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PART I. — FINANCIAL INFORMATION

Item 1. Financial Statements.

3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31
(in thousands, except par value) 2011 2010
ASSETS
Current asset:
Cash and cash equivalel $ 70,82¢ $ 37,34¢
Accounts receivable, net of allowance for doubdfctounts of $2,525 (2011) and $2,017
(2010) 39,29: 35,80(
Inventories, net of reserves of $2,106 (2011) eéh@Gs (2010 26,57 23,81:
Prepaid expenses and other current a: 2,671 1,29¢
Deferred income tax asst 1,58¢ 1,87¢
Restricted cas 12 11
Total current asse 140,96: 100,14¢(
Property and equipment, r 27,07: 27,66¢
Intangible assets, n 33,59( 18,27¢
Goodwill 73,79: 58,97¢
Other assets, n 4,08 3,73¢
Total asset $ 279,50: $ 208,80(
LIABILITIES AND EQUITY
Current liabilities:
Current portion of capitalized lease obligati $ 19¢ $ 224
Accounts payabl 23,36: 26,55¢
Accrued and other liabilitie 27,43¢ 17,96¢
Customer deposit 2,387 2,29¢
Deferred revenu 11,072 10,61¢
Total current liabilities 64,45¢ 57,66¢
Long-term portion of capitalized lease obligatic 7,65¢ 8,05¢
Other liabilities 10,41¢ 9,961
Total liabilities 82,53: 75,68
Commitments and contingenci — —
Stockholder equity:
Preferred stock, authorized 5,000 shares, noned: — —
Common stock, $0.001 par value, authorized 60,0@0es; 25,005 (2011) and 23,474 (2(
issued 25 23
Additional paic-in capital 242,15 186,25
Treasury stock, at cost: 137 (2011) and 134 sh2@0) (192 (189)
Accumulated defici (51,109 (57,925
Accumulated other comprehensive inca 6,08¢ 4,95¢
Total equity 196,97: 133,11¢
Total liabilities and equit $ 279,50: $ 208,80(

See accompanying notes to condensed consolidaiucial statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended March 31
(in thousands, except per share amounts) 2011 2010
Revenue
Products $ 29,14¢ $ 22,39°
Services 18,75 9,23(
Total revenue 47,89¢ 31,627
Cost of sales
Products 13,751 11,00¢
Services 10,94¢ 6,302
Total cost of sale 24,69¢ 17,30¢
Gross profit 23,19% 14,32:
Operating expense
Selling, general and administrati 12,96« 9,15¢
Research and developmt 2,822 2,50t
Total operating expens 15,78¢ 11,66:
Income from operatior 7,411 2,65¢
Interest and other income (expense), 29€ (404)
Income before income tax 7,700 2,25¢
Provision for income taxe 88t 23€
Net income $ 6,827 $ 2,01¢
Other comprehensive incor
Unrealized gain (loss) on pension obligat $ 3 $ (7)
Foreign currency translation adjustme 1,12: (5149)
Comprehensive incon $ 7,94¢ $ 1,497
Net income per sha— basic $ 0.2¢ $ 0.0¢
Net income per sha— diluted $ 0.2¢ $ 0.0¢

See accompanying notes to condensed consolidaigucial statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended March 31
(in thousands) 2011 2010
Cash flows from operating activitie
Net income $ 6,822 $ 2,01¢

Adjustments to reconcile net income to net caskigea by operating activitie:

Provision for (benefit of) deferred income ta: 341 41
Depreciation and amortizatic 2,41( 1,511
Provision for bad debt 46¢ (4)
Stocl-based compensatic 387 267
Loss on the disposition of property and equipn — 2
Changes in operating accour
Accounts receivabl 474 1,59(
Inventories (2,355 (1,989
Prepaid expenses and other current a: (1,075 (16%)
Accounts payabl (7,44%) 1,40t
Accrued liabilities 1,00¢ 92
Customer deposit 45 (84)
Deferred revenu (843 (195)
Other operating assets and liabilit 50 271
Net cash provided by operating activit 28¢ 4,76
Cash flows from investing activitie
Purchases of property and equipm (47%) (2549)
Additions to license and patent co (66) (11¢)
Cash paid for acquisitions, net of cash assu (22,125 (2,600
Net cash used in investing activiti (22,66¢€) (2,972)
Cash flows from financing activitie
Proceeds from issuance of common si 53,98t —
Proceeds from exercise of stock options and résttistock 1,532 217
Repayment of capital lease obligatic (55) (52
Restricted cas (1) —
Net cash provided by financing activiti 55,46 165
Effect of exchange rate changes on ¢ 39¢ (237
Net increase in cash and cash equival 33,47¢ 1,72:%
Cash and cash equivalents at the beginning oféhieq 37,34¢ 24,91
Cash and cash equivalents at the end of the p $ 70,82¢ $ 26,63¢
Supplemental Cash Flow Information:
Interest payment $ 14~ $ 14¢
Income tax paymen 25¢ 12t
Nor-cash items
Transfer of equipment from inventory to propertyl @aguipment, net(e — 43C
Transfer of equipment to inventory from propertyl aguipment, net(t 5 36¢
Stock issued for acquisitions of busines — 2,00¢

(@) Inventory is transferred from inventory to propeatyd equipment at cost when the Company requirdii@tal machines fc
training, demonstration or sh-term rentals

(b) In general, an asset is transferred from property equipment, net into inventory at its net boolkugavhen the Company
identified a potential sale for a used machine. Maehine is removed from inventory upon recognitibthe sale

See accompanying notes to condensed consolidaiucfal statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENT OF EQUITY

(Unaudited)
Common Stock Accumulated
Par Additional Other Total
Value Paid in Treasury Stock  Accumulated Comprehensive Stockholders’
(In thousands, except par value) Shares $0.001 Capital  Shares Amount Deficit Income Equity
Balance at December 31, 20 23,47 $ 23 $ 186,25: 134 $ (189 % (57,929 $ 4,95¢ $ 133,11¢
Exercise of stock optior 12€ 1 1,42¢ — — — — 1,43(
Issuance (repurchase) of restricted stock 10E —(@) 10E 3 3 — — 10z
Stock compensation exper — — 387 — — — — 387
Issuance of common sto 1,30 1 53,98¢ — — — — 53,98t
Net income — — — — — 6,822 — 6,822
Gain on pension pla— unrealizec — — — — — — 3 3
Foreign currency translation adjustm — — — — — — 1,12 1,12%
Balance at March 31, 20: 25,008 $§ 25 $ 242,15 137 $ (192 $ (51,109 $ 6,08 $ 196,97:

(@) Amounts not shown due to roundir

See accompanying notes to condensed consolidaiucial statements.
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3D SYSTEMS CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

(1) Basis of Presentation

The accompanying condensed consolidated finantékrsents include the accounts of 3D Systems Catipor and it
subsidiaries (collectively, the “Company”All significant intercompany transactions and baks have been eliminated
consolidation. The condensed consolidated finasta&kements have been prepared in accordance antrally accepted account
principles in the United States of America (“GAAPdhd the rules and regulations of the Securities Bxchange Commissi
(“SEC") applicable to interim reports. Accordingly, they miot include all the information and notes requibgdGAAP for complet
financial statements and should be read in conjometith the audited financial statements includtethe Companys Annual Repo
on Form 10-K (“Form 10-K") for the year ended Dedwn31, 2010.

In the opinion of management, the unaudited corettesnsolidated financial statements contain glisichents, consisting
adjustments of a normal recurring nature, necegsgpyesent fairly the financial position, resufsoperations and cash flows for
periods presented. The results of operations ®ihhee months ended March 31, 2011 are not nedgsedicative of the results
be expected for the full year.

The preparation of financial statements in accatdamith GAAP requires management to make estimatdsassumptions tt
affect the amounts reported in the financial stateis1 Actual results may differ from those estimated assumptions.

All amounts presented in the accompanying footnategresented in thousands, except for per shimariation.

Some prior period amounts presented in the accoyimpgrfootnotes have been reclassified to conformcworent yee
presentation.

The Company has evaluated subsequent events fdatk of the condensed consolidated balance ghieagh the date of tl
filing of this Form 10Q. During this period, no material recognizablesaguent events were identified. See Note 15 fasariptior
of subsequent events that are not significantedtbmpany’s financial statements.

Recent Accounting Pronounceme

In October 2009, the FASB issued ASU 2009-13, “IigtDeliverable Revenue Arrangements a-€onsensus of the FA.
Emerging Issues Task Force,” to provide amendmémtshe criteria in Subtopic 6084 of the Codification for separati
consideration into multiple-deliverable revenueaagements. ASU 20083 establishes a selling price hierarchy for deit@ing the
selling price of each specific deliverable, whicttludes vendor-specific objective evidence (“VSOH"available, third part
evidence if VSOE is not available or estimatedirsglprice if neither VSOE nor third party evideriseavailable. ASU 20093 als¢
eliminates the residual method for allocating rexerbetween the elements of an arrangement andresqthiat arrangeme
consideration be allocated at the inception of dhengement to all deliverables using the relateing price method, whit
allocates any discount in the arrangement propuatip to each deliverable on the basis of eachvdedbles selling price. ASI
2009-13 expands the disclosure requirements ragam@ivendor’'s multiple-deliverable revenue arrangetsy ASU 200943 wa
effective prospectively for revenue arrangementsgred into or materially modified in fiscal yearsginning on or after June :
2010, with early adoption permitted. This standaedame effective for the Company in January 204l imnpacted the timing
revenue recognition and the allocation of discodatsmultiple element sales. ASU 20Q8-requires the discount on a mult
element sale to be allocated proportionally to edeliverable on the basis of each deliverabkglling price, which accelerated
timing of recognizing revenue on certain elemehtsyever, the timing impact to revenue was not $iggmt. In addition, the gro
profit margins of each revenue category shifted rgn@venue categories; however, overall grosstpmdirgin was not significant
impacted in the Company’condensed consolidated financial statementsimpact of adoption resulted in a positive impacttiog
gross profit margin of printers and other prodwustd a negative impact on materials and servicessgrmfit margins.

In October 2009, the FASB issued ASU 2009-14, “@artRevenue Arrangements That Include Software Eigsn—a
consensus of the FASB Emerging Issues Task FoOA®U 2009414 removes tangible products containing softwarepaments ar
nonsoftware components that function together tivelethe tangible produd’ essential functionality from the scope of thewgafe
revenue guidance in Subtopic 985-605 of the Califim. Additionally, ASU 200944 provides guidance on how a vendor sh
allocate arrangement consideration to deliveraliiesn arrangement that includes both tangible prtsdand software that is 1
essential to the product’s functionality. ASU 20D®+equires the same expanded disclosures thatdueled within ASU 2009:3.
ASU 2009414 was effective for revenue arrangements entettecor materially modified in fiscal years begingion or after June 1
2010, with early adoption permitted. This standaedame effective for the Company in January 20HLdiah not have a significa
impact on the Company’s condensed consolidateddinhstatements.
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In December 2010, the FASB issued ASU 2010-Disclosure of Supplementary Pro Forma Information Busines
Combinations.” ASU 201@9 amends and clarifies the acquisition date tadesl for reporting pro forma financial disclosundser
comparative financial statements are presenteddfiition it requires a description of the naturenél amount of any material, non-
recurring pro forma adjustments directly attribléabo the business combination. ASU 2®®-was effective prospectively
business combinations for which the acquisitioredaton or after the beginning of the first anmegdorting period beginning on
after December 15, 2010, with early adoption peasditThe standard became effective for the Compadgnuary 2011 and did t
have an impact on the Company’s financial positionesults of operations as it only amends requilisdosures.

No other new accounting pronouncements issuedfectafe during 2011 have had or are expected te feavimpact on tt
Company’s consolidated financial statements.

(2) Acquisitions

On January 5, 2011, the Company acquired the askétational RP Support, Inc. (“NRPSNRPS is a provider of custon
support services and a factory-authorized sourcganfs, maintenance, and other services for 3DeBystequipment. NRP
operations have been integrated into the Compadyirathuded in services revenue. The fair valuehef tonsideration paid for tl
acquisition was $5,550, all of which was paid islgaand was allocated to the assets purchasedadiliiés assumed based on tl
estimated fair values as of the acquisition datd,ia included in the table below which summariaiégscquisitions.

