $41,50¢ 10C%

Revenue from U.S. operations increased by $5.9amilbr 48.6% to $18.1 million in 2010 from $12.2llinh in the thirc
quarter of 2009. The increase was due to higharme] which was partially offset by the unfavorabtenbined effect of price a
mix.
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Revenue from not).S. operations for the third quarter of 2010 imsed by $7.9 million or 51.2% to $23.4 million fr
$15.5 million for the third quarter of 2009. Reveniom nonb.S. operations as a percent of total revenue \8a8% and 55.89
respectively, for the third quarters of 2010 an@d20The increase in ndd-S. revenue, excluding the effect of foreign coey
translation, was 59.0% in the third quarter of 2010

Revenue from European operations increased by rillién or 53.8% to $16.8 million from $10.9 miliioin the prior yee
period. This increase was due to a $10.2 milliamwease in volume, partially offset by a $2.9 millionfavorable combined effect
price and mix and a $1.4 million unfavorable impaictoreign currency translation.

Revenue from Asi&acific operations increased by $2.0 million or784.to $6.5 million from $4.5 million in the prioregl
period due primarily to the favorable $1.6 milliamcrease in volume combined with a $0.2 million deable impact of foreic
currency translation and $0.2 million favorablecprand mix.

Gross profit and gross profit margins — third quaat

Table 3 sets forth gross profit and gross profitgimafor our products and services for the thirduders of 2010 and 2009:

Table 3
Quarter Ended September 30
2010 2009
Gross Gross
Gross Profit Gross Profit
(Dollars in thousands) Profit Margin Profit Margin
Systems and other produr $ 5,261 36.5% $ 1,11¢ 16.4%
Materials 8,71¢ 61.2 7,52 57.2
Services 4,851 38.C 3,68( 471
Total $ 18,82¢ 45 $ 12,31¢ 44.5%

On a consolidated basis, gross profit for the thjudrter of 2010 increased by $6.5 million to $1®i8ion from $12.3 millior
in the third quarter of 2009, primarily as a reaflthigher sales from all revenue categories aripelaeby an increase in our gr
profit margin.

Consolidated gross profit margin in the third gaadf 2010 improved by 0.9 percentage points td%bof revenue from 44.5
of revenue for the 2009 quarter. The higher grosditpmargin reflected improved overhead absorptitue to higher sales. Gr
margin expanded even though recurring revenue,lwhés higher gross margins, comprised a smallereptage of total reven
compared to the third quarter of 2009. The 201&Ggmrofit margin was adversely affected by appretety 1.2 percentage poi
due to the previously disclosed negative impaaangin of sales of our V-FlastDesktop Printer. The negative impact of V-Fldsh
sales on margin in the 2009 quarter was 4.1 peagentoints.

Systems and other products gross profit for thedtuarter of 2010 increased to $5.3 million froI$million for the 200
quarter. Gross profit margin for systems increased9.9 percentage points to 36.3% of revenue ft6mM% of revenue in the 20
quarter. Gross profit and gross profit margin weositively impacted by higher revenue, improvedrbead absorption and bene
from changes to our manufacturing strategy.

Materials gross profit for the third quarter of BOihcreased by $1.2 million or 15.9% to $8.7 millifsom $7.5 million for th
2009 quarter, and gross profit margin for materiatseased by 3.9 percentage points to 61.2% afmes from 57.3% of revenue
the 2009 quarter. The increased gross profit andsgprofit margin is due to the higher revenueiemgtoved overhead absorption.

Gross profit for services for the third quarter26f10 increased by $1.2 million or 31.8% to $4.9ioml from $3.7 million fo
the 2009 quarter, and gross profit margin for sEwidecreased by 9.7 percentage points to 38.0%vefnue from 47.7% of rever
in the 2009 quarter. The increase in gross proéit wlue primarily to higher levels of revenue asged with our 3Dproparts
business. The decline in gross profit margin fawises is primarily due to lower levels of systemgtades in the 2010 quarter
well as to higher 3Dproparts™ revenues in 2010 tvrdarried a lower gross profit margin, during tidial quarters followin
acquisition, of 26.1% for the quarter, compared@®b% for the other components of service revenue.

Operating expenses
As shown in Table 4, total operating expenses aszd by $2.5 million or 21.7% to $13.7 million hetthird quarter of 20:

from $11.2 million in the third quarter of 2009. iFhincrease consisted of $2.6 million in highelisg| general and administrati
expenses partially offset by $0.2 million of lowesearch and development expenses, both of whictliscussed below.
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Table 4
Quarter Ended September 30
2010 2009
% %

(Dollars in thousands) Amount Revenue Amount Revenue
Selling, general and administrative exper $ 10,96( 26.4% $ 8,36: 30.2%
Research and development exper 2,70¢ 6.5 2,86¢ 10.4

Total operating expens: $ 13,66¢ 32.¢% $ 11,22% 40.€%

Selling, general and administrative expenses ise@dy $2.6 million to $11.0 million in the thirdiarter of 2010 compared
$8.4 million in the third quarter of 2009, but degsed to 26.4% of revenue in 2010 compared to 302%2009. The increase w
due primarily to a $1.4 million increase in competitn costs due to higher commissions and staffiiogn our acquisitions and
$1.1 million increase in legal fees.

Research and development expenses decreased byn@d2 or 5.5% to $2.7 million in the third quert of 2010 fror
$2.9 million in the third quarter of 2009.

Income from operations

Our income from operations of $5.2 million for ttérd quarter of 2010 improved from $1.1 milliontime third quarter of 200
SeeGross profit and gross profit margirssdOperating expensesbove.

The following table sets forth operating incomesglpby geographic area for the third quarters d024nd 2009:

Table 5
Quarter Ended September 3(C
(Dollars in thousands) 2010 2009
Income (loss) from operatiol
United State: $ 2,29t $ (584)
Germany 19C 15¢
Other Europe 37¢ 281
Asia Pacific 2,101 1,39t
Subtotal 4,96¢ 1,251
Inter-segment eliminatio 19€ (159)
Total $ 5,16( $ 1,092

With respect to the U.S., in 2010 and 2009, thengba in operating income by geographic area refteetfactors discuss
above inGross profit and gross profit margins — third quarandOperating expenses.

