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This presentation contains forward-looking information within the meaning of applicable Canadian and United States securities legislation. All information contained in this presentation, other than statements of current and historical fact, is forward-

looking information. Often, but not always, forward-looking information can be identified by the use of words such as “plans”, “expects”, “budget”, “guidance”, “scheduled”, “estimates”, “forecasts”, “strategy”, “target”, “intends”, “objective”, “goal”,

“understands”, “anticipates” and “believes” (and variations of these or similar words) and statements that certain actions, events or results “may”, “could”, “would”, “should”, “might” “occur” or “be achieved” or “will be taken” (and variations of these

or similar expressions). All of the forward-looking information in this presentation is qualified by this cautionary note.

Forward-looking information includes, but is not limited to, production, cost and capital and exploration expenditure guidance and potential revisions to such guidance, anticipated production at Hudbay’s mines and processing facilities,

expectations regarding the impact of the COVID-19 pandemic on the company’s operations, financial condition and prospects, expectations regarding the closing of the company’s restructured credit facilities, expectations regarding the timing of

mining activities at the Pampacancha deposit, the anticipated timing, cost and benefits of developing the Rosemont project and the outcome of litigation challenging Rosemont's permits, expectations regarding the Lalor gold strategy, including the

refurbishment of the New Britannia mill and the potential of the 1901 deposit, the possibility of converting inferred mineral resource estimates to higher confidence categories, the potential and anticipated plans for advancing the mining properties

surrounding Constancia and the Mason project, anticipated mine plans, anticipated metals prices and the anticipated sensitivity of the company’s financial performance to metals prices, events that may affect its operations and development

projects, anticipated cash flows from operations and related liquidity requirements, the anticipated effect of external factors on revenue, such as commodity prices, estimation of mineral reserves and resources, mine life projections, reclamation

costs, economic outlook, government regulation of mining operations, and business and acquisition strategies. Forward-looking information is not, and cannot be, a guarantee of future results or events. Forward-looking information is based on,

among other things, opinions, assumptions, estimates and analyses that, while considered reasonable by the company at the date the forward-looking information is provided, inherently are subject to significant risks, uncertainties, contingencies

and other factors that may cause actual results and events to be materially different from those expressed or implied by the forward-looking information.

The material factors or assumptions that Hudbay identified and were applied by the company in drawing conclusions or making forecasts or projections set out in the forward-looking information include, but are not limited to: the ability to continue

to operate safely and at full capacity during the COVID-19 pandemic; no significant interruptions to the company’s operations or significant delays to its development projects in Manitoba and Peru due to the COVID-19 pandemic; the timing of

development and production activities on the Pampacancha deposit; the timing of the Consulta Previa and permitting process for mining the Pampacancha deposit; the timing for reaching additional agreements with individual community members

and no significant unanticipated delays to the development of Pampacancha; the successful completion of the New Britannia project on budget and on schedule; the successful outcome of the Rosemont litigation; the success of mining,

processing, exploration and development activities; the scheduled maintenance and availability of the processing facilities; the accuracy of geological, mining and metallurgical estimates; anticipated metals prices and the costs of production; the

supply and demand for metals the company produces; the supply and availability of all forms of energy and fuels at reasonable prices; no significant unanticipated operational or technical difficulties; the execution of the company’s business and

growth strategies, including the success of its strategic investments and initiatives; the availability of the revolving credit facilities and additional financing, if needed; the ability to complete project targets on time and on budget and other events that

may affect the company’s ability to develop its projects; the timing and receipt of various regulatory and governmental approvals; the availability of personnel for the exploration, development and operational projects and ongoing employee

relations; maintaining good relations with the labour unions that represent certain of the company’s employees in Manitoba and Peru; maintaining good relations with the communities in which the company operates, including the neighbouring

Indigenous communities; no significant unanticipated challenges with stakeholders at Hudbay’s various projects; no significant unanticipated events or changes relating to regulatory, environmental, health and safety matters; no contests over title

to the company’s properties, including as a result of rights or claimed rights of Indigenous peoples or challenges to the validity of the company’s unpatented mining claims; the timing and possible outcome of pending litigation and no significant

unanticipated litigation; certain tax matters, including, but not limited to current tax laws and regulations and the refund of certain value added taxes from the Canadian and Peruvian governments; and no significant and continuing adverse changes

in general economic conditions or conditions in the financial markets (including commodity prices and foreign exchange rates).