On February 21, 2011, the Company acquired theeshafrQuickparts.com, Inc. (“QuickpartsQuickparts, located in Atlan
Georgia, is a custom parts services company. Qaitkmperations have been integrated into the Coynpad included in servic
revenue. The fair value of the consideration pardiiis acquisition, net of cash acquired, was $22,and was allocated to the as
purchased and liabilities assumed based on theatsiil fair values at the date of acquisition, anddluded in the table below wh
summarizes all acquisitions. Of the consideratiba,Company paid $15,575 from its cash at closimdjthe remaining $7,200 is ¢
in July 2011 and is recorded as a liability in @@mpany’s financial statements.

On March 8, 2011, the Company acquired the assedsaelerated Technologies, Inc (“ATI”ATI is a custom parts servic
company. ATl operations have been integrated imoGompany and included in services revenue. Tihedhue of the considerati
paid for this acquisition, net of cash acquireds 4,000, all of which was paid in cash, and wkxated to the assets purchased
liabilities assumed based on their estimated falines as of the acquisition date, and is includetié table below which summari.
all acquisitions.

The amounts related to the acquisitions of thesénbases were allocated to the assets acquiretharidbilities assumed a
included in the Company’s condensed consolidatézhba sheet at March 31, 2011 as follows:

(in thousands) 2011
Fixed asset $ 73t
Intangible asset 29,58:
Other assets, net of cash acquired and liabiktsssimec (999
Net assets acquire $ 29,32¢

These acquisitions were not significant, eithernviatlially or in aggregate; therefore, no pro forfiveancial information i
provided for these acquisitions.

Subsequent acquisitions

In April, the Company acquired Sycode, a softwareebpment company based in Goa, India that speesin providing plug-
ins for all commercially available Computer Aideédign (“CAD”) packages. Future revenue from this acquisitionvéllreported i
printers and other products revenue. The Sycodgisitign is not significant to the Company’s fingacstatements.

In April, the Company acquired Print3D Corporati@nstartup company that develops custom partsceenfor CAD usel
through advanced desktop tools that integrate tlijrégto their design environment. Future revenuent this acquisition will b
reported in services revenue. The Print3D acqaisi not significant to the Company’s financiatetments.
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(3) Inventories

Components of inventories, net at March 31, 20dL.ecember 31, 2010 were as follows:

(in thousands) 2011 2010
Raw material 7,632 $ 6,742
Work in proces: 261 19t
Finished goods and pal 20,78¢ 19,07¢
Total cost 28,67¢ 26,01¢
Less: reserve (2,10€6) (2,20%)
Inventories, ne 26,57 $ 23,81:

(4) Property and Equipment

In March 2011, the Company exercised the optignutchase an 1aere parcel of land adjacent to the headquarteiltfaThe

Company paid $389 for this land which was origiypaticluded in the lease agreement covering thedimgl and property ai
accounted for as a capital lease.

Property and equipment at March 31, 2011 and Deeefih 2010 were as follows:

Useful Life
(in thousands) 2011 2010 (in years)
Land $ 541 152 N/A
Building 9,20¢ 9,57¢ 25
Machinery and equipme 30,33¢ 30,46( 37
Capitalized softwar— ERP 3,14¢ 3,14z 5
Office furniture and equipme 3,071 3,051 5
Leasehold improvemen 5,622 5,50¢ Life of lease®)
Rental equipmer 53€ 50€ 5
Construction in progres 1,52( 98C N/A
Total property and equipme 53,98 53,37(
Less: Accumulated depreciation and amortiza (26,917 (25,707)
Total property and equipment, r $ 27,07 27,66¢

(1) Leasehold improvements are amortized on a stréiiggh basis over the shorter of (i) their estimatesgful lives and (ii) tr

estimated or contractual life of the related le

Depreciation and amortization expense on proparty equipment for the three months ended March 811 2nd 2010 we

$1,569 and $1,288, respectively.

(5) Intangible Assets

Intangible assets other than goodwill at March2®,1 and December 31, 2010 were as follows:

2011

2010

Accumulated

Accumulated

(in thousands) Cost Amortization Net Cost Amortization Net
Licenses $ 587F $ (5,878 % — $ 587" % (5,878 % —
Patent cost 16,37 (13,70 2,66¢ 16,29¢ (13,637 2,66¢
Acquired technolog 11,15¢ (20,396 76C 11,06¢ (20,309 76C
Internally developed softwa 14,71« (9,040 5,67¢ 9,98¢ (8,93¢€) 1,04¢
Customer relationshiy 15,89t (542) 15,35: 10,25: (300) 9,95z
Non-compete agreemer 7,09( (1,089 6,007 3,87¢ (840 3,03t
Trade name 3,201 (87) 3,12( 888 (68) 81%
Other 1,20¢ (1,207 8 974 (974 —
Total $ 7551¢ % (41,929 $ 3359C $ 59,200 $ (40,929 ¢ 18,27¢

For the three months ended March 31, 2011 and 2B&0Company capitalized $66 and $118, respectiwglgosts incurred

acquire, develop and extend patents in the UnitattSand various other countries.
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Amortization expense for intangible assets for eafcthe three months ended March 31, 2011 and 2049$841 and $2Z
respectively.

Annual amortization expense for intangible assat2011, 2012, 2013, 2014 and 2015 is expecteé $#2(949, $3,113, $3,0¢
$3,084 and $2,974, respectively.

(6) Accrued and Other Liabilities

Accrued liabilities at March 31, 2011 and Decentiier2010 were as follows:

(in thousands) 2011 2010
Compensation and benef $ 8,171 $ 6,78¢
Vendor accrual 3,58¢ 2,25¢
Accrued professional fet 294 451
Accrued taxe! 2,85¢ 3,10z
Royalties payabl 42¢ 43¢
Accrued interes 45 48
Non-contractual obligation to repurchz — 27
Contractual obligation due to acquisiti 11,55¢ 4,35¢
Accrued othe 50z 501
Total $ 27,43¢ $ 17,96¢

Other liabilities at March 31, 2011 and DecemberZ0 were as follows:

(in thousands) 2011 2010
Defined benefit pension obligatic $ 3,69z $ 3,394
Long-term tax liability 751 75€
Earnouts related to acquisitio 2,66( 2,66(
Other lon¢-term liabilities 3,41F 3,151
Total $ 10,41¢ $ 9,961

(7) Hedging Activities and Financial Instruments

The Company conducts business in various counisag) both the functional currencies of those coemtand other currenci
to effect cross border transactions. As a redutt,Gompany is subject to the risk that fluctuationforeign exchange rates betw
the dates that those transactions are enteredamitctheir respective settlement dates will resuld iforeign exchange gain or Ic
When practicable, the Company endeavors to matettsasnd liabilities in the same currency on itatege sheet and those of
subsidiaries in order to reduce these risks. Wipgmagpriate, the Company enters into foreign culyezantracts to hedge expost
arising from those transactions. The Company hasted not to prepare and maintain the documentatoqualify for hedg
accounting treatment under ASC 815, “Derivatived &tedging,”and therefore, all gains and losses (realized oealized) ar
recognized in “Interest and other expense, imethe condensed consolidated statements of opesadnd comprehensive incol
Depending on their fair value at the end of theorpg period, derivatives are recorded eitherrepaid expenses and other cur
assets or in accrued liabilities on the condensedalidated balance sheets.

At March 31, 2011, these contracts included cokdrémr the sale of currencies other than the UdBad There were no foreii
currency contracts outstanding at December 31, .2008 dollar equivalent of the foreign currency ttaats and the related f
values as of March 31, 2011 and December 31, 2@&t6 as follows:

Foreign Currency
Purchase Contracts

(in thousands) 2011 2010

Notional amoun $ 51 $ —

Fair value 51 —
Net unrealized gain (los $ — $ —

The foreign currency contracts outstanding at M&th2011 expired April 1, 2011.
The total impact of foreign currency transactiomstbe condensed consolidated statements of opesaiod comprehensi

income for the three months ended March 31, 20flécted a gain of $555 compared to losses of $823He three months enc
March 31, 2010.

10
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(8) Stock-based Compensation Plans

The Company records stotlased compensation expense in selling, generaladndnistrative expenses in the conde
consolidated statements of operations and compsareincome. Stockased compensation expense for the three monthex
March 31, 2011 and 2010 was as follows:

Three Months

Ended
March 31,
(in thousands) 2011 2010
Restricted stock awart $ 387 $ 267

The number of shares of restricted common stockdadaand the weighted average fair value per gthariag the threenontt
periods ended March 31, 2011 and 2010 were asafsilo

Three Months Ended March 31,

2011 2010
Weighted Average Weighted Average
(in thousands, except per share amounts) Shares Awarde( Fair Value Shares Awarde( Fair Value
Restricted stock award
Granted under the 2004 Incentive Stock F 46 $ 31.6¢ 10 $ 12.2¢
Granted under the 2004 Incentive Stock Ple
for Nor-Employee Director — — — —
Total restricted stock awar: 46 $ 31.6¢ 10 $ 12.2¢

In the quarter ended March 31, 2011, the Compaawtgd restricted stock awards covering 46 sharesrmamon stock pursue
to the Company 2004 Incentive Stock Plan. Of the 46 shares gdaint the first quarter of 2011, 5 shares were dadto executiv
officers of the Company. Additionally, of the 46asbs granted in the first quarter of 2011, 41 reewhisubject to acceptance
March 31, 2011. In the first quarter of 2010, thenany granted restricted stock awards coveringHares of common stc
pursuant to the Company’s 2004 Incentive Stock ;Riarshares were awarded to executive officere@fompany.

In the first quarters of 2011 and 2010, the Compdidynot issue any shares of common stock purgwoattie Company 200«
Restricted Stock Plan for Non-Employee Directdngrefore, there was no stock compensation expengédn-Employee Directol
the first quarters of 2011 or 2010.

(9) International Retirement Plan

The following table shows the components of netiqoic benefit costs and other amounts recognizedhé condense
consolidated statements of operations for the tmeeths ended March 31, 2011 and 2010:

Three Months Ended

March 31.
(in thousands) 2011 2010
Service cos $ 14 $ 23
Interest cos 16 22
Total $ 30 $ 45

(10) Earnings Per Share

The Company presents basic and diluted earningstpee (“EPS”amounts. Basic EPS is calculated by dividing nebtine
available to common stockholders by the weightedrage number of common shares outstanding duriagagiplicable perio
Diluted EPS is calculated by dividing net income the weighted average number of common and comngoivaent share
outstanding during the applicable period. The feitgy table reconciles basic weighted average oudétg shares to dilute
weighted average outstanding shares at March 311, a6d 2010:

(sharesin thousands) 2011 2010
Numerator:
Net income— numerator for basic net earnings per st $ 6,82 $ 2,01¢

Add: Effect of dilutive securitie
Stock options and other equity compensa — —
Numerator for dilutive earnings per shi $ 6,822 $ 2,01¢

Denominator
Weighted average shar— denominator for basic net earnings per sl 23,79 22,84«



Add: Effect of dilutive securitie

Stock options and other equity compensa 52¢ 27¢
Denominator for dilutive net earnings per sf 24,32 23,12:
Earnings per shal

Basic $ 0.2¢ $ 0.0¢

Diluted $ 0.2¢ $ 0.0¢

Unexercised employee stock options excluded frdmteti earnings per sha@ — 14C

1) The average outstanding diluted shares calculatatudes options with an exercise price that exedleel average market pr
of shares during the period, since the effect efrtinclusion would have been aufilutive resulting in an increase to the
earnings per shar

11
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For the three months ended March 31, 2011, averagenon shares for basic and diluted earnings pmeshere 23,793 a
24,321, respectively, and basic and diluted eamipgr share were $0.29 and $0.28, respectively.tl@rthree months enc
March 31, 2010, average common shares for basidituted earnings per share were 22,844 and 23r&8pectively, and basic ¢
diluted earnings per share were $0.09.

(11) Fair Value Measurements
ASC 820, “Fair Value Measurements and Disclosurdsfines fair value as the exchange price that wbeldeceived for ¢
asset or paid to transfer a liability (an exit pjién the principal or most advantageous marketHerasset or liability in an orde
transaction between market participants on the mmeasent date. ASC 820 also establishes a fair Vakmarchy which requires
entity to maximize the use of observable input$ thay be used to measure fair value:
Level 1- Quoted prices in active markets for identicakts®r liabilities;
Level 2- Observable inputs other than Level 1 prices, saschuoted prices for similar assets or liabilitigsoted prices |
markets that are not active; or other inputs thatadservable or can be corroborated by observabat&et data for substantia
the full term of the assets or liabilities; or

Level 3- Unobservable inputs that are supported by little@ market activity and that are significant te fair value c
the assets or liabilities.

For the Company, the above standard applies to egslvalents and foreign exchange contracts. Thep@oy utilizes th
market approach to measure fair value for its fii@nassets and liabilities. The market approaas ywices and other relev
information generated by market transactions inmglvdentical or comparable assets or liabilities.

