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PART I. — FINANCIAL INFORMATION
Item 1. Financial Statements.

3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
June 30, December 31
(in thousands, except par value) 2014 2013
ASSETS

Current assets:

Cash and cash equivale $ 570,262 $ 306,316

Accounts receivable, net of allowance for doub#ftdounts of $11,154 (2014) a$id,13:

(2013) 137,432 132,121

Inventories, ne 90,204 75,148

Prepaid expenses and other current a: 14,105 7,203

Current deferred income tax as 8,105 6,067

Total current asse 820,108 526,855
Property and equipment, r 59,671 45,208
Intangible assets, n 177,783 141,709
Goodwill 404,073 370,066
Long term deferred income tax as 762 548
Other assets, n 13,973 13,470

Total asset $1,476,37C $1,097,85¢

LIABILITIES AND EQUITY

Current liabilities:

Current portion of capitalized lease obligati $ 194 $ 187

Accounts payabl 65,440 51,729

Accrued and other liabilitie 28,543 28,430

Customer deposit 7,075 5,466

Deferred revenu 26,188 24,644

Total current liabilities 127,440 110,456
Long term portion of capitalized lease obligatis 7,181 7,277
Convertible senior notes, n 11,585 11,416
Long term deferred income tax liabilit 21,819 19,714
Other liabilities 22,506 15,201

Total liabilities 190,531 164,064
Commitments and contingenci
Stockholder' equity:

Common stock, $0.001 par value, authorized 220,808res; issued 110,752014) an

103,818(2013) 111 104
Additional paic-in capital 1,210,017 866,552
Treasury stock, at cos645shares (2014) ar600 shares (201z (316, (286,
Accumulated earning 67,489 60,487
Accumulated other comprehensive inca 7,466 5,789

Total 3D Systems Corporation stockholders' eq 1,284,767 932,646
Noncontrolling interes 1,072 1,146

Total stockholder equity 1,285,83¢ 933,792
Total liabilities and stockholde’ equity $1,476,37C $1,097,85¢€

See accompanying notes to condensed consolidaiaucfal statements.
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3D SYSTEMS CORPORATION
CONDENSED CONSOLIDATED STATEMENT S OF OPERATIONS AN D COMPREHENSIVE INCOME

(Unaudited)
Quarter Ended June 30, Six Months Ended June 30
(in thousands, except per share amounts) 2014 2013 2014 2013
Revenue
Products $ 99,984 $ 83465 $201,178 $151,917
Services 51,528 37,322 98,092 70,949
Total revenus 151,512 120,787 299,27C 222,866
Cost of sales
Products 51,232 37,215 98,048 66,960
Services 27,882 20,989 53,352 39,846
Total cost of sale 79,114 58,204 151,40C 106,806
Gross profit 72,398 62,583 147,87C 116,060
Operating expense
Selling, general and administrati 50,322 36,189 99,042 65,643
Research and developmt 17,714 9,598 34,949 16,102
Total operating expens 68,036 45,787 133,991 81,745
Income from operation 4,362 16,796 13,879 34,315
Interest and other expense, 1,476 2,662 2,524 12,729
Income before income tax 2,886 14,134 11,355 21,586
Provision for income taxe 694 4,791 4,253 6,360
Net income 2,192 9,343 7,102 15,226
Less: net income attributable to noncontrollingiest (67) — (100 —
Net income attributable to 3D Systems Corpora $ 2125 $ 9343 $ 7,002 $ 15,226
Other comprehensive incorr
Pension adjustments, net of ta $ 26 $ 13 3% 45  $ 16
Foreign currency translation gain (loss) attribigaio 3D Systen
Corporation 1,645 (2,460 1,632 (5,721
Total other comprehensive income (lo 1,671 (2,473 1,677 (5,705
Comprehensive incorr 3,796 6,870 8,679 9,521
Foreign currency translation (gain) loss attriblgabtc
noncontrolling interes 24 — (2) —
Comprehensive income attributable to 3D Systemp@ation $ 3820 $ 6870 $ 8677 $ 9,521
Net income per share available to 3D Systems Catjpor commor
stockholder— basic and dilute $ 002 $ 010 $ 007 $ 0.16

See accompanying notes to condensed consolidaiaucfal statements.
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3D SYSTEMS CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(in thousands)
Cash flows from operating activitie
Net income
Adjustments to reconcile net income to net cashigen by operating activitie:
Benefit of deferred income tax
Depreciation and amortizatic
Non-cash interest on convertible no
Provision for bad deb:
Stock-based compensatic
Loss on the disposition of property and equipn
Deferred interest incon
Loss on conversion of convertible dt
Changes in operating accour
Accounts receivabl
Inventories
Prepaid expenses and other current a:
Accounts payabl
Accrued and other liabilitie
Customer deposi
Deferred revenu
Other operating assets and liabilit
Net cash provided by operating activit
Cash flows from investing activitie
Purchases of property and equipm
Additions to license and patent co
Proceeds from disposition of property and equipr
Cash paid for acquisitions, net of cash assu
Other investing activitie
Net cash used in investing activiti
Cash flows from financing activitie
Tax benefits from sha-based payment arrangeme
Proceeds from issuance of common si
Proceeds from exercise of stock options and réstristock, ne
Cash disbursed in lieu of fractional shares rel&destock split
Repayment of capital lease obligatic
Net cash provided by financing activiti
Effect of exchange rate changes on ¢
Net increase in cash and cash equival
Cash and cash equivalents at the beginning oféhed
Cash and cash equivalents at the end of the p

Interest payment

Income tax paymen

Transfer of equipment from inventory to propertyl @guipment, ne®
Transfer of equipment to inventory from propertyl @guipment, ne®
Stock issued for acquisitions of busines

Stock issued for conversions of 5.50% senior cdiblemotes

Notes redeemed for shares of common s

Six Months Ended June 30

2014 2013
$ 7102 $ 15226
(13,249 (4,481
24,390 13,328
193 753
3,141 601
15,638 5,346
296 3
— (1,018
— 9,253
(7,013 (26,801
(15,711 (9,900
(6,630 (258’
12,983 253
(3,029 (2,744
1,818 2,055
1,544 4,069
(2,143 (2,290
19,330 3,395
(8,965 (3,751
(382) (1,313
— 1,882
(53,526 (86,199
(300 (1,500
(63,173 (90,881
6,368 9,398
299,749 272,081
1,437 435
— 177
(88) (95)
307,466 281,642
323 (760
263,946 193,396
306,316 155,859
$ 570,262 $ 349,255
$ 608 $ 979
9,594 1,601
5,454 1,946
3,447 441
20,250 6,750
— 4,433
— 63,420

@ Inventory is transferred from inventory to propegyd equipment at cost when the Company requirdiicmuhl

machines for training or demonstration or for ptaeat into Quickpar’ locations.

() In general, an asset is transferred from propemty equipment, net into inventory at its net bookugawvhen th

Company has identified a potential sale for a usadhine.
See accompanying notes to condensed consolidaigucfal statements.






3D SYSTEMS CORPORATION

CONDENSED CONSOLIDATED STATEMENT OF EQUITY

(Unaudited)

Common Stock Treasury Stock

Accumulated
Other
Accumulated Comprehensive
Earnings  Income (Loss)

Par Additional
(In thousands, Value Paid In

except par value)_Shares $0.001 Capital Shares Amount

Total 3D
Systems

Equity

Corporation Attributable to
Stockholders' Noncontrolling Stockholders'

Equity

Interest

Total

Equity

Balance at
December 31,
2013

Tax benefits
from share-
based payment
arrangement — —
Issuance
(repurchase) c
restricted
stock, ne’
Issuance o
stock for
acquisitions
Issuance of
stock for equit'
raise
Stock-based
compensation
expense — —
Net income — — B — _
Noncontrolling

interest for

business

combinations — — - — — — _
Pension

adjustmen — — — = — _ 45
Foreign

currency

translation

adjustmen — — [ p— — _

103,818% 104%$ 866,552 600% (286% 60,487% 5,789

6,368 — — — —

634 1 1,466 45 (30) — —

350 — 20,250 — — — —
5,950 6 299,743 — — — —

15,638 — — — —
7,002 —

1,632

$ 932,64€$

6,368

1,437

20,250

299,749

15,638
7,002

45

1,632

1,146$

100

(176,

2

933,792

6,368

1,437

20,250

299,749

15,638
7,102

(176

45

1,634

Balance at Jur

30, 2014 110,752$ 111$1,210,017

645$ (316  67,489%

7,466@% 1,284,767%

1,072% 1,285,83¢

(@ Accumulated other comprehensive income of $ 7etB6ists of foreign currency translation gain & 324, a

$173gainon the liquidation of a n-US entity and a cumulative unrealizpensiorlossof $ 1,031.

See accompanying notes to condensed consolidaiucial statements.
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3 D SYSTEMS CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
(Unaudited)

(1) Basis of Presentation

The accompanying unaudited condensed consolidatadcial statements include the accounts of 3De&dystCorporation
and its subsidiaries (collectively, the “CompanyAll significant intercompany transactions and Ibakes have been
eliminated in consolidation. The unaudited conddrsmsolidated financial statements have been prdpa accordance with
generally accepted accounting principles in thetéthiStates of America (“GAAP”) and the rules andutations of the

Securities and Exchange Commission (“SEC”) appleab interim reports. Accordingly, they do not lude all the

information and notes required by GAAP for compl@tancial statements and should be read in cotipmevith the audited
financial statements included in the Company’s AairReport on Form 10-K (“Form 10-K”) for the yearded December 31,
2013.

In the opinion of management, the unaudited corgtbresnsolidated financial statements contain glisachents, consisting
of adjustments of a normal recurring nature, negst® present fairly the financial position, reésubf operations and cash
flows for the periods presented. The results ofrajpens for the quarter and six months ended XRMhe2014 are not
necessarily indicative of the results to be expkate the full year.

The preparation of financial statements in accatdanith GAAP requires management to make estimatesassumptions
that affect the amounts reported in the finandiatlesnents. Actual results may differ from thosénestes and assumptions.

Certain prior period amounts presented in the apamying footnotes have been reclassified to confarnecurrent year
presentation.

All amounts presented in the accompanying footnategpresented in thousands, except for per shimeriation.

Recent Accounting Pronouncements

In May 2014, the FASB issued Accounting Standargslde No. 2014-0%Revenue from Contracts with Customers (ASU
2014-09), which supersedes nearly all existing meeerecognition guidance under U.S. GAAP. The qoheciple of ASU
2014-09 is to recognize revenues when promised gjoodervices are trans ferred to customers in atadhat reflect the
consideration to which an entity expects to betlextifor those goods or services. ASU 2014-09 @sfia five - step process to
achieve this core principle and, in doing so, mequire more judgment and estimates within the regercognition process
than are required under existing U.S. GAAP.

The standard is effective for annual periods bagmafter December 15, 2016, and interim perio@sdim, using either of the
following transition methods: (i) a full retrospae approach reflecting the application of the d&d in each prior reporting
period with the option to elect certain practicapedients, or (ii) a retrospective approach with tumulative effect of
initially adopting ASU 2014-09 recognized at the¢edaf adoption (which includes additional footnalisclosures). We are
currently evaluating the impact of our pending aaopof ASU 2014-09 on our consolidated financi@tements and have
not yet determined the method by which we will adbp standard in 2017.

(2) Acquisitions
The Company completed one acquisition in the secoiadgiter of 2014, which is discussed below.

On April 2, 2014, the Company acquired 100% ofdhéstanding shares and voting rights of Medical Bliody Inc. Medical
Modeling Inc. is a provider of 3D printing-centrersonalized surgical treatments and patient spegiédical devices,
including virtual surgical planning, personalizeédital devices and clinical transfer tools. The Yaiue of the consideration
paid for this acquisition, net of cash acquireds 9,026 of which $51,526 was paid in cash and5®D7was paid in shares
of the Company’s stock. These shares were issuagiivate transaction exempt from registrationarritie Securities Act of
1933. The operations of Medical Modeling Inc. h#veen integrated into the Company’s service reverilias fair value of
the consideration paid for this acquisition waoedted to the assets purchased and liabilitiesnes$ubased on their
estimated fair values as of the acquisition datth any excess recorded as goodwill, and is inaludehe table below, which
summarizes second quarter 2014 acquisitions. Facmnsidered in determination of goodwill includsmergies, vertical
integration and strategic fit for the Company.

The acquisition completed in the second quartaptanaterial relative to the Company’s assets eratng results; therefore,
no proforma financial information is provided.






The Company’s purchase price allocation for theuaed company is preliminary and subject to revisas more detailed
analyses are completed and additional informatimout fair value of assets and liabilities becomesilable. The amounts
related to the acquisition are allocated to thestasacquired and the liabilities assumed and aleded in the Company’s
unaudited condensed consolidated balance sheat@aBd, 2014 as follows:

(in thousands) 2014

Fixed asset $ 2,737
Other intangible assets, r 34,300
Goodwill 44,181
Other assets, net of cash acqu 2,042
Liabilities (14,234
Net assets acquire $ 69,026

Subseguent Acquisitions

On April 16, 2014 , the Company entered into ardidie agreement to acquire Robtec, an additive ufaturing service
bureau and distributor of 3D printing and scanmingducts located in Sao Paulo, Brazil. Under #rens of the agreement,
the Company will acquire 70% of the shares of Rolteclosing and the remainder of the shares ofifthenniversary of the
closing. The acquisition is expected to close engbcond half of 2014.