The risks, uncertainties, contingencies and other factors that may cause actual results to differ materially from those expressed or implied by the forward-looking information may include, but are not limited to, risks associated with the COVID-19

pandemic and its effect on Hudbay’s operations, financial condition, projects and prospects, the possibility of a global recession arising from the COVID-19 pandemic and attempts to control it, the state of emergency and political situation in Peru

and risks associated with the resumption of operations at Constancia, risks associated with the company’s access to capital, including the negative impact of low metal prices on credit facility availability, risks generally associated with the mining

industry, such as economic factors (including future commodity prices, currency fluctuations, energy prices and general cost escalation), uncertainties related to the development and operation of the company’s projects (including risks associated

with the litigation affecting the Rosemont project), risks related to the U.S. district court's recent decisions to set aside the U.S. Forest Service's FROD and the Biological Opinion for Rosemont and related appeals and other legal challenges, risks

related to the new Lalor mine plan, including the schedule for the refurbishment of the New Britannia mill and the ability to convert inferred mineral resource estimates to higher confidence categories, risks related to the schedule for mining the

Pampacancha deposit (including risks associated with COVID-19, the Consulta Previa process, risks associated with reaching additional agreements with individual community members and risks associated with the rainy season in Peru and the

impact of any schedule delays), dependence on key personnel and employee and union relations, risks related to political or social unrest or change, risks in respect of Indigenous and community relations, rights and title claims, operational risks

and hazards, including the cost of maintaining and upgrading the company's tailings management facilities and any unanticipated environmental, industrial and geological events and developments and the inability to insure against all risks, failure

of plant, equipment, processes, transportation and other infrastructure to operate as anticipated, compliance with government and environmental regulations, including permitting requirements and anti-bribery legislation, depletion of reserves,

volatile financial markets that may affect the ability to obtain additional financing on acceptable terms, the failure to obtain required approvals or clearances from government authorities on a timely basis, uncertainties related to the geology,

continuity, grade and estimates of mineral reserves and resources, and the potential for variations in grade and recovery rates, uncertain costs of reclamation activities, the company’s ability to comply with its pension and other post-retirement

obligations, the company’s ability to abide by the covenants in its debt instruments and other material contracts, tax refunds, hedging transactions, as well as the risks discussed under the heading “Risk Factors” in the company’s most recent

Annual Information Form.

Should one or more risk, uncertainty, contingency or other factor materialize or should any factor or assumption prove incorrect, actual results could vary materially from those expressed or implied in the forward-looking information. Accordingly,

you should not place undue reliance on forward-looking information. Hudbay does not assume any obligation to update or revise any forward-looking information after the date of this presentation or to explain any material difference between

subsequent actual events and any forward-looking information, except as required by applicable law.

All amounts are in U.S. dollars unless otherwise noted.
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Q2 2020 CONSOLIDATED RESULTS

• Record gold production in Manitoba led to 
increased precious metals production over 
Q1; zinc production also increased Q-over-Q

• Consolidated copper production declined by 27% 
from Q1 due to temporary suspension of 
Constancia until mid-May, but copper-equivalent 
production only declined by 12%

• Strong cost performance with lower 
consolidated cash cost and all-in sustaining 
cash cost due to higher Manitoba zinc and 
gold by-product revenue

• Introduction of adjusted earnings and adjusted 
EBITDA; affected by temporary suspension at 
Constancia and partial reversal of inventory 
write down from Q1

• Cash balance increased to ~$391 million, 
continues to provide financial flexibility

• Successfully amended credit facilities to right 
size total amount and revise covenants to 
provide further financial flexibility