Assets and liabilities measured at fair value oacarrring basis are summarized below:

Fair Value Measurements as of March 31, 201

(in thousands) Level 1 Level 2 Level 3 Total
Description
Cash equivaleni® $ 40,21« $ — $ — $ 40,21«
Currency derivative contrac® 51 — — 51
Total $ 40,26¢ $ — $ — $ 40,26¢

(1) Cash equivalents include funds held in money maikstruments and are reported at their currentyayrvalue whicl
approximates fair value due to the shtertm nature of these instruments and are includezhsh and cash equivalents in
consolidated balance she

(@ Unrealized gains or losses on derivatives arerded in “Interest and other expense, niet'the condensed consolida
statement of operations and comprehensive incomeact measurement date. See NotéHgdging Activities and Financi
Instrument¢”

The Company did not have any transfers of assetdiabilities between Level 1 and Level 2 of thé faalue measureme
hierarchy during the three months ended March 8112

In addition to the financial assets and liabilitissluded in the above table, certain of our fimancial assets and liabilities i
to be initially measured at fair value on a nondreiag basis. This includes items such as financial assets and liabilities initia
measured at fair value in a business combinatiahr{bt measured at fair value in subsequent périmad non-financial, longjved
assets measured at fair value for an impairmemtsas®ent. In general, ndimancial assets and liabilities including goodwdthe
intangible assets and property and equipment assuned at fair value when there is an indicatiomyfairment and are recordet
fair value only when impairment is recognized. TBwmpany has not recorded any impairments relatesddb assets and has hau
other significant non-financial assets or non-ficiahliabilities requiring adjustments or writkswns to fair value as of March:
2011 or December 31, 2010.
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(12) Income Taxes

The Companys effective tax rates were 11.5% and 10.5% fortktliee months ended March 31, 2011 and March 310,
respectively.

Tax years 2007 to 2010 remain subject to examindtiothe U.S. Internal Revenue Service. The Compasyutilized a portic
of its U.S. loss carryforwards covering the yea@®87Lthrough 2003. Should the Company utilize anjtofemaining losses, whi
date back to 2003, these would be subject to exatinim The Company files income tax returns (whéch open to examinati
beginning in the year shown in parentheses) ind&42004), Germany (2006), Japan (2005), Italy $208witzerland (2005) and t
United Kingdom (2007).

In conjunction with the Company’ongoing review of its actual results and antiggauture earnings, the Company asst
the possibility of releasing the valuation allowamemaining on its U.S. net deferred tax assetse@apon this ongoing assessn
a release of the valuation allowance may occumdu2011 or subsequent years. The required accauiatirthe release could invol
significant tax amounts and it would impact earsiimgthe quarter in which it was deemed appropt@telease the reserve.

(13) Segment Information

The Company operates in one reportable businesaes#g The Company conducts its business througbkidiabies in th
United States, a subsidiary in Switzerland thatraes a research and production facility, and satek services offices, includi
custom parts services, operated by subsidiariegsurope (France, Germany, the United Kingdom anty)ltand in AsiaPacific
(Japan). The Company has historically disclosednsanzed financial information for the geographieas of operations as if tt
were segments in accordance with ASC 280, “SegRepbrting.”

Summarized financial information concerning the @amy’s geographical operations is shown in thefihg tables:

Three Months Ended

March 31,
(in thousands) 2011 2010
Revenue from unaffiliated custome
United State: $ 22,87¢ $ 14,14
Germany 6,73¢ 5,501
Other Europe 11,37¢ 7,362
Asia Pacific 6,90¢ 4,61%
Total $ 47,89¢ $ 31,627

The Company’s revenue from unaffiliated customegrsype were as follows:

Three Months Ended

March 31,
(in thousands) 2011 2010
Systems and other produ $ 13,53t $ 8,78
Materials 15,60¢ 13,61«
Services 18,75: 9,23(
Total revenue $ 47,89¢ $ 31,621
Intercompany sales were as follows:
Three Months Ended March 31, 201:
Intercompany Sales tc
United Other Asia
(in thousands) States Germany Europe Pacific Total
United State: $ = $ 3,38t $ 2,18i $ 1,432 $ 7,004
Germany 95 — 97C — 1,06t
Other Europs 2,894 1 12 — 2,901
Asia Pacific — — — — —
Total $ 2,98¢ $ 3,38¢ $ 3,16¢ $ 1,432 $ 10,97¢

13




Table of Contents

Three Months Ended March 31, 2010
Intercompany Sales tc

United Other Asia
(in thousands) States Germany Europe Pacific Total
United State: $ = $ 4,02t $ 2,141 $ 67t $ 6,841
Germany 11C — 85( — 96(
Other Europg 2,092 32 — — 2,12¢
Asia Pacific — — — — —
Total $ 2,20z $ 4,057 $ 2,991 $ 67E $ 9,92t

All revenue between geographic areas is recordpdas that provide for an allocation of profitgk) between entities. Inco
from operations and assets for each geographiorseeaas follows:

Three Months Ended

March 31,
(in thousands) 2011 2010
Income from operation:
United State: $ 3,531 $ 852
Germany 411 17¢
Other Europe 1,51z 311
Asia Pacific 1,97¢ 1,27(
Subtotal 7,43¢ 2,612
Inter-segment eliminatio (25) 46
Total $ 7,411 $ 2,65¢
March 31, December 31
(in thousands) 2011 2010
Assets:
United State: $ 187,38 $ 113,24¢
Germany 15,77: 17,23:
Other Europg 64,49: 67,79(
Asia Pacific 11,86( 10,53(
Total $ 279,50: $ 208,80(

(14) Commitments and Contingencies

The Company leases office space and certain fuenénd fixtures under various noancelable operating leases. Rent exg
under operating leases was $621 and $403 for the thonths ended March 31, 2011 and 2010, respéctiv

As of March 31, 2011, the Company has supply comeritts with third party assemblers for printer adslgrfor the secon
quarter of 2011 that total $6,727.

For certain of our recent acquisitions, the Compianybligated for the payment of deferred purcharsee totaling $10,919, «
of which is due in 2011, based upon the exchangeatthe date of acquisition. Certain of theseusitipns also contain earnc
provisions under which the sellers of the acquibedinesses can earn additional amounts. The iatalities recorded for the
earnouts as of March 31, 2011 was $3,297. See Nfatedetails of acquisitions and related committaen

Litigation

On March 14, 2008, DSM Desotech Inc. filed a conmplan an action titted DSM Desotech Inc. v. 3Ds&ms Corporation a
3D Systems, Inc. in the United States District @éarthe Northern District of Illinois (Eastern ¥$ion), asserting that the Compi
engaged in anticompetitive behavior with respecteins used in largieame stereolithography machines. The complainthéu
asserted that the Company is infringing on two 8MDDesotech’s patents relating to stereolithograplaghines.

Following a decision of the Court on the Compamaition to dismiss the nopatent causes of the action, DSM Desotech
a second amended complaint on March 2, 2009 in lwhiceasserted causes of action previously disdidsy the Court. Tt
Company filed an answer to the second amended edamb@in March 19, 2009 in which, among other thjriggenied the materi
allegations of the second amended complaint. On2Iul 2010, the Court issued a decision relatinthéoconstruction of the clait
of the patents-irsuit following the Markman hearing held on Septermit& 2009. In that decision, the Court generatlpmed th
claim constructions proposed by the Company.
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DSM filed a third amended complaint on NovemberZm.0 in which it asserted additional causes abactnd the Compal
filed an answer, in which, among other things, eniéd the material allegations of the third amendenhplaint. Fact discove
regarding the claims pending in this case concludediary 31, 2011.

The Company understands that DSM Desotech estirttegetamages associated with its claims to be éesxof $40,000. T!
Company intends to continue vigorously contestihtha claims asserted by DSM Desotech.

The Company has been pursuing patent infringemtgdtion against EnvisionTec, Inc. and certainitefrelated compani
since 2005. In this litigation, the Company asskrtieat EnvisionTec infringed the Company’s patetsering various three-
dimensional solid imaging products and methods di@ating physical thredimensional models of an object and has sc
injunctive relief and damages. EnvisionT&derfactory machine and Vanquish machine (the Mahgis now marketed as
PerfactoryXede and PerfactoryXtreme) are the tvealpets accused of patent infringement.

A jury trial was held in September 2010. Followithgt trial, the jury issued a verdict to the effé@t EnvisionTes Vanquis|
machines infringe one of the Compasyatents, and the Court entered judgment on #ralict on October 7, 2010. On March
2011, the Court issued a second amended judgmehe teffect that EnvisionTes'Perfactory and Vanquish machines infringe
patent and its Vanquish machines infringe a seqarelnt.

On March 17, 2011, the Company filed a motion fopeamanent injunction seeking to enjoin EnvisionTeam furthe
infringement of the second patent by the Vanquisdthines. The Company also intends to pursue cléamslamages agair
EnvisionTec.

On July 14, 2010, MSK K.K., a Japanese compangd fd complaint against the Companyapanese subsidiary in the Tc
District Court asserting, among other things, that Companys subsidiary failed to satisfy certain alleged perfance guarante
associated with the use of certain materials ingwiaters purchased from the Company in 2007.

The plaintiff is seeking damages in excess of ¥1,dhe Company intends to vigorously contest tléntd asserted by M¢
K.K.

The Company is also involved in various other lemalters incidental to its business. The Compamyanagement believ
after consulting with counsel, that the dispositidrihese other matters will not have a materitdafon the Companyg’consolidate
results of operations or consolidated financialijpms

(15) Subsequent Events

In connection with the public common stock offeringvlarch 2011, the underwriters fully exercisedittoverallotment optiol
to purchase an additional 195 shares in April 20tk exercise of the ovatlotment resulted in $8,173 of net cash proceedshk
Company.

In April 2011, the Company acquired Sycode. Futteeenue from this acquisition will be reported irngers and othe
products revenue. The Sycode acquisition is natifidgnt to the Company’s financial statements. Bete 2.

In April 2011, the Company acquired Print3D Corpiara Future revenue from this acquisition will beported in service
revenue. The Print3D acquisition is not significanthe Company’s financial statements. See Note 2.

In April 2011, the Company’s Board of Directors [@ed a two-for-one split of the Compasy¢ommon stock. The comps
expects that the stock split will increase tradiagidity and attract a broader investor base. CayMI8, 2011, each stockholdel
record at the close of business on May 9, 2011 redkive one additional share for every outstandimare held on the record d
Trading is expected to begin on a split-adjustesishan May 19, 2011.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

This discussion should be read in conjunction wiita unaudited condensed consolidated financiaémstants and the no
thereto included in Item 1 of this Quarterly RepmrtForm 10-Q (“Form 10-Q”).

We are subject to a number of risks and unceresrttiat may affect our future performance thatdéseussed in greater de
in the sections entitled “Forward-Looking Statensémind “Cautionary Statements and Risk Factatshe end of this Item 2 and t
are discussed or referred to in Item 1A of Paof this Form 10-Q.

Business Overview

We are a global provider of three-dimensional (“B@bntent-toprint solutions including 3D personal, professiomaic
production 3D printers, print materials and custparts services. We design, develop, manufacturekehaand service
comprehensive portfolio of 3D printing, rapid maactiiring, and prototyping printers and related pots, print materials al
services that enable complex thidisensional objects to be produced directly fromd@ital data without tooling, greatly reduc
the time and cost required to produce prototypesistomized production parts. Through our custortssrvices, which consists
our 3Dproparts™ and Quickpafdrands, we also supply a wide variety of custmade plastic and metal parts as well as asse¢
and production jigs, fixtures and casting pattémdifferent finishes and colors through a growmgfwork of custom parts serv
locations.

Our consolidated revenue is derived primarily frime sale of our printers, the sale of the relatedt pnaterials used by t
printers to produce solid objects and the provisibservices and custom parts to our customers.

Recent Developments

In 2011, we have continued to execute on our gfi@tmitiatives, including growing our custom pamssrvices, throug
additional acquisitions and accelerating persomal professional 3D printer penetration by expanding distribution channel
reseller partners. We began to execute on ouafivié to build 3D consumer content products andices.

In January 2011, we acquired the assets of Nati@RaBupport, Inc (“NRPS"a provider of customer support services a
factory-authorized source of parts, maintenance,adiner services for 3D Systems’ equipment.

As part of expanding our custom parts servicesrmssi, we acquired the shares of Quickparts.com(“[@uaickparts”) in
February 2011 and the assets of Accelerated Teaties], Inc (“ATI") in March 2011. Quickparts and ATI are custom pseivice:
providers.