As most of our operations outside the U.S. are gotadl through sales and marketing subsidiarieschizges in operatil
income in our operations outside the U.S. from 2@02010 resulted primarily from changes in trangfécing which is a function
revenue levels.

Interest and other income (expense), net

Interest and other income (expense), net increas&®.5 million of income in the third quarter 020 from $0.1 million ¢
expense in the 2009 quarter. The $0.5 million abme in the third quarter of 2010 reflected a fgmecurrency gain of $0.7 millic
and an insignificant amount of interest incomehia third quarter of 2010, partially offset by $@nillion of interest expense.

We recognized $0.1 million of expense in the thjdirter of 2009 including $0.2 million of interestpense and $0.2 million
other expenses, which was partially offset by 8$@illion foreign currency gain, and an insignifitamount of interest income.

Provision for income taxes

We recorded a provision for income taxes of $0.Bioniin the third quarter of 2010 and $0.1 milliam2009. Our provisior
for income taxes in both periods primarily refle@g expense associated with taxes in non-U.Sdigtions.
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We utilized U.S. net operating loss carigrwards, which had a full valuation allowance agaithem, to eliminate any U
taxes. Absent the use of these net operating Ersg-forwards, income tax expense would have been $2l@dmand the income te
rate would have been 38.9 percent.

Net income

Our net income for the third quarter of 2010 imm@d\o $5.4 million, compared to $0.9 million netame for the third quart
of 2009. The principal reasons for the improvemerhtich are discussed in more detail above, were:

e the $4.1 million improvement in our operating inagrand

*  the $0.5 million decrease in interest and otheeasp, net

For the quarter ended September 30, 2010, ave@genon shares for basic and diluted earnings paeshare 23.1 millio
and 23.4 million, respectively, and basic and diliearnings per share were $0.23. For the quanede September 30, 20
average common shares for basic and diluted earpeg share were 22.6 million and 22.7 million,pexdively, and basic a
diluted earnings per share were $0.04.

Results of Operations — Nine Month Comparisons

Nine month comparison of revenue by class of protlead service

Table 6 sets forth our change in revenue by clagsamluct and service for the first nine month22061.0 compared to the sa
period of 2009:

Table 6
Systems anc
Other
(Dollars in thousands) Products Materials Services Totals
Revenue— nine months 200 $17,56¢ 23.(% $35,45¢ 46.4% $23,38: 30.6€% $ 76,40! 10C%
Change in revenut
Volume
Core products and servic 6,97t 39.7 9,697 27.4 8,42 36.C 25,09¢ 32.¢
New products and servic 13,00 74.C (1,339 (3.9 1,03t 4.5 12,70 16.€
Price/Mix (3,002 (17.3) (1,652 (4.6 — — (4,659 (6.2
Foreign currency translatic (582) (3.9 (34€) (1.0 (350) (1.5 (1,279 (1.7)
Net change 16,39¢ 93.c 6,367 18.C 9,10¢ 39.C 31,87( 41.7
Revenue— nine months 201 $33,96! 31.4% $41,82: 38.6% $32,49( 30.(% $108,27¢ 10(%

We earn revenues from the sale of systems and ptbducts, materials and services. On a consotidassis, revenue for t
first nine months of 2010 increased by $31.9 millior 41.7%, compared to the first nine months@fi®as a result of improveme
in each revenue category.

The increase in revenue from systems and otheuptsdhat is due to volume for the first nine maentti 2010 compared to t
same period of 2009 was the result of higher oV/eyatem sales as follows:

. Production systems, which represented $19.2 mjllosr67%, of total systems revenue for the firstenmonths of 201
compared to $9.5 million, or 54%, for the 2009 pdriand

. 3D printers, which made up the remaining $14.7iamll or 43%, in the first nine months of 2010, cargn t
$8.1 million, or 46%, in the first nine months &, which represents an increase of 8

Due to the relatively high list price of certairsggms, our customerpurchasing decisions may have a long lead time booeo
with theoverall low unit volume of systems sales in anytipatar period, the acceleration or delay of ordmnd shipments of a sm
number of systems from one period to another ogmifgiantly affect revenue reported for our systesakes for the period involve
Revenue reported for systems sales in any partipdaod is also affected by revenue recognitiolesiprescribed by genere
accepted accounting principles.
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Revenue from materials was also helped by the isgment in production systems sales, which are &ffyiaccompanied t
significant initial materials purchases to chargenew systems and commence production, and byotfiinced expansion of syste
installed over the past periods. Sales of integrataterials represented 33% of total materialsmegen the first nine months
2010 compared to 32% in the first nine months o®@®0Materials revenue increased compared to thel thuarter of 20C
notwithstanding the fact that materials consume@Dpgroparts™ were not included in our materialeraie line.

The increase in services revenue reflects reverara 8Dproparts™, which was introduced in the fougtharter of 2009 1
expand our paid parts services, partially offsetabgecrease in sales of system upgrades. Serwieaue from 3Dproparts™ w
$11.5 million, or 35.4% of total service revenue.

In addition to changes in sales volumes, therevaoeother primary drivers of changes in revenuesnfone period to anoth
the combined effect of changes in product mix anerage selling prices, sometimes referred to asepihd mix effects, and 1
impact of fluctuations in foreign currencies.

As used in this ManagemestDiscussion and Analysis, the combined effectfenges in product mix and average se
prices, sometimes referred to as price and mixciffaelates to changes in revenue that are net tabbe specifically related
changes in unit volume. Among these changes anmegelsain the product mix of our materials and owsteyns as the trend towi
smaller, more economical systems has continuedtendfluence of new systems and materials on perating results has grov
Our reporting systems are not currently configut@groduce more quantitative information regardihg effect of price and m
changes on revenue.