On July 30, 2014, the Company entered into a defenegreement to acquire Simbionix USA Corporai{t8imbionix”) for
$120 ,000 in cash, subject to customary closingsijents. Simbionix is a provider of proprietarighhdefinition, 3D virtual
reality surgical simulation, training and educatibmproducts for personalized medicine. Simbionixhsadquartered in
Cleveland, Ohio and has a research and developreeteér in Israel. Under the terms of the agreensntject to customary
closing conditions, the Company will acquire 100Pthe outstanding shares of Simbionix .

(3) Inventories

Components of inventories, net at June 30, 2014@mue@mber 31, 2013 were as follows:

(in thousands) 2014 2013

Raw materials $42,784  $34,144
Work in process 2,031 3,050
Finished goods and parts 45,389 37,954
Inventories, net $90,204 $75,148

(4) Property and Equipment

Property and equipment at June 30, 2014 and Deae3ib@013 were as follows:

(in thousands) 2014 2013 Useful Life (in years)
Land $ 541 §$§ 541 N/A
Building 9,315 9,315 25
Machinery and equipme 67,153 56,962 3-7
Capitalized softwar— ERP 3,970 3,872 5

Office furniture and equipmel 3,916 3,586 5
Leasehold improvemen 10,344 9,395 Life of lease @
Rental equipmer 626 — 5
Construction in progres 12,159 4,014 N/A
Total property and equipme 108,024 87,685

Less: Accumulated depreciation and amortiza (48,353 (42,477

Total property and equipment, r $ 59,671 $ 45,208

(® Leasehold improvements are amortized on a strdiigintoasis over the shorter of (i) their estimatiseful lives an
(ii) the estimated or contractual life of the relhiease
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Depreciation and amortization expense on proparid/eq uipment for the quarter and six months eérdine 30, 2014 was
$ 3,456 and $ 6,492 , respectively, compared t®%$12and $ 4,432 , respec tively, for the quanter six months ended June
30, 2013.

(5) Intangible Assets

Intangible assets other than goodwill at June 8@42and December 31, 2013 were as follows:

2014 2013
Weighted
Average
Useful Life
Accumulated Accumulated Useful Life Remaining
(in thousands) Gross  Amortization Net Gross Amortization Net (in years) (in years)
Intangible assets with finite live
Licenses $ 5875% (5875 % — $ 5875 $ (5875 % —
Patent cost 22,211 (7,195 15,016 21,545 (5,960 15585 6-7 3
Acquired technolog 44,591 (15,410 29,181 30,095 (13,615 16,480 5-10 5
Internally developed softwal 17,862 (13,583 4,279 18,097 (12,863 5,234 5 <1
Customer relationshir 113,067 (28,021 85,046 95,793 (18,283 77,510 5-13 5
Non-compete agreemer 21,010 (8,758 12,252 16,848 (6,666 10,182 3-11 3
Trade name 10,708 (3,459 7,249 9,302 (2,211 7,091 2-10 3
Other 23,668 (4,818 18,850 11,598 (4,081 7517 <1-7 2
Intangibles with indefinite lives
Trademarks 5,910 — 5,910 2,110 — 2,110 N/A N/A
Total intangible asse $264,902 $ (87,119 $177,783 $211,263 $ (69,554 $141,709 <1-13 4

For the six months ended June 30, 2014 and 203 ¢impany capitalized $ 382 and $1,313 , respéytivécosts incurred
to acquire, develop and extend patents in the di8tates and various other countries.

Amortization expense for intangible assets for guarter and six months ended June 30, 2014 wad B&2d $17,414 ,
respectively, compared to $5,084 and $8,896 , otisjedy, for the quarter and six months ended B0e2013.

Annual amortization expense for intangible assat26014, 2015, 2016, 2017 and 2018 is expectee 833,517 , $24,496 ,
$21,784 , $18,886 and $14,024 , respectively.

(6) Accrued and Other Liabilities

Accrued liabilities at June 30, 2014 and Decemiie813 were as follows:

(in thousands) 2014 2013
Compensation and benef $14,700 $13,197
Vendor accrual 5,691 5,449
Accrued professional fet 582 493
Accrued taxe: 4,684 1,834
Royalties payabl 810 750
Accrued interes 74 73
Accrued earnouts related to acquisitit 1,414 5,872
Accrued othe 588 762
Total $28,543 $28,430




Other liabilities at June 30, 2014 and Decembe2813 were as follows:

(in thousands) 2014 2013
Defined benefit pension obligation $ 5830 $ 5,861
Long term tax liability 90 90
Long term earnouts related to acquisiti 8,706 4,206
Long term deferred reveni 5,038 4,218
Other long term liabilitie: 2,842 826
Total $ 22,506 $ 15,201

(7) Hedging Activities and Financial Instruments

The Company conducts business in various countré#sg both the functional currencies of those coestand other
currencies to effect cross border transactionsaAgsult, the Company is subject to the risk thattfiations in foreign
exchange rates between the dates that those ttammsaare entered into and their respective seéttfgrdates will result in a
foreign exchange gain or loss. When practicabke,Gbmpany endeavors to match assets and liabilitidse same currency
on its balance sheet and those of its subsidiagmi@sder to reduce these risks. When appropriaee,Gompany enters into
foreign currency contracts to hedge exposuresngrisbm those transactions. The Company has elautedto prepare and
maintain the documentation to qualify for hedgeoaeting treatment under ASC 815, “Derivatives anedging,” and
therefore, all gains and losses (realized or urmed) are recognized in "Interest and other expenst in the condensed
consolidated statements of operations and compsaleimcome. Depending on their fair value at thd ef the reporting
period, derivatives are recorded either in pregaigenses and other current assets or in accruatitiés on the condensed
consolidated balance sheet.

There were no foreign currency contracts outstapdinJune 30, 2014 or at December 31, 2013 .

The total impact of foreign currency transactionstlee condensed consolidated statements of opesatiod comprehensive
income for the quarter and six months ended June2@D4 reflected a loss of $1,140 and a loss 0B4El, respectively,
compared to a gain of $203 and a loss of $762extvely, for the quarter and six months endec By 2013.

(8) Borrowings

5.5% senior_convertible notes and interest expense

In November 2011, the Company issued $ 152,00058f% senior convertible notes due December 20Tkhese notes are
senior unsecured obligations and rank equal int w§lpayment with all the Company’s existing antufe senior unsecu red
indebtedness. The notes accrue interest at th@t&t&0 % per year payable in cash semi-annuallyune 15 and December
15 of each year .

The following table summarizes the principal amaeuwamd related unamortized discount on convertibteshat June 30, 2014
and December 31, 2013:

(in thousands) 2014 2013

Principal amount of convertible notes $12,540 $12,540
Unamortized discount on convertible nc (955 (1,124
Net carrying valut $11,585 $11,416

These notes are convertible into shares of the @agip Common Stock at a conversion rate equivate69.9032 shares of
Common Stock per $ 1 principal amount of notes,ciwhiepresents a conversion rate of approximately.81 per share of
Common Stock. The conversion rate is subject josagient in certain circumstances as more fullyfeeth in the indenture
covering the notes. Conditions for conversion hbeen satisfied and the notes are convertible. dtesnwere converted
during the first six months of 2014.

The remaining notes are convertible into approxatya876 shares of common stock. In certain circamsts provided for in
the indenture, the number of shares of common s&stlkable upon conversion of the notes may be ased and with it the
aggregate principal amount of the notes. Unleskeeaepurchased or converted, the notes will neatom December 15,
2016 .

The notes were issued with an effective yield &65% based upon an original issue discount at 98.0he net proceeds
from the issuance of these notes, after deductiginal issue discount and capitalized issuancésonis$ 6,634 , amounted to
$ 145,366 . The capitalized issuance costs argytmimortized to interest expense over the life efribtes, or realized upon
conversion of the notes.
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Upon certain terms and conditions, the Company elagt to satisfy its conversion obligation with gest to the notes by
paying cash, in whole or in part, for specified ggte principal amount of the notes. In the ew#ntertain types of
fundamental changes, the Company will increasectiieersion rate by a number of additional sharpstoua maximum of
1,118 shares, which equates to a conversion pfiapproximately $ 11.22 per share.

(9) Stock-based Compensation Plans

The Company records stock-based compensation experselling, general and administrative expensethé condensed
consolidated statements of operations and compsareimcome. Stock-based compensation expensddoguarter and six
months ended June 30, 2014 and 2013 was as follows:

Quarter Ended June 30, Six Months Ended June 30
(in thousands) 2014 2013 2014 2013
Restricted stock awart $ 8362% 3125 $§ 15638$% 5,346

The number of shares of restricted common stockdadhand the weighted average fair value per sthar@g the quarter
and six months ended June 30, 2014 and 2013 wédod@ss:

Quarter Ended June 30,

2014 2013
Weighted Weighted
Average Average
Shares Fair Shares Fair
(in thousands, except per share amounts) Awarded Value Awarded Value
Restricted stock award
Granted under the 2004 Incentive Stock F 143 $50.31 68 $46.84
Granted under the 2004 Restricted Stock Plan fa-Employee Director 17 49.26 12  48.43
Total restricted stock awar: 160 $50.20 80 $47.09
Six Months Ended June 30
2014 2013
Weighted Weighted
Average Average
Shares Fair Shares Fair
(in thousands, except per share amounts) Awarded  Value Awarded  Value
Restricted stock award
Granted under the 2004 Incentive Stock F 376 $69.00 291 $39.14
Granted under the 2004 Restricted Stock Plan fa-Employee Director 17 49.26 12  48.43
Total restricted stock awar: 393 $68.15 303 $39.52

During the six months ended June 30, 2014, the @osngranted restricted stock awards covering 3féres of common
stock pursuant to the Company’s 2004 Incentive IS®lan. Of the 376 shares granted in the firstnsonths of 2014, 30
shares were awarded to executive officers of thmgamy and 138 shares remained subject to accepaddome 30, 2014. In
the first six months of 2013, the Company grantestricted stock awards covering 291 shares of acmmstock pursuant to
the Company’s 2004 Incentive Stock Plan, of whigtsRares were awarded to executive officers oCibvapany.

In the first six months of 2014 and 2013, respetyivthe Company granted 17 and 12 shares, regpigtof common stock

pursuant to the Company’s 2004 Restricted Stock Ria Non-Employee Directors. Stock compensatiopease for Non-
Employee Directors for the first six months of 2Gird 2013 was $849 and $600 , respectively.
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(10) International Retirement Plan
The following table shows the components of neigaéc benefit costs and other amounts recognizethé condensed

consolidated statements of operations and compsaleemcome for the quarter and six months endaghe 30, 2014 and
2013:

Six Months Ended June

Quarter Ended June 30, 30,
(in thousands) 2014 2013 2014 2013
Service cos $ 43 $ 24 $ 88 $ 47
Interest cos 60 48 122 97
Total $ 103 $ 72 $ 210 $ 144

(11) Earnings Per Share

The Company presents basic and diluted earningshaee (“EPS”) amounts. Basic EPS is calculateditiging net income
attributable to 3D Systems Corporation availabledmmon stockholders by the weighted average nuafbemmon shares
outstanding during the applicable period. Dilutd®iSHs calculated by dividing net income by the Wwt#d average number of
common and common equivalent shares outstandimiggdiine applicable period.

The following table reconciles basic weighted agerautstanding shares to diluted weighted averagetanding shares at
June 30, 2014 and 2013 :

Quarter Ended June Six Months Ended

30, June 30,

(in thousands, except per share amounts) 2014 2013 2014 2013
Numerator:
Net income attributable to 3D Systems Corpora— numerator for basic net earnil
per share $ 2,125$ 9,343 $ 7,002 $15,226
Add: Effect of dilutive securitie

Interest expense on 5.50% convertible notes -tax) = = = =
Numerator for diluted earnings per sh $ 2,125% 9,343 $ 7,002 $15,226

Denominator
Weighted average shar- denominator for basic net earnings per st 106,407 96,248 104,985 94,047
Add: Effect of dilutive securitie

5.50% convertible notes (af-tax) — — — —

Denominator for diluted earnings per sh 106,407 96,248 104,985 94,047
Earnings per shal

Basic and dilute: $ 002% 010 $ 0.07% 0.16
Interest expense excluded from diluted earningshare calculatio® $ 206% 511 $ 3629 1,508

5.50% Convertible notes shares excluded from dil@@nings per share calcula 876 1,925 876 2,852

(@ Average outstanding diluted earnings per sharautalon excludes shares that may be issued upovecsion of th
outstanding senior convertible notes since thecefietheir inclusion would have been «dilutive.

For the quarter ended June 30, 2014, average corshares for basic and diluted earnings per share #@6,407 and basic
and diluted earnings per share were $0.02 . Foqulagter ended June 30, 2013, average common sbatessic and diluted
earnings per share were 96,248 and basic anddi&aenings per share were $0.10 .

For the six months ended June 30, 2014, averagenconshares for basic and diluted earnings per share 104,985 , and

basic and diluted earnings per share were $0.@# thHe six months ended June 30, 2013, average oonsimares for basic
and diluted earnings per share were 94,047 and bhasdidiluted earnings per share were $0.16 .
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(12) Fair Value Measurements

ASC 820, “Fair Value Measurements and Disclosurdsfines fair value as the exchange price that evbel received for an
asset or paid to transfer a liability (an exit pjién the principal or most advantageous marketHerasset or liability in an
orderly transaction between market participantsh@ measurement date. ASC 820 also establishes wafae hierarchy
which requires an entity to maximize the use ofeobable inputs that may be used to measure faieval

« Level 1- Quoted prices in active markets for identical assetiabilities;

« Level 2 - Observable inputs other than Level 1 prices, schunted prices fr similar assets or liabilitiesquoter
prices in markets that are not actiee,other inputs that are observable or can be boreded by observable mar
data for substantially the full term of the asset8abilities; or

« Level 3- Unobservable inputs that are supported by littla@market activity and that are significant to thie value
of the assets or liabilitie

For the Company, the above standard applies to egslvalents and senior convertible notes. The Gmypitilizes the
market approach to measure fair value for its fof@nassets and liabilities. The market approacdsysrices and other
relevant information generated by market transastiavolving identical or comparable assets orillidds.

