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Cautionary Information
This presentation contains "forward-looking statements" and "forward-looking information" (collectively, "forward-looking information") within the meaning of
applicable Canadian and United States securities legislation. All information contained in this presentation, other than statements of current and historical fact,
is forward-looking information. Often, but not always, forward-looking information can be identified by the use of words such as “plans”, “expects”, “budget”,
“guidance”, “scheduled”, “estimates”, “forecasts”, “strategy”, “target”, “intends”, “objective”, “goal”, “understands”, “anticipates” and “believes” (and variations of
these or similar words) and statements that certain actions, events or results “may”, “could”, “would”, “should”, “might” “occur” or “be achieved” or “will be
taken” (and variations of these or similar expressions). All of the forward-looking information in this presentation is qualified by this cautionary note.
Forward looking information includes, but is not limited to, statements with respect to Hudbay’s objectives, strategies, intentions, expectations and guidance
and future financial and operating performance and prospects, the permitting, development and financing of the Rosemont project, production at Hudbay’s
777, Lalor and Reed mines and initial production from the Constancia project, continued processing at Hudbay’s Flin Flon concentrator, Snow Lake
concentrator and Flin Flon zinc plant, Hudbay’s ability to complete the development of its Lalor and Constancia projects and the anticipated scope and cost of
any development plans for these projects, anticipated timing of Hudbay’s projects and events that may affect Hudbay’s projects, including the anticipated issue
of required licenses and permits, the anticipated effect of external factors on revenue, such as commodity prices, anticipated exploration and development
expenditures and activities and the possible success of such activities, estimation of mineral reserves and resources, mine life projections, timing and amount
of estimated future production, reclamation costs, economic outlook, government regulation of mining operations, and business and acquisition strategies.
Forward-looking information is not, and cannot be, a guarantee of future results or events. Forward-looking information is based on, among other things,
opinions, assumptions, estimates and analyses that, while considered reasonable by Hudbay at the date the forward-looking information is provided, inherently
are subject to significant risks, uncertainties, contingencies and other factors that may cause actual results and events to be materially different from those
expressed or implied by the forward-looking information.

