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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended November 30, 2009

or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 000-51788

Oracle Corporation

(Exact name of registrant as specified in its chaetr)

Delaware 54-2185193

(State or other jurisdiction of (I.R.S. Employer

incorporation or organization) Identification No.)
500 Oracle Parkway 94065
Redwood City, California (Zip Code)

(Address of principal executive offices)

(650) 506-7000

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastdf@s. Yesx No O

Indicate by check mark whether the registrant ldsmstted electronically and posted to its corpokéfeb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T (§232.405 of this ¢bgpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files). Yes No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited, “accelerated filer” and “smaller reportir@mpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated fileix Accelerated filer O

Non-accelerated filero Smaller reporting companyo
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exgle Act). YesO No

The number of shares of registrant’'s common statktanding as of December 15, 2009 was: 5,011,220,0
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited)

ORACLE CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
As of November 30, 2009 and May 31, 2009

(Unaudited)
November 30 May 31,
(in millions, except per share data) 2009 2009
ASSETS

Current asset:

Cash and cash equivalel $ 14,91¢ $ 8,99

Marketable securitie 5,86¢ 3,62¢

Trade receivables, net of allowances of $265 am®$2 of November 30, 2009 and May 31,

2009 3,08¢ 4,43(
Deferred tax asse 703 661
Prepaid expenses and other current a: 662 86€

Total current asse 25,23t 18,58
Non-current asset:
Property, ne 1,95¢ 1,922
Intangible assets: software support agreementsedattd relationships, n 3,17¢ 3,411
Intangible assets: other, r 3,40¢ 3,85¢
Goodwill 19,09¢ 18,84:
Other asset 96( 802
Total nor-current assel 28,59¢ 28,83t
Total asset $ 53,83 $ 47,41¢
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Notes payable, current and other current borrow $ 1,001 $ 1,001
Accounts payabl 25E 271
Accrued compensation and related bent 1,12¢ 1,40¢
Deferred revenue 4,39t 4,59;
Other current liabilitie: 1,75¢ 1,87¢
Total current liabilities 8,53¢ 9,14¢
Non-current liabilities:
Notes payable and other r-current borrowing: 13,75 9,23i
Income taxes payab 2,59: 2,42
Deferred tax liabilitie: 351 48C
Other noi-current liabilities 69C 682
Total nor-current liabilities 17,38 12,82:
Commitments and contingenci
Oracle Corporation stockhold’ equity:
Preferred stock, $0.01 par va—authorized: 1.0 shares; outstanding: n — —
Common stock, $0.01 par value and additional paithpital—authorized: 11,000 shares;

outstanding: 5,009 shares as of November 30, 268054805 shares as of May 31, 2( 13,52¢ 12,98(
Retained earning 13,54: 11,89«
Accumulated other comprehensive inca 461 21€

Total Oracle Corporation stockhold’ equity 27,53: 25,09(
Noncontrolling interest 384 35E
Total equity 27,91t 25,44t

Total liabilities and equit $ 53,83 $ 47,41¢

See notes to condensed consolidated financiahstats.
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ORACLE CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
For the Three and Six Months Ended November 30, 2@0and 2008
(Unaudited)

Three Months Ended
November 30,

(in millions, except per share data) 2009
Revenues
New software license $1,65:¢
Software license updates and product sug 3,241
Software revenue 4,90(
Services 95¢
Total revenue 5,85¢
Operating expense
Sales and marketir 1,13:
Software license updates and product sug 264
Cost of service 832
Research and developmt 70¢
General and administratiy 18:
Amortization of intangible asse 43¢
Acquisition related and oth 10
Restructuring 114
Total operating expens 3,68(
Operating incom: 2,17¢
Interest expens (18¢)
Non-operating income, ne 33
Income before provision for income tay 2,02
Provision for income taxe 565
Net income $1,45¢
Earnings per shar
Basic $ 0.2¢
Diluted $ 0.2¢
Weighted average common shares outstani
Basic 5,01(
Diluted 5,06¢
Dividends declared per common sh $ 0.0F

See notes to condensed consolidated financiahsémes.