In February 2011, we introduced a new model of BuzJet™ DP 3000 3D printer, designed for dentalliegons an
introduced upgrade kits for existing ProJet™ DP®B0OWners. The new ProJet™ DP 3000 3D printer hasxganded build are
increased productivity and email notification captés. In February, we also introduc&lus upgrades for our ProJet™ HD 3(
and ProJet™ CPX 3000 printers, which enables cuaestomers to leverage their existing investment.

In March 2011, we filed a shelf registration stagey under which we may issue, from time to time,ta $175.0 million ¢
common stock, preferred stock, debt securities amramts for debt or equity securities or units ufts securities, in one or m¢
offerings. On March 16, 2011 we completed an affgrdof 1.3 million shares of common stock. The odffgrraised approximate
$54.0 million of cash proceeds, net of offering exges, in the first quarter of 2011. In April 201 underwriters of the pub
equity offering fully exercised the oveitotment option to purchase an additional O0.2ionillshares. See Note 15 for details relat
the exercise of the over-allotment option.

In April 2011, we acquired Sycode, a software depeilent company, based in Goa, India, that speegliz providing plugns
for all commercially available CAD packages. Wewdoed Sycode as a step towards building 3D pradessiand consumer cont
tools and our India expansion plan.

In April, we also acquired Print3D, a startup compawvith desktop tools and utilities that providestam parts servic
including instant quotes and orders directly fraimstomers’ computers.

In April 2011, the Company’s Board of Directors [deed a two-for-one split of the Compasytommon stock. The compz
expects that the stock split will increase tradiagidity and attract a broader investor base. CayM8, 2011, each stockholdel
record at the close of business on May 9, 2011 redeive one additional share for every outstandimare held on the record d
Trading is expected to begin on a split-adjustesishan May 19, 2011.
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Results of Operations
Summary of 2011 first quarter financial results

Our operating activities generated $0.3 milliorcash during the first quarter of 2011, which icdssed in further detail belc
We used $22.7 million to fund our strategic invegtactivities, including acquisition of businessemancing activities during tl
first quarter of 2011 provided $55.5 million of basncluding $54.0 million from our common stocKesfng. In total, unrestricte
cash increased $33.5 million in the first quarter2011, resulting in a balance of $70.8 millionMarch 31, 2011, compared
$37.3 million at December 31, 2010.

During the first quarter of 2011 we reported imprdvevenue and profit results as compared to theduarter of 2010 as ¢
worldwide business continued to expand. Revenuéhifirst quarter of 2011 increased by 51.4% akerfirst quarter of 2010. Tt
increase in revenue was led by a $4.8 million,4d%, increase in sales of printers and other misdiogether with a $2.0 millic
or 14.6%, increase in print material sales and.& &8llion, or 103.2%, increase in services revepear-overyear. Higher revent
coupled with a focus on continued cost containmenébled us to achieve net income of $6.8 millionthe first quarter of 201
compared to net income of $2.0 million for the sgragod in 2010.

Materials sales for the first quarter of 2011 rbge$2.0 million from the first quarter of 2010 asenue from materials w
favorably impacted by continued expansion of praastalled over past periods. In addition, prdaucprinter sales are typica
accompanied by significant initial print materiglsrchases to charge up new systems and commengecfiom. Materials reven
increased compared to the first quarter of 201@vitlestanding the fact that materials consumed bpradparts™ were not includ
in our materials revenue line.

Revenue from services increased by $9.6 millior$18.8 million in the first quarter of 2011 from g9illion in the sam
quarter in 2010. The increase in services reveaflects revenue from our custom parts servicesigereéased revenue from prin
service components, both from organic growth amguadions. Service revenue from custom parts sesswas $10.3 million,
54.8% of total service revenue for the first quantfe2011.

For the first quarter of 2011, healthcare solutimnsnue made up 13%, or $6.2 million, of our toéalenue compared to 123
or $4.1 million, in the first quarter of 2010. Heredare solutions revenue includes sales of prinfeiat materials, and services
hearing aid, dental, medical device and other heealated applications. Although printer sales iftese marketplaces can fluctt
from period to period due to timing, 64% of reveriten healthcare solutions was from recurring rexem the first quarter of 20
compared to 69% in the first quarter of 2010.

Our higher gross profit in the first quarter of 20inproved primarily from our higher level of rewencoupled with continus
cost containment. Our gross profit margin increasetB.4% in the first quarter of 2011 from 45.3%he first quarter of 2010 due
product mix and improvements in our cost structoogwithstanding the increased unit sales of loweargin printers.

Our total operating expenses increased by $4.1omilh the first quarter of 2011 to $15.8 milliorom $11.7 million in th
2010 quarter. The increase reflected higher seltiegeral and administrative expenses primarilytduggher commissions, staffi
from our acquisitions and increased legal expeasssciated with litigation. We expect to continoartanage expenses and d
down our costs where possible without impairing akbitity to operate and service our customers. Weeet our selling, general a
administrative expenses for the remainder of 2@lhe in the range of $40.0 to $45.0 million, and msearch and developm
expenses to be in the range of $9.0 million to GMillion.

Our operating income for the first quarter of 20ihtreased to $7.4 million from $2.7 million in tf#H10 quarter. Th

improvement in operating income improved from highevenues and gross profit, partially offset bghar operating expense,
discussed below.
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First quarter comparison of revenue by class of product and service

Table 1 sets forth our change in revenue by clépsagluct and service for the first quarter of 2@bmpared to the first quar
of 2010:

Table 1
Printers and
Other
(Dollarsin thousands) Products Print Materials Services Totals
Revenue at March 31, 20. $ 8,78¢ 27.8%  $13,61¢ 43.(% $ 9,23« 29.2%  $31,62: 10C%
Change in revenu
Volume
Core products and servic (60€) (6.9 1,78¢ 13.1 8,84¢ 95.¢ 10,03( 31.7
New products and servic 5,13( 58.4 93 0.7 644 7.C 5,861 18.€
Price/Mix 2 0.C (90 (0.7) — — (89) 0.9)
Foreign currency translatic 22€ 2.€ 204 i3 30 0.3 46C 1.4
Net change 4,752 54.1 1,99¢ 14.€ 9,52 103.2 16,26¢ 51.4
Revenue at March 31, 20. $13,53¢ 28.2%  $15,60¢ 32.5% $18,75: 39.2%  $47,89¢ 100.(%

We earn revenues from the sale of printers and @itoelucts, print materials and services. On a a@liseted basis, revenue
the first quarter of 2011 increased by $16.3 millior 51.4%, compared to the first quarter of 28%0a result of improvements
each revenue category.

The increase in revenue from printers and othedywrts that is due to volume for the first quarte2@11 compared to the sa
quarter of 2010 was the result of higher saledlapes of printers, which consisted of:

. Production printers, which represented $8.4 million 62%, of total printers revenue for the firstager of 201!
compared to $4.0 million, or 46% for the first gigarof 2010; an

. Personal and professional printers, which madeheprémaining $5.1 million, or 38%, in the first quest of 2011
compared to $4.7 million, or 54%, for the first gea of 2010,

Due to the relatively high list price of certairimiers, our customergurchasing decisions may have a long lead timebaoec
with the overall low unit volume of printer salesany particular period, the acceleration or delagrders and shipments of a sr
number of printers from one period to another dgniicantly affect revenue reported for our printales for the period involve
Revenue reported for printers sales in any padicpkriod is also affected by revenue recognitidles prescribed by genere
accepted accounting principles.

Revenue from print materials was also helped byrttprovement in production printers sales, whioh typically accompanie
by significant initial print materials purchasescttarge up new printers and commence productiahpgrthe continued expansior
printers installed over past periods. Sales ofirstted materials represented 50% of total matemadsnue in the first quarter of 2(
compared to 32% in the first quarter of 2010. Pmiatterials revenue increased compared to thedfiratter of 2010 notwithstandi
that $0.2 million of materials sold in the 2010 gaato customers which were subsequently acquivete not included in o
materials revenue for 2011.

The increase in services revenue reflects reverama dur custom parts services and increased reviowe printer servic
components, both from organic growth and acquissticGervice revenue from custom parts servicesdd@s3 million, or 54.8% ¢
total service revenue for the first quarter of 2011

At March 31, 2011 our backlog was $7.9 million, gared to backlogs of $7.6 million at December 311 ®and $2.8 millio
at March 31, 2010. Although production and delivefyour printers is generally not characterizedldnyg lead times, the higt
backlog at March 31, 2011 includes an order reckiuethe third quarter of 2010 for multiple prodoct printers, which have be
partially delivered, and includes additional protilut printers for future delivery. Additionally, stom parts services lead time
backlog depends on whether orders are for rapithiyming or longemange production runs. The backlog at March 31,128&lude:
$4.3 million of custom parts services orders.

In addition to changes in sales volumes, therevapeother primary drivers of changes in revenuesifione period to anoth
the combined effect of changes in product mix anekra@ge selling prices, sometimes referred to asepnd mix effects, and 1
impact of fluctuations in foreign currencies.

As used in this ManagemestDiscussion and Analysis, the price and mix effeetate to changes in revenue that are not a
be specifically related to changes in unit volurAemong these changes are changes in the producbfmixr materials and o
systems as the trend toward smaller, lopeced printers has continued and the influenceest printers and print materials on
operating results has grow
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Changein first quarter revenue by geographic region

Each geographic region contributed to our highgell®f revenue in first quarter of 2011. Table 2ss@rth the change
revenue by geographic area for the first quart&0dfl compared to the first quarter of 2010:

Table 2
(Dollarsin thousands) U.S. Europe Asia-Pacific Totals
Revenue at March 31, 20. $14,14¢ 44.7%  $12,86¢ 40.7%  $4,61% 14.€%  $31,62: 10C%
Change in revenuu
Volume 9,321 65.¢ 4,96¢ 38.€ 1,60¢ 34.¢ 15,89: 50.2
Price/Mix (590 (4.2) 10¢ 0.8 394 8.5 (87) 0.9)
Foreign currency translatic — — 16¢ 1.3 292 6.3 461 1.4
Net change 8,731 61.7 5,24¢ 40.7 2,292 49.€ 16,26¢ 51.¢
Revenue at March 31, 20. $22,87¢ 47.¢%  $18,11¢ 37.8%  $6,90¢ 14.2%  $47,89¢ 10C%

Revenue from U.S. operations increased by $8.8omjllor 61.7%, to $22.9 million in 2011 from $14xillion in the firs
quarter of 2010. The increase was due to highemve)| partially offset by the unfavorable combin&dat of price and mix.

Revenue from not).S. operations at March 31, 2011 increased by §ifll®n, or 43.1%, to $25.0 million from $17.5 rindn
at March 31, 2010. Revenue from nors. operations as a percent of total revenue @86 and 55.3%, respectively, at March
2011 and 2010. The increase in ndrs. revenue, excluding the effect of foreign coesetranslation, was 40.5% in the first que
of 2011 compared to 31.5% in the first quarter @@

Revenue from European operations increased byrfiflian, or 40.7%, to $18.1 million from $12.9 méh in the prior yee
period. This increase was due to a $5.0 millioméase in volume combined with a $0.1 million faysdeacombined effect of pri
and mix and a $0.2 million favorable impact of igrecurrency translation.

Revenue from Asi&acific operations increased by $2.3 million, or648, to $6.9 million from $4.6 million in the prigreal
period due primarily to the favorable $1.6 millimtrease in volume combined with a $0.4 milliondeable combined effect of pri
and mix and a $0.3 favorable impact of foreign ency translation.

Gross profit and gross profit margins

Table 3 sets forth gross profit and gross profitgimafor our products and services for the firsadars of 2011 and 2010:

Table 3
Three Months Ended March 31,
2011 2010
Gross Gross
Gross Profit Gross Profit
(Dollarsin thousands) Profit Margin Profit Margin
Printers and other produc $ 5,49 40.6% $ 3,14z 35.8%
Print materials 9,90( 63.4 8,251 60.¢€
Services 7,80¢ 41.¢€ 2,92¢ 31.7
Total $ 23,197 48.2%  $ 14,321 45.2%

On a consolidated basis, gross profit for the fitsdrter of 2011 increased by $8.9 million to $28ition from $14.3 million ir
the first quarter of 2010, primarily as a resulhafher sales from all revenue categories and defyean increase in our gross pr
margin.