1. Contained metal in concentrate. 
2. Precious metals production includes gold and silver production on a gold-equivalent basis. Silver is converted to gold at a ratio 

of 89:1.
3. Production on a copper-equivalent basis is calculated by converting production using average realized prices.
4. Cash cost and all-in sustaining cash cost per pound of copper produced, net of by-product credits. All-in sustaining cash cost 

includes sustaining capital expenditures, capitalized exploration, royalties, corporate G&A and regional costs.
5. For information on adjustments made to each of these metrics, please refer to the detailed reconciliation tables in the MD&A.
6. Operating cash flow before change in non-cash working capital.

KEY RESULTS SUMMARY

Production1

Q2 2020 Q1 2020

Copper kt 18.0 24.6

Precious metals2 koz 39.1 39.0

Zinc kt 31.2 30.5

Copper-equivalent3 kt 41.7 47.6

Cash cost4 $lb/ Cu $0.64 $1.21

All-in sustaining cash cost4 $lb/ Cu $2.26 $2.40

EPS $/sh ($0.20) ($0.29)

Adj. EPS5 $/sh ($0.15) ($0.15)

Adj. EBITDA5 $m $49 $55

Operating cash flow6 $m $30 $42

Cash $m $391 $306

Q2 2020 Results

Executing our
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix

BOOSTED BY STRONG MANITOBA OPERATIONS



Q2 2020 MANITOBA OPERATIONS REVIEW
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• Continued strong operating performance, 

largely unaffected by increased COVID-19 

protocol constraints

• Increased production of all metals Q-over-Q

• 31.2kt of zinc, 34.0koz of precious metals and 

6.5kt of copper

• Enhanced precious metals driven by increased 

Lalor gold grades and higher recoveries

• Early mining of Lalor gold zones underway in 

preparation for New Britannia mill restart

• Increase in copper production due to higher 

copper grade stopes mined at 777

1. Reported tonnes for ore mined are based on mine plan assumptions and may not reconcile fully to ore milled. 
2. Precious metals production includes gold and silver production on a gold-equivalent basis. Silver is converted to gold 

at an 89:1 ratio.
3. Reflects combined mine, mill and G&A costs per tonne of ore milled. Unit costs reflect the deduction of expected 

capitalized stripping costs.
4. Cash cost and sustaining cash cost per pound of copper produced, net of by-product credits.

MANITOBA SUMMARY OF OPERATING STATISTICS

Q2 2020 Q1 2020

Ore mined (kt) 689 701

Ore milled (kt) 660 702

Copper grade milled 1.14% 0.89%

Zinc grade milled 5.30% 4.90%

Gold grade milled (g/t) 2.35 2.09

Silver grade milled (g/t) 27.16 25.3

Copper recovery 87.1% 85.1%

Zinc recovery 89.4% 88.7%

Gold recovery 60.8% 57.7%

Silver recovery 56.8% 53.5%

Copper contained in conc. (kt)1 6.5 5.3

Zinc contained in conc. (kt)1 31.2 30.5

Precious metals contained in conc. 

(koz)1,2
34.0 30.7

Combined unit operating costs 

(C$/tonne)3
$135 $127

Cash cost ($/lb)4 ($1.00) ($0.30)

Sustaining cash cost ($/lb)4 $1.67 $2.85

ON TRACK TO ACHIEVE 2020 GUIDANCE

Q2 2020 Results

Executing our
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix
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STALL TONNES MILLED BY MONTH

50,000

75,000

100,000

125,000

150,000

T
o

n
n

e
s

Jan-2015 Jul-2015 Jan-2016 Jul-2016 Jan-2017 Jul-2017 Jan-2018 Jul-2018 Jan-2019 Jul-2019 Jan-2020