Change in nine month revenue by geographic region

Each geographic region contributed to our higheellef revenue in the first nine months of 2010bl€a7 sets forth the char
in revenue by geographic area for the first ninetne of 2010 compared to the first nine monthsQff®

Table 7
(Dollars in thousands) U.S. Europe Asia-Pacific Totals
Revenue— nine months, 200 $34,42¢ 45.1% $31,661 41.4% $10,31] 13.5% $ 76,40 10C%
Change in revenut
Volume 16,41t 47.€ 16,67( 52.€ 4,71¢ 45.7 37,80: 49.t
Price/Mix (1,150 (3.3 (3,67¢) (11.6) 17E 1.7 (4,657 (6.2
Foreign currency translatic — — (1,70¢) (5.9 43C 4.2 (1,27¢) (1.7)
Net change 15,26¢ 44.: 11,28¢ 35.€ 5,321 51.€ 31,87( 41.7
Revenue— nine months, 201 $49,69( 45.% $42,95! 39.7% $15,63: 14.4% $108,27: 10C%

Revenue from U.S. operations improved by $15.3ionilbr 44.3% to $49.7 million in 2010 from $34.4llioh in the first nine
months of 2009. The increase was due to a $16libmihcrease in volume, partially offset by a $mnillion unfavorable combine
effect of price and mix.

Revenue from notJ.S. operations for the first nine months of 20d6réased by $16.6 million or 39.6% to $58.6 millfoom
$42.0 million for the first nine months of 2009. veue from nord.S. operations as a percentage of total revense54d % an
54.9%, respectively, for the first nine months 6fl@ and 2009. The increase in ndr8. revenue, excluding the effect of fore
currency translation, was 42.6% in the first ninenthhs of 2010.

Revenue from European operations increased by $iilidn or 35.6% to $43.0 million from $31.7 mifin in the prior yet
period. This increase was due to a $16.7 milliamease in volume, partially offset by a $3.7 millionfavorable combined effect
price and mix and a $1.7 million unfavorable impafcforeign currency translation.

Revenue from Asidacific operations improved by $5.3 million or 5.0 $15.6 million from $10.3 million in the prigreal
period due primarily to the favorable $4.7 millimtrease in volume, a $0.2 million favorable conehireffect of price and mix ant
$0.4 million favorable foreign currency translation

Gross profit and gross profit margins — nine months

Table 8 sets forth gross profit and gross profitgimafor our products and services for the firsteimonths of 2010 and 2009:
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Table 8
Nine Months Ended September 3C
2010 2009
Gross Gross
Gross Profit Gross Profit
(Dollars in thousands) Profit Margin Profit Margin
Systems and other produ $ 12,10 356 $ 3,05¢ 17.4%
Materials 25,30: 60.5 21,27: 60.C
Services 11,70:¢ 36.C 9,29¢ 39.¢
Total $ 49,10¢ 4586 % 33,62¢ 44.(%

On a consolidated basis, gross profit for the fitste months of 2010 increased by $15.5 million$#9.1 million fron
$33.6 million in the first nine months of 2009, parily as a result of higher sales from all reveoategories and further helped by
increase in our gross profit margin.

Consolidated gross profit margin in the first nmenths of 2010 increased by 1.4 percentage pand$#4% of revenue fro
44.0% of revenue for the 2009 period. The highesgrprofit margin reflected improved overhead ghtsam due to higher sales ¢
reflected that recurring revenue, which has higitess margins, comprised a smaller percentagealfrevenue compared to the f
nine months of 2009. The 2010 gross profit margis vadversely affected by approximately 1.4 pergeniaoints due to tl
previously disclosed negative impact on marginadés of our V-Flas® Desktop Printer. The negative impact of V-Fl&stales o
margin in the 2009 period was 4.1 percentage points

Systems and other products gross profit for the fiine months of 2010 increased to $12.1 millicn® $3.1 million for th
2009 period. Gross profit margin for systems inseshby 18.2 percentage points to 35.6% of reveram 17.4% of revenue in t
2009 period. Gross profit was positively impactgchigher revenue and benefits from changes to amufacturing strategy.

Materials gross profit for the first nine months2#f10 increased by $4.0 million or 18.9% to $25iBiom from $21.3 millior
for the 2009 period, and gross profit margin fortenials increased by 0.5 percentage points to 6m5%evenue from 60.0%
revenue in the 2009 period. The increased grod# attributed to the higher revenue and impieeerhead absorption, partie
offset by negative impact from foreign currency leeaege rates.

Gross profit for services for the first nine montf2010 increased by $2.4 million or 25.9% to $ltillion from $9.3 millior
for the 2009 period, and gross profit margin forvgees decreased by 3.8 percentage points to 3®0%venue from 39.8%
revenue in the 2009 period. The decline in groséitomargin for services is primarily due to lowlerels of system upgrades in
first nine months of 2010, as well as higher 3Damtg™ revenues in 2010, which had a lower gros8tpmargin, during the initie
quarters following acquisitions, of 18.6% compated5.6% for the other components of service reeenu

Operating expenses
As shown in Table 9, total operating expenses aszd by $2.9 million or 8.3% to $37.9 million iretfirst nine months of 20:

from $35.0 million in the first nine months of 2Q0Ehe increase consisted of $3.5 million in higbelter, general and administrat
expenses partially offset by $0.6 lower of reseanmth development expenses, both of which are discliselow.

Table 9
Nine Months Ended September 3C
2010 2009
% %

(Dollars in thousands) Amount Revenue Amount Revenue
Selling, general and administrative exper $ 29,89 27¢%  $ 26,36¢ 34.5%
Research and development exper 7,97¢ 7.4 8,61¢ 11.2

Total operating expens: $ 37,87 35.0% $ 34,98¢ 45.£%

Selling, general and administrative expenses iseay $3.5 million to $29.9 million in the firsine months of 201
compared to $26.4 million in the first nine montfs2009, but decreased to 27.6% of revenue in 2@hdpared to 34.5% in 20(
This increase was due primarily to a $2.9 milliocrease in compensation costs due to higher corunssand staffing from o
acquisitions. In addition, the increase was alse tua $1.4 million increase in legal expensesaatal with ongoing litigation wil
DSM Desotech and EnvisionTEC as described in furthetail in Note 14 of the unaudited condensed clidtested financie
statements.