Consolidated gross profit margin in the first geaxtf 2011 increased by 3.1 percentage points #P4®f revenue from 45.3
of revenue for the 2010 quarter. The higher grasditpmargin reflected improved overhead absorptithre to higher sales a
continued cost containment. The 2011 gross praditgin was adversely affected by approximately @g@ntage points due to
previously disclosed negative impact on marginadés of our V-Flas® Desktop Printer. The negative impact of V-Fl&s$ales o
margin in the 2010 quarter was 2.2 percentage foint

Printers and other products gross profit for thst fquarter of 2011 increased to $5.5 million fré811 million for the 201
quarter, and gross profit margin for printers irsed by 4.8 percentage points to 40.6% from 35r8#te 2010 quarter primarily d
to increased sales of higher margin productionterin
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Print materials gross profit for the first quartér2011 increased by $1.6 million, or 20.0%, to&illion from $8.3 million for
the 2010 quarter, and gross profit margin for pmgterials increased by 2.8 percentage points 4% 3rom 60.6% in the 201
quarter primarily due to the favorable shift of thex of materials.

Gross profit for services for the first quarter26fL1 increased by $4.9 million, or 167%, to $7.8iam from $2.9 million for the
2010 quarter, and gross profit margin for servioeseased by 9.9 percentage points to 41.6% frofi%81n the 2010 quarter. Tl
increase in gross profit was due primarily to higleeels of revenue associated with our customspsetvices. The increase in gr
profit margin for services is primarily due to irased synergies from the integration of acquiredioon parts services coupled w
improved gross profit margin on printer servicesstom parts services had a gross profit margin92% for the first quarter (
2011, an improvement from 25.5% in the fourth qeradf 2010. Printer services has a gross profitgmaof 44.5% compared *
42.6% for the first quarter of 2010.

Operating expenses
As shown in Table 4, total operating expenses aszd by $4.1 million, or 35.4%, to $15.8 milliontfre first quarter of 201

from $11.7 million in the first quarter of 2010. i¥hincrease was due to higher selling, general administrative expenses, a
higher research and development expenses, bothiohwre discussed below.

Table 4
Three Months Ended March 31,
2011 2010
% %

(Dollarsin thousands) Amount Revenue Amount Revenue
Selling, general and administrative exper $ 12,96¢ 27. 1%  $ 9,15¢ 29.(%
Research and development exper 2,822 5.6 2,50¢ 7.8

Total operating expens $ 15,78¢ 33.% $ 11,663 36.£%

Selling, general and administrative expenses ise@dy $3.8 million to $13.0 million in the firsuarter of 2011 compared
$9.2 million in the first quarter of 2010, but deased to 27.1% of revenue in 2011 compared to 2800%010. The increase w
due primarily to a $1.3 million increase in competien costs due to commissions on higher revenng®perating costs of acquir
businesses. Additionally, SG&A expenses were imgzhdly a $0.7 million increase in legal expense$0& million increase i
amortization expense due to acquired intangiblelsaa$0.5 million increase in bad debt expense.

Research and development expenses increased byniioB, or 12.7%, to $2.8 million in the first quer of 2011 fron
$2.5 million in the first quarter of 2010, princlfyadue to a $0.1 million increase in compensagapense and a $0.1 million incre:
in R&D materials in the 2011 quarter.

Income from operations

Our income from operations of $7.4 million for thiest quarter of 2011 improved from $2.7 million 2010. Seé&sross profit
and gross profit marginandOperating expenseshove.

The following table sets forth operating incomeg@pgraphic area for the first quarter of 2011 caregdo 2010:

Table 5
Three Months Ended March 31
(Dollarsin thousands) 2011 2010
Income from operation:
United State: $ 3,537 $ 852
Germany 411 17¢
Other Europe 1,51z 311
Asia Pacific 1,97¢ 1,27(C
Subtotal 7,43¢ 2,612
Inter-segment eliminatio (25) 46
Total $ 7,411 $ 2,65¢

With respect to the U.S., in 2011 and 2010, thenghka in operating income by geographic area refiethe same facto
discussed above 1@ross profit and gross profit margimsmdOperating expenses
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As most of our operations outside the U.S. are gotedl through sales and marketing subsidiarieschiamges in operati
income in our operations outside the U.S. in 20dd 2010 resulted primarily from changes in trangfécing which is a function
revenue levels.

I nterest and other income (expense), net

Interest and other income (expense), net was $0li8mmof income, net in the first quarter of 20&@mpared with $0.4 millic
of expense, net in the 2010 quarter. The $0.3anilbf interest and other income (expense), neterfitst quarter of 2011 reflect
foreign exchange gain of $0.6 million, partiallysst by $0.2 million of interest expense and $0illion of other expense.

Interest and other income (expense), net was $0libmof expense, net in the first quarter of 20Edlecting other income
$0.1 million and an insignificant amount of inter@scome that was more than fully offset by $0.1lioni of interest expense a
$0.3 million of foreign exchange losses.

Provision for income taxes

We recorded a $0.9 million provision for incomeesaxn the first quarter of 2011 and $0.2 million2®10. Our provision f
income taxes in both periods primarily reflects ¢éapense associated with income taxes in non-uriSdjctions.

We utilized U.S. net operating loss carryforwam®liminate current U.S. income taxes. Absent the af these net operat
loss carryforwards, income tax expense would h@en1$2.9 million and the income tax rate would Haeen 37.5 percent.

In conjunction with our ongoing review of actuasuéis and anticipated future earnings, we assesgdssibility of releasing tl
valuation allowance remaining on our U.S. net defiitax assets. Based upon this ongoing assessmegltase of the valuati
allowance may occur during 2011 or subsequent yd@#es required accounting for the release coulalires significant tax amour
and it would impact earnings in the quarter in vahitovas deemed appropriate to release the reserve.

Net income

Our net income for the first quarter of 2011 incexh $4.8 million to $6.8 million compared to $2.0lion in the first quarter ¢
2010. The principal reasons for the improvemenictviare discussed in more detail above, were:

*  the $4.8 million improvement in our operating in@as discussed above; ¢
»  the $0.7 million improvement in interest and otmeome (expense), net, a
. partially offset by the $0.7 million increase ix @xpense

For the three months ended March 31, 2011, averagenon shares for basic and diluted earnings pameshere 23.8 millic
and 24.3 million, respectively, and basic and difii¢éarnings per share were $0.29 and $0.28 regglgctror the three months enc
March 31, 2010, average common shares for basiaddutegd earnings per shares were 22.8 million 28d million, respectivel
and basic and diluted earnings per share was $0.09.

Financial Condition and Liquidity

Table 6

March 31, December 31
(Dollarsin thousands) 2011 2010
Cash and cash equivalel $ 70,82¢ $ 37,34¢
Working capital 76,50: 42 47¢
Total stockholderl' equity 196,97: 133,11¢

Our unrestricted cash and cash equivalents inaldag&33.5 million to $70.8 million at March 31, 2Dfrom $37.3 million ¢
December 31, 2010. This increase primarily resuitech $55.5 million of cash from financing actiés in the first quarter of 20!
including $54.0 million of net proceeds of a pubtiffering of common stock. We generated $0.3 millf cash from operatil
activities, consisting of $3.6 million of narash charges that were included in our net incame$6.8 million net income and $1
million of cash used by net changes in operatingpaats. We used $22.7 million of cash in investagyvities. SeeCash flowanc
Capitalized lease obligatioriselow.
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Cash equivalents comprise funds held in money mharistruments and are reported at their currentyoay value whicl
approximates fair value due to the sherm nature of these instruments. We minimize aedit risk by investing primarily i
investment grade, liquid instruments and limit esqp@ to any one issuer depending on credit quality.

Our net working capital increased by $34.0 millimn$76.5 million at March 31, 2011 from $42.5 naili at December 3
2010, primarily due to the factors discussed below:

Our unrestricted cash and cash equivalents inaldag&33.5 million to $70.8 million at March 31, 2Dfrom $37.3 million ¢
December 31, 2010. This increase primarily resuitech $55.5 million of cash from financing actiés in the first quarter of 20!
including $54.0 million of net proceeds of a puldiffering of common stock as discussed above, gribffset by $22.1 million ¢
cash used for acquisitions.

Accounts receivable, net, increased by $3.5 millior$639.3 million at March 31, 2011 from $35.8 ioifi at December 3
2010. Our gross accounts receivable increased by riflion from December 31, 2010. Our changingibess model, whic
includes custom parts services and increasing rakteboth of which are generally sold on creditrte make up a larger percen
our total sales. With an increased portion of aales on credit terms, our days sales outstandicrgédised to 74 days at March
2011 from 64 days at December 31, 2010 and accoecé$vable more than 90 days past due increasdd of gross receivabl
from 5.0% at December 31, 2010.

Accounts payable decreased by $3.2 million to $28ldon at March 31, 2011 from $26.6 million at €@mber 31, 2010. T!
decrease primarily related to the normal timingoaf scheduled expense payments, partially offsethbyincrease in inventori
which is explained below.

Inventories increased by $2.8 million to $26.6 imill at March 31, 2011 from $23.8 million at Decem®&, 2010. Thi
increase resulted primarily from a $1.8 millionriease in finished goods inventory due to the tinuhgales and revenue recogni
at quarterend, which also impacts our backlog and a $0.9anilincrease in raw materials primarily relatedtbe timing o
deliveries of raw materials and printer essemblgtspaVe maintained $2.1 million of inventory resesvat March 31, 2011 a
$2.2 million of such reserves at December 31, 2010.

The majority of our inventory consists of finishgdods, including primarily printers, print matesand service parts. Invent
also consists of raw materials and spare parthéom-house assembly and support service for persongbaridssional 3D printet
We outsource the assembly and refurbishment ofystazh printers; therefore, we generally do notdhiol inventory most parts f
production printer assembly or refurbishment.

Accrued and other liabilities increased by $9.4iomlto $27.4 million at March 31, 2011 from $18rlllion at December 3
2010. This increase is primarily due to the $7.Rioni deferred purchase price for the acquisitibiQaickparts® .

The changes in the first quarter of 2011 that mgke¢he other components of working capital not ussed above arose in
ordinary course of business.

Differences between the amounts of working cajiiéath changes in the cash flow statement and thenbalsheet changes
the corresponding items are primarily the resufoogign currency translation adjustments.

We have relied on our unrestricted cash and cash ftom operations in addition to the proceeds fromm common stoc
offering. However, it is possible that we may né®daise additional funds to finance our activitieyond the next twelve months
to consummate significant acquisitions of otherihesses, assets, products or technologies. If de@gemay be able to raise s
funds by issuing equity or debt securities to thblig or selected investors, or by borrowing framahcial institutions.

Cash flow

Table 7 summarizes the cash provided by or useghénating activities, investing activities and ficing activities, as well
the effect of changes in foreign currency exchamaggs on cash, for the first three months of 2G1dL2010.

Table 7

(Dollarsin thousands) 2011 2010
Cash provided by operating activiti $ 28¢ $ 4,761
Cash used in investing activiti (22,66¢) (2,972
Cash provided by financing activiti 55,46 16E
Effect of exchange rate changes on ¢ 39E (237)
Net increase in cash and cash equival $ 33,47¢ $ 1,728
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Cash flow from operating activities

For the three months ended March 31, 2011, ourabiper activities provided $0.3 million of net caskhis source of ca:
consisted primarily of net income plus the effasftaon-cash items and changes in working capithickvare described above.

For the three months ended March 31, 2010, ourabiper activities provided $4.8 million of net caskhis source of ca:
consisted of our $2.0 million net income, $1.8 ioillof noneash items included in our net income and $1.0anilbf cash provide
by net changes in operating accounts.

Cash flow from investing activities

Net cash used in investing activities in the firsee months of 2011 increased to $22.7 milliomf$3.0 million for the firs
three months of 2010. This increase was primaxly t $22.1 million of cash paid for acquisitions.

Cash flow from financing activities

Net cash provided by financing activities increase$55.5 million for the three months ended Masdh 2011 compared
$0.2 million in the 2010 period. This increase Hesiprimarily from $54.0 million of net proceedsdter deducting issuance costs
our offering of Common Stock in March 2011 and frin5 million of stock-based compensation proceeds.

On March 3, 2011, we filed a shelf registratiortestaent, under which we may issue, from time to tiogeto $175.0 million ¢
common stock, preferred stock, debt securities amrants for debt or equity securities or uniteswth securities, in one or m
offerings. On March 16, 2011 we completed a secgndéering of 1.3 million shares of common stodke offering, resulted
approximately $54.0 million of cash proceeds durthg first quarter of 2011. The proceeds from tfilermg are for gener
corporate purposes, including acquisitions. In APBiL1, the underwriters of the public equity ofifier fully exercised the over-
allotment option to purchase an additional 0.2 iprllshares. See Note 15 for details related toettercise of the ovemlotmen
option.