Assets and liabilities measured at fair value oacarrring basis are summarized below:

Fair Value Measurements as of June 30, 20:

(in thousands) Level 1 Level 2 Level 3 Total
Description
Cash equivalent®  $493,53¢ $ — 3 — $493,53¢

(@ Cash equivalents include funds held in money mairk&tuments and are reported at their currentysegrvalue
which approximates fair value due to the shiertn nature of these instruments and are includechsh and ca
equivalents in the consolidated balance st

The Company did not have any transfers of assetdialilities between Level 1 and Level 2 of thé fealue measurement
hierarchy during the quarter and six months endeche 30, 2014 .

The carrying value of the senior convertible nas<f June 30, 2014 and December 31, 2013 was583.and $ 11,416 ,
respectively, ne t of the unamortized discount.ofAgune 30, 2014 and December 31, 2013 , the dsiihfair value of the
senior convertible notes was $ 12,142 and $ 12,08Spectively, based on quoted market prices.Jdmpany determined
the fair value of the convertible notes utilizingrtsactions in the listed markets for ide nticasiarilar liabilities. As such, the
fair value of the senior convertible notes is cdaséd Level 2.

In addition to the financial assets included in #i®ve table, certain of our non-financial assets kabilities are to be
initially measured at fair v alue on a non-recurinasis. This includes items such as non-finaresaslets and liabilities
initially measured at fair value in a business coration (but not measured at fair value in subsetjperiods) and non-
financial, long-lived assets measured at fair \afar an impairment assessment. In general, n@andial assets and liabilities
including goodwill, other intangible assets andpamy and equipment are measured at fair value wihwene is an indication
of impairment and are recorded at fair value onlyew impairment is recognized. The Company has eoctrded any
impairments related to such assets and has hadheo significant non-financial assets or non-finah&abilities requiring
adjustments or write-downs to fair value as of J8@e2014 or December 31, 2013 .

(13) Income Taxes

The Company'’s effective tax rates were 24.0% an8%7for the quarter and six months ended June @D4,2respectively,
compared to 33.9% and 29.5 % for the quarter antheinths ended June 30, 2013.

The Company has not provided for any taxes on theritted earnings of its foreign subsidiariestresCompany intends to

permanently reinvest all such earnings outsiddefd.S. We believe a calculation of the deferreditbility associated with
these undistr ibuted earnin gs is impracticable .
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Tax years 2010 to 2013 are subject to examinatyothé U.S. Internal Revenue Service. The Compasyutiized U.S. loss
carryforwards causing the years 1997 to 2007 tsuligect to examination . The Company files incomereturns (which are
open to examination beginning in the year showparentheses) in France ( 2011 ), Germany ( 20dapan ( 2007 ), Italy
(2009), Switzerland ( 2008 ), the United Kingd62009 ), the Netherlands ( 2007 ), Australia (2p0Korea ( 2008 ), India
(2012), and China ( 2013).

(14) Segment Information

The Company operates in one reportable businesaesetg The Company conducts its business throughkidgiabes in the
United States, a subsidiary in Switzerland thatraies a research and production facility, subsilan France that operate a
manufacturing facility and sales and service officand sales and services offices operated by diabes in Europe
(Germany, the United Kingdom, Italy and the Netaeds) and in Asia-Pacific (Australia, China, Indiapan and Korea). The
Company has historically disclosed summarized firgrinformation for the geographic areas of ogerst as if they were
segments in accordance with ASC 280, “Segment Riegdr Financial information concerning the Compangeographical
locations are based on the location of the se#imtity .

Summarized financial information concerning the @amy’s geographical operations is shown in thefihg tables:

Quarter Ended June 30, Six Months Ended June 30

(in thousands) 2014 2013 2014 2013
Revenue from unaffiliated custome
United State! $ 78895 $ 67,870 $ 146,927 $ 125,023
Germany 19,562 13,286 43,387 25,197
Other Europ 22,453 18,569 46,192 35,238
Asia Pacific 30,602 21,062 62,764 37,408
Total $ 151,512 $ 120,787 $ 299,270 $ 222,866

The Company’s revenue from unaffiliated customegrtype w as as follows:

Quarter Ended June 30, Six Months Ended June 30

(in thousands) 2014 2013 2014 2013
Printers and other produc $ 61,948 $ 54,190 $ 122,701 $ 93,913
Materials 38,036 29,275 78,477 58,004
Services 51,528 37,322 98,092 70,949
Total revenu $ 151,512 $ 120,787 $ 299,27C $ 222,866
Intercompany sales were as follows:
Quarter Ended June 30, 201+
Intercompany Sales tc
United Other
(in thousands) States Germany Europe Asia Pacific Total
United State: $ — $ 9,925 $ 4,710 $ 3,450 $ 18,085
Germany 446 — 1,350 — 1,796
Other Europ 10,932 548 676 891 13,047
Asia Pacific 331 (15) — 521 837
Total $ 11,709 $ 10458 $ 6,736 $ 4,862 $ 33,765
Quarter Ended June 30, 201
Intercompany Sales tc
United Other

(in thousands) States Germany Europe Asia Pacific Total
United State: $ — $ 4,658 $ 4,234 $ 1,075 $ 9,967
Germany 386 — 447 — 833
Other Europ 5,292 674 1,097 93 7,156
Asia Pacific 347 261 67 167 842
Total $ 6,025 $ 5,593 $ 5,845 $ 1,335 $ 18,798
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Six Months Ended June 30, 201

Intercompany Sales tc

United Other
(in thousands) States Germany Europe Asia Pacific Total
United State: $ — $ 20862 $ 9657 $ 5796 $ 36,315
Germany 855 — 2,828 — 3,683
Other Europ 20,975 1,878 1,008 1,446 25,307
Asia Pacific 813 (15) — 1,203 2,001
Total $ 22643 $ 22,725 $ 13493 $ 8,445 $ 67,306

Six Months Ended June 30, 201
Intercompany Sales tc

United Other
(in thousands) States Germany Europe Asia Pacific Total
United State: $ — $ 10441 $ 7838 $ 2199 $ 20,478
Germany 704 — 1,806 — 2,510
Other Europ 9,223 957 1,175 124 11,479
Asia Pacific 872 641 67 422 2,002
Total $ 10,799 $ 12,039 $ 10,886 $ 2,745 $ 36,469

All revenue between geographic areas is recordgutieg¢s that provide for an allocation of profibgk) between entities.
Income from operations , assets , and casheddn geographic area w as as follows:

Quarter Ended June 30, Six Months Ended June 30

(in thousands) 2014 2013 2014 2013
Income from operation:
United State: $ (7,036 $ 11,643 (9,066 $ 22,912
Germany 451 (318 648 343
Other Europ 2,124 235 4,525 2,001
Asia Pacific 9,455 5,476 18,522 9,793
Subtotal 4,994 17,036 14,629 35,049
Inter-segment eliminatio (632 (240 (750 (734
Total $ 4362 $ 16,796 13,879 $ 34,315
June 30, December 31
(in thousands) 2014 2013
Assets:
$
United States $ 1,240,27( 870,208
Germany 45,563 38,685
Other Europe 116,516 120,562
Asia Pacific 74,021 68,401
Total $ 1,476,37( $ 1,097,85¢€

(in thousands)

Cash and cash equivalents

United States

Germany

Other Europe

Asia Pacific
Total

June 30, December 31
2014 2013
$

$ 546,73C 286,377
3,591 3,441

10,386 8,915

9,555 7,583

$ 570,262 $ 306,316
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(15) Commitments and Contingencies

The Company leases office space under various ancetable operating leases. Rent expense undestoggeleases was $
2,598 and $4,910 for the quarter and six monthg@rddine 30, 2014 compared to $1,440 and $2,8liBidoquarter and six
months ended June 30, 201 3.

The Comp any has supply commitments for printeembdies that total $ 65,621 at June 30, 2014 , esetpto $ 41,091 at
December 31, 2013 .

Certain of the Company’s acquisitions contain eatmpoovisions under which the sellers of the acliousinesse s can earn
additional amounts. The total liabilities recordedthese earnouts as of June 30, 2014 and Decedih@013 was $ 10,120
and $ 5,578 , respectively.

Litigation

In 2008, DSM Desotech Inc. filed a complaint, whithas subsequently amended, in an action tl&Wl Desotech Inc. v.
3D Systems Corporation and 3D Systems, Inc. in the United States District Court for the Nort@istrict of Illinois (Eastern
Division) asserting that the Company engaged iicamipetitive behavior with respect to resins usedertain of its stereoli
thography machines. The complaint further assdahatithe Company infringed upon two of DSM Desoteglatents relating
to stereolithography machines .

On January 31, 2013, the Court granted the Compammary judgment for all seven of the counts atigginticompetitive

behavior. On February 28, 2013, the parties filesfigulation of dismissal of the remaining couratsd the Court dismissed
those counts in connection with the settlementesé portions of the litigation. On March 29, 20D$M Desotech filed a
notice of appeal to the United States Court of Agipdor the Federal Circuit regarding the Courttarging of summary

judgment in favor of the Company on all seven cewftalleged anticompetitive behavior. On April 2814, the Federal
Circuit affirmed the grant of summary judgment fl seven counts, dismissing all remaining clairsseated by DSM

Desotech . DSM Desotech took no further actioresponse to the Federal Circuit's decision in fafahe Company, and the
case has completely concluded.

On November 20, 2012, the Company filed a compiairatn action titledBD Systems, Inc. v. Formlabs, Inc. and Kickstarter,
Inc. in the United States District Court for the Distraf South Carolina (Rock Hill Division) assertitigat Formlabs’ and
Kickstarter’'s sales of the Form 1 3D printer infiéd on one of the Company’s patents relating test¢hography machines.
Formlabs and Kickstarter filed a motion to dismisstransfer venue on February 25, 2013, and thepgaomfiled a first
amended complaint on March 8, 2013. On May 8, 2@818,Court granted the parties’ joint motion toysthe case until
September 3, 2013 to enable the parties to ¢ antettlement discussions. On November 8, 2013Ctmpany voluntarily
dismissed the South Carolina complaint and filese& complaint in the United States District Count the Southern District
of New York asserting that Formlabs’ sales of tloenfr 1 3D printer infringed on eight of the Companpatents relating to
stereolithography machines. On December 20, 2Bd3nlabs filed a motion to dismiss the Companyank of indirect and
willful infringement, and the Company filed a mermpndum in opposition on January 6, 2014. Formldesl fa reply on
January 16, 2014. The Court ruled on the motiordiszniss on May 12, 2014, granting in part and désmig in part
Formlabs’ motion. The Company filed a first amendedhplaint on May 16, 2014, and Formlabs filedaitswer on June 2,
2014. The Company intends to pursue claims for d@sagainst Formlabs .

The Company is also involved in various other lagatters incidental to its business. The Compatig\es, after consulting
with counsel, that the disposition of these otlegral matters will not have a material effect on oansolidated results of
operations or consolidated financial position.

Indemnification

In the normal course of business the Company pieatigd enters into agreements to indemnify custanwersuppliers against
claims of intellectual property infringement madgefiost parties arising from the use of the Compamyoducts. Historically,

costs related to these indemnification provisioasehnot been significant and we are unable to astinthe maximum

potential impact of these indemnification provisgam our future results of operations.

To the extent permitted under Delaware law, the @amy indemnifies directors and officers for certairents or occurrences
while the director or officer is, or was , serviagthe Company’s request in such capacity, sulbgelitnited exceptions. The
maximum potent ial amount of future payments then@any could be required to make under these indaation
obligations is unlimited; however, the Company tasctors and officers insurance coverage that emaple the Company to
recover future amounts paid, subject to a dedwectild the policy limits. There is no assurance tatpolicy limits will be
sufficient to cover all damages, if any.
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(16) Accumulated Other Comprehensive Income

The changes in the balances of accumulated otmepraihensive income by component are as follows:

Foreign
currency
translation Defined benefit Liquidation of
(in thousands) adjustment pension plan Non-US Entity Total
Balance at December 31, 20 $ 6,692 $ (2,076 $ 173 % 5,789
Other comprehensive incor 1,632 45 — 1,677
Balance at June 30, 20 $ 8,324 $ (1,031 $ 173 % 7,466

The amounts presented above are included in othrepiehensive income and are net of taxes. Foriadditinformation
about foreign currency translation, see Note 7.delalitional information about the pension plan, Ne& 10.

(17) Noncontrolling Interest

As of June 30, 2014 , the Company owned 95% ot#pétal and voting rights of Phenix Systems , dglgrovider of direct
metal selective laser sintering 3D printers baseRiom, France. Phenix’'s operating results areuned in these condensed
consolidated financial statements. In accordandd WEC 810, “Consolidation,” the carrying value thie noncontrolling
interest is reported in the condensed consoliddtaldnce sheets as a separate component of equitycamdensed
consolidated net income has been adjusted to rédportet income attributable to the noncontroliimgrest.