Month

2015 2016 2017 2018 2019 2020

2.5 ktpd

2.9 ktpd

3.0 ktpd

3.3 ktpd
3.5tpd

3.9 ktpd

Q2 2020 MANITOBA OPERATIONS REVIEW
STALL MILL THROUGHPUT AND RECOVERY IMPROVEMENTS

• Tonnes processed at Stall have improved over time 

due to increased plant runtime from enhanced 

maintenance programs

• In the first half of 2020, tonnage increased 11% to an 

average of 3,900 tpd

• Achieved record gold recoveries in Q2 after steadily 

improving over the last several quarters

• Improved plant stability due to grade control and 

maintenance improvements; and processing ore with 

intrinsically higher recoverable gold content

STALL GOLD RECOVERIES BY QUARTER
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55%
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65%
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Q2 2020 Results

Executing our
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
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Q2 2020 PERU OPERATIONS REVIEW

6

• Successfully achieved efficient restart of operations in 

mid-May with government-supported COVID-19 health 

and safety protocols after 8-week temporary mine 

suspension

• Achieved normal mill throughput levels on May 18, 

within 48 hours of restart, and continued at these 

levels for the remainder of Q2

• Mining activities ramped-up to normal levels in early 

July

• Updated 2020 production guidance to reflect lost 

production and revised mine plans for remainder of 

2020, including deferral of some higher-grade ore into 

2021

1. Reported tonnes for ore mined are based on mine plan assumptions and may not reconcile fully to ore milled. 
2. Precious metals production includes gold and silver production on a gold-equivalent basis. Silver is converted to 

gold at a 70:1 ratio.
3. Reflects combined mine, mill and G&A costs per tonne of ore milled. Unit costs reflect the deduction of expected 

capitalized stripping costs.
4. Cash cost and sustaining cash cost per pound of copper produced, net of by-product credits.

PERU SUMMARY OF OPERATING STATISTICS

Q2 2020 Q1 2020

Ore mined (million tonnes)1 2.8 7.0

Ore milled (million tonnes) 4.4 6.7

Copper grade milled 0.34% 0.34%

Gold grade milled (g/t) 0.04 0.03

Silver grade milled (g/t) 3.04 3.13

Molybdenum grade milled 0.01% 0.02%

Copper recovery 76.6% 84.3%

Gold recovery 43.4% 50.2%

Silver recovery 59.6% 68.2%

Molybdenum recovery 19.9% 35.0%

Copper contained in conc. (kt) 11.5 19.3

Precious metals contained in conc. 

(koz)2
5.2 8.3

Molybdenum contained in conc. (t) 124 354

Combined unit operating costs 

($/tonne)3
$7.77 $9.31

Cash cost ($/lb)4 $1.56 $1.63

Sustaining cash cost ($/lb)4 $2.09 $2.12

FULL RESUMPTION OF OPERATIONS

Q2 2020 Results

Executing our
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix



2020 ANNUAL GUIDANCE UPDATE
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• Peru guidance reflects temporary 
suspension and resulting lower 
copper and precious metals 
production

• Impact of 15-20kt Cu and 20k oz 
precious metals

• Pampacancha production start 
expected in early 2021

• Peru sustaining capital reduced by 
$20M deferral into 2021

• Growth capital in Peru includes initial 
Pampacancha development and 
acquiring surface rights from the local 
community

• Completed 2/3 of individual land-user 
agreements to-date; expecting 
remaining agreements to be completed 
during Q3 2020 and to update growth 
capital guidance as a result

1. Metal reported in concentrate is prior to refining losses or deductions associated with smelter terms. 
2. Precious metals production includes gold and silver production on a gold-equivalent basis, and silver is converted to gold at a ratio of 89:1.
3. Reflects combined mine, mill and G&A costs per tonne of milled ore. Peru costs reflect the deduction of expected capitalized stripping costs. 

Combined unit costs are non-IFRS financial performance measures with no standardized definition under IFRS. For further information, please 
see the discussion under the "Non-IFRS Financial Reporting Measures" section of the MD&A for the three and six months ended June 30, 2020.