Contractual commitments and off-balance sheet arrangements
Other contractual commitments

Our principal contractual commitments consist @& tapital leases on our Rock Hill facility, obligais related to acquisitio
and supply commitments, which are discussed intgreketail below.

For certain of our recent acquisitions we are @lg for deferred purchase price payments totdiit@9 million, based up:
the exchange rate at the date of acquisition fiidm acquisitions. Certain of these acquisitiolse aontain earnout provisions un
which the sellers of the acquired businesses canaghitional amounts. The total amount of liat@itrecorded for these earnout
$3.3 million. See Note 2 for details of acquisisand related commitments.

As of March 31, 2011, we have supply commitmentstfe second quarter of 2011 related to printeerastdy that tote
$6.7 million.

Off-balance sheet arrangements

We have no off-balance sheet arrangements andtddilime any “structured debt,
entities for liquidity or financing purposes.

special purposer”similar unconsolidate

Capitalized lease obligations

Our principal contractual commitments consist gfitaized lease obligations of $7.9 million at Mag1, 2011. Our capitaliz
lease obligations decreased from $8.3 million atdbaber 31, 2010 primarily due to scheduled paymefpsincipal on capital lea
installments and the exercise of our option to pase the expansion land in March 2011.

Outstanding capitalized lease obligations relatéamo lease agreements that we entered into dur@@® 2vith respect to o
Rock Hill facility, one of which covers the facifiitself and the other of which covers certain fture and fixtures that we acqui
for use in the facility. The carrying value of theadquarters facility and the furniture and fixtleases at March 31, 2011
December 31, 2010 was $7.9 million and $8.3 milli@spectively.
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Our outstanding capitalized lease obligations atdd&1, 2011 and December 31, 2010 were as follows:

Table 8
March 31, December 31
(Dollarsin thousands) 2011 2010
Capitalized lease obligation
Current portion of capitalized lease obligatit $ 19¢ $ 224
Capitalized lease obligations, lc-term portion 7,65¢ 8,05¢
Total capitalized lease obligatio $ 7,85 $ 8,27¢

Financial instruments

We conduct business in various countries using Hwhfunctional currencies of those countries atirocurrencies to effe
cross border transactions. As a result, we areestily) the risk that fluctuations in foreign exchamates between the dates that t
transactions are entered into and their respesgttiement dates will result in a foreign exchaggi or loss. When practicable,
endeavor to match assets and liabilities in theesammrency on our balance sheet and those of tsidiaries in order to reduce th
risks. We also, when we consider it to be approgrianter into foreign currency contracts to hedgposures arising from thc
transactions.

We do not hedge or trade for speculative purpoaed, our foreign currency contracts are generallyrtsierm in nature
typically maturing in 90 days or less. We have &dmot to prepare and maintain the documentatiaqualify for hedge accounti
treatment under ASC 815, “Derivatives and Hedgiramtl therefore, we recognize all gains and lossealifed or unrealized)
interest and other expense, net in our unauditedersed consolidated statements of operations@angrehensive income.

The net fair value of all foreign exchange consaat March 31, 2011 reflected a nominal unrealigaith at March 31, 201
The foreign currency contracts outstanding at M&th2011 expired April 1, 2011. See Note 7 of theudited condens
consolidated financial statements.

Changes in the fair value of derivatives are reedrih interestand other income (expense), net, in our unauditediense
consolidated statements of operations and compsefeemcome. Depending on their fair value at thd ef the reporting perio
derivatives are recorded either in prepaid androtherent assets or in accrued liabilities in ooaudited condensed consolid:
balance sheets.

The total impact of foreign currency related iteors our unaudited condensed consolidated statenuéntgerations ar
comprehensive income was a $0.6 million gain ferttiree months ended March 31, 2011 and a $0.Bmibiss for the first quart
of 2010.

Recent Accounting Pronouncements

For information with respect to recent accountimgnouncements and the impact of these pronounceneenbur condens
consolidated financial statements, see Note laatfaudited condensed consolidated financial stat&sn

Critical Accounting Policies and Significant Estimades

For a discussion of our critical accounting pokcand estimates, refer to “Managememiscussion and Analysis of Finan
Condition and Results of Operations — Critical Agsting Policies and Significant Estimates” in ounnAial Report on Form 1K-
for the year ended December 31, 2010.

Forward-Looking Statements

Certain statements made in this Form 10-Q thahatestatements of historical or current facts amvérdiooking statemen
within the meaning of the Private Securities Litiga Reform Act of 1995. Forwarlboking statements include the cautior
statements and risk factors set forth below as aglther statements made in the FornQliat may involve known and unkno
risks, uncertainties and other factors that mayseaawur actual results, performance or achieventenite materially different fro
historical results or from any future results exgsel or implied by such forward-looking statements.

24




Table of Contents

In addition to statements that explicitly descréoeh risks and uncertainties, readers are urgedrsider statements in future
conditional tenses or that include terms such afiehes,” “belief,” “expects,” “intends,” “anticigas” or “plans”to be uncertain ai
forward-looking. Forwardeoking statements may include comments as to eliefe and expectations as to future events amuai
affecting our business. Forward-looking statemanésbased upon managemerturrent expectations concerning future event:
trends and are necessarily subject to uncertajmiesy of which are outside of our control. Thetdas stated under the heac
“Cautionary Statements and Risk Factors” set foalow and those described in our other SEC repioitkjding our Form 10k for
the year ended December 31, 2010, as well as &dbtors, could cause actual results to differ niallgrfrom those reflected
predicted in forward-looking statements.

Any forward-looking statements are based on managésbeliefs and assumptions, using information culyeawvailable tc
us. We assume no obligation, and do not intendpttate these forward-looking statements.

If one or more of these or other risks or uncett@nmaterialize, or if our underlying assumpti@meve to be incorrect, actt
results may vary materially from those reflectedirsuggested by forward-looking statements. Anwérdlooking statement yc
read in this Form 1@ reflects our current views with respect to futevents and is subject to these and other risk®rtainties an
assumptions relating to our operations, resultspafrations, growth strategy and liquidity. All sabaent written and oral forward-
looking statements attributable to us or individuatting on our behalf are expressly qualifiech@rtentirety by this paragraph. Y
should specifically consider the factors identifiedreferred to in this Form 1Q-and our other SEC reports, including our An
Report on Form 1@ for the year ended December 31, 2010, which waaldse actual results to differ from those refeteéh
forward-looking statements.

Cautionary Statements and Risk Factors

We recognize that we are subject to a number &$ @&d uncertainties that may affect our futurdguerance. The risks a
uncertainties described in Item 1A in our AnnuapB® on Form 1 for the year ended December 31, 2010 are noome risks
and uncertainties that we face. Additional risksl amcertainties not currently known to us or tha eurrently deem not to
material also may impair our business operatidrsny of these risks actually occur, our businessylts of operations and finant
condition could suffer. In that event the tradingce of our common stock could decline, and you rtese all or part of you
investment in our common stock. The risks discusigedtem 1A in our Annual Report on Form XO-for the year ende
December 31, 2010 also include forwdmdking statements, and our actual results mayd#gtibstantially from those discusse
these forward-looking statements.

Except as required by the federal securities lavesundertake no obligation to publicly update arige any forwardeoking
statement, whether as a result of new informafigtoye events or otherwise.

ltem 3. Quantitative and Qualitative Disclosures About Market Risk.

For a discussion of market risks at December 3102@efer to Item 7A, Quantitative and Qualitative Disclosures about M
Risk,” in our Annual Report on Form I+or the year ended December 31, 2010. Duringfitlsethree months of 2011, there w
no material changes or developments that would niafijealter the market risk assessment performedfddecember 31, 2010.

Item 4. Controls and Procedures.
Evaluation of disclosure controlsand procedures

As of March 31, 2011, we carried out an evaluationgder the supervision and with the participatidnoor managemer
including our Chief Executive Officer and Chief kircial Officer, of the effectiveness of the deségrl operation of our disclosi
controls and procedures (as defined in Rules 13a}1&nd 15dt5(e) of the Securities Exchange Act of 1934, agratad (th
“Exchange Act”) pursuant to Rules 13a-15 and 15ddnder the Exchange Act. These controls and droes were designed
provide reasonable assurance that the informagiguired to be disclosed in the reports that wediilsubmit under the Exchange .
is recorded, processed, summarized and reportddnwiite time periods specified in the SEQules and forms and that s
information is accumulated and communicated torsanagement, including our Chief Executive Officed &£hief Financial Office
in a manner to allow timely decisions regardinguiseg disclosures. Based on this evaluation, ifolyén evalution of the rul
referred to above in this Item 4, management hasladed that our disclosure controls and procedwess effective as of March
2011 to provide reasonable assurance that themafiiwn required to be disclosed in the reportsileeof submit under the Exchar
Act is recorded, processed, summarized and reportiih the time periods specified in the SEQules and forms and that s
information is accumulated and communicated to gameent, including our Chief Executive Officer andi&® Financial Officer, i
a manner to allow timely decisions regarding regglidisclosures.

Changes in Internal Controls over Financial Reportng

There were no material changes in our internalrotsbver financial reporting during the period eoed by this Form 1@ tha
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.



25




Table of Contents

PART Il — OTHER INFORMATION
ltem 1. Legal Proceedings

The information set forth in Note 14 of the Condmh€onsolidated Financial Statements in Part iy teof this Form 1G3 is
incorporated herein by reference.

Iltem 1A. Risk Factors.

There have been no material changes from the aistoffs as previously disclosed in our Annual ReparForm 10K for the
year ended December 31, 20

ltem 6. Exhibits.

The following exhibits are included as part of thilig and incorporated herein by this reference:

3.1 Certificate of Incorporation of Registrant. (Incorpted by reference to Exhibit 3.1 to Form 8-Bditn
August 16, 1993, and the amendment thereto, fieBarm -B/A on February 4, 1994

3.2 Amendment to Certificate of Incorporation filed bray 23, 1995. (Incorporated by reference to Ext8hit to
Registrar’s Registration Statement on For-2/A, filed on May 25, 1995.

3.3 Certificate of Designation of Rights, Preferenced Brivileges of Preferred Stock. (Incorporateddéfgrence to
Exhibit 2 to Registrar's Registration Statement on For-A filed on January 8, 1996

34 Certificate of Designation of the Series B CondetiPreferred Stock, filed with the Secretary @t&of
Delaware on May 2, 2003. (Incorporated by referdndexhibit 3.1 to Registrant’s Current Report @i 8-K,
filed on May 7, 2003.

3.5 Certificate of Elimination of Series A Preferred&k filed with the Secretary of State of DelawaneMarch 4,
2004. (Incorporated reference to Exhibit 3.6 of iRegnt's Annual Report on Form 10-K for the yeaded
December 31, 2003, filed on March 15, 20(

3.6 Certificate of Elimination of Series B Preferread& filed with the Secretary of State of DelawaneJane 9,
2006. (Incorporated reference to Exhibit 3.1 of Begn’s Current Report on Forn-K, filed on June 9, 2006

3.7 Certificate of Amendment of Certificate of Incorption filed with Secretary of State of Delawarehday 19,
2004. (Incorporated by reference to Exhibit 3.1hef Registrant’s Quarterly Report on Form 10-Qtlier
quarterly period ended June 30, 2004, filed on Auguy2004.

3.8 Certificate of Amendment of Certificate of Incorption filed with Secretary of State of DelawareMay 17,
2005. (Incorporated by reference to Exhibit 3.thaf Registrant’s Quarterly Report on Form 10-Qtlier
quarterly period ended June 30, 2005, filed on Atigy2005.

3.¢ Certificate of Designations, Preferences and RighBeries A Preferred Stock, filed with the Seangbf State ¢
Delaware on December 9, 2008. (Incorporated byeate to Exhibit 3.1 of Registrant’'s Current Repmort
Form &K, filed on December 9, 200¢

3.1C Amended and Restated By-Laws. (Incorporated byeafe to Exhibit 3.2 of Registrant’s Current Repmort
Form &K filed on December 1, 200€

10.1* Amended and Restated Restricted Stock Plan for étoployee Directors of 3D Systems Corporation (athéu
amended April 1, 2011

31.1 Certification of Principal Executive Officer filgogursuant to Section 302 of the Sarbanes-Oxley A2002 dated
April 28, 2011.

31.2 Certification of Principal Financial Officer filegpursuant to Section 302 of the Sarbanes-Oxley A20062 dated
April 28, 2011.