Research and development expenses decreased bsni#6 or 7.4% to $8.0 million in the first ninmonths of 2010 froi
$8.6 million in the same period in 2009, princigalue to a $0.4 million decrease in outside coimgykervices.
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Income (loss) from operations

Our income from operations of $11.2 million for timne months ended September 30, 2010 improved faoipss o
$1.4 million in the nine months ended Septembe2B09. Se&ross profit and gross profit margins and Operat@égenseabove.

The following table sets forth operating incomesélpby geographic area for the first nine month30adf0 and 2009:

Table 10
Nine Months Ended September 3(
(Dollars in thousands) 2010 2009
Income (loss) from operatiol
United State: $ 4,41 $ (5,66%)
Germany 691 61F
Other Europe 1,28( 927
Asia Pacific 4,481 2,52¢
Subtotal 10,86+ (1,595
Inter-segment eliminatio 367 237
Total $ 11,23: $ (1,35¢)

With respect to the U.S., in 2010 and 2009, thengka in operating income (loss) reflects the facthscussed above @ross
profit and gross profit margin— nine monthandOperating expenses

As most of our operations outside the U.S. are gotadl through sales and marketing subsidiarieschizges in operatir
income (loss) in our operations outside the U.8mfr2009 to 2010 resulted primarily from changedramsfer pricing which is
function of revenue.

Operating income from our Asiacific operations for 2009 includes a $0.5 milllwad debt provision related to 2009 sale
our largest Japanese customer, which filed fortcpratection in February 2009. Receivables priothi filing were fully reservec
while sales subsequent to the filing have been cash basis.

Interest and other income (expense), net

Interest and other income (expense), net of $0lUBmiin net expense for the first nine months @12 compared wit
$0.5 million of net expense in 2009.

The $0.3 million of net expense in the first ninenths of 2010 reflected $0.4 million of interesperse and $0.1 million «
foreign exchange gain and an insignificant amodinnterest income, compared with $0.5 million oferse in the first nine mont
of 2009, which comprised $0.5 million of interegpense and $0.2 million of other expense, partiaffget by $0.1 million of othe
income and $0.1 million of foreign currency gain.

Provision for income taxes

We recorded a $0.8 million provision for incomedaxor the nine months ended September 30, 201&@uedmillion for the
nine months ended September 30, 2009. Our provisioincome taxes primarily reflects income taxesadreign jurisdictions.

We utilized U.S. net operating loss carfigrwards, which had a full valuation allowance agaithem to eliminate any U.
taxes. Absent the use of these net operating Ersg-forwards, income tax expense would have been $#libmand the income ta
rate would have been 38.0 percent.

Net income (loss)

We moved from a net loss of $2.5 million for thisfinine months of 2009 to a net income of $10rltHe first nine months ¢
2010. The principal reason for the improvement,chhis discussed in detail above, was a $12.6 milliloprovement in operatir
income.

For the nine months ended September 30, 2010, getammon shares for basic and diluted earningsshare wer:
23.0 million and 23.3 million, respectively, andsltaand diluted earnings per share were $0.44 amBgrespectively. For the ni
months ended September 30, 2009, average commoessioa basic and diluted earnings per share was BRlion and basic an
diluted loss per share were $0.11.
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Financial Condition and Liquidity

Table 11

(Dollars in thousands) September 30, 201 December 31, 20C
Cash and cash equivalel $ 33,81 $ 24,91:
Working capital $ 45,09: $ 36,71¢
Total 3D Systems stockhold’ equity $ 120,60! $ 104,69°

Our unrestricted cash and cash equivalents incidag&8.9 million to $33.8 million at September 20,10 from $24.9 millio
at December 31, 2009. This increase principallyulted from the net $18.5 million of cash providey bperating activitie:
consisting of $6.6 million of nosash charges that were included in our income,$d0:1 million net income and $1.8 million
cash provided by net changes in operating accowdsused $10.3 million of cash in investing actéstand generated $0.1 milll
of cash from financing activities in the first nimonths of 2010. Se@ash flowandCapitalized lease obligatioriselow.

Cash equivalents comprise funds held in money ntarigtruments and are reported at their currentygey value whicl
approximates fair value due to the shrm nature of these instruments. We minimize aedit risk by investing primarily |
investment grade, liquid instruments and limit exqp@ to any one issuer depending upon credit gualit

Our net working capital increased by $8.4 millien$45.1 million at September 30, 2010 from $36.Mlioni at December 3
2009, primarily due to the factors discussed below.

Accounts receivable, net, increased by $2.8 miltm$26.6 million at September 30, 2010 from $28iion at December 3
2009. Our gross accounts receivable increased by rilion from December 31, 2009 to September 2010. Our changir
business model, which includes 3Dproparts™, andeasing materials sales, both of which are genesalld on terms make ug
larger percent of our total sales. Even with améased portion of sales on credit terms, due tostrong focus on receivables
have been able to decrease our dagdés outstanding to 59 days at September 30, #0&® 60 days at December 31, 2009
reduce accounts receivable more than 90 days padibd.8% of gross receivables at September 3@ 20mpared to 5.9% of grc
receivables at December 31, 2009.

Accounts payable increased by $1.0 million to $Iillion at September 30, 2010 from $13.0 millianCecember 31, 20C
The increase primarily relates to the increaseniremtories, which is explained below, and the ndrtmaing of our schedule
expense payments.

Inventories increased by $2.4 million to $20.8 ioill at September 30, 2010 from $18.4 million at €&wber 31, 2009. Tt
increase resulted primarily from a $1.7 millionriease in finished goods inventory due to the tindhgales and revenue recogni
at quarter end, which also impacts our backlog,a$0.4 million increase in raw materials due toitig of sales and deliveries. \
maintained $2.4 million of inventory reserves apt®enber 30, 2010 and $2.7 million of such reseated3ecember 31, 2009.