(18) Subsequent Event

On July 30, 2014, the Company entered into a defenegreement to acquire Simbionix USA Corporai{t8imbionix”) for
$120,000 in cash, subject to customary closingsadjents. Simbionix is a provider of proprietaryghhdefinition, 3D virtual
reality surgical simulation, training and educagibmproducts for personalized medicine. Simbionixhisadquartered in
Cleveland, Ohio and has a research and developreeteér in Israel. Under the terms of the agreensitject to customary
closing conditions, the Company will acquire 100Pth& outstanding shares of Simbionix.

Item 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operations.

This discussion should be read in conjunction wlitn unaudited condensed consolidated financiagrsi@nts and the notes
thereto included in Item 1 of this Quarterly RepmmtForm 10-Q (“Form 10-Q”).

We are subject to a number of risks and uncertaintiat may affect our future performance thatisseussed in greater detail
in the sections entitled “Forward-Looking Statensémind “Cautionary Statements and Risk Factorshatend of this Item 2
and that are discussed or referred to in Iltem 1Raof I of this Form 10-Q.

Business Overview

We are a leading global provider of 3D printing triendesign-to-manufacturing solutions, includin® rinters, print
materials and on-demand custom parts for profeal@nd consumers alike. Our materials includetiplgsmetals, ceramics
and edibles. We also provide integrated 3D scamébdgsign, freeform modeling and inspection toald an integrated 3D
planning and printing digital thread for personatizsurgery and patient specific medical devices. @oducts and services
replace and complement traditional methods andceedine time and cost of designing new products fiytipg real parts
directly from digital input. These solutions areedgo rapidly design, create, communicate, protyp produce functional
parts and assemblies, empowering customers to metué the future .

We derive our consolidated revenue primarily frdm sale s of our printers, the sale s of the rlatint materials and
services, the sales of our Quickparts brand on-ddrmparts services and the sales of percept uateleand software .

Recent Developments
In April, we continued to broaden and enhance @upfnting ecosystem and expanded our 3D printigdgal thread with the
acquisition of Medical Modeling Inc. Medical Modedj utilizes 3D printing-centric personalized suggand patient-specific

medical device solutions with FDA-cleared manufaoty processes to provide surgical planning toslsgical guides and
kits, and other design services .
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In April, we entered into a definitive agreementatiuire Robtec, an additive manufacturing serbiceau and distributor of
3D printing and scanning products in Sao PauloziBweith locations in Chile, Argentina, Uruguay aMexico. The closing

of the acquisition is subject to customary closingditions and not yet completed. Under the terfrt@agreement, we will
acquire 70% of the shares of Robtec at closingtaademainder of the shares on the fifth annivgrsérthe closing. This

acquisition will create a strategic Latin Americgales and service platform to drive accelerateghtamio of our entire design-
to-manufacturing solutions, provide us with sigraft in-region additive manufacturing service bureapabilities and

expand our global Quickparts full service offerimgach and ability to deliver the latest advancediufiacturing solutions and
capabilities .

During the second quarter, we continued to expandytobal reseller network, adding major distrilmstoncluding ScanSour
ce, Inc, Konica Minolta and Can on Marketing Jagarenhance our presence in North America, Eurbatn America and
Asia-Pacific .

We also enhanced our education offerings, resowaedgartnerships in conjunction with the launclowf MAKE.DIGITAL
initiative. With this initiative, our goal is to pmote and advance digital literacy in K-12 STEAMiedltion, by equipping and
empowering students with 3D design, scanning amdipg skills. We also announced partnerships witlianizations such as
First Teams, The Albert Einstein Distinguished Eatoc Fellows, the U.S. Department of Education,dléip Village, CityX
Project and others.

In May, we completed an offering of 6.0 million sbs of common stock in an underwritten public affgr The offering
raised approximately $299.7 million of cash procgedt of offering expenses.

In June, we announced the Ekocycle™ Cube 3D priateollaboration with Ekocycle, a brand launchgdrhe Coca-Cola
Company and will.i.am, our Chief Creative Officéhe Ekocycle Cube uses a new full durability filamnmade in part from
post-consumer recycled PET plastic bottles.

In June, we leased an additional 0.2 million squa manufacturing facility in Rock Hill, SC to ffilher expand our
manufacturing capacity and capabilities .

Results of Operations

Summary of 2014 financial results

During the second quarter of 2014, we reportegraved revenue as compared to the second quartg0X8 as our

worldwide businesses continued to expand , réfilegrowth in design and manufacturing printedemand and increased
materials, software and service revenue . R eviarube second quarter of 201 4 increased by?%5.4r $ 30.7 million, to

$ 151.5 million compared to $ 120.8 million in ethsecond quarter of 2013 . Higher revenue bfigancreased SG&A

expenses , primarily due to increased sales arardketing expenses and additional staffing dueutoexpanding portfolio

and acquisitions , and higher R&D expenses relatemir portfolio expansion and diversificat ionywnproduct developments
and acquisitions , resulted in net income of $Rillion for the second quarter of 2014 , comparedet income of $9.3

million for the same period in 2013 .

Printers and other products revenue increased g #illion , or 14.4 %, from the second quarte013 , to $61.9 million,
driven by expanding use and rising demand for esigh and manufacturing printers .

Print materials sales for the second quarter o42@&re $38.0 million, an increase of $8.8 millioor,29.8 %, from the
second quarter of 2013 as revenue from matewals impacted by continued expansion of printestaited over past
periods.

Revenue from services increased by $14.2 milliom 38.1 %, to $51.5 million in the second quarte2014 from $37.3
million in the same quarter in 2013 . The increisservices revenue reflects increased revenue fnomQuickparts, printer
and software services and the addition of Medicati®ling services .

We calculate organic growth by comparing this yg#otal revenue for the period, excluding the rexerecognized from all
acquired businesses that we have owned for lesslthanonths, to last year's total revenue for teeqa . Once we have
owned a business for one year, the revenue isdadlin organic growth and organic growth is caldabased on our prior
year total revenue. In the second quarter of 264 organic growth was 10.0 % compared to 30.4P4He second quarter
of 2013. For the six months ended June 30, 20126a8ad, our organic growth was 18.3% and 26.2% aesgely.
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Healthcare revenue includes sales of printerst praterials, and services for hearing aid, depisonalized medical device
s and other health-related applications. For g#exond quarter of 2014 , healthcare revenue aserk 45.8 % and made up
18.2% , or $27.5 million, of our total revenue cargdl to 15.6% , or $18.9 million, in the secondrtgraof 2013 , primarily
due to our increased penetration and growth intheale applications and the addition of Medical oty . During the first
six months of 2014, healthcare revenue increas&2l0% and made up 16.4% , or $49.1 million, of tatal revenue
compared to 14.8% , or $33.0 million, in the 20&8iq@d.

Consumer revenue includes sales of Clibe 3D psirdad their related print materials, Sense 3D rsmanand other
products and services related to consumer produncisretail channels . For the second quarter oft 2abns umer revenue
decreased 13.6% to $ 7.4 million, or 4.9 % aoftotal revenue, compared to $ 8.5 million, or %®f total revenue , in the
second quarter of 2013 . The decrease was phmdiiven by delayed orders as customers awaitedatiailability of
announced new products. During the first six morih®014 , consumer solutions revenue increased5% , to $17.0
million, or 5.7% of total revenue, compared to #ltillion, or 5.6 % of total revenue, in the 2018ripd , driven by
expanded consumer offerings and increasing demand .

Our gross profit in the second quarter of 201Mproved by $ 9.8 million, primarily due to ougher level of revenue from
increases across all revenue categories. Our grofismargin decreased to 47.8% in the secondtquaf 2014 from 51.8 %
in the second quarter of 2013 , reflecting curaies mix and timing of sales, availability ofnproducts, absorption of
legacy product costs and manufacturing expansistsco

Our total operating expenses increased by $22IRomin the second quarter of 2014 , to $68.0lioml, from $45.8 million

in the same 2013 quarter. The increase reflebtger selling, general and administrative expergé@sarily due to

increased sales and marketing expenses and higtfangs due to our expanding portfolio . The iease also re flects an
$8.1 million increase in research and developmepteses related to our portfolio expansion , lecated new products
developments, and the addition of the engingegeam in Wilsonville, Oregon .

Our operating income for the second quarter of 20&creased to $4.4 million from $16.8 millionthe same 2013 quarter.
This decrease in operating income is due to lowesgprofit margin and higher operating expensedississed in more
detail below .

Our operating activities generated $ 19.3 milliofrcash during the first six months of 2014, whistdiscussed in further
detail below. We used $63.2 million to fund otrategic investing activities, including acquisitioosts. Financing activities
during the first six months of 2014 generated &30million of cash , primarily due to proceedsnfrour equity raise in the
second quarter . In total, our unrestricted cadhnga at June 30, 2014 was $570.3 million comp&re$306.3 million at
December 31, 2013.

Second guarter comparison of revenue by class of product and service

Table 1 sets forth our change in revenue by cléggaduct and service s for the second quarter0df 2 compared to the
second quarter of 2013 :

Table 1
Printers and Other
(Dollarsin thousands) Products Print Materials Services Totals
Revenue- 2nd quarter 201 $ 54,190 44.9% $29,275 24.2% $37,322 30.9% $120,787 100%
Change in revenu
Volume
Core products and servic 1,587 2.9 5,482 18.7 8,594 23.0 15,663 12.9
New products and servic 7,352 13.6 4,814 16.4 4,951 13.3 17,117 14.2
Price/Mix (1,869 (3.4 (2,133 (7.3 — — (4,002 (3.3
Foreign currency translatic 688 1.3 598 2.0 661 1.8 1,947 1.6
Net change 7,758 14.4 8,761 29.8 14,206 38.1 30,725 25.4
Revenue 2nd quarter 201 $ 61,948 40.9% $38,036 2519 $51,528 34.0% $151,512 100%

We earn revenues from the sale of printers andr qifeelucts, print materials and services. On a aligeted basis, revenue
for the second quarter of 2014 increased by $ 8dllion, or 25.4% , compared to the second quarte2013 , reflecting
increases in all classes of product and service.
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The $ 7.8 million increase in revenue from prigtand other products compared to the second quer2013 is driven by

increased demand for design and manufacturinggusnincluding acquired direct metal printers ninis revenue increased

$6.3 million, or 14.0% , compared to the secondtguaf 2013 . In connection with the expansioroof p ro fessional and
retail channels, c ertain resellers may purchaseksnventory in the ordinary course of business. the second quarter of
201 4, we estimate that revenue related to lezs@lventory amounted t o approximately 8 % atht revenue , which is
impacted by timing of sales, expansion of our tesahannel and the recent shift from a partiaihed sales model to the
reseller channel selling our entire portfolio, whexpanded the volume of transactions through llaarmel .

Other products revenue includes software produgisrgceptual and haptic devices, and Vidar digisizédther products
revenue totaled $ 10.3 million for the second aeravf 2014 , including $4.5 million of software prgcts revenue , an 18.1
% increase over 2013 , primarily from demand dar new perceptual devices and software produ€her products
revenue for the second quarter of 2013 totaled8 $#llion , including $5.0 million of software renue.

Due to the relatively high price of certain profesal printers and a corresponding lengthy seltiggle and relatively low
unit volume of the higher priced professional pingales in any particular period, a shift in timeing and concentration of
orders and shipments of a few printers from onépgdp another can significantly affect reportedergue in any given period.
Revenue reported for printers sales in any pasicpkriod is also affected by timing of revenueogggtion under rules
prescribed by generally accepted accounting priesip

The $ 8.8 million increase in revenue from pninaterials was aided by the improvement in prinakes and by the
continued expansion of printers installed over pastods. Sales of integrated materials increa8dd9 % to $ 27.0 million
and represented 71.0% of total materials revenukersecond quarter of 201 4 compared to 68.4 #hersecond quarter of
2013.

The increase in service s revenue primarily refléntreased revenue from our Quickparts solutiars the addition of
Medical Modeling services, coupled with growing somer and software services . Service revenue fQaitkparts
increased 21.6 % to $28.8 million, or 56.0%aiél service revenue, for the second quarter 012, compared to $23.7
million, or 63.5% , of total service revenue in @13 period. Services revenue from software a@addks.2 million in the
second quarter of 2014 compared to $ 1.9 milliothensecond quarter of 2013 .

At June 30, 2014 our backlog was $ 31.9 milliormpared to backlogs of $28.6 million at December Z113 and $18.0
million at June 30, 2013 . Production andwdely of our printers is generally not characteribgdong lead times, backlog
is more dependent on timing of customers’ requesid/ery. Currently, demand for direct metals s outstrips our
manufacturing capacity and delayed commercial shignof new consumer products with a rising consuoreer book

contributed to a higher backlog . Backlog at JBAe2014 includes $ 23.1 million of printers, pairity due to production,
metal and consumer printer orders . In additi@uickparts services lead time and backlog dependshether orders are for
rapid prototyping or longer-range production ruf$e backlog at June 30, 2014 includes $7.2 mikibQuickparts services
orders, compared to $8.4 million at June 30, 3201

In addition to changes in sales volumes, includirggimpact of revenue from acquisitions, thereta@ other primary drivers
of changes in revenues from one period to anothercombined effect of changes in product mix avetage selling prices,
sometimes referred to as price and mix effects thadmpact of fluctuations in foreign currencies.