4. Excludes capital costs not considered to be sustaining or growth capital expenditures.
5. Peru growth capital expenditures include costs associated with project development and acquiring the surface rights. Additional costs remain 

outstanding in recognition of current uses of land and the company is currently entering into agreements to address these matters.
6. Includes $20.0 million of capitalized Arizona spending associated with the Rosemont and Mason projects.
7. Includes $15.0 million of capitalized exploration resulting in total exploration expense of $10.0 million.

Peru Manitoba Total

Contained Metal in Concentrate1

Copper (tonnes) 65,000 – 75,000 18,000 – 22,000 83,000 – 97,000

Zinc (tonnes) 105,000 – 125,000 105,000 – 125,000

Precious metals (oz)2 25,000 – 35,000 110,000 – 135,000 135,000 – 170,000

Molybdenum (tonnes) 1,100 – 1,300 1,100 – 1,300

Combined Unit Operating 

Cost3
$8.30 -$10.00 $130 - $140

Capital Expenditures4

Sustaining capital 80.0 100.0 180.0

Growth capital 70.05 80.0 170.06

Exploration Expenditures 15.0 10.0 25.07

MANITOBA GUIDANCE UNCHANGED; UPDATED PERU GUIDANCE

REVISED 2020 GUIDANCE SUMMARY
Q2 2020 Results

Executing our
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix



SNOW LAKE GOLD STRATEGY
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PHASE 3: 

Expansion Potential

PHASE 2: Optimization 

& Execution

✓ 2008 & 2009 – Au zone and 

Cu-Au zone identified

✓ 2012 – Initial gold zone 

reserve defined

✓ 2015 – New Britannia mill 

acquired for ~$10 mm

✓ 2017 – Plans to expand 

Lalor to 4,500 tpd

✓ 2018 – Infill drilling, test 

mining of Au zone

✓ 2020 – Optimized mine 

plan with annual production 

of more than 150 koz2 at 1st

quartile cash cost and 

AISC2

✓ 2020 - Integration of 

satellite gold deposits WIM 

and 3 Zone into mine plan

• Potential to increase gold 

production beyond 150koz p.a. 

and lower costs through New 

Britannia Mill expansion3

• Potential to further optimize gold 

and copper recoveries at Stall

• Explore down dip extension of 

copper-gold lenses 27 and 17

• Further exploration at 1901 and 

additional regional gold deposits

1. Mine plan released in February 2019. Average annual gold production over the five-year period from 2022 to 2026.
2. Revised mine plan announced on March 30, 2020. Average annual gold production over the eight-year period from 2022 to 2029 is 155koz per year. Snow Lake Gold LOM cash cost and AISC compared to 2020 cash cost and AISC from S&P 

Global’s 2020 production costs by product dataset (dated March 2020). 
3. New Britannia Mill has historically produced in excess of 2,000tpd.

Historical Work
PHASE 1: Repositioning 

Lalor as a Gold Mine

✓ 2018 – Completion of 

tradeoff studies and New 

Britannia mill refurbishment 

announced

✓ 2019 – 65% increase in Lalor 

gold reserves

✓ 2019 – Initial mine plan for 

processing gold ore with 

annual production of ~140 

koz1

Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix
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SNOW LAKE GOLD EXECUTION OF MILESTONES 
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Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts
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New Britannia 