With the outsourcing of substantially all our pretlan equipment assembly and refurbishment aatwjtthe majority of ol
inventory consists of finished goods, includingnpetrily systems, materials and service parts, ashitg-party assemblers have tal
over supply chain responsibility for the assembiyg aefurbishment of production systems. As a resudt generally do not hold
inventory most parts for production systems martuférg or refurbishment. This trend is partiallyfsst by an increase in ri
materials and spare parts used in our in-house faetowing and support service for 3D printers.

Customer deposits increased to $2.6 million at&aper 30, 2010 from $0.6 million at December 320ue to a $2.1 millic
customer deposit received on an order for multipéehines for future delivery.

The changes in the first nine months of 2010 thakerup the other components of working capitaldietussed above arose
the ordinary course of business.

Differences between the amounts of working capiéah changes in the cash flow statement and thembelsheet changes
corresponding items are primarily the result okfgn currency translation adjustments.

We presently do not have any committed shema credit facilities, and intend to continue &yrupon our unrestricted ce
and cash flow from operations to meet our cashirements for working capital, capital expendituaesl investments. As part of (
business strategy, we may use cash to acquirei@uaitousinesses, which could have a material impacour capital resourct
While we believe that our ongoing actions to redogeoperating costs, improve our gross profit nmaemd manage working capi
should continue to benefit us in 2010 and futurargethere can be no assurance that these actibbhe wufficient.
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Subsequent to the end of the third quarter of 2@i®,utilized $9.7 million, based on exchange ratshe date of ea
acquisition, of cash in connection with the acdigsi of Bits From Bytes Limited and Provel, S..See Note 2 to the unaudi
condensed consolidated financial statements.

Contractual Commitments

Our principal contractual commitments consistshaf tapital leases on our Rock Hill facility, whiahe discussed in grea
detail below.

In addition, in certain of our recent acquisitioms are obligated for deferred purchase price paystaling $1.3 million du
in 2010 and $4.4 million, based on the exchange aathe date of acquisition, due in 2011. Certdithese acquisitions also cont
earn-out provisions under which the sellers ofabguired businesses can earn additional amounts.

Cash flow

Table 12 summarizes the cash provided by or usegénating activities, investing activities andafirting activities, as well
the effect of changes in foreign currency exchamages on cash, for the first nine months of 201d) 2009.

Table 12

(Dollars in thousands) 2010 2009

Cash provided by operating activiti $ 18,47: $ 2,23t

Cash used in investing activiti (10,347 (749)

Cash provided by financing activiti 103 22¢

Effect of exchange rate changes on ¢ 665 103
Net increase in cash and cash equival $ 8,89¢ $ 1,817

Cash flow from operations

For the third quarter of 2010, our operating atit, which is primarily composed of net incomespthe effects of nooast
items and changes in working capital, provided @Miillion of net cash, compared to $2.7 milliortlre second quarter of 2009.

For the nine months ended September 30, 2010, meratng activities provided $18.5 million of netst1. This source of ce
consisted of our $10.1 million net income, $6.6lionl of noncash items and $1.8 million of cash provided byngfes in operatir
accounts.

For the nine months ended September 30, 2009, menating activities provided $2.2 million of netsba This source of ca
consisted of $6.5 million of nogash items included in our net loss, $1.8 millidrcash used in changes in operating account
our $2.5 million net loss.

Cash flow from investing activities

Net cash used in investing activities in the fitsie months of 2010 increased to $10.3 million frd7 million for the firs
nine months of 2009. The increase was primarily tdug9.1 million of cash paid for 3Dproparts™ agitions.

Cash flow from financing activities

Net cash provided by financing activities decrease#i0.1 million for the nine months ended Septendfe 2010 compared
$0.2 million in the 2009 period.

Capitalized lease obligations
Our principal contractual commitments consisteccapitalized lease obligations of $8.3 million afp&@enber 30, 2010. O

capitalized lease obligations decreased from $8l®mat December 31, 2009 primarily due to scHedypayments of principal «
capital lease installments.
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Outstanding capitalized lease obligations relatéwto lease agreements that we entered into dur@@$ 2vith respect to o
Rock Hill facility, one of which covers the faciliitself and the other of which covers certain fture and fixtures that we acquil
for use in the facility. The carrying values of theadquarters facility and the furniture and figtleases at September 30, 2010
December 31, 2009 were $8.3 million and $8.5 millieespectively.

Our outstanding capitalized lease obligations gt&aber 30, 2010 and December 31, 2009 were aswviil

Table 13
September 3C  December 31
(Dollars in thousands) 2010 2009
Capitalized lease obligatior
Current portion of capitalized lease obligatic $ 22 $ 213
Capitalized lease obligations, Ic-term portion 8,08¢ 8,25¢
Total capitalized lease obligatio $ 8,31( $ 8,467

Off-balance sheet arrangements

We have no off-balance sheet financing arrangemants do not utilize any “structured debt,” “specfalrpose” or similal
unconsolidated entities for liquidity or financipgrposes.

Financial instruments

We conduct business in various countries using Hwhfunctional currencies of those countries atieocurrencies to effe
cross border transactions. As a result, we areestiyj the risk that fluctuations in foreign exchamates between the dates that t
transactions are entered into and their respesgtttement dates will result in a foreign exchaggm or loss. When practicable,
endeavor to match assets and liabilities in theesaumrency on our balance sheet and those of dgidiaries in order to reduce th
risks. We also, when we consider it to be appréo@rianter into foreign currency contracts to hedgposures arising from thc
transactions.

We do not hedge for trading or speculative purpoaes our foreign currency contracts are genersiiigrtterm in nature
typically maturing in 90 days or less. We have &dmot to prepare and maintain the documentatiayualify for hedge accounti

treatment under ASC 815, “Derivatives and Hedgiramtl therefore, we recognize all gains and lossifed or unrealized)
interest and other income (expense), net in oundited condensed consolidated statements of opegati

The net fair value of all foreign exchange consaatt December 31, 2009 reflected a nominal unedliass at December :
2009. The foreign currency contracts outstandinddatember 31, 2009 expired at various times betwksmary 6, 2010 a
February 3, 2010. See Note 7 of the unaudited gws®tbconsolidated financial statements.