As used in this Management’s Discussion and Ang)\tkie price and mix effects relate to changeswemue that are not able
to be specifically related to changes in unit vodurAmong these changes are changes in the prodyudfrour materials and
our printers as the trend toward smaller, lowecqnti printers has continued and the influence of pewters and print
materials on our operating results has grown.
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Change in second quarter revenue by geographic region

Each geographic region contributed to our higheellef revenue in the second quarter of 201 4 Id alsets forth the change
in revenue by geographic area for the second quafr201 4 compared to the second quarter of 2013 :

Table 2
(Dollarsin thousands) uU.S. Europe Asia-Pacific Total
Revenue 2nd quarter 201 $ 67,870 56.2% $31,855 26.4% $21,062 17.4% $120,787 100%
Change in revenur
Volume 11,678 17.2 8,056 25.3 13,046 61.9 32,780 27.1
Price/Mix (653 (1.0 (59) (0.2 (3,290 (15.6 (4,002 (3.3
Foreign currency translatic — — 2,163 6.8 (216 (1.0 1,947 1.6
Net change 11,025 16.2 10,160 31.9 9,540 45.3 30,725 25.4
Revenue- 2nd quarter 201 $ 78,895 5219 $42,015 27.7% $30,602 20.2% $151,512 100%

Revenue from U.S. operations in the second quaft2dl 4 increased by $ 11.0 million, or 16.2% $78.9 million from
$67.9 million in the second quarter of 2013 . Therease was due to higher volume, partially offsgetthe unfavorable
combined effect of price and mix.

Revenue from non-U.S. operations in the secondtguaf 201 4 increased by $19.7 million, or 38.2to $72.6 million
from $52.9 million in the second quarter of 20Bevenue from non-U.S. operations as a percemtalf tevenue was 47.9%
and 43.8% , respectively, at June 30, 2014 and 20IRe increase in non-U.S. revenue, excludingdtiect of foreign
currency translation, was 33.2% in the second gquaft201 4 comparedto 44.0 % in the secondtguaf 2013 .

Revenue from European operations in the secondeaquafr 2014 increased by $10.1 million, or 31.9% $42.0 million
from $31.9 million in the second quarter of 20This increase was due to a $8.1 million increaseolume, a  $2.2 million
favorable impact of foreign currency translatipartially offset by a $0.1 million unfavorableombined effect of price and
mix .

Revenue from Asia-Pacific operations in the secgualrter of 2014 increased by $9.5 million, or385., to $30.6 million
from $21.1 million in the second quarter of 20@8e primarily to a favorable $13.0 million inase in volume, partially
offset by a $3.3 million unfavorable combined effe¢ price and mix and a $0.2 million unfavorabtepact of foreign
currency translation.

Gross profit and gross profit margins

Table 3 sets forth gross profit and gross profirgimes for our products and services for the seoqpumarter s of 201 4 and
2013:

Table 3
Quarter Ended June 30,
2014 2013
Gross Gross
Profit Profit
(Dollarsin thousands) Gross Profit Margin Gross Profit Margin
Printers and other produc $ 22,134 3B57% $ 24,701 45.6%
Print materials 26,618 70.0 21,548 73.6
Services 23,646 45.9 16,334 43.8
Total $ 72398 478% $ 62583 51.8%

On a consolidated basis, gross profit for the sé@prarter of 201 4 increased by $ 9.8 millior$#®2.4 million from $62.6
million in the second quarter of 2013, primaak a result of higher sales from all revenuegzates.

Consolidated gross profit margin in the second tguaf 201 4 decreased by 4.0 percentage pwitg.8% from 51.8 %
for the 2013 quarter. The lower gross profit mangifiects a change in revenue mix with a highatipn of revenue from
lower margin products, both overall and within gatées , as well as manufacturing expansion caestailability of new
products and absorption of legacy product costs .
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Printers and other products gross profit for theoad quarter of 201 4 decreased by $ 2.6 millmm10.4 %, to $22.1
million from $24.7 million in the 2013 quarter . Bss profit margin for printers and other produdésreased by 9.9
percentage points to 35.7% from 45.6 % in the 2Qa&rter primarily due to an unfavorable mix oipers and other
products coupled with manufacturing expansion digsi new product start up costs and a write dowmwentory of legacy
products.

Print materials gross profit for the second quanfe201 4 increased by $5.1 million, or 23.5¢ $26.6 million from $21.5
million in the 2013 quarter, and gross profit marnr print materials decreased by 3.6 percentagets to 70.0% from 73.6
% in the 2013 quarter primarily due to the mixwdterials sold during the quarter.

Gross profit for services for the second quarte2@f 4 increased by $7.3 million, or 44.8% , 23% million from $16.3
million in th e 2013 quarter . G ross prof itngia for services increased by 2.1 percentagetpdin45.9% from 43.8% in
the 2013 quarter. The increase in the gross praditgin was due to the addition of acquired highargim medical services, a
higher software contribution and a n increas®iickparts gross profit margin to 43.1% for thesw quarter of 201 4
from 41.6 % in the second quarter of 2013 .

Operating expenses

As shown in Table 4, total operating expenses asad by $ 22.2 million, or 48.6% , to $68.0 millio the second quarter of
201 4 from $45.8 million in the second quarte263 . This increase was due to higher selliegegal and administrative
expenses and higher research and development espdrash of which are discussed below.

Table 4

Quarter Ended June 30,

2014 2013
% %
(Dollarsin thousands) Amount Revenue Amount Revenue
Selling, general and administrative exper $ 50,322 33.2% $ 36,189 30.0%
Research and development expel 17,714 11.7 9,598 7.9
Total operating expens $ 68,036 449% $ 45,787 37.9%

Selling, general and administr ative expenses &s@é by $ 14.1 million to $50.3 million in the sedoguarter of 201 4
compared to $36.2 million in the second quarte2@if3 , and increased to 33.2% of revenue in 20dofnpared to 30.0% for
2013 . The increase was due primarily to a $7lBomincrease in compensation costs due todased staffing, a $3.1
million increase in amortization , a $0.8 milliorcrease in bad debts expense , a $0.7 milliorease in consultant fees and
a $0.7 million increase in marketing costs.

Research and development expenses increased byn##oh, or 84.6% , to $17.7 million in the secoqdarter of 201 4 from
$9.6 million in the second quarter of 2013 . sThicrease was primarily due to a $4.0 million @&se in compensation
expenses related to talent expansion , a $1.50millicrease in R&D materials related to new prodisstelopment , a $ 0.6
million increase in consulting fees , a $0.9lion increase in depreciation expense and a $Gldbmincrease in facility
costs .

Income from operations

Our income from operations of $ 4.4 million for teecond quarter of 201 4 decreased from $16.omin the second
quarter of 2013 . Se@ross p rofit and gross profit margins and Operating expense s above. The following table sets forth
operating income by geographic area for the seqoiagter of 201 4 compared to 2013 :

Table 5

Quarter Ended June 30,

(Dollarsin thousands) 2014 2013
Income (loss) from operatiol
United State: $ (7,036 $ 11,643
Germany 451 (318,
Other Europ 2,124 235
Asia Pacific 9,455 5,476
Subtotal 4,994 17,036
Inter-segment eliminatio (632 (240
Total $ 4,362 $ 16,796
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With respect to the U.S., in 201 4 and 2013 , t@nges in operating income by geographic areacteflethe same factors
discussed above @ross profit and gross profit margins andOperating expenses .

As most of our operations outside the U.S. are gotedl through sales and marketing subsidiarieschia@ges in operating
income in our operations outside the U.S. in 2(dnd 2013 resulted primarily from changes in tranpfécing , which is a
function of revenue levels.

Interest and other expense, net

Interest and other expense, net was $ 1.5 milliothe second quarter of 201 4 compared with $2Iomiin the 2013

quarter. The lower interest and other expenseiisguily due to lower interest expense related tovessions of the senior
convertible notes. Interest and other expensejmé#te second quarter of 201 4 reflected a fora@gohange loss of $1.1
million. The $2.7 million of interest and other exse, net in the second quarter of 2013 primagflected the loss on
conversion of convertible notes , which amounted%8.5 million and the related interest , whichcamted to $0.8 million ,
of which $0.3 million represents non-cash amo tiiea partially offset by $1.1 million of interegracome and a foreign
exchange gain of $0.2 million.

Provision for income taxes

We recorded a $ 0.7 million provision for incoraads in the second quarter of 201 4 and a $4.8&mifirovision for income
taxes in the second quarter of 2013 . Our 201 4igian for income taxes reflects income taxes it5.Uand non-U.S .
jurisdictions . The 201 3 provision for income tax@imarily reflects income taxes in U.S. and na&-4urisdictions, reduced
by the reversal of ASC-740 provisions in non-USsgdictions .
Net income
N et income attributable to the Company for theoseloquarter of 201 4 decreased $ 7.2 millio2d million compared to
$9.3 million in the second quarter of 2013 . Thiegpal reasons for the decrease , which are dimliin more detail above,
were:

« the $12.4 million decrease in operating incomartially offset by

» the $4.1 million decrease in our ta x provisionl a

« the $1.2 million decrease in interest and othgease.
For the quarter ended June 30, 2014 , average cansimares for basic and diluted earnings per share W06.4 million
and basic and diluted earnings per share wer@$@0r the quarter ended June 30, 2013 , ave@genon shares for basic
and diluted earnings per share were 96.2 millicsh lzasic and diluted earnings per share were $0.10 .

Results of Operations — Six Months Comparison

Six months comparison of revenue by class of product and service

The table below sets forth our change in revenueldgs of product and service for the first six thherof 2014 compared to
the first six months of 2013:

Table 6
Printers and Other
(Dollarsin thousands) Products Print Materials Services Total
Revenue six months 201 $ 93,913 42.1% $58,004 26.0% $70,949 31.9% $222,866 100%
Change in revenue:
Volume
Core products and servic 6,041 6.4 8,735 15.1 17,905 25.2 32,681 14.7
New products and servic 22,514 24.0 13,393 23.1 8,299 11.7 44,206 19.8
Price/Mix (1,091 (1.2 (2,584 (4.5 — — (3,675 (1.6
Foreign currency translatic 1,324 1.4 929 1.6 939 1.3 3,192 1.4
Net change 28,788 30.6 20,473 35.3 27,143 38.2 76,404 34.3
Revenue- six months 201 $122,701 41.0% $78,477 26.2% $98,092 32.8% $299,27C 100%
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We earn revenues from the sale of printers andr gftealucts, print materials and services. On a claeted basis, revenue
for the fi rst six months of 2014 increased by &7@iillion, or 34.3 % , compared to the first six mizs of 2013 led by
increased sales of printers and aided by incresaled of materials and services.

The $ 28.8 million increase in revenue from pristand other products compared to the first six the of 2013 is primarily
driven by increased demand for design and manufagtprinters, including acquired direct metal peirs . Printers revenue
increased $25.3 million, or 32.8% , comparech#first six months of 2013.

Other products revenue includes software produymtsceptual and haptic devices, and Vidar digitiz€d¢her products
revenue totaled $ 20.3 million for the first six mtles of 2014, including $9.0 million of softwareqducts revenue, a 21.0%
increase over 2013. Other products revenue foffitbiesix months of 2013 totaled $16.8 million, imding $9.2 million of
software revenue.

Due to the relatively high price of certain profesal printers and a corresponding lengthy seltiggle and relatively low
unit volume of the higher priced professional pingales in any particular period, a shift in timeing and concentration of
orders and shipments of a few printers from onépgdp another can significantly affect reportedergue in any given period.
Revenue reported for printers sales in any pagicpkriod is also affected by timing of revenueomggtion under rules
prescribed by generally accepted accounting priesip

The $ 20.5 million increase in revenue from prinaterials was aided by the improvement in printeless and by the
continued expansion of printers installed over pasiods. Sales of integrated materials increagdd4% to $56.4 million and
represented 71.9% of total materials revenue ferfitlst six months of 2014 compared to 68.8 % Far tirst six months of
2013.

The increase in services revenue primarily refleetenue from our Quickparts solutions and additéiMedical Modeling
services, coupled with consumer and printer sesvgrewth . Service revenue from Quickparts incrdas29.2% to $57.6
million, or 58.8% of total service revenue, for thest six months of 2 014, compared to $44.6 mili or 62.9% , of total
service revenue in the 2013 period. Se rvices rgawvdrom software added $6.0 million in the fisst months of 2014
compared to $2.7 million in the first six months26f13.

In addition to changes in sales volumes, includirgimpact of revenue from acquisitions, thereta@ other primary drivers
of changes in revenues from one period to anothercombined effect of changes in product mix arefage selling prices,
sometimes referred to as price and mix effects thadmpact of fluctuations in foreign currencies.

As used in this Management’s Discussion and Ang)ytkie price and mix effects relate to changeswemue that are not able
to be specifically related to changes in unit vodurAmong these changes are changes in the prodydfrour materials and
our printers as the trend toward smaller, lowecgnti printers has continued and the influence of pewters and print
materials on our operating results has grown.

Change in first six months revenue by geographic region

Each geographic region contributed to our higheellef revenue in first six months of 2014. Tablséts forth the change in
revenue by geographic area for the first six moofi2014 compared to the first six months of 2013:

Table 7
(Dollarsin thousands) u.s. Europe Asia-Pacific Total
Revenue- six months 201. $125,023 56.1% $60,435 27.1% $37,408 16.8% $222,866 100%
Change in revenur
Volume 23,821 19.1 20,800 34.4 32,266 86.3 76,887 34.5
Price/Mix (1,917 (1.5 3,827 6.3 (5,585 (14.9 (3,675 (1.6)
Foreign currency translatic — — 4,517 7.5 (1,325 (3.5 3,192 14
Net change 21,904 17.6 29,144 48.2 25,356 67.9 76,404 34.3
Revenue six months 201 $146,927 49.1% $89,579 29.9% $62,764 21.0% $299,27C 100%

Revenue from U.S. operations in the first six menth 2014 increased by $21.9 million, or 17.6% $146.9 million from
$125.0 million in the first six months of 2013. Theerease was due to higher volume, partially ¢ffse the unfavorable
combined effect of price and mix.
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Revenue from non-U.S. operations in the first sbnths of 2014 increased by $54.5 million, or 55.78 $152.3 million
from $97.8 million for the first six months of 201Revenue from non-U.S. operations as a percewotalfrevenue was 50.9%
and 43.9%, respectively, for the first six montfi@14 and 2013. The increase in non-U.S. reveexduding the effect of
foreign currency translation, was 51.1% for thetfgix months of 2014 compared t 0 43.4 % foffitls¢ six months of 2013.