refurbishment 

complete & plant 

commissioning 

begins

Stall mill Cu & Au recovery 

improvement study results

✓ New Britannia 

refurbishment 

begins

✓ Increase in 

1901 Au 

resources

Snow Lake 

reserves & 

resources 

update

Potential to further increase 

annual production and 

extend mine life beyond the 

current 2037 mine life

through additional ~1.5M 

ounces in inferred and 

regional exploration

Average production of 

~155koz p.a. from 2022 to 2029 

at cash cost of $480/oz and 

AISC of ~$655/oz

Commercial 

production at 

New Britannia

✓ Increased Au reserves 

to 2.2M oz & extended 

mine life to 18 years

Cu flotation 

structure 

enclosed

✓ Early mining 

of Au zones 

begins

Pipeline 

construction 

complete

Ongoing Lalor 

in-mine drilling 

to expand and 

upgrade reserves 

& resources

1901 winter 

drill program
New Britannia mill 

expansion study results

1901 prefeasibility 

study results

✓ Fully funded with 

$115M Au prepay 

transaction

First Au pour

Early Au 

study results
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7774

SNOW LAKE

CONSTANCIA5

ROSEMONT6

MASON

MANITOBA

NEW BRITANNIA GOLD MILL REFURBISHMENT

Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix

Overland Pipe Installation, June 2020

ON BUDGET AND ON SCHEDULE TO BE COMPLETED IN AUGUST 2021

• Engineering 90% complete, procurement 65% complete and construction 25% complete

• 100% of long-lead items ordered

• Construction of pipelines progressing as planned

• Construction of copper flotation building foundation underway; repairs to mill building are underway

Copper Flotation Area, July 2020Installation of New Britannia tailings, Cu concentrate and 

return water lines at Stall, June 2020
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SIGNIFICANT GOLD VALUE TO BE UNLOCKED

1. Calculated based on 2022 expected gold production and cash costs of 158 koz and $371/oz, respectively.

2. BMO Gold Pages on August 4, 2020.

SNOW LAKE GOLD 2022 GROSS MARGIN1 (US$M)

• Snow Lake Gold expected to generate ~$200 million in annual gross margin at $1,600/oz Au, or 

over $250 million at $2,000/oz Au

• Located in one of the best mining jurisdictions and an asset already in production, there remains 

significant opportunity to unlock value of Snow Lake Gold within Hudbay

3.0x 

5.0x 

4.0x 

6.5x 

Base Metal
Producers

Gold
Producers

2022 EV/EBITDA RANGES2 (RATIO)

Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
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SNOW LAKE

MANITOBA

1901 DEPOSIT UPDATED RESOURCE ESTIMATE

1901 DEPOSIT MINERAL RESOURCE ESTIMATES1,2,3,4,5

BASE METAL ZONE

Measured 1.0 6.79 2.2 29.9 0.43

Indicated 1.1 10.07 1.5 32.9 0.30

Total M&I 2.1 8.52 1.8 31.5 0.36

Inferred 0.4 7.11 1.8 24.4 0.79

GOLD ZONE

Inferred 0.5 0.53 6.8 36.0 0.78

1. Mineral resources reported as of July 20, 2020. CIM definitions were followed for the estimation of mineral resources. Mineral resources that are not mineral reserves do not have demonstrated economic viability.

2. Mineral resources are reported within an economic envelope defined by a mineral stope optimization algorithm assuming a selective mining method.

3. Long-term metal prices of $1,500/oz gold, $18.00/oz silver, $3.00/lb copper and $1.09/lb zinc were used for the estimation of the mineral resources. 

4. Metal recovery estimates are based on the assumption that the base metal mineralization would be processed at Hudbay’s Stall concentrator and would present a similar performance to those experienced historically for the Chisel and Lalor zinc-rich lenses. The gold 
mineralization is assumed to be processed at the New Britannia concentrator, which is currently being refurbished.

5. Specific gravity measurements using industry standard techniques were completed on all assayed intervals.

LARGER BASE METAL RESOURCE AND SIGNIFICANTLY HIGHER GOLD CONTENT

• Measured and indicated tonnage is equivalent to 

100% of prior inferred resource estimate at 12% 

lower zinc grade but more than double the gold 

grade

• Successful in defining a new gold-rich inferred 

resource estimate

• Significant increase in gold resources with 

122koz in M&I and 137koz in inferred, compared 

to 58koz previously
3D view of resource location in context of  Lalor and Chisel infrastructures

Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix

Tonnes 

(millions)

Zn Grade 
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7774

SNOW LAKE

ROSEMONT6

MASON

MANITOBA

Source: Rosemont NI43-101

DEPOSIT REMAINS OPEN AND HIGH-GRADE CU-AU INTERSECTIONS NOT IN RESOURCE

• Potential to extend the resource in the northern (base metal) and eastern (gold) parts of the 

deposit

• Identified additional exploration drill targets located between the 1901 deposit and Lalor mine