2008

Six Months Ended
November 30,

2009

2008
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Six Months Ended November 30, 2009 and 2008
(Unaudited)

Six Months Ended
November 30,

(in millions) 2009 2008
Cash Flows From Operating Activitie
Net income 2,58: $ 2,37¢

Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciatior
Amortization of intangible asse
Deferred income taxe
Stocl-based compensatic
Tax benefits on the exercise of stock opti
Excess tax benefits on the exercise of stock op
Other, ne
Changes in operating assets and liabilities, neffetts from acquisition:
Decrease in trade receivables,
Decrease in prepaid expenses and other ¢
Decrease in accounts payable and other liabil
Increase (decrease) in income taxes pay
Decrease in deferred revent
Net cash provided by operating activit
Cash Flows From Investing Activitie
Purchases of marketable securities and other imesgs
Proceeds from maturities and sales of marketalolerisies and other investmer
Acquisitions, net of cash acquir
Capital expenditure
Net cash used for investing activiti
Cash Flows From Financing Activitie
Payments for repurchases of common s
Proceeds from issuances of common s
Payment of dividends to stockhold:
Proceeds from borrowings, net of issuance ¢
Repayments of borrowin¢
Excess tax benefits on the exercise of stock op
Distributions to noncontrolling interes
Net cash provided by (used for) financing actig
Effect of exchange rate changes on cash and casvadmnts
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

Non-cash investing and financing transactic
Fair value of stock awards assumed in connectidm agquisition:
(Decrease) increase in unsettled repurchases ahoonstock

See notes to condensed consolidated financiahstats.

122 134
867 83¢
(216€) (151)
18¢ 18€
71 121
(42) (79
56 39
1,437 1,647
23¢ 38¢
(522) (1,029
59 (279
(448) (207)
4,38¢ 3,99(
(6,18%) (5,10%)
4,08¢ 4,362
(392) (1,06%)
(100) (399
(2,589 (2,20
(49€6) (2,342
371 371
(501) —
4,461 —
— (4)

42 79
(34) (30)
3,84¢ (1,925)
281 (764)
5,92/ (909)
8,99t 8,26-

14,91 $ 7,35

1% 1
@ 3 152
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
November 30, 2009
(Unaudited)

1. BASIS OF PRESENTATION AND RECENT ACCOUNTING PRONOUNCEMENTS
Basis of Presentation

We have prepared the condensed consolidated falestaiements included herein, without audit, pam$to the rules and regulations of the
U.S. Securities and Exchange Commission (SEC)aertformation and footnote disclosures normatigliided in financial statements
prepared in accordance with U.S. generally acceqtedunting principles have been condensed or etnittirsuant to such rules and
regulations. However, we believe that the disclesuare adequate to ensure the information presented misleading. These unaudited
condensed consolidated financial statements shmutéad in conjunction with the audited financtatesments and the notes thereto included
in our Annual Report on Form 10-K for the fiscabhyended May 31, 2009.

We believe that all necessary adjustments, whidisisted only of normal recurring items, have beetfuided in the accompanying financial
statements to present fairly the results of therint periods. The results of operations for therimt periods presented are not necessarily
indicative of the operating results to be expedtediny subsequent interim period or for our fisger ending May 31, 2010.

In July 2009, the Financial Accounting StandardaiBiq FASB) issued thEASB Accounting Standards Codificati@odification), which we
adopted in our second quarter of fiscal 2010. Thexe= no changes to our consolidated financia¢éstahts and related disclosures contained
in this Quarterly Report due to our adoption anglementation of the Codification, other than chanigereference in this Quarterly Repor
the various authoritative accounting pronouncemeaitgained within the Codification.