Revenue from European operations in the first sontims of 2014 increased by $29.2 million, or 48.2¢¢ $89.6 million
from $60.4 million in the first six months of 201Bhis increase was due to a $20.8 million incréasmlume, a $4.5 million
favorable impact of foreign currency translatiand a $3.8 million favorable combined effect aterand mix .

Revenue from Asia-Pacific operations in the fiigtraonths of 2014 increased by $25.4 million, or9%7% , to $62.8 million

from $37.4 million in the first six months of 201@ue primarily to a favorable $32.3 million irese in volume, partially
offset by a $5.6 million unfavorable combined effec price and mix and a $1.3 million unfavorabiepact of foreign

currency translation.

Gross profit and gross profit margins

Table 8 sets forth gross profit and gross profitgimafor our products and services for the firgtrsionths of 2014 and 2013:
Table 8

Six Months Ended June 30

2014 2013
Gross Gross
Profit Profit
(Doallarsin thousands) Gross Profit Margin Gross Profit Margin
Printers and other produc $ 46,296 37.7% $ 42,530 453%
Print materials 56,834 72.4 42,426 73.1
Services 44,740 45.6 31,104 43.8
Total $ 147,870 49.4% $ 116,06C 52.1%

On a consolidated basis, gross profit for the faigt months of 2014 increased by $31.8 million$47.9 million from
$116.1 million in the first six months of 2013jmarily as a result of higher sales from all revecategories.

Consolidated gross profit margin in the first sigmths of 201 4 decreased by 2.7 percentagespi®9.4% from 52.1 %
for the 2013 period . The lower gross profit miamgflects a change in revenue mix, with lower giproducts making up a
higher portion of revenue, combined with manufaogiexpansion costs, new product start-up costsahsdrption of legacy
product costs .

Printers and other products gross profit for thet ix months of 201 4 increased by $3.8 million8.9% , to $46.3 million
from $42.5 million in the 2013 period , due tglér revenue. G ross profit margin for printers atfeer products decreased
by 7.6 percentage points to 37.7% from 45.3 %h&é 2013 period primarily due to an unfavoratie of lower margin
products making up a higher portion of revenue tmdipvith manufacturing expansion and residual nesdpct start - up
costs and a write down on inventory of legacy potsiu

Print materials gross profit for the first six mbatof 201 4 increased by $14.4 million, or 34.0% $56.8 million from
$42.4 million in the 2013 period , and grossfiprmargin for print materials decreased by 0.7rcpatage points to 72.4%
from 73.1 % in the 2013 period due to the mixnafterials sold during the period .

Gross profit for services for the first six monihis2014 increased by $13.6 million, or 43.8% , 1 F million from $31.1

million in th e 2013 period and gross prof itrgia for services increased by 1.8 percentagetp®ing5.6% from 43.8% in
the 2013 period . The increase in the groséitpmargin was due to the addition of higher mariledical Modeling

services, higher software contribution and a rcraase in Quickparts gross profit margin to 42.8%tlie first six months of
2014 from 41.5% in the first six months of 2013 .

Operating expenses

As shown in Table 9, total operating expenses aszd by $52.3 million, or 63.9% , to $134.0 miilin the first six months
of 2014 from $81.7 million in the first six montb$§ 2013. This increase was due to higher selljgmeral and administrative
expenses and higher research and development espdrmsh of which are discussed below.
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Table 9

Six Months Ended June 30

2014 2013
% %
(Dollarsin thousands) Amount Revenue Amount Revenu¢
Selling, general and administrative exper $ 99,042 33.1% $65643 29.5%
Research and development expel 34,949 11.7 16,102 7.2
Total operating expens $133,991 44.8%  $81,745 36.7%

Selling, general and administr ative expenses asmé by $33.4 million to $99.0 million in the firsix months of 2014

compared to $65.6 million in the first six montH2613, and increased to 33.1% of revenue in 20tonpared to 29.5% for
2013. The increase was due primarily to a $16llomincrease in compensation costs due todased s taffing, an $8.5
million increase in amortization , a $1.6 milliarcrease in consulting fees, a $0.9 million inse& marketing expense s
and a $0.7 million increase in occupancy costs.

Research and development expenses increased B/ i$ilBon, or 117.0% , to $34.9 million in the firsix months of 2014

from $16.1 million in the first six months of 201Bhis increase was primarily due to a $8.5 millincrease in compensation
expenses related to talent expansion, a $3.1 milliorease in R&D materials related to new prodietelopment, a $0.9
million increase in consulting fees and a $0.8ipnilincrease in depreciation expense .

Income from operations

Our income from operations of $ 13.9 million foetfirst six months of 2014 decreased from $34.3lianiin the first six
months of 2013. SeBross profit and gross profit margins andOperating expenses above.

The following table sets forth operating incomeg@pgraphic area for the first six months of 201vhpared to 2013:
Table 10

Six Months Ended June 30

(Dollarsin thousands) 2014 2013
Income (loss) from operatiol
United State: $ (9,066 $ 22912
Germany 648 343
Other Europ 4,525 2,001
Asia Pacific 18,522 9,793
Subtotal 14,629 35,049
Inter-segment eliminatio (750 (734
Total $ 13879 $ 34,315

With respect to the U.S., in 2014 and 2013, thenghka in operating income by geographic area reftetie same factors
discussed above @ross profit and gross profit margins andOperating expenses .

As most of our operations outside the U.S. are gotadl through sales and marketing subsidiariescltia@ges in operating
income in our operations outside the U.S. in 2Gdnd 2013 resulted primarily from changes in tranpfécing , which is a
function of revenue levels.

Interest and other expense, net

Interest and other expense, net was $ 2.5 milliothé first six months of 201 4 compared with $12iflion in the 2013
period . The lower interest and other expenseimarily due to lower interest expense related toveosions of the senior
convertible notes. Interest and other expenseinrigte first six months of 201 4 primarily refted a foreign exchange loss
of $1.3 million and interest expense of $0.8 millioThe $12.7 million of interest and other expemss in the first six months
of 2013 primarily reflected the loss on conversainconvertible notes , which amounted to  $9.3liaml and the related
interest, which amounted to $2.2 million , of ahi$0.8 million represents non-cash amo rtizateomj also reflected a
foreign exchange loss of $0.8 million.
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Provision for income taxes

We recorded a $ 4.3 million provision for incomees in the first six months of 2014 and a $6.4iomllprovision for income
taxes in the first six months of 2013 . Our 201rdvgsion for income taxes reflects income taxedJis. and non-U.S .
jurisdictions . The 201 3 provision for income tax@imarily reflects income taxes in U.S. and na&-4urisdictions, reduced
by the reversal of ASC-740 provisions in hon-USsgdictions.

Net income

Net income attributable to the Company for thet fsigx months of 2014 decreased $8.2 million td%villion compared to
$15.2 million in the first six months of 2013. Theincipal reasons for the decrease , which areudsed in more detail
above, were:

» the $20.4 million decrease in operating incorpartially offset by
» the $10.2 million decrease in interest and othxgrense and
« the $2.1 million decrease in our provision forome tax es .

For the six months ended June 30, 2014, averagenoarshares for basic and diluted earnings per share 105.0 million
and basic and diluted earnings per share werd $@0r the six months ended June 30, 2013, ave@genon shares for
basic and diluted earnings per share were 94.¢omiind basic and diluted earnings per share wadb6$

Other Financial Information

In addition to our results determined under U.Snegelly accepted accounting principles (“GAAP”) aissed above,
management believes non-GAAP financial measuvdsch adjust net income and earnings per shareisetil to investors
in evaluating our operating performance.

We use non-GAAP financial measures of adjustednoetme and adjusted earnings per share to supptemserunaudited
condensed c onsolidated f inancial s tatementepted on a GAAP basis to facilitate a better undading of the impact that
several strategic acquisitions had on our finarreisiilts.

These non-GAAP financial measures have not beqraped in accordance with GAAP and may be diffefearh non-GAAP
financial measures used by other companies and d@heysubject to inherent limitations as they réflde exercise of
judgments by our management about which costs,nmgseand other items are excluded from our GAA&firal statements
in determining our non-GAAP financial measures. iié@e sought to compensate for these limitationarmlyzing current
and expected future results on a GAAP basis asagedl non-GAAP basis and also by providing GAARfitial statements
as required in our public disclosures as well asmeiliations of our non-GAAP financial measuresdjusted net income and
adjusted earnings per share to our GAAP finant@&éments.

The presentation of our non-GAAP financial measwrbgch adjust net income and earnings per sharametreneant to be
considered in isolation or as a substitute fordhectly comparable financial measures prepareacitordance with GAAP.
These non-GAAP financial measures are meant tolsugmt, and be viewed in conjunction with, GAAPafirtial measures.
We urge investors to review the reconciliation air mon-GAAP financial measures to the comparableABAinancial
measures included below, and not to rely on anglsifinancial measure to evaluate our business.

Our non-GAAP financial measures , which adjustinebme and earnings per share , are adjusted édottowing:

« Non-cash s tock-based compensation expenses . We exclude the tax-effected stock-based compiensexpensefrom
operating expenseprimarily because they are r-cash.

- Amortization of intangibles . We exclude the tax-effected amortization of rigiale assetérom our cost of sales a
operating expense. The increase in recent periods is primarily inrection with acquisitions of business

« Acquisition and severance expenses . We exclude the tagffected charges associated with the acquisitidousinesse
and the related severance expeifrom our operating expens.

« Non-cash interest expenses . We exclude tax-effected narash interest expenses, primarily related to thsts
associated with our outstanding senior convertilolies, from interest and other expenses,.
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« Losson convertible notes. We exclude the tagffected loss on conversion of convertible notesfinterest and oth
expenses, ne

« Net loss on litigation and tax settlements . We exclude the tax-effectetdt gain or loss on acquisitions and litiga
settlements froninterest and other expen, net.

Reconciliation of GAAP Net Income to Non-GAAP Finagial Measures

Table 11
Quarter Ended June 30, Six Months Ended June 30
(in thousands, except per share amounts) 2014 2013 2014 2013
GAAP net income attributable to 3D Systems
Corporation $ 2125 % 9,343 $ 7,002 % 15,226
Cost of sales adjustmen
Amortization of intangible: 70 66 135 125
Operating expense adjustmer
Amortization of intangible: 8,141 5,018 17,269 8,771
Acquisition and severance expens 2,405 2,504 3,395 4,702
Non-cash stoc-based compensation expel 8,363 3,125 15,639 5,346
Interest and other expense adjustme
Non-cash interest expen 98 285 194 753
Loss on convertible note — 3,538 — 9,253
Net loss on litigation and tax settleme — — — 2,000
Tax effect (4,579 (4,928 (11,952 (8,375
Non-GAAP net income $ 16,623 $ 18,951 $ 31,682 $ 37,801
Non-GAAP basic and diluted earnings per st $ 016 % 020 % 030 % 0.40

Financial Condition and Liquidity

Table 12
December 31
(Dollarsin thousands) June 30, 201+ 2013
Cash and cash equivalel $ 570,262 $ 306,316
Working capital $ 692,668 $ 416,399
Total stockholders’ equity attributable to 3D Sysse
Corporation $ 1,284,761 $ 932,646

Our unrestricted cash and cash equivalents inaldas&264.0 million to $570.3 million at June 3012 from $306.3 million
at December 31, 2013 . We generated $19.3 mitfocash from operating activities . Cash from apiens consist ed of
$7.1 million of net income, including $30.4 nolfi of non-cash charges and $18.2 million of cagid us/ net changes in
operating accounts. We used $63.2 million of dashvesting activities , including $ 53.5 millido fund acquisitions and
other investing activities . Cash from fi nanceivities provided $307.5 million of cash , luding $299.7 million of net
proceeds from our common stock offering ¢ ompletedlay 2014 . SeeCash flow and C apitalized lease obligation s
below.

Cash and cash equivalents at June 30, 2014 exl#d23.5 million of cash held overseas, compawe$il®.9 million at
December 31, 2013 . Cash held overseas is usatt fio@ign operations for working capital purposesl is considered to be
permanently invested; consequently, we have natigeed for any taxes on repatriation.

Cash equivalents comprise funds held in money manstruments and are reported at their currentytcag value, which
approximates fair value due to the short-term ratirthese instruments. We minimize our credit kigkinvesting primarily
in investment grade, liquid instruments and limxipesure to any one issuer depending on credittguali

Our net working ¢ apital increased by $ 276.3 ionillto $692.7 million at June 30, 2014 from $416xdllion at December
31, 2013, primarily due to the factors discusseldw.
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Accounts receivable, net, increased by $5.3 milt $137.4 million at June 30, 2014 from $132nlllion at December 31,
2013 . Gross accounts receivable increased byrBlidn from December 31, 2013 . With a greatertjpor of our revenue
mix shifting to resellers and retailers, as parbof planned business model, a larger proportioouofsales are transacted on
standard credit terms. This shift in our businessiehwas exacerbated by the combined effect ofithieg and concentration
of orders during the last month of the quarter @ esult of increasing demand and meaningful doutions from new
products , which have driven days sales outstandir®3 days at June 30, 2014 from 79 days at dbee 31, 2013 . A
ccounts receivable more than 9 0 days past dueased to 13.4% of gross receivables from 9.1 %eateMber 31, 2013 .