The material factors or assumptions that Hudbay identified and were applied by the company in drawing conclusions or making forecasts or projections set out
in the forward looking information include, but are not limited to: the success of mining, processing, exploration and development activities; the accuracy of
geological, mining and metallurgical estimates; the costs of production; the supply and demand for metals Hudbay produces; no significant and continuing
adverse changes in financial markets, including commodity prices and foreign exchange rates; the supply and availability of reagents for Hudbay’s
concentrators; the supply and availability of concentrate for Hudbay’s processing facilities; the supply and the availability of third party processing facilities for
Hudbay’s concentrate; the supply and availability of all forms of energy and fuels at reasonable prices; the availability of transportation services at reasonable
prices; no significant unanticipated operational or technical difficulties; the execution of Hudbay’s business and growth strategies, including the success of
Hudbay’s strategic investments and initiatives; the availability of additional financing, if needed, under Hudbay’s standby credit facility for Constancia and its
corporate credit facility; the availability of financing for Hudbay’s exploration and development projects and activities; the ability to complete project targets on
time and on budget and other events that may affect Hudbay’s ability to develop its projects; the timing and receipt of various regulatory and governmental
approvals; the availability of personnel for Hudbay’s exploration, development and operational projects and ongoing employee relations; Hudbay’s ability to
secure required land rights to complete its Constancia project; maintaining good relations with the communities in which Hudbay operates, including the
communities surrounding the Constancia and Rosemont projects and First Nations communities surrounding the Lalor project and Reed mine; no significant
unanticipated challenges with stakeholders at Hudbay’s various projects, including the company’s newly acquired Rosemont project; no significant
unanticipated events or changes relating to regulatory, environmental, health and safety matters; no contests over title to Hudbay’s properties, including as a
result of rights or claimed rights of aboriginal peoples; the timing and possible outcome of pending litigation and no significant unanticipated litigation; certain
tax matters, including, but not limited to current tax laws and regulations and the refund of certain value added taxes from the Canadian and Peruvian
governments; and no significant and continuing adverse changes in general economic conditions or conditions in the financial markets.
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Cautionary Information (continued)
The risks, uncertainties, contingencies and other factors that may cause actual results to differ materially from those expressed or implied by the forwardlooking information may include, but are not limited to, the development of the Rosemont project not occurring as planned, any material inaccuracy in
Augusta’s historical public disclosure and representations in the support agreement upon which Hudbay’s offer to acquire Augusta was predicated, the failure
to obtain required approvals or clearances from government authorities on a timely basis, risks generally associated with the mining industry, such as
economic factors (including future commodity prices, currency fluctuations, energy prices and general cost escalation), uncertainties related to the
development and operation of Hudbay’s projects (including the impact on project cost and schedule of construction delays and unforeseen risks and other
factors beyond the company’s control), depletion of Hudbay’s reserves, risks related to political or social unrest or change and those in respect of aboriginal
and community relations, rights and title claims, operational risks and hazards, including unanticipated environmental, industrial and geological events and
developments and the inability to insure against all risks, failure of plant, equipment, processes, transportation and other infrastructure to operate as
anticipated, compliance with government and environmental regulations, including permitting requirements and anti-bribery legislation, dependence on key
personnel and employee and union relations, volatile financial markets that may affect Hudbay’s ability to obtain financing on acceptable terms, uncertainties
related to the geology, continuity, grade and estimates of mineral reserves and resources, including the historical estimates of mineral reserves and resources
at the Rosemont project, and the potential for variations in grade and recovery rates, uncertain costs of reclamation activities, Hudbay’s ability to comply with
its pension and other post-retirement obligations, Hudbay’s ability to abide by the covenants in its debt instruments or other material contracts, tax refunds,
hedging transactions, as well as the risks discussed under the heading “Risk Factors” in Hudbay’s MD&A for the three and six months ended June 30, 2014
and the company’s most recent Annual Information Form.
Should one or more risk, uncertainty, contingency or other factor materialize or should any factor or assumption prove incorrect, actual results could vary
materially from those expressed or implied in the forward-looking information. Accordingly, you should not place undue reliance on forward-looking information.
Hudbay does not assume any obligation to update or revise any forward-looking information after the date of this presentation or to explain any material
difference between subsequent actual events and any forward-looking information, except as required by applicable law.
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Cautionary Information (continued)
The scientific and technical information in respect of Hudbay contained in this presentation related to the Constancia project has been
prepared by or under the supervision of Cashel Meagher, P.Geo., Hudbay’s Vice President, South America Business Unit. The scientific and
technical information related to all other sites and projects of Hudbay contained in this presentation has been prepared by or under the
supervision of Robert Carter, P.Eng., Hudbay’s Director, Technical Services. Messrs. Meagher and Carter are Qualified Persons for the
purposes of NI 43-101 – Standards of Disclosure for Mineral Projects. (“NI 43-101”). The mineral reserve and resource estimates included in
or underlying assumptions referenced in this presentation were prepared in accordance with NI 43-101 and the Canadian Institute on Mining,
Metallurgy and Petroleum Standards on Mineral Resources and Reserves: Definitions and Guidelines. Mineral resources that are not mineral
reserves do not have demonstrated economic viability. For a description of the key assumptions, parameters and methods used to estimate
mineral reserves and resources, as well as data verification procedures and a general discussion of the extent to which the estimates may be
affected by any known environmental, permitting, legal, title, taxation, socio-political, marketing or other relevant factors, please see the
Technical Reports for Hudbay’s material properties as filed by Hudbay on SEDAR at www.sedar.com.
The disclosure in this presentation uses mineral resource classification terms and mineral resource estimates that comply with NI 43-101. NI
43-101 establishes standards for all public disclosure a Canadian issuer makes of scientific and technical information concerning mineral
projects. Unless otherwise indicated, all reserve and resource estimates contained herein have been prepared in accordance with NI 43-101.
These standards differ significantly from the mineral reserve disclosure requirements of the SEC set forth in Industry Guide 7. Consequently,
reserve and resource information contained herein is not comparable to similar information that would generally be disclosed by U.S.
companies in accordance with the rules of the SEC.
In particular, the SEC’s Industry Guide 7 applies different standards in order to classify mineralization as a reserve. As a result, the definitions
of proven and probable reserves used in NI 43-101 differ from the definitions in SEC Industry Guide 7. Under SEC standards, mineralization
may not be classified as a “reserve” unless the determination has been made that the mineralization could be economically and legally
produced or extracted at the time the reserve determination is made. Among other things, all necessary permits would be required to be in
hand or their issuance imminent in order to classify mineralized material as reserves under the SEC standards. Accordingly, mineral reserve
estimates referred to herein may not qualify as “reserves” under SEC standards.
In addition, the terms “measured mineral resources,” “indicated mineral resources” and “inferred mineral resources” are used to comply with
the reporting standards in Canada. The SEC’s Industry Guide 7 does not recognize mineral resources and U.S. companies are generally not
permitted to disclose resources in documents they file with the SEC. Investors are specifically cautioned not to assume that any part or all of
the mineral deposits in these categories will ever be converted into SEC defined mineral reserves. Further, “inferred resources” have a great
amount of uncertainty as to their existence and as to whether they can be mined legally or economically. Therefore, investors are also
cautioned not to assume that all or any part of an inferred resource exists. It cannot be assumed that all or any part of “measured mineral
resources,” “indicated mineral resources,” or “inferred mineral resources” will ever be upgraded to a higher category. Investors are cautioned
not to assume that any part of the reported “measured mineral resources,” “indicated mineral resources,” or “inferred mineral resources”
contained herein is economically or legally mineable. For the above reasons, information contained herein containing descriptions of mineral
reserve and resource estimates is not comparable to similar information made public by U.S. companies subject to the reporting and
disclosure requirements of the SEC.
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Q3 2014 Summary
2014 PRODUCTION AND COST GUIDANCE REMAINS UNCHANGED
Second consecutive quarter of sustained growth
Copper production increased 23%
> Operating cash flows nearly doubled (excluding one-time Augusta transaction
costs)
>