During fiscal 2010, we adopted certain new accowgngironouncements that affected our significanbacting policies, including FASB
Accounting Standards Codification (ASC) 8@asiness CombinationdVe disclosed our accounting policies for thesg aecounting
pronouncements and all of our other significanbaating policies in Note 1 of Notes to Consolidakédancial Statements in our Annual
Report on Form 10-K for the fiscal year ended May2009. There have been no other significant cesbg our significant accounting
policies that were disclosed in our Annual ReporForm 10-K for the fiscal year ended May 31, 20€%r than the aforementioned
reference changes resulting from the Codification.

As a result of our adoption of the FASB’s new actimg guidance for noncontrolling interests as aored in ASC 810 Consolidationas of
the beginning of fiscal 2010, we retrospectivelyssified noncontrolling interest positions of certaf our consolidated entities as a separate
component of consolidated equity from the equitsitaitable to Oracles stockholders for all periods presented. The naeimobing interests i
our net income were not significant to our consatkd results for the periods presented and theréfave been included as a component of
non-operating income, net in our condensed coreseltistatements of operations.

Certain other prior year balances have been refitabto conform to the current year's presentatiuch reclassifications did not affect total
revenues, operating income or net income.

In accordance with ASC 855ubsequent Evenigge evaluated subsequent events through the daténa@dur condensed consolidated
financial statements were issued on December 219.20

Acquisition Related and Other Expenses

Acquisition related and other expenses consiseafgnnel related costs for transitional and cext#tier employees, stock-based
compensation expenses, integration related profesisservices, certain business combination adpstsnafter the measurement period or
purchase price allocation period has ended, andinather operating expenses, net. Stoaked compensation included in acquisition rel
and other expenses resulted from unvested optessraed from acquisitions whereby vesting was aatelg upon termination of the
employees pursuant to the original terms of thqe®ns. As a result of our adoption of the FASRsised

4
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2009
(Unaudited)

accounting guidance for business combinations #sedheginning of fiscal 2010, certain acquisitietated and other expenses are now
recorded as expenses in our statements of opesdtiahhad been historically included as a pathefconsideration transferred and
capitalized as a part of the accounting for outugitions pursuant to previous accounting rulesnarily direct transaction costs such as
professional services fees.

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2009 2008 2009 2008
Transitional and other employee related ¢ $ 2 $ 4 $ 5 $ 31
Stocl-based compensatic — 6 — 11
Professional fees and other, 4 10 7 19
Business combination adjustme 4 1 4 10

Total acquisition related and other exper $ 10 $ 21 $ 16 $ 71

Non-Operating Income, net

Non-operating income, net consists primarily of ingti@come, net foreign currency exchange gainsél®)s the noncontrolling interests in
the net profits of our majority-owned subsidiari@acle Financial Services Software Limited andd@adapan), and net other income
(losses), including net realized gains and lossketed to all of our investments and net unrealgaids and losses related to the small portion
of our investment portfolio that we classify agirey.

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2009 2008 2009 2008
Interest incomt $ 30 $ 97 $ 65 $ 18t
Foreign currency losses, r 2 (22 (20) (12
Noncontrolling interests in incon (16) (29 (40) (35)
Other income (losses), r 21 (49 30 (49

Total nor-operating income, nt $ 33 $ 8 $ 35 $ 90

Comprehensive Income

Comprehensive income consists of the following,aféhcome tax effects: net income, net foreigrrency translation gains and losses, net
gains and losses related to certain of our devigdihancial instruments that are reflected in Gr&2orporation stockholders’ equity and net
unrealized gains and losses on marketable debe@uity securities that we classify as availabledale. The following table sets forth the
calculation of comprehensive income:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2009 2008 2009 2008
Net income $1,45¢ $1,29¢ $ 2,58 $ 2,37
Foreign currency translation gains (losses), 22¢ (440 27¢€ (6823)
Unrealized losses on derivative financial instrutagnet (25) (63) (32 (44)
Unrealized gains on marketable securities, — 10 — 10

Comprehensive incon $ 1,65¢ $ 803 $ 2,82 $ 1,65t
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2009
(Unaudited)