Inventories, net increased by $15.1 million to 29@nillion at June 30, 2014 from $75.1 millionB®cember 31, 2013 . This
increase resulted primarily fro m a n $8.6 imillincrease in raw materials inventory and &.4%nillion increase in
finished goods inventory due to the timing of aslslsrproduction, sales and revenue recognition artge-end, which all also
impacts our backlog, and a one-time write downnetntory of legacy products . We maintained $million of inventory
reserves at June 30, 2014 and $4.3 million of sesérves at December 31, 2013 .

The majority of our inventory consists of finishgdods, including printers, print materials and sen\parts. Inventory also
consists of raw materials and spare parts for tHeouse assembly and support service for consungtipeofessional 3D
printers. We outsource the assembly and refurbishwfeproduction printers; therefore, we generditynot hold in inventory
most parts for production printer assembly or fgislrment.

Accounts pa yable increased by $13.7 million to.&6/illion at June 30, 2014 from $51.7 millionR¢cember 31, 2013 .
The increase is primarily related to the normainignof our scheduled expense payments .

Prepaid expenses and other current assets iedrégs$6.9 million to $14.1 million at June 30, 20ftom $7.2 million at
December 31, 2013 . This increase is primarily ttuprepaid materials and insurance.

The changes in the first six months of 2014 thaten# the other components of working capital netussed above arose in
the ordinary course of business.

Differences between the amounts of working cajfiéah changes in the cash flow statement and trenbalsheet changes for
the corresponding items are primarily the resufooign currency translation adjustments.

We have relied on our unrestricted cash , caslv from operations and capital markets transacttonsmeet our cash
requirements for working capital, capital expendituand acquisitions; h owever, it is possible thatmay need to raise
additional funds to finance our activities beyohé next twelve months or to consummate significagjuisitions of other
businesses, assets, products or technologieetfatd, we may be able to raise such funds by g®guity or debt securities
to the public or selected investors, or by borrgnfitom financial institutions , selling assets estructuring debt .

Cash flow

The table below summarizes the cash provided hysed in operating activities, investing activitaa®d financing activities,
as well as the effect of changes in foreign culyena@hange rates on cash, for the first six moaoft&014 and 2013 .

Table 13

Six Months Ended June 30

2014 2013
(Dollarsin thousands)
Cash provided by operating activiti $ 19,330 $ 3,395
Cash used in investing activiti (63,173 (90,881
Cash provided by financing activiti 307,466 281,642
Effect of exchange rate changes on ¢ 323 (760
Net increase in cash and cash equival $ 263946 $ 193,396
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Cash flow from operating activities

For the six months ended June 30, 2014 , ouratipgractivities provided $19.3 million of netsta. This source of cash
consisted primarily of net income plus the effegtsnon-cash items and changes in working capithiickv are described

above . Our cash from operations fluctuates froartgu to quarter due to the timing of transactiand receipts and payments
of cash .

For the six months ended June 30, 2013, parating activities provided $3.4 million of resh. This source of cash
consisted primarily of net income plus the effaiftaon-cash items and changes in working capital.

Cash flow from investing activities

Net cash used in investing activities for the fsst months of 2014 decreased to $63.2 millimmf $90.9 million for the
first six months of 201 3 . This decrease was prilndue to $53.5 million of cash paid for acquiits in the first six months
of 2014 compared to $86.2 million paid for acqinsis in the 2013 period. Cash flow used in investiactivities also
includes minority investments of less than 20% m#deugh 3D Ventures in promising enterprises thatbelieve will

benefit from or be powered by our technologies atter investments or joint ventures . During thistfsix months of 2014 ,
w e invested $ 0.3 million in these enterprisesatures .

Cash flow from financing activities

Net cash provided by financing activities increage®307.5 million for the six months ended J30e 2014 compared to
$281.6 million in the 2013 period. C ash from fineny activities for the first six months of 201grimarily included $299.7
million net proceeds from a common stock offeringl a$6.4 million of tax benefits from share-bapagment arrangements .
C ash from financing activities for t he six ntlmmended June 30, 2013 included $272.Jomithet proceeds from a
common stock offering, $9.4 million of tax benefitem share-based payment arrangements, $0.&miif stock-based
compensation proceeds, partially offset by $0.dianilof cash paid in lieu of fractional shares argD.1 million of capital
lease payments.

Contractual commitments and off-balance sheet arrangements

Debt

In November 2011, we issued 5.50% Senior Convertiibtes due 2016 (“the Notes”) in an aggregatecjprah amount of
$152.0 million. The Notes bear interest at a fixate of 5.50% per annum, payable June 15 and Desretibof each year
while they are outstanding, beginning June 15, 20IThe net proceeds of the Notes were used to thumécquisition of Z
Corp and Vidar and for general corporate purposes.

Adjusted for the 3-for-2 stock split completed iebifuary 2013, the Notes have a conversion rate9of 8032 shares of
Common Stock per $1,000 principal amount of Notdsich amounts to a conversion price of $ 14.31 qenmon share.
Upon conversion, the Company has the option togaay or issue Common Stock, or a combination tbfefde aggregate
principal amount of these Notes then outstandinturea on December 15, 2016, unless earlier cordventeepurcha sed in
accordance with the terms of the Notes.

Conditions for conversion have been satisfied &edNotes are convertible. During the second quartdrsix months ended
June 30, 201 4, Note holders did not convert ante$|dherefore, no loss on conversion was recodnizéhe first six months
of 2014. During the second quarter and six moetided June 30, 2013, Note holders converted3$a0lion and $63.4

million aggregate principal amount of Notes, respety, which converted into 1.5 million shares ahd million shares of

common stock, respectively. During the second guamd six months ended June 30, 2013, the Compaognized a loss
on the conversion of these notes of $3.5 milliod $8.3 million , respectively.

As of June 30, 2014 , the aggregate amount of Nmtfeganding was $ 12.5 million.

The Notes contain a number of covenants coverintpng other things, payment of N otes, reportinginteaance of e
xistence and payment of taxes. Failure to complthvhese covenants, or any other event of defazoltld result in
acceleration of the principal amount and accruatiapaid interest on the Notes. We were in compéanith all covenants
as of June 30, 2014 . See Note 8 to the unauditedensed c onsolidated f inancial s tatements.
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Capitalized lease obligations

Our capitalized lease obligations , which primar@yate to a lease agreement that we entered urtogd2006 with respect to
our Rock Hill facility , which covers the facilititself , decreased to $7.4 million at June 3@ £20from $7.5 million at
December 31, 2013 primarily due to scheduled paysnefi principal on capital lease installments . Quutstanding
capitalized lease obligations carrying values aeJ80, 2014 and December 31, 2013 were as follows:

Table 14
June 30, December
(Dollarsin thousands) 2014 31,2013
Capitalized lease obligation
Current portion of capitalized lease obligati $ 194 $ 187
Capitalized lease obligations, Ic-term portion 7,181 7,277
Total capitalized lease obligatio $ 7375 $ 7,464

O ther contractual arrangements

Certain of our recent acquisitions contain earratvisions under which the sellers of the acquibedinesse s can earn
additional amounts. The total amount of liabilitiesorded for these earnouts at June 30, 2014 agdriber 31, 2013 was
$10.1 million and $5.6 million, respectively.

As of June 30, 2014 , we have supply commitmer&te@ to printer assemblies that to tal $ 65.6iamlicompared to $41.1
million at December 31, 2013 .

Off-balance sheet arrangements

We have no off-balance sheet arrangements andtdditize any “structured debt,
unconsolidated entities for liquidity or financipgrposes.

special purposer”’similar

Financial instruments

We conduct business in various countries using tiwHunctional currencies of those countries ath@mocurrencies to effect
cross border transactions. As a result, we areestubj the risk that fluctuations in foreign exchamates between the dates
that those transactions are entered into and thepective settlement dates will result in a faneéxchange gain or loss.
When practicable, we endeavor to match assetsiahtities in the same currency on our balance sheed those of our
subsidiaries in order to reduce these risks. W allhen we consider it to be appropriate, entar fioteign currency contracts
to hedge exposures arising from those transactions.

We do not hedge or trade for speculative purposed,our foreign currency contracts are generalbyrtsterm in nature,
typically maturing in 90 days or less. We havecd not to prepare and maintain the documentatiogualify for hedge
accounting treatment under ASC 815, “Derivatived Hiedging,” and therefore, we recognize all gaimd lasses (realized or
unrealized) in interest and other expense, netun wnaudited condensed consolidated statementspefations and
comprehensive income.

There were no foreign exchange contracts at Jun@@0! or December 31, 2013 . See Note 7 of tiaaidited condensed
consolidated financial statements.

Changes in the fair value of derivatives are reedrdh interest and other expense, net, in our utediccondensed
consolidated statements of operations and compsaleincome. Depending on their fair value at thd ef the reporting
period, derivatives are recorded either in preeid other current assets or in accrued liabilitiesur unaudited condensed
consolidated balance sheets.

The total impact of foreign currency related iteors our unaudited condensed consolidated statenoérdperations and
comprehensive income was a $ 1.3 million losgfiersix months ended June 30, 2014 and a $lliBmioss for the six
months ended June 30, 2013 and a $ 1.7 milliorease in other comprehensive income for tharsinths ended June
30, 2014 compared to a $ 5.7 million decreasether comprehensive income for the first six morth201 3 .

Recent Accounting Pronouncements

For information with respect to recent accountingnouncements and the impact of these pronouncenmeendur unaudited
condensed consolidated financial statements, sée N the unaudited condensed consolidated fiabstatements.
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Critical Accounting Policies and Significant Estimdes

For a discussion of our critical accounting policiand estimates, refer to “Management’s Discussiod Analysis of
Financial Condition and Results of Operations -ti€xi Accounting Policies and Significant Estimatesour Annual Report
on Form 10-K for the year ended December 31, 2013 .

Forward-Looking Statements

Certain statements made in this Form 10-Q thahatetatements of historical or current facts arevérd-looking statements
within the meaning of the Private Securities Litiga Reform Act of 1995. Forward-looking statemeintdude the cautionary
statements and risk factors set forth below as aglbther statements made in the Form 10-Q thatimaywe known and

unknown risks, uncertainties and other factors thay cause our actual results, performance or aetnients to be materially
different from historical results or from any fueuresults expressed or implied by such forwardilugktatements.

In addition to statements that explicitly descréieh risks and uncertainties, readers are urgedrsider statements in future
or conditional tenses or that include terms suchbatieves,” “belief,” “expects,” “intends,” “antipates” or “plans” to be
uncertain and forward-looking. Forward-looking staents may include comments as to our beliefs apdotations as to
future events and trends affecting our businesswdiwl-looking statements are based upon managesnentrent
expectations concerning future events and trendsaesnecessarily subject to uncertainties, manwhi¢h are outside of our
control. The factors stated under the heading “Gaaty Statements and Risk Factors” set forth bedod those described in
our other SEC reports, including our Form 10-K ttee year ended December 31, 2013 , as well as fabtrs, could cause
actual results to differ materially from those eetied or predicted in forward-looking statements.

Any forward-looking statements are based on managémbeliefs and assumptions, using informatiomenily available to
us. We assume no obligation, and do not intendpttate these forward-looking statements.

If one or more of these or other risks or uncetiasgnmaterialize, or if our underlying assumptipngve to be incorrect, actual
results may vary materially from those reflected an suggested by forward-looking statements. Angwéwd-looking
statement you read in this Form 10-Q reflects aurent views with respect to future events andulgext to these and other
risks, uncertainties and assumptions relating to aperations, results of operations, growth stmatagd liquidity. All
subsequent written and oral forward-looking statetsattributable to us or individuals acting on tehalf are expressly
qualified in their entirety by this paragraph. Yshould specifically consider the factors identif@dreferred to in this Form
10-Q and our other SEC reports, including our Fa¥K for the year ended December 31, 2013 , whiohl&vcause actual
results to differ from those referred to in forwdotking statements.

Cautionary Statements and Risk Factors

We recognize that we are subject to a humber k$ @d uncertainties that may affect our futurdgrerance. The risks and
uncertainties described in Item 1A in our Form 1@edf the year ended December 31, 2013 are not tie risks and
uncertainties that we face. Additional risks andartainties not currently known to us or that werently deem not to be
material also may impair our business operatidnany of these risks actually occur, our businessults of operations and
financial condition could suffer. In that event tineding price of our common stock could declimgd gou may lose all or part
of your investment in our common stock. The riskssdssed in Item 1A in our Form 10-K for the yeaded December 31,
2013 also include forward-looking statements, and actual results may differ substantially from gbadiscussed in these
forward-looking statements.

Except as required by the federal securities lavesundertake no obligation to publicly update asige any forward-looking
statement, whether as a result of new informafiginye events or otherwise.

Iltem 3 . Quantitative and Qualitative DisclosuresAbout Market Risk.
For a discussion of market risks at December 31320refer to Item 7A, “Quantitative and Qualit&iDisclosures about

Market Risk,” in our Form 10-K for the year endedd@mber 31, 2013 . During the first six months @f4£, there were no
material changes or developments that would malteelier the market risk assessment performed &ecember 31, 2013 .
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Item 4 . Controls and Procedures .