• Recent drilling identified several high-grade copper-gold zones not yet included in current 

resource estimates

1901 DEPOSIT EXPLORATION POTENTIAL

Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix

Several high-grade copper-gold zones have been intersected and have not been included in the current 

resource estimate
Plan view of the 1901 deposit, remains open 

to the north (cu) and east (au and cu-au)

1901 Deposit Cu-Au IntersectionsMineralization Remains Open



• Hudbay has a long history of delivering additional tonnage beyond the initial reserves 

in the Flin Flon and Snow Lake VMS camps
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RESERVES IN THE FLIN FLON AND SNOW LAKE CAMP (MILLION TONNES)

MANITOBA REGIONAL MINES AND DISCOVERIES

62.5 Mt
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Q2 2020 Results
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EXECUTION OF STRATEGY
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LEVERAGING HUDBAY’S KEY COMPETITIVE ADVANTAGES FOR VALUE CREATION

Successful 

Exploration

ESG 

Excellence

Proven Mine

Development

World Class 

Efficient 

Operations

Capital 

Allocation & 

Risk-

Adjusted 

Returns

LOW RISK, HIGH RETURN

SHORT-TERM PRIORITIES

✓ Drill Lalor gold and extend mine life

✓ Prudently manage balance sheet to provide 

financial flexibility for near-term growth

• Deliver free cash flow from Pampacancha

• Execute Snow Lake Gold strategy by 

refurbishing New Britannia to realize step 

change in gold production

• Optimize value from Snow Lake gold business

• Test Constancia regional exploration targets

• Unlock value at Rosemont and Mason

• Accretive acquisitions & strategic partnerships

LONGER-TERM OPPORTUNITIES

Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix



EXECUTING ON GROWTH INITIATIVES
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NEAR-TERM                                                                                  LONG-TERM
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Resource
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New Britannia

Mill 
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Appeal 

Decision

Pampacancha 
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New Britannia 

Mill Expansion
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Mill Expansion

Stall Mill Au & 
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Note: Bubble placement is for illustrative purposes and doesn’t necessarily represent expected sequence of events.
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LALOR IN-MINE GOLD EXPLORATION TARGETS
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LENS 17
LENS 27

LENS 17 

POTENTIAL 

EXTENSION

GOLD LENSES

BASE METAL 

LENSES

LENS 17 COPPER-GOLD RICH LENS NOT CURRENTLY IN MINE PLAN

• Both Lens 17 and 27 are open down 

plunge

• Further exploration / delineation could 

add additional copper-gold mill feed

3D VIEW OF LENS 17 AND LENS 27 AT LALOR

Category

Tonnes

(000s)

Au 

(g/t)

Ag 

(g/t)

Cu

(%)

Zn

(%)

Inferred 760 3.66 17.94 3.0 0.2

Category

Tonnes

(000s)

Au 

(g/t)

Ag 

(g/t)

Cu

(%)

Zn

(%)

Proven 994 6.62 15.86 1.88 0.27

Probable 1,172 5.34 24.78 1.92 0.39

Total Reserves 2,166 5.93 20.68 1.90 0.34

Inferred 850 3.9 12.6 2.56 0.14

LENS 27 RESERVE & RESOURCE ESTIMATES

LENS 17 RESOURCE ESTIMATES
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SNOW LAKE GOLD REGIONAL POTENTIAL

• Hudbay has a large prospective land 
package in the Snow Lake belt with 
significant gold exploration potential

• WIM (15km from New Britannia mill) is a 
copper-gold deposit that was acquired in 
the third quarter of 2018

• Pen II (6km from Stall mill) is a low 
tonnage high-grade zinc deposit. Studies 
to assess technical and economic viability 
are continuing to be progressed

• 1901 has potential to constitute additional 
feed for the Stall and New Britannia mills. 
A 2021 drilling program is aiming to 
further upgrade the base metal and gold 
resource