Recent Accounting Pronouncements

Revenue Recognition for Multiple-Element Arrangements.  In October 2009, the FASB issued Accountingi8#ads Update No. 2009-13,
Revenue Recognition (Topic 605) Mult-Deliverable Revenue Arrangements (A ConsensugedfASB Emerging Issues Task For@$U
2009-13), which amends existing accounting stargimdrevenue recognition for multiple-element ag@ments. To the extent a deliverable
within a multiple-element arrangement is not act¢edrior pursuant to other accounting standarddydiitg ASC 985-605Software-Revenue
Recognitior, ASU 2009-13 establishes a selling price hieratblay allows for the use of an estimated selliigepto determine the allocation
of arrangement consideration to a deliverablenmuétiple element arrangement where neither vendeci§ic objective evidence nor third-
party evidence is available for that deliverabl&UA200913 is to be applied prospectively for revenue agesments entered into or materie
modified in our first quarter of fiscal 2012. Eadgoption is permitted. If we were to adopt primthe first quarter of fiscal 2012, we must
apply ASU 2009-13 retrospectively to the beginrifghe fiscal year of adoption or to all periodsgented. We are currently evaluating the
impact of the pending adoption of ASU 2009-13 onansolidated financial statements.

Revenue Recognition for Certain Arrangementsthat I nclude Software Elements;  In October 2009, the FASB issued Accounting Staafs
Update 2009-14Revenue Recognition (Topic 605)—Applicability cZRA Statement of Position 97-2 to Certain Arrangets&hat Include
Software Elemeni{ASU 2009-14). ASU 2009-14 excludes tangible praslgontaining software components and non-softwaneponents
that function together to deliver the product’sesdial functionality from the scope of ASC 605-98bftware-Revenue RecognitioASU
2009-14 shall be applied on a prospective bagsiswenue arrangements entered into or materiallyifirddn our first quarter of fiscal 2012.
Early adoption is permitted. If we were to adopbpto the first quarter of fiscal 2012, we muspBpASU 2009-14 retrospectively to the
beginning of the fiscal year of adoption or top@fiods presented. We are currently evaluatingnipact of the pending adoption of ASU
2009-14 on our consolidated financial statements.

Transfersof Financial Assets:  In June 2009, the FASB issued a new accountinglatdrfor the transfer of financial assets that iglates
the concept of a “qualifying special-purpose efitigd changes the requirements for derecognizimanfiial assets. We will adopt this new
accounting standard in fiscal 2011 and are cuyenthluating the impact of its pending adoptioroan consolidated financial statements.

Variable Interest Entities:  In June 2009, the FASB issued a new accoustamgdard that amends the evaluation criteria totifyethe
primary beneficiary of a variable interest entigymovided pursuant to existing accounting starglara requires ongoing reassessments of
whether an enterprise is the primary beneficiarthefvariable interest entity. We will adopt thesanaccounting standard in fiscal 2011 and
are currently evaluating the impact of its pendidgption on our consolidated financial statements.

2.  ACQUISITIONS
Proposed Acquisition of Sun Microsystems, Inc.

On April 19, 2009, we entered into an Agreement Rlaah of Merger (Merger Agreement) with Sun Micrsgms, Inc. (Sun), a provider of
enterprise computing systems, software and serviigsuant to the Merger Agreement, our wholly cdveebsidiary will merge with and
into Sun and Sun will become a wholly owned sulasidof Oracle. Upon the consummation of the mergach share of Sun common stock
will be converted into the right to receive $9.8Cash. In addition, options to acquire Sun comstonk, Sun restricted stock unit awards
other equity-based awards denominated in shar8smtommon stock outstanding immediately prioh®donsummation of the merger will
generally be converted into options, restrictedlstmit awards or other equity-based awards, asabe may be, denominated in shares of
Oracle common stock based on formulas containdakitMerger Agreement. The estimated total purchase of Sun is approximately

$7.4 billion.
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2009
(Unaudited)

The Merger Agreement contains certain terminatights for both Sun and Oracle and further provithes, upon termination of the Merger
Agreement under certain circumstances, Sun mayligated to pay Oracle a termination fee of $260iomi.