Evaluation of disclosure controls and procedures

As of June 30, 2014 , we carried out an evaluatimger the supervision and with the participatidroor management,
including our Chief Executive Officer and Chief Rirtial Officer, of the effectiveness of the desagrd operation of our
disclosure controls and procedures (as defineduledR13a-15(e) and 15d-15(e) of the Securities &xgh Act of 1934, as
amended (the “Exchange Act”) pursuant to Rules I8and 15d-15 under the Exchange Act. These canérod procedures
were designed to provide reasonable assurancdhhahformation required to be disclosed in theorépthat we file or
submit under the Exchange Act is recorded, prodgssemmarized and reported within the time perispecified in the
SEC'’s rules and forms and that such informatioacisumulated and communicated to our managemetiding our Chief
Executive Officer and Chief Financial Officer, im@anner to allow timely decisions regarding reciiidésclosures. Based on
this evaluation, including an evaluation of theerikreferred to above in this Item 4, managementcbasluded that our
disclosure controls and procedures were effectivefalune 30, 2014 to provide reasonable assuthatehe information
required to be disclosed in the reports we filesobmit under the Exchange Act is recorded, prockssemmarized and
reported within the time periods specified in thEC% rules and forms and that such information dsumulated and
communicated to management, including our Chiefchttee Officer and Chief Financial Officer, in a nreer to allow timely
decisions regarding required disclosures.

Changes in Internal Controls over Financial Reportng

There were no material changes in our internalrotsbver financial reporting during the period eosd by this Form 10-Q
that have materially affected, or are reasonakbjyito materially affect, our internal control avf@ancial reporting.
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PART Il — OTHER INFORMATION

Item 1. Legal Proceedings.

The information set forth in Note 15 of the unaadittondensed consolidated financial statementsaihIPltem 1 of this
Form 10-Q is incorporated herein by reference.

Iltem 1A . Risk Factors.

There have been no material changes from the aisorfs as previously disclosed in our Annual ReporForm 10-K for the
year ended December 31, 2013 .

ltem 6 . Exhibits.

The following exhibits are included as part of tfiliig and incorporated herein by this reference:

3.1

3.2

3.3

3.4

3.5

3.6

3.7

3.8

3.9

3.10

3.11

Certificate of Incorporation of Registrantdbrporated by reference to Exhibit 3.1 to ForrB &ted or
August 16, 1993, and the amendment thereto, fileBam 8-B/A on February 4, 1994.)

Amendment to Certificate of Incorporation filed blay 23, 1995. (Incorporated by reference to Exrhit tc
Registrant’s Registration Statement on Form S-filéd on May 25, 1995.)

Certificate of Designation of Rights, Preferenced Rrivileges of Preferred Stock. (Incorporateddfgrenc
to Exhibit 2 to Registrant’s Registration Statemamt-orm 8-A filed on January 8, 1996.)

Certificate of Designation of the Series B Con#etiPreferred Stock, filed with the Secretary ddit&to
Delaware on May 2, 2003. (Incorporated by referencExhibit 3.1 to Registrarg’ Current Report on Fol
8-K, filed on May 7, 2003.)

Certificate of Elimination of Series A PrefirStock filed with the Secretary of State of Dedemwon Marct
4, 2004. (Incorporated by reference to Exhibit @ @Registrant’s Annual Report on Form KOfor the yea
ended December 31, 2003, filed on March 15, 2004.)

Certificate of Elimination of Series B Preferredo&t filed with the Secretary of State of Delawam
September 9, 2006. (Incorporated by reference tukiix3.1 of Registrant’'s Current Report on Forni 8-
filed on September 9, 2006.)

Certificate of Amendment of Certificate of Incorption filed with Secretary of State of Delawarehday 19
2004. (Incorporated by reference to Exhibit 3.1thef Registrant’'s Quarterly Report on Form QQer the
quarterly period ended March 31, 2004, filed on éstgp, 2004.)

Certificate of Amendment of Certificate of Incorption filed with Secretary of State of DelawareMday 17
2005. (Incorporated by reference to Exhibit 3.1thedf Registrant’'s Quarterly Report on Form Qer the
quarterly period ended March 31, 2005, filed on ésatdl, 2005.)

Certificate of Amendment of Certificate of Incorption filed with the Secretary of State of Delawan
October 7, 2011. (Incorporated by reference toiliiB.1 to Form 8-K filed on October 7, 2011.)

Certificate of Designations, Preferences and RightSeries A Preferred Stock, filed with the Seamrgtof
State of Delaware on December 9, 2008. (Incorpdratereference to Exhibit 3.1 of RegistranCurren
Report on Form 8-K, filed on December 9, 2008.)

Certificate of Elimination of Series A Preferredo8t, filed with the Secretary of State of Delawanm
November 142013 . (Incorporated by reference to Exhibit 3.JRefjistrant’s Current Report on FornKg-
filed on November 15, 2013 .)
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3.12

3.13

311

31.2

32.1

32.2

101.INS

101.SCH

101.CAL

101.DEF

101.LAB

101.PRE

*

Amended and Restated By-Laws. (Incorporajereference to Exhibit 3.2 of RegistramtCurrent Report ¢
Form 8-K filed on December 1, 2006.)

Certificate of Amendment of Certificate of Incorption filed with the Secretary of State of DelawaneMay
21, 2013. (Incorporated by reference to Exhibit & the Registrant’s Current Report on ForrK 8filed or
May 22, 2013.)

Certification of Principal Executive OfficBled pursuant to Section 302 of the Sarba@stey Act of 200:
dated July 31,2014 .

Certification of Principal Financial Officéited pursuant to Section 302 of the Sarba@®efey Act of 200:
dated July 31,2014.

Certification of Principal Executive Officer filepursuant to 18 U.S.C. Section 1350, as adoptedipotgc
Section 906 of the Sarbanes-Oxley Act of 2002 datég 31 , 201 4 .

Certification of Principal Financial Officer filedursuant to 18 U.S.C. Section 1350, as adoptedigntsc
Section 906 of the S arbanes-Oxley Act of 2002aidtdy 31 , 201 4 .

XBRL Instance Document.

XBRL Taxonomy Extension Schema Document.

XBRL Taxonomy Extension Calculation LinldeaDocument.
XBRL Taxonomy Extension Definition LinkleaBocument.
XBRL Taxonomy Extension Label Linkbase Daotent.

XBRL Taxonomy Extension Presentation LagébDocument.

Management contract or compensatory plan or arraage
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréport to be signed on
its behalf by the undersigned thereunto duly auledr

3D Systems Corporatic

By /s/ Damon J. Gregoir
Damon J. Gregoir
Senior Vice President and Chief Financial
Officer
(Principal Financial and Accounting Officer)
(Duly Authorized Officer)

Date: July 31,2014
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Exhibit 31.1

Certification of
Principal Executive Officer of
3D Systems Corporation

I, Abraham N. Reichental, certify that:
1) | have reviewed this report on Form-Q of 3D Systems Corporatio

2) Based on my knowledge, this report does not cora@ajnuntrue statement of a material fact or
to state a material fact necessary to make therstatts made, in light of the circumstances L
which such statements were made, not misleadingnegpect to the period covered by this reg

3) Based on my knowledge, the financial statementd,aher financial information included in t
report, fairly present in all material respects timancial condition, results of operations andh
flows of the registrant as of, and for, the peripossented in this repo

4) The registrars other certifying officer(s) and | are responsifide establishing and maintaini
disclosure controls and procedures (as definekah&hge Act Rules 13a-15(e) and 1Bg{e)) an
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 1%{f))
for the registrant and hav

(@) Designed such disclosure controls and proceduresgused such disclosure controls
procedures to be designed under our supervisiomnsure that material informati
relating to the registrant, including its consotethsubsidiaries, is made known to u:
others within those entities, particularly durirge tperiod in which this report is be
prepared

(b) Designed such internal control over financial réipoy;, or caused such internal con
over financial reporting to be designed under aupesvision, to provide reasona
assurance regarding the reliability of financigdading and the preparation of finan:
statements for external purposes in accordance wgétherally accepted account
principles;

(c) Evaluated the effectiveness of the regis’s disclosure controls and procedures
presented in this report our conclusions aboueffextiveness of the disclosure cont
and procedures, as of the end of the period covesedhis report based on st
evaluation; an

(d) Disclosed in this report any change in the regi’s internal control over financ
reporting that occurred during the registrant’s tresent fiscal quarter (the registrant’
fourth fiscal quarter in the case of an annual lBpbat has materially affected, ol
reasonably likely to materially affect, the regisirs internal control over financ
reporting; anc

5) The registrar's other certifying officer(s) and | have discloskdsed on our most recent evalue
of internal control over financial reporting, toetiegistrans auditors and the audit committee
the registrar's board of directors (or persons performing theawedent functions)

(a) All significant deficiencies and material weaknessethe design or operation of intel
control over financial reporting which are reasdpalikely to adversely affect tt
registran’s ability to record, process, summarize and refpmahcial information; ani

(b) Any fraud, whether or not material, that involvearmagement or other employees !
have a significant role in the registr’s internal control over financial reportir

By: /s _Abraham N. Reichenti
Abraham N. Reichent:
Title: President and Chief Executive Officer
(Principal Executive Officer)

Date: July 31,201 4



Exhibit 31.2

Certification of
Principal Financial Officer of
3D Systems Corporation

I, Damon J. Gregoire, certify that:

1) I have reviewed this report on Form-Q of 3D Systems Corporatio

2) Based on my knowledge, this report does not coraajnuntrue statement of a material fact or
to state a material fact necessary to make therstaits made, in light of the circumstances
which such statements were made, not misleadirtfyne#pect to the period covered by this ref

3) Based on my knowledge, the financial statements,adher financial information included in t
report, fairly present in all material respects fimancial condition, results of operations andh
flows of the registrant as of, and for, the peripossented in this repo

4) The registrar's other certifying officer(s) and | are responsifie establishing and maintaini
disclosure controls and procedures (as definekah&hge Act Rules 13a-15(e) and 1Bg{e)) an
internal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and 1%{f))
for the registrant and hav

(@)

(b)

(©

(d)

Designed such disclosure controls and proceduresawsed such disclosure controls
procedures to be designed under our supervisioansare that material information relat
to the registrant, including its consolidated sdiasies, is made known to us by others wi
those entities, particularly during the period ihigh this report is being prepare

Designed such internal control over financial réjpgr or caused such internal control ¢
financial reporting to be designed under our supam, to provide reasonable assur:
regarding the reliability of financial reporting cgathe preparation of financial statements
external purposes in accordance with generally@edeaccounting principle

Evaluated the effectiveness of the regis’s disclosure controls and procedures
presented in this report our conclusions abouteffectiveness of the disclosure controls
procedures, as of the end of the period coveretiibyeport based on such evaluation;

Disclosed in this report any change in the regit’'s internal control over financial report
that occurred during the registrant’'s most recéstaf quarter (the registrastfourth fisce
quarter in the case of an annual report) that haemally affected, or is reasonably likely
materially affect, the registrée’s internal control over financial reporting; &

5) The registrar's other certifying officer(s) and | have discloskdsed on our most recent evalue
of internal control over financial reporting, toethegistrans auditors and the audit committee
the registrar's board of directors (or persons performing theawedent functions)

@)

(b)

All significant deficiencies and material weaknesse the design or operation of inter
control over financial reporting which are reasdpdiely to adversely affect the registrast’
ability to record, process, summarize and repadrfcial information; an

Any fraud, whether or not material, that involveamagement or other employees who he
significant role in the registre’s internal control over financial reportir

By: /sl DAMON J. GREGOIRE
Damon J. Gregoir
Title: Senior Vice President and Chief Financial Officer
(Principal Financial and Accounting Officer)

Date: July 31, 2014



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sect#fl6 of the Sarbanes-Oxley Act of 2002 and accongzani
the Quarterly Report on Form 10-Q (the “Form 10-€h) the quarter ended June 30 , 2014 of 3D Systems
Corporation (the “Issuer”).

I, Abraham N. Reichental, the Principal Executivific@r of the Issuer, certify that, pursuant toUg.C.
§ 1350, as adopted pursuant to § 906 of the Sask@rkey Act of 2002, to the best of my knowledge:

i. the Form 10-Q fully complies with the requirents of Section 13(a) or Section 15(d) of the
Securities Exchange Act of 1934; and

ii. the information contained in the Form 10-@lfapresents, in all material respects, the firiahc
condition and results of operations of the Issuer.

/s Abraham N. Reichent:
Name: Abraham N. Reichent

Date: July 31, 2014

A signed original of this written statement reqdirby Section 906 has been provided to 3D Systems
Corporation and will be retained by 3D Systems Gmapon and furnished to the Securities and Exchang
Commission or its staff upon request.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is provided pursuant to Sectfl6 of the Sarbanes-Oxley Act of 2002 and accongzani
the Quarterly Report on Form 10-Q (the “Form 10-€¥i) the quarter ended June 30, 201 4 of 3D System
Corporation (the “Issuer”).

I, Damon J. Gregoire, the Principal Financial Gffiof the Issuer, certify that, pursuant to 18 G.S.
§ 1350, as adopted pursuant to § 906 of the Sasb@nkey Act of 2002, to the best of my knowledge:

i. the Form 10-Q fully complies with the requirents of Section 13(a) or Section 15(d) of the
Securities Exchange Act of 1934; and

ii. the information contained in the Form 10-@lfapresents, in all material respects, the firiahc
condition and results of operations of the Issuer.

/s/ Damon J. Gregoir
Name: Damon J. Gregoi

Date: July 31,201 4

A signed original of this written statement reqdirby Section 906 has been provided to 3D Systems
Corporation and will be retained by 3D Systems ©mapon and furnished to the Securities and Exchang
Commission or its staff upon request.