32.1 Certification of Principal Executive Officer filgoursuant to 18 U.S.C. Section 1350, as adoptedignt$o

Section 906 of the Sarbal-Oxley Act of 2002 dated April 28, 201

32.2 Certification of Principal Financial Officer filegursuant to 18 U.S.C. Section 1350, as adoptedignts$o
Section 906 of the Sarbal-Oxley Act of 2002 dated April 28, 201



*

Management contract or compensatory plan or arraage
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on
behalf by the undersigned thereunto duly authorized

3D SrsTEMS CORPORATION

By: /s/DAamoN J. CREGOIRE
Damon J. Gregoire
Senior Vice President and Chief Financial Offi
(Principal Financial and Accounting Officer)
(Duly Authorized Officer

Date: April 28, 2011
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Exhibit 10.1

AMENDED AND RESTATED
RESTRICTED STOCK PLAN
FOR NON-EMPLOYEE DIRECTORS
OF 3D SYSTEMS CORPORATION
(as further amended effective April 1, 2011)

Section 1. Purpose.

This Amended and Restated Restricted Stock PlaNéorEmployee Directors amends and restates, in itsegytithat certai
Stock Plan for Non-Employee Directors originallyoated May 19, 2004 (as amended and restated, tlam™jFof 3D System
Corporation (the “Company”). The Plan is designedehhance the ability of the Company to attradizineand motivate Non-
Employee Directors (as defined in Section 3) ofegtional ability and to promote the common interdadirectors and stockhold:s
in enhancing the value of the Compaommon Stock. It is the intention of the Comptmyrovide for payment in shares of
Company’s common stock, par value $0.001 per sti@@mmon Stock”), of all or a portion of the annuatainer paid to each Non-
Employee Director.

Section 2. Stock Available.

The stock subject to the Plan shall be such awtédrbut unissued or treasury shares of Common Stedhall from time !
time be available for issuance pursuant to the.Alhe total amount of Common Stock that may beeidquursuant to the Plan is t
hundred thousand (200,000) shares, subject totatjns in accordance with Section 7.

Section 3. Eligibility.

Each Non-Employee Director of the Company shaleligible to participate in the Plan. As used in flan, the term “Non-
Employee Director’shall include any person who, at the time of hiser election to the Board of Directors of the Camyp (the
“Board”), is not an officer or employee of the Company or anfyits Subsidiaries or Affiliates (as such ternre aefined il
Section 16). Any Noremployee Director who becomes an officer or empdoykethe Company or any of its Subsidiaries or lisftfies
shall cease to be eligible to participate in trenHbr so long as such person remains such areofiicemployee.

Section 4. Grants of Shares.
Grants of Common Stock under the Plan shall be raadellows:

(a) Initial Grants. On the date any NoBmployee Director first is elected a director oé tBompany on or after t
Effective Date (as defined in Section 19) of tharRlsuch NorEmployee Director shall receive a grant of one samal (1,00(
shares of Common Stock; provided that such graall slot be made (i) to a NoBmployee Director who was, within twe
(12) months immediately preceding his or her etectas a director, an officer or employee of the Gany or any of i
Subsidiaries; or (i) to a NoRmployee Director who, within twelve (12) monthsnirediately preceding his or her election
director, already was a director on the Companyarg.

(b) Annual GrantsAt the close of business on the date of each amaating of the stockholders of the Company, at
of three thousand (3,000) shares of Common Stoak lsb awarded to (i) each Nd&mployee Director who is elected on s
date; and (ii) each Non-Employee Director whosmtef service extends past such date.

(c) Interim Grants.In the event that, on or after the Effective Dateéhe Plan, any Nom=mployee Director is electec
director at other than an annual meeting of thekstolders of the Company, in addition to any Comr8tock granted pursuz
to Section 4(a), such Non-Employee Director shadeive on the date of such Non-Employee Direstelection a grant of tr
number of shares of Common Stock that is equdiégtoduct of three thousand (3,000) multipliedalfyaction, the numerat
of which shall be the number of days remaining fithim date of such Non-Employee Directo€lection to the date of the n
annual meeting of the stockholders of the Compawyiged for in accordance with the Byws of the Company as ther
effect, and the denominator of which shall be 365.




(d) Non-Transferability of GrantsExcept as provided below in this Section 4(d) am@&ection 4(e), no right to rece
shares of Common Stock pursuant to the Plan skaliamsferable by any Ndemployee Director and no shares of Com
Stock issued pursuant to the Plan, or any intéhesein, may be sold, transferred, pledged, encomdber otherwise disposed
(including, without limitation, by way of gift orahation) by the Nofemployee Director to whom such shares are issis
long as such Non-Employee Director shall remaiirectbr of the Company. In the case that a Momployee Director becom
an employee of the Company, but retains his orposition as a director, the restriction on trarsbdity described in th
Section 4(d) shall remain on the Common Stock ghpursuant to this Plan as long as such empldyskersmain a director
the Company. Each NdBmployee Director may provide the Company with d@tem designation in form satisfactory to
Company'’s counsel designating a person or pers@&emnéficiary”) entitled to receive shares to be issued pursuaatgi@nt ¢
shares under the Plan upon the death of suchBvigployee Director after such grant but prior to igsiance of shares purst
to such grant. The Company shall honor each sudtewdesignation, provided that the Beneficiaryned shall take all ste
necessary to comply with the Plan, including thgnpant of the Issue Price (as defined below) ifpait by the NorEmployet
Director and the execution of any agreement reddpmaquired by counsel to the Company in ordezdmply with the Plan «
with federal or state securities laws or other lagguirements. Notwithstanding any other provisafnthis Plan, any Non-
Employee Director may make a gift or other transfieany Common Stock awarded or acquired undePtha to members
the immediate family of such Non-Employee Direatotto a trust or other form of indirect ownershgtablished by such Non-
Employee Director for his or her benefit or for tenefit of members of the immediate family of siidn-Employee Directc
(each also, a “Beneficiary”); providehat (i) the purpose of such transfer is eitheatesor tax planning, (ii) the NoBmployet
Director shall continue to be deemed a beneficmiear of such transferred shares of Common Stockshad retain voting ar
investment control over such shares while the Homployee Director remains a director of the Compamg (iii) the
Beneficiary shall execute an agreement with the @omg, in form and substance satisfactory to coutssgéhe Compan
pursuant to which such Beneficiary shall be obggdato hold the shares of Common Stock so transfénraccordance with tl
terms and conditions of the Plan and containindy sxtber terms and conditions as may be requirecbbmsel to the Compat
For the purpose of this Section 4(d), the term “mdliate family” shall have the meaning set forthRunle 16a1 under th
Securities Exchange Act of 1934, as amended (tkeu®ties Exchange Act”), and the term “benefi@alner” shall have th
meaning set forth in Rule 1@aunder the Securities Exchange Act, other thamptioposes of determining beneficial owner:
of more than ten percent of any class of equitysgées.

(e) Sale of Shares to Satisfy Tax Obligatiblatwithstanding anything in this Section 4 to thenttary, NonEmployet
Directors shall be permitted to sell up to fiftyrpent (50%) of the shares of Common Stock coveredrly grant in order
satisfy any tax obligation arising from such grangrants.

(f) Execution of AgreemerEach grant of Common Stock pursuant to this Seetishall be contingent on and subjec
(i) payment by the No=mployee Director (or by his or her Beneficiaryyguant to Section 5 of the Issue Price for thees
covered by such grant; and (ii) execution by th@mployee Director (or by his or her Beneficiary)aoflocument agreeing
hold the shares of Common Stock covered by sucht gmaaccordance with the terms and conditionshef Plan (including
without limitation, Sections 4(d), 4(e) and 13) arwhtaining such other terms and conditions as beasequired by counsel
the Company in order to comply with federal oretsecurities laws or other legal requirements.

(9) Notwithstanding Sections 4(a), 4(b) and 4(ckto$ Plan, the maximum value of any grant of Comnstock mad
under any of those provisions shall be $50,000dagen the closing market value of the Common Stuckhe date of gral
The number of shares covered by the applicablechwader Section 4(a), 4(b) or 4(c), as the caselmaghall be reduced t
number that shall be the nearest whole number arieshof Common Stock determined by multiplying tiienber of shares
be granted under the applicable section of thia Biaa fraction, the numerator of which shall b@ $80 and the denomina
of which shall be the closing market price on tlagedof grant, multiplied by the number of sharebécawarded as set fortt
the applicable subsection of this Section 4.

Section 5. Issue Price of Common Stock.

Prior to the issuance of Common Stock to a Non-Byg# Director pursuant to the Plan, the Nomployee Director shall p:
to the Company an amount of money per share (“IBsiee”) equal to the par value per share of the CommorkSidee Issue Pric
for shares of Common Stock granted pursuant té’tae shall be tendered to the Company within tHi8ty) days after notice of t
amount thereof is given by the Company to the ienipof such shares.




Section 6. Change in Control.

Notwithstanding any other provision of the Planthe event that (i) the Company is merged intoarsolidated with anoth
corporation or other entity and as a result of sengliger or consolidation less than seventy per€&fo) of the combined votil
power of the outstanding voting securities of theviwing or resulting corporation or other entitiyadl, after giving effect to su
merger or consolidation, be “beneficially owned/ithin the meaning of Sections 13(d) and 14(d)haf Securities Exchange Act
1934, as amended (the “Securities Exchange Att'f)e aggregate, directly or indirectly, by thenfier stockholders of the Comp:
(excluding from such computation any such securiieneficially owned, directly or indirectly, byffiiates” of the Company (i
defined in Rule 12I2 under the Securities Exchange Act) and any sachriies so beneficially owned, directly or inditly, by ¢
party to such merger or consolidation); (ii) then@@any sells all or substantially all of its asséig;any “person”is or becomes tt
“beneficial owner” (as the terms “person” and “bicial owner” are used in Sections 13(d) and 14(d) of the Séesiriixchang
Act), directly or indirectly, of securities of tHt@ompany representing thirty percent (30%) or mdrthe combined voting power
the Company'’s then outstanding securities; (ivaassult of any solicitation subject to Rule IMlaunder the Securities Excha
Act (or any successor rule thereto), one or morsgres not recommended by or opposed for electidheédoard of Directors |
onethird or more of the directors of the Company thenpffice is or are elected a director of the Compaor (v) the Company sh
become subject for any reason to a voluntary aolimtary dissolution or liquidation, then, as o ttlose of business at the princ
executive office of the Company on the businessideediately preceding the date on which such eweotrs, for purposes of 1
Plan and to the extent that the provisions of tlam Pemain applicable to shares granted under l#ue, Ehe restriction provided
Section 4(d) of the Plan shall without further expire and cease to apply to any securities gramieér the Plan, the requiremen
a legend on stock certificates provided in Sec@ichall without further act expire and cease tdyafipany securities granted un
the Plan, and each Ndfmployee Director holding shares issued under tlam Bhall thereupon have the right to receiv
unlegended certificate as set forth in the lastesere of Section 9.

Section 7. Adjustments.

In the event of changes in the common stock ofQtbmpany after the Effective Date by reason of d@ogksdividend, splitdp,
combination of shares, reclassification, recaptdion, merger, consolidation, reorganization quillation: (a)the restrictic
provided in Section 4(d) and the requirement oégehd on stock certificates provided in Sectioms8 10(d) shall apply to a
securities issued in connection with any such changespect of stock which has been granted uthdePlan; and (b) approprii
adjustments shall be made by the Board as todipttimber of shares to be delivered and the Issue Rhere such change occul
after the date of the grant but before the datestbek covered by the grant is delivered; andtl{#) number and class of sh¢
available under the Plan in the aggregate, whiemgas shall be made in the same manner as sucharenadjusted for purpose:
the 2004 Incentive Stock Plan of 3D Systems Cotporas then in effect.

Section 8. Action by Company.

Neither the existence of the Plan nor the issuafi€@mmon Stock pursuant thereto shall impair thketrof the Company or i
stockholders to make or effect any adjustment,piémiézation or other change in the Common Stodkrred to in Section 7, a
change in the Comparg/business, any issuance of debt obligations akgig the Company, or any grant of options on stfcthe
Company.

Section 9. Legend on Stock Certificates.

Every certificate of Common Stock issued pursuaribhé Plan shall, so long as the restriction predith Section 4(d) remai
in effect, bear a legend in substantially the folleg form:

This certificate and the shares represented heaebyheld subject to the terms of the RestrictealiStlan for Non-
Employee Directors (the “Plant)f 3D Systems Corporation, which provides thathreithe shares issued pursuant the
nor any interest therein, may be sold, transfermddged, encumbered or otherwise disposed ofu@md, withou
limitation, by way of gift or donation) except ic@rdance with the Plan. A copy of the Plan is labé for inspection .
the executive offices of 3D Systems Corporation.