Changes in the fair value of derivatives are reedrih interest and other income (expense), nebumunaudited condens
consolidated statements of operations. Dependinghein fair value at the end of the reporting pdriderivatives are recorded eit
in prepaid and other current assets or in accriabdities in our unaudited condensed consoliddit@idnce sheets.

The total impact of foreign currency related iteomsour unaudited condensed consolidated staternépgserations for the nii
months ended September 30, 2010 and Septembe®@®w2as a net gain of $0.1 million for both periods

3D Systems’ stockholders’ equity

3D Systems’ stockholdergquity increased by $15.9 million to $120.6 milliah September 30, 2010 from $104.7 millio
December 31, 2009. This increase includes theviatg:

e $10.1 million net income reported for the first nimenths of 2010
. $3.9 million of stock issued for acquisitior

. $1.1 million of stock compensation expense reedrish stockholders’ equity in accordance with ASEB,7Compensatic
— Stock Compensati’ during the first nine months of 2010; a

. $0.6 million of foreign currency translation adjusmnts.
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Recent Accounting Pronouncements

For information with respect to recent accountimgnouncements and the impact of these pronouncenwenbur unaudite
consolidated financial statements, see Note ldatfaudited condensed consolidated financial stiesn

Critical Accounting Policies and Significant Estimdes

For a discussion of our critical accounting pokcand estimates, refer to “Managememiscussion and Analysis of Finan
Condition and Results of Operations — Critical Aeating Policies and Significant Estimates” in ounrAial Report on Form 1K-
for the year ended December 31, 2009.

Forward-Looking Statements

Certain statements made in this Form 10-Q thahatestatements of historical or current facts amevardiooking statemen
within the meaning of the Private Securities Litiga Reform Act of 1995. Forwarkboking statements include the cautior
statements and risk factors set forth below as aslbther statements made in the FornQlivat may involve known and unkno
risks, uncertainties and other factors that mayseaaur actual results, performance or achieventerite materially different fro
historical results or from any future results ezl or implied by such forward-looking statements.

In addition to statements that explicitly descripeh risks and uncertainties, readers are urgedrtsider statements in future
conditional tenses or that includes terms suctbaléves,” “belief,” “expects,” “intends,” “anticgtes” or “plans’to be uncertain ar
forward-looking. Forwardeoking statements may include comments as to eliefs and expectations as to future events amdis
affecting our business. Forward-looking statemamésbased upon managemsrturrent expectations concerning future event:
trends and are necessarily subject to uncertajnti@sy of which are outside our control. The faststated under the head
“Cautionary Statements and Risk Factasst forth below and those described in our othe€ &ports, including our Annual Rep
on Form 10K for the year ended December 31, 2009, as wetitasr factors, could cause actual results to diffieterially fron
those reflected or predicted in forward-lookingathaents.

Any forward-looking statements are based on managémbeliefs and assumptions, using information culyesvailable t
us. We assume no obligation, and do not intendpttate these forward-looking statements.

If one or more of these or other risks or uncettesnmaterialize, or if our underlying assumpti@meve to be incorrect, actt
results may vary materially from those reflectedbinsuggested by forward-looking statements. Anywérd{ooking statement yc
read in this Form 1@ reflects our current views with respect to futevents and is subject to these and other riskrtainties an
assumptions relating to our operations, resultspafrations, growth strategy and liquidity. All sehjgent written and oral forward-
looking statements attributable to us or individuatting on our behalf are expressly qualifiechigirtentirety by this paragraph. Y
should specifically consider the factors identifedreferred to in this Form 1Q-and our other SEC reports, including our An
Report on Form 1@& for the year ended December 31, 2009, which caaldse actual results to differ from those refetedih
forward-looking statements.

Cautionary Statements and Risk Factors

We recognize that we are subject to a number &§ r@d uncertainties that may affect our futurdqrarance. The risks a
uncertainties described in Item 1A in our AnnuapB® on Form 10K for the year ended December 31, 2009 are nobithe risks
and uncertainties that we face. Additional risksl amcertainties not currently known to us or that gurrently deem not to
material also may impair our business operatidnany of these risks actually occur, our businessuylts of operations and finant
condition could suffer. In that event the tradingce of our common stock could decline, and you rf@se all or part of you
investment in our common stock. The risks in Iteiid our Annual Report on Form 1Q-for the year ended December 31, 2
also include forward-looking statements, and owwaaesults may differ substantially from thoseatissed in these forwatdeking
statements.

Except as required by the federal securities lavesundertake no obligation to publicly update orise any forwardeoking
statement, whether as a result of new informafigtoye events or otherwise.
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Iltem 3. Quantitative and Qualitative Disclosures Albut Market Risk.

For a discussion of market risks at December 3Q92€efer to ltem 7A, Quantitative and Qualitative Disclosures about M4
Risk,” in our Annual Report on Form Hfor the year ended December 31, 2009. Durinditsenine months of 2010, there were
material changes or developments that would méiteelier the market risk assessment performed &ecember 31, 2009.

Item 4. Controls and Procedures.
Evaluation of disclosure controls and procedures

As of September 30, 2010, we carried out an evialatinder the supervision and with the participatof our manageme
including our Chief Executive Officer and Chief Rircial Officer, of the effectiveness of the desagm operation of our disclost
controls and procedures (as defined in Rules 13a}1&nd 15dt5(e) of the Securities Exchange Act of 1934, agraiad (th
“Exchange Act.”)) pursuant to Rules 13a-15 and 15d4dnder the Exchange Act. These controls and proes were designed
provide reasonable assurance that information reduo be disclosed in the reports that we filswsmit under the Exchange Ac
recorded, processed, summarized and reported witiéntime periods specified in the SEC'ules and forms and that s
information is accumulated and communicated to mameent, including our Chief Executive Officer anbi€@ Financial Officer, i
a manner to allow timely decisions regarding reeghidisclosures. Based on this evaluation, includingevaluation of the rul
referred to above in this Item 4, management hagluded that our disclosure controls and procedwere effective as -
September 30, 2010 to provide reasonable assuthaténformation required to be disclosed in thports that we file or subn
under the Exchange Act is recorded, processed, suized and reported within the time periods spedifin the SEQG rules an
forms and that such information is accumulated e@municated to management, including our Chiefchtiee Officer and Chie
Financial Officer, in a manner to allow timely d&ons regarding required disclosures.