Production growth in Manitoba continues to deliver economies of scale
15% increase in ore production resulted in 3% decrease in overall Manitoba mining
and milling cost
> Good performance from now steady state Lalor and Reed offset expected decline
in 777 production; full year production and operating cost guidance unchanged
>

First production from Constancia in Q4 2014
Hudbay entering period of sustained growth in copper production and cash flows
and declining capital investment
> Free cash flows from new business expected to be returned to shareholders and
compounded in new investments such as Rosemont
>
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Growth Projects Proceeding Well
CONTINUED ACHIEVEMENT OF PROJECT MILESTONES
Constancia
Project construction approximately 94% complete
> Over 18.5 million man hours without a LTA as at the
end of September
> Plant commissioning underway and pre-stripping ore
sufficient for initial requirements of ramp-up
>

View of the Constancia project

Lalor
Over 1,000 days without a LTA
> Achieved commercial production on time and on
budget
> Upgraded Snow Lake concentrator commissioned
>

View of the Lalor project

Rosemont
Begun drill program to gather additional technical
information
> Permitting efforts are ongoing
>

View of the Rosemont project
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Constancia Update
100%-OWNED PROJECT IN PERU
Construction approximately 94%
complete as at September 30, 2014
>

US$1.6 billion of US$1.7 billion budget
spent and committed

>

Power transmission line to site has been
commissioned

>

Plant commissioning activities underway

>

Pre-stripping well advanced

>

Conveyance testing underway and ore
commissioning at the crusher has been
completed

>

All major reagents and consumables under
contract

On track for first production in late 2014
and commercial production in Q2 2015

Constancia tailings management facility

Commissioning of Constancia crusher
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Constancia Construction Progress

Constancia mine maintenance facilities

Constancia mill

Commissioning of Constancia crusher
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Constancia Construction Progress (Cont’d)

Constancia crusher commissioning

Constancia ore dump pocket for the primary crusher

Pre-stripping activities at Constancia
Q3 2014 RESULTS l 9

Lalor Update
100%-OWNED MINE IN MANITOBA

Achieved commercial production
on time and on budget
>

Invested approximately $413
million and entered into an
additional $26 million in
commitments to September 30,
2014

>

Surface exhaust fans and
construction of office and change
house complex expected to be
completed in Q4 2014

>

Commissioned the refurbished
Snow Lake concentrator,
increasing capacity to 2,700 tpd

Demobilization of temporary hoist

Lalor mine grand opening
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Lalor Exploration
DRILLING OF CU-AU ZONE EXPECTED IN Q4 2014
Lalor Cross-Section with 2014 Exploration Platform

0m

Vent
Raise

Production
Shaft

500m

Exploration
Platform
1000m

Underground exploration
ramp more than 25%
complete

Drill program intended to:
>

Upgrade inferred to a higher
resource category

>

Allow for underground
exploration platform

Legend
Base metal zone
Gold zone

1500m

Copper-gold zone
High-grade intercepts
500 m
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Rosemont Update
80%-OWNED1 COPPER PROJECT IN ARIZONA, USA
Hudbay acquired control of the Rosemont
project in July 2014
>

Drill program underway to better understand the
geological setting and mineralization, and to
collect additional technical information

>

Project permitting efforts ongoing

Crusher area of the Rosemont project (looking east)

Pima County,
Arizona

Pit area of the Rosemont project (looking southwest)
1. Hudbay’s ownership in the Rosemont project is subject to an earn-in agreement with United Copper & Moly LLC (“UCM”), pursuant to which UCM has
earned a 7.95% interest in the project and may earn up to a 20% interest
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Strong Financial Capacity
WELL CAPITALIZED FOR GROWTH SPENDING
>

Sufficient financial capacity to fund remaining capital spending at Constancia
and Lalor

>

US$150 million Constancia standby credit facility in place
Liquidity 1

2014 Project Growth Capital

Total Current Liquidity of $0.6 billion

Total Spending of $0.3 billion

US$193

C$418

Constancia and
Other Credit
Facilities 2
C$28

Cash and
Equivalents

US$90

Lalor
Constancia
Accrued Costs

C$165
Available Liquidity ($mm)

Remaining Growth Capital ($mm)

1. Pro-forma liquidity including cash balances as of September 30, 2014; assumes USD/CAD conversion rate of 1.0
2. Includes Constancia credit facility and corporate senior secured revolving credit facility
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Near Term Milestones

Reed
Commercial
production

Rosemont
Lalor
Successful Commercial
acquisition production

Lalor
Underground
exploration begins

2014
Q1

Q2

Constancia
Commercial
production

2015
Q3

Lalor
Lalor
Completion of Production
refurbished
shaft
Snow Lake commissioning
Concentrator

Q4

Q1

Q2

Constancia
Initial
production

Note: All timelines are estimates
denotes completed milestone
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Night view of Constancia crusher

For more information contact:

Candace Brûlé
Director, Investor Relations
Tel: 416.814.4387
Email: candace.brule@hudbayminerals.com

HBM