Each NonEmployee Director may surrender to the Companyctréficate or certificates representing such shameexchanc
for a new certificate or certificates, free of tigove legend, at any time after either such Employee Director has ceased to |
director of the Company or the restriction providadSection 4(d) otherwise has ceased to appljhéoshares covered by si
certificate.




Section 10. Government and Other Regulations and Reictions.

(@) In General.The issuance by the Company of any shares of Con8tack pursuant to the Plan shall be subject tagglicabl
laws, rules and regulations and to such approwafgolvernmental agencies as may be required.

(b) Registration of SharesThe Company shall use its reasonable commercialtefto cause the Common Stock to be is
pursuant to this Plan to be registered under tloar8s Act of 1933, as amended (the “Securitie§’Abut otherwise shall be unc
no obligation to register shares of Common Stoskéasl under the Plan under the Securities Act @ratise. If, at the time shares
Common Stock are issued pursuant to the Plan, 8feik not be on file with the Securities and Exalg Commission an effecti
registration statement under the Securities Ackedog such shares of Common Stock, the [&omployee Director to whom su
shares are to be issued will execute and delivérecCompany upon receipt by him or her of any sl@res an undertaking, in fc
and substance satisfactory to the Company, thatu¢ih Non-Employee Director has had access or jllkeason of such persan’
service as a director of the Company, or otherwiage access to sufficient information concernrg@ompany to enable him or
to evaluate the merits and risks of the acquisiibshares of Common Stock pursuant to the Plgnsuch NonEmployee Directc
has such knowledge and experience in financialbarsihess matters that such person is capable bfadivay such acquisition; (iii)
is the intention of such NoBRmployer Director to acquire and hold such shaoesrfvestment and not for the resale or distrim
thereof; (iv) such Noremployer Director will comply with the Securitieschand the Securities Exchange Act with respeuid
shares; and (v) such Ndemployer Director will indemnify the Company foryanost, liability and expense that the Company
sustain by reason of any violation of the Secigifet or the Securities Exchange Act occasionedriyyact or omission on his or |
part with respect to such shares.

(c) Resale of SharegVithout limiting the generality of Section 4(d),asks of Common Stock acquired pursuant to the $hah no
be sold, transferred or otherwise disposed of sréesl until either (i) such shares shall have begistered by the Company un
the Securities Act; (ii) the Company shall haveeieed either a “no actiorfetter from the Securities and Exchange Commissii
an opinion of counsel acceptable to the Compartlyaeffect that such sale, transfer or other disiposof the shares may be effec
without such registration; or (iii) such sale, s#ar or other disposition of the shares is madeyant to Rule 144 of the Gene
Rules and Regulations promulgated under the Sexuct, as the same may from time to time be factf and the Company st
have received an opinion of counsel acceptableegdbmpany to such effect.

(d) Legend on Certificate.he Company may require that any certificate ofifoeates evidencing shares issued pursuant téthe
bear a restrictive legend, and be subject to stpsfer orders or other actions, intended to effempliance with the Securities /
or any other applicable regulatory measures.

Section 11. Company'’s Right to Terminate RetentionNon-Exclusivity.

Nothing contained in the Plan shall prevent the rBofiom adopting other or additional compensatiorarsgements 1
modifying existing compensation arrangements fon{Employee Directors, subject to stockholder appravauch approval
required by applicable statute, rule or regulatiang such arrangements may be either generallycapfg or applicable only
specific cases. The adoption of the Plan shallcoofer upon any member of the Board any right totiooed membership on t
Board.

Section 12. No Rights in Common Stock.

No NonEmployee Director or Beneficiary shall have angiast in or be entitled to voting rights or dividsror other rights
privileges of stockholders of the Company with edpto shares of Common Stock granted pursuartedPtan unless, and ur
shares of Common Stock actually are issued to gpackon and then only from the date such personnbesdhe record own
thereof.

Section 13. Tax Withholding.

The Company shall make appropriate provisionsHergayment of any Federal, state or local tax gragher tax that may |
required by law to be withheld by reason of a garthe issuance of shares of Common Stock purdaahe Plan.

Section 14. No Liability.

No member of the Board, or any officer or emplogééhe Company acting on behalf of the Board, shalpersonally liable fi
any action, determination or interpretation takemade in good faith with respect to the Plan, alhdhembers of the Board and
officer or employee of the Company acting on theihalf shall, to the extent permitted by law, biéyfindemnified and protected
the Company in respect of any such action, detextioin or interpretation.




Section 15. Successors.

The provisions of the Plan shall be binding upod awre to the benefit of all successors of anysperreceiving Commic
Stock pursuant to the Plan, including, without tatibn, the estate of such person and the exec@dnsinistrators or trustees ther
the heirs and legatees of such person, and aniveectustee in bankruptcy, or representativerefitors of such person.

Section 16. Subsidiaries and Affiliates.

For purposes of the Plan, term (a) the term “Sudsas” includes those corporations fifty percent (50%)mre of whos
outstanding voting stock is owned or controllededily or indirectly, by the Company and those parships and joint ventures
which the Company owns, directly or indirectly, @ fgzercent (50%) or more interest in the capitabaot or earnings; and (b)
term “Affiliates” means any current or future entity other than tben@any and its Subsidiaries that is designatechbyBiard &
participating under the Plan.

Section 17. Expenses.

The expenses of administering the Plan shall beebby the Company.
Section 18. Termination and Amendment.

The Board (or any committee thereof, as designbtethe board to administrate the Plan) may frometitm time amend
discontinue the Plan or any provision thereof; pted that no amendment or modification of the Phill, without the pric
approval of the stockholders of the Company:

(&) increase the number of shares of Common Stockadlaifor grant

(b) materially increase the benefits accruing to pigdicts under the Pla

(c) modify the requirements as to eligibility for paigiation; or

(d) change any of the provisions of this Section

No amendment or discontinuation of the Plan or provision thereof shall, without the written conseif the participan
adversely affect any shares theretofore grantsdab participant under the Plan.

Section 19. Effective Date.

The Effective Date shall be May 19, 2004. The Ria&s amended and restated on July 27, 2005 and caudrsty amende
effective April 1, 2011.



Exhibit 31.1

Certification of
Principal Executive Officer of
3D Systems Corporation

I, Abraham N. Reichental, certify that:
1. I have reviewed this report on Form 10-Q of 33t8ms Corporation;

2. Based on my knowledge, this report does notaiorgny untrue statement of a material fact or dmgtate a material fe
necessary to make the statements made, in ligtiteofircumstances under which such statements mead®, not misleading wi
respect to the period covered by this report;

3. Based on my knowledge, the financial statememd,other financial information included in theport, fairly present in ¢
material respects the financial condition, resafteperations and cash flows of the registrantfasmd for, the periods presentet
this report;

4. The registrang other certifying officer(s) and | are responsibibe establishing and maintaining disclosure cdstranc
procedures (as defined in Exchange Act Rules 18a)Xnd 15dt5(e)) and internal control over financial repagtifas defined i
Exchange Act Rules 13a-15(f) and 15d-15(f)) forriagistrant and have:

(a) Designed such disclosure controls and procsdurecaused such disclosure controls and procedarée designe
under our supervision, to ensure that materialrmédion relating to the registrant, including isnsolidated subsidiaries,
made known to us by others within those entitiastigularly during the period in which this rep@tbeing prepared;

(b) Designed such internal control over financigbarting, or caused such internal control overrfaial reporting to k
designed under our supervision, to provide readenabsurance regarding the reliability of financiaeporting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registgamlisclosure controls and procedures and presentdkis report oL
conclusions about the effectiveness of the disctosontrols and procedures, as of the end of thiegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in thesegnts internal control over financial reporting thatomed during th
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annupbmg that has material
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaieeporting; and

5. The registrans other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobovel
financial reporting, to the registrant’s auditorslahe audit committee of the registranitoard of directors (or persons performing
equivalent functions):

(@) All significant deficiencies and material weakses in the design or operation of internal coraxer financia
reporting which are reasonably likely to adversaffect the registrardg’ ability to record, process, summarize and r
financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@niifrole in th
registrant’s internal control over financial repogt

By: /s/ ABRAHAM N. REICHENTAL
Abraham N. Reichents
Title: President and Chief Executive Offic
(Principal Executive Officer

Date: April 28, 2011



Exhibit 31.2

Certification of
Principal Financial Officer of
3D Systems Corporation

I, Damon J. Gregoire, certify that:
1. I have reviewed this report on Form 10-Q of 33t8ms Corporation;

2. Based on my knowledge, this report does notaiorgny untrue statement of a material fact or dmgtate a material fe
necessary to make the statements made, in ligtiteofircumstances under which such statements mead®, not misleading wi
respect to the period covered by this report;

3. Based on my knowledge, the financial statememd,other financial information included in theport, fairly present in ¢
material respects the financial condition, resafteperations and cash flows of the registrantfasmd for, the periods presentet
this report;

4. The registrang other certifying officer(s) and | are responsibibe establishing and maintaining disclosure cdstranc
procedures (as defined in Exchange Act Rules 18a)Xnd 15dt5(e)) and internal control over financial repagtifas defined i
Exchange Act Rules 13a-15(f) and 15d-15(f)) forriagistrant and have:

(a) Designed such disclosure controls and procsdurecaused such disclosure controls and procedarée designe
under our supervision, to ensure that materialrmédion relating to the registrant, including isnsolidated subsidiaries,
made known to us by others within those entitiastigularly during the period in which this rep@tbeing prepared;

(b) Designed such internal control over financigbarting, or caused such internal control overrfaial reporting to k
designed under our supervision, to provide readenabsurance regarding the reliability of financiaeporting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registgamlisclosure controls and procedures and presentdkis report oL
conclusions about the effectiveness of the disctosontrols and procedures, as of the end of thiegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in thesegnts internal control over financial reporting thatomed during th
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annupbmg that has material
affected, or is reasonably likely to materiallyesff, the registrant’s internal control over finaieeporting; and

5. The registrans other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrobovel
financial reporting, to the registrant’s auditorslahe audit committee of the registranitoard of directors (or persons performing
equivalent functions):

(@) All significant deficiencies and material weakses in the design or operation of internal coraxer financia
reporting which are reasonably likely to adversaffect the registrardg’ ability to record, process, summarize and r
financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@niifrole in th
registrant’s internal control over financial repogt

By: /s/DAmMON J. CREGOIRE
Damon J. Gregoire
Title: SeniorVice President and Chief Financial Offic
(Principal Financial and Accounting Office

Date: April 28, 2011



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sect@®ié of the Sarbangdxley Act of 2002 and accompanies the Quarterlydr
on Form 10-Q (the “Form 10-Q”) for the quarter eshdidarch 31, 2011 of 3D Systems Corporation (theués™).

I, Abraham N. Reichental, the Principal Executiviéi@@r of the Issuer, certify that, pursuant to U8.C. § 1350, as adop
pursuant to § 906 of the Sarbanes-Oxley Act of 20@#he best of my knowledge:

(i) the Form 10Q fully complies with the requirements of Sectid@(d) or Section 15(d) of the Securities Exchangedd
1934; and

(i) the information contained in the Form Tfairly presents, in all material respects, timaficial condition and results
operations of the Issuer.

/s/ ABRAHAM N. REICHENTAL
Name: Abraham N. Reichents

Date: April 28, 2011

A signed original of this written statement reqditey Section 906 has been provided to 3D SystenmngdZation and will be retain
by 3D Systems Corporation and furnished to the St@esiand Exchange Commission or its staff upauest.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sect@®i of the Sarbangdxley Act of 2002 and accompanies the Quarterlydr
on Form 10-Q (the “Form 10-Q”) for the quarter eshdidarch 31, 2011 of 3D Systems Corporation (theués™).

I, Damon J. Gregoire, the Principal Financial Gffiof the Issuer, certify that, pursuant to 18 8. 1350, as adopted purst
to § 906 of the Sarbanes-Oxley Act of 2002, tolzbst of my knowledge:

(i) the Form 10Q fully complies with the requirements of Sectid@(d) or Section 15(d) of the Securities Exchangeds
1934; and

(i) the information contained in the Form Tfairly presents, in all material respects, timaficial condition and results
operations of the Issuer.

/s/ DamMON J. CREGOIRE
Name: Damon J. Gregoire

Date: April 28, 2011

A signed original of this written statement reqditey Section 906 has been provided to 3D SystenmngdZation and will be retain
by 3D Systems Corporation and furnished to the St@esiand Exchange Commission or its staff upauest.