Changes in Internal Controls over Financial Reportng

There were no material changes in our internalrot;bver financial reporting during the period eoed by this Form 1@ tha
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.
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PART Il — OTHER INFORMATION

Item 1. Legal Proceedings.

The information set forth in Note 14 of the unaaditondensed consolidated financial statementsinlPltem 1 of this Fori
10-Q is incorporated herein by reference.

Iltem 1A. Risk Factors.

There have been no material changes from the aistorfs as previously disclosed in our Annual ReparfForm 10K for the
year ended December 31, 2009.

Item 6. Exhibits.

The following exhibits are included as part of tfiing and incorporated herein by this reference:

3.1

3.4

3.€

3.6

3.1C

10.1

10.2

31.1

31.z

32.1

32.2

Certificate of Incorporation of Registrant. (Incorpted by reference to Exhibit 3.1 to Form 8-Bditmn
August 16, 1993, and the amendment thereto, fileBam {B/A on February 4, 1994

Amendment to Certificate of Incorporation filed bray 23, 1995. (Incorporated by reference to Extgt2 to
Registrar’s Registration Statement on Fori-2/A, filed on May 25, 1995.

Certificate of Designation of Rights, Preferenced Brivileges of Preferred Stock. (Incorporateddfgrence to
Exhibit 2 to Registral's Registration Statement on For-A filed on January 8, 1996

Certificate of Designation of the Series B Conv#etiPreferred Stock, filed with the Secretary aft&tof
Delaware on May 2, 2003. (Incorporated by referendexhibit 3.1 to Registrant’s Current Report arrh 8-K,
filed on May 7, 2003.

Certificate of Elimination of Series A Preferred&k filed with the Secretary of State of DelawareMarch 4,
2004. (Incorporated reference to Exhibit 3.6 of Regnt's Annual Report on Form 10-K for the yeaded
December 31, 2003, filed on March 15, 20(

Certificate of Elimination of Series B Preferrea&k filed with the Secretary of State of Delawane o
September 9, 2006. (Incorporated reference to ExBib of Registrant’s Current Report on Form 8filed on
September 9, 2006

Certificate of Amendment of Certificate of Incorption filed with Secretary of State of Delawarehday 19,
2004. (Incorporated by reference to Exhibit 3.1hef Registrant’s Quarterly Report on Form 10-Qtlfier
quarterly period ended September 30, 2004, filedogust 5, 2004.

Certificate of Amendment of Certificate of Incorption filed with Secretary of State of DelawareMay 17,
2005. (Incorporated by reference to Exhibit 3.1hef Registrant’s Quarterly Report on Form 10-Qtlfier
quarterly period ended September 30, 2005, filedogust 1, 2005.

Certificate of Designations, Preferences and RighBeries A Preferred Stock, filed with the Seangof State o
Delaware on December 9, 2008. (Incorporated byeeaf® to Exhibit 3.1 of Registrant’s Current Report
Form &K, filed on December 9, 200¢

Amended and Restated By-Laws. (Incorporated byeafs to Exhibit 3.2 of Registrant’s Current Reort
Form &K filed on December 1, 200€

Charles W. Hull consulting arrangement (Incorpatdig reference to Exhibit 10.1 of Registrant’s Qedy
Report on Form 1-Q filed on July 29, 2010

Kevin P. McAlea severance arrangement. (Incorpdrbtereference to Exhibit 10.2 of Registrant’'s Qedy
Report on Form 1-Q filed on July 29, 2010

Certification of Principal Executive Officer filggursuant to Section 302 of the Sarbanes-Oxley A2062 dated
October 28, 201(

Certification of Principal Financial Officer filggursuant to Section 302 of the Sarbanes-Oxley A2062 dated
October 28, 201(

Certification of Principal Executive Officer filggursuant to 18 U.S.C. Section 1350, as adoptediant$o
Section 906 of the Sarbar-Oxley Act of 2002 dated October 28, 20

Certification of Principal Financial Officer filggursuant to 18 U.S.C. Section 1350, as adoptedipntso
Section 906 of the Sarbar-Oxley Act of 2002 dated October 28, 20
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causesdréport to be signed on
behalf by the undersigned thereunto duly authorized

3D SrsTEMS CORPORATION

By: /s/ Damon J. Gregoire
Damon J. Gregoire
Senior Vice President and Chief Financial Officer
(Principal Financial and Accounting Officer)
(Duly Authorized Officer

Date: October 28, 2010
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Exhibit 31.1

Certification of
Principal Executive Officer of
3D Systems Corporation

I, Abraham N. Reichental, certify that:
1. | have reviewed this report on Form 10-Q of 3Bt8ms Corporation;

2. Based on my knowledge, this report does notaiordany untrue statement of a material fact or dmitate a material fe
necessary to make the statements made, in ligtiteo€ircumstances under which such statements macde, not misleading wi
respect to the period covered by this report;

3. Based on my knowledge, the financial statemeartd,other financial information included in theport, fairly present in ¢
material respects the financial condition, resaft®perations and cash flows of the registrantfasmd for, the periods presenter
this report;

4. The registran$ other certifying officer(s) and | are responsifde establishing and maintaining disclosure cdstranc
procedures (as defined in Exchange Act Rules 13a}l&hd 15dt5(e)) and internal control over financial repogtias defined i
Exchange Act Rules 13a-15(f) and 15d-15(f)) forrtbgistrant and have:

(a) Designed such disclosure controls and procedunecaused such disclosure controls and procedorée designe
under our supervision, to ensure that materialrinfdion relating to the registrant, including itsnsolidated subsidiaries,
made known to us by others within those entitiestigularly during the period in which this rep@tbeing prepared;

(b) Designed such internal control over financigarting, or caused such internal control overrfaial reporting to
designed under our supervision, to provide readenabsurance regarding the reliability of financieporting and tr
preparation of financial statements for externappses in accordance with generally accepted aticouprinciples;

(c) Evaluated the effectiveness of the registsanlisclosure controls and procedures and presdntedis report oL
conclusions about the effectiveness of the disctosontrols and procedures, as of the end of thegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in the seggnts internal control over financial reporting thatomed during th
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an annupbrg that has material
affected, or is reasonably likely to materiallyead, the registrant’s internal control over finadeeporting; and

5. The registrans other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobove
financial reporting, to the registrant’s auditorsldhe audit committee of the registranoard of directors (or persons performing
equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cordkeer financia
reporting which are reasonably likely to adverseffect the registrang’ ability to record, process, summarize and r
financial information; and

(b) Any fraud, whether or not material, that in@dvmanagement or other employees who have a sigmifrole in th
registrant’s internal control over financial repogt

By: /s/ ABRAHAM N. REICHENTAL
Abraham N. Reichenta
Title: President and Chief Executive Offic
(Principal Executive Officer

Date: October 28, 2010



Exhibit 31.2

Certification of
Principal Financial Officer of
3D Systems Corporation

I, Damon J. Gregoire, certify that:
1. | have reviewed this report on Form 10-Q of 3Bt8ms Corporation;

2. Based on my knowledge, this report does notaiordany untrue statement of a material fact or dmitate a material fe
necessary to make the statements made, in ligtiteo€ircumstances under which such statements macde, not misleading wi
respect to the period covered by this report;

3. Based on my knowledge, the financial statemeartd,other financial information included in theport, fairly present in ¢
material respects the financial condition, resaft®perations and cash flows of the registrantfasmd for, the periods presenter
this report;

4. The registran$ other certifying officer(s) and | are responsifde establishing and maintaining disclosure cdstranc
procedures (as defined in Exchange Act Rules 13a}l&hd 15dt5(e)) and internal control over financial repogtias defined i
Exchange Act Rules 13a-15(f) and 15d-15(f)) forrtbgistrant and have:

(a) Designed such disclosure controls and procedunecaused such disclosure controls and procedorée designe
under our supervision, to ensure that materialrinfdion relating to the registrant, including itsnsolidated subsidiaries,
made known to us by others within those entitiestigularly during the period in which this rep@tbeing prepared;

(b) Designed such internal control over financigarting, or caused such internal control overrfaial reporting to
designed under our supervision, to provide readenabsurance regarding the reliability of financieporting and tr
preparation of financial statements for externappses in accordance with generally accepted aticouprinciples;

(c) Evaluated the effectiveness of the registsanlisclosure controls and procedures and presdntedis report oL
conclusions about the effectiveness of the disctosontrols and procedures, as of the end of thegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in the seggnts internal control over financial reporting thatomed during th
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an annupbrg that has material
affected, or is reasonably likely to materiallyead, the registrant’s internal control over finadeeporting; and

5. The registrans other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobove
financial reporting, to the registrant’s auditorsldhe audit committee of the registranoard of directors (or persons performing
equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cordkeer financia
reporting which are reasonably likely to adverseffect the registrang’ ability to record, process, summarize and r
financial information; and

(b) Any fraud, whether or not material, that in@dvmanagement or other employees who have a sigmifrole in th
registrant’s internal control over financial repogt

By: /s/DAMON J. CREGOIRE
Damon J. Gregoire
Title: Senior Vice President and Chief Financial Officer
(Principal Financial and Accounting Office

Date: October 28, 2010



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sect8f6 of the Sarbanedxley Act of 2002 and accompanies the Quarterlydr
on Form 10-Q (the “Form 10-Q”) for the quarter eéeptember 30, 2010 of 3D Systems Corporation‘(tiseer”).

I, Abraham N. Reichental, the Principal ExecutivEig@r of the Issuer, certify that, pursuant to W8.C. § 1350, as adop
pursuant to § 906 of the Sarbanes-Oxley Act of 20@#he best of my knowledge:

(i) the Form 10Q fully complies with the requirements of Sectid@(d) or Section 15(d) of the Securities Exchange4
1934; and

(ii) the information contained in the Form Tfairly presents, in all material respects, tmaficial condition and results
operations of the Issuer.

/s/ ABRAHAM N. REICHENTAL
Name: Abraham N. Reichenta

Date: October 28, 2010

A signed original of this written statement reqditey Section 906 has been provided to 3D SystempdZation and will be retain
by 3D Systems Corporation and furnished to the Sesiand Exchange Commission or its staff up@uest.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sect8f6 of the Sarbanedxley Act of 2002 and accompanies the Quarterlydr
on Form 10-Q (the “Form 10-Q”) for the quarter eéeptember 30, 2010 of 3D Systems Corporation‘(tiseer”).

I, Damon J. Gregoire, the Principal Financial aratdunting Officer of the Issuer, certify that, pumat to 18 U.S.C. § 1350,
adopted pursuant to § 906 of the Sarbanes-Oxleyp2002, to the best of my knowledge:

(i) the Form 10Q fully complies with the requirements of Sectid@(d) or Section 15(d) of the Securities Exchange4
1934; and

(ii) the information contained in the Form Tfairly presents, in all material respects, tmaficial condition and results
operations of the Issuer.

/s/ DAMON J. CREGOIRE
Name: Damon J. Gregoire

Date: October 28, 2010

A signed original of this written statement reqditey Section 906 has been provided to 3D SystempdZation and will be retain
by 3D Systems Corporation and furnished to the Sesiand Exchange Commission or its staff up@uest.