• Watts (95 km from Stall mill) has copper-
zinc-gold mineralization and enough 
drilling to support an inferred mineral 
resource estimate. Studies to assess 
technical and economic viability will be 
progressed in 2020

• New Britannia is a former producing gold 
mine with significant mineral resources 
and additional mineralization is nearby at 
the 3 Zone and Birch deposits
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MINERAL PROPERTIES IN THE SNOW LAKE REGION
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ADDITIONAL INFORMATION

QUALIFIED PERSON

Q2 2020 Results

Executing our 
Snow Lake Gold 
Strategy

Annual Guidance
Update

Near-term 
Catalysts

Appendix

The technical and scientific information in this presentation related to the Constancia mine and Rosemont project has been

approved by Cashel Meagher, P. Geo, Hudbay’s Senior Vice President and Chief Operating Officer. The technical and

scientific information related to the company’s other material mineral projects contained in this presentation has been

approved by Olivier Tavchandjian, P. Geo, Hudbay’s Vice-President Exploration and Geology. Messrs. Meagher and

Tavchandjian are qualified persons pursuant to NI 43-101. For a description of the key assumptions, parameters and

methods used to estimate mineral reserves and resources at Hudbay’s material properties, as well as data verification

procedures and a general discussion of the extent to which the estimates of scientific and technical information may be

affected by any known environmental, permitting, legal title, taxation, sociopolitical, marketing or other relevant factors,

please see the technical reports for the company’s material properties as filed by Hudbay on SEDAR at www.sedar.com. For

further information regarding the data verification and quality assurance / quality control procedures used for the estimate of

mineral resources at the 1901 deposit, please refer to the procedures used for estimating the mineral resources at the Lalor

deposit, as described in the Lalor technical report filed on SEDAR on March 28, 2019.
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ADDITIONAL INFORMATION

SUPPLEMENTAL INFORMATION TO THE 1901 DEPOSIT DRILL RESULTS

Hole ID
From (m) To (m) Azimuth at 

Intercept

Dip at 

InterceptEasting Northing Elevation Easting Northing Elevation

CH1925 427,188 6,078,908 -294 427,188 6,078,907 -297 229 -75

CH1955 427,128 6,078,932 -322 427,127 6,078,931 -325 216 -74

CH1956 427,095 6,078,798 -339 427,095 6,078,797 -342 217 -73

CH1979 427,118 6,078,926 -346 427,116 6,078,925 -352 247 -73

CH1989 427,087 6,078,875 -349 427,086 6,078,874 -351 238 -69

CH1101 427,471 6,078,922 -399 427,471 6,078,921 -402 162 -72

CH1201 427,266 6,078,917 -312 427,265 6,078,916 -316 215 -72

CH1203 427,201 6,079,084 -365 427,200 6,079,084 -367 251 -73
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Hole ID
From To Intercept True Width1 Au Ag Cu Zn

(m) (m) (m) (m) (g/t) (g/t) (%) (%)

CH1925 623.4 626.3 2.9 2.8 6.5 29.1 4.64 1.39

CH1955 655.0 658.0 3.0 2.9 2.4 10.4 2.37 0.02

CH1956 674.0 677.0 3.0 2.9 4.0 41.5 2.17 0.76

CH1979 679.7 685.8 6.0 5.8 4.1 22.3 3.18 0.16

CH1989 696.0 699.0 3.0 2.8 7.5 24.9 3.53 1.10

CH11012 736.0 742.2 6.2 - 0.9 19.9 4.80 0.18

CH12012 657.0 661.0 4.0 - 1.5 7.6 1.22 0.04

CH12032 693.5 695.0 1.5 - 6.1 21.8 5.08 0.06

Note: all grade values are uncut, and assay results are density and length weighted.

1 True width is estimated based on drill angle and intercept geometry of mineralization.

2 Historical drill holes. True widths cannot be estimated at this stage given the uncertainties of the mineralization geometry.
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