Completion of this transaction is subject to cusiontlosing conditions, including regulatory cleara under the applicable antitrust laws of
the European Commission and other jurisdictionsNowember 9, 2009, we received a Statement of @bjecfrom the European
Commission relating to our proposed acquisitio®woi. A hearing to consider the Statement of Olgastand Oracle’s response to the
Statement of Objections was held on December 1@Q10Q9.

Fiscal 2010 Acquisitions

During the first six months of fiscal 2010, we airqd several companies and purchased certain tegnand development assets to expand
our product offerings. These acquisitions weresignificant individually or in the aggregate. Wevkaccounted for these acquisitions in
accordance with the FASB's revised accounting stechébr business combinations, which we adopteaf #se beginning of fiscal 2010. We
have included the financial results of these corigsaim our consolidated results from their respecticquisition dates. The preliminary
purchase price allocations for each of these aitipuis were based upon a preliminary valuation emdestimates and assumptions for cet

of these acquisitions are subject to change asbtaroadditional information for our estimates digrthe respective measurement periods.
The primary areas of those purchase price allogstibat are not yet finalized relate to identifealitangible assets, certain legal matters,
income and non-income based taxes and residualngihod

Fiscal 2009 Acquisitions

During fiscal 2009, we acquired several companigs@urchased certain technology and developmeatsassexpand our product offerings.
These acquisitions were not individually signifitaWWe have included the financial results of them@panies in our consolidated results fi
their respective acquisition dates. In the aggeghe total purchase price for these acquisitioas approximately $1.2 billion, which
consisted of approximately $1.2 billion in cash llion for the fair value of stock awards assunaad $13 million for transaction costs. In
allocating the total purchase price for these aitjons based on estimated fair values, we prebninrecorded $712 million of goodwill,
$587 million of identifiable intangible assets, $lMillion of net tangible liabilities (resulting iprarily from deferred tax and restructuring
liabilities assumed as a part of these transagtiamd $10 million of in-process research and deyrakent. The preliminary allocation of
purchase price for certain of these acquisitionsevbased upon preliminary valuations and our eséismand assumptions are subject to
change. The primary areas of the purchase prioeadlbns that are not yet finalized relate to ¢entastructuring liabilities, intangible assets,
legal matters, income and non-income based taxasesidual goodwill.

Unaudited Pro Forma Financial Information

The unaudited pro forma financial information ie tlable below summarizes the combined results efatjpns for Oracle and certain other
companies that we acquired since the beginningcélif 2009 (which were collectively significant fourposes of unaudited pro forma
financial information disclosure) as though the pamies were combined as of the beginning of fiR089. The pro forma financial
information for all periods presented also incluttesbusiness combination accounting effects rieguftom these acquisitions including our
amortization charges from acquired intangible asstbckbased compensation charges for unvested stock swastimed and the related
effects as though the aforementioned companies egendined as of the beginning of fiscal 2009. Thefprma financial information as
presented below is for informational purposes @mig is not indicative of the results of operatitret would have been achieved if the
acquisitions had taken place at the beginningsaffi 2009.
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2009
(Unaudited)

The unaudited pro forma financial information fbe three and six months ended November 30, 200®ioeh the historical results of Ora
for the three and six months ended November 309 20@ the historical results for certain other canigs that we acquired since the
beginning of fiscal 2010 based upon their respegirevious reporting periods and the dates thaetbempanies were acquired by us, ant
effects of the pro forma adjustments (some of whiehbased upon preliminary estimates) listed above

The unaudited pro forma financial information fbe three and six months ended November 30, 2008icewh the historical results of Ora
for the three and six months ended November 308 20@ the historical results of certain other conigmthat we acquired since the
beginning of fiscal 2009 based upon their respegiirevious reporting periods and the dates thesganies were acquired by us, and the
effects of the pro forma adjustments listed abd@¥& unaudited pro forma financial information wadallows for the three and six months
ended November 30, 2009 and 2008:

Three Months Ended Six Months Ended
November 30, November 30,
(in millions, except per share data) 2009 2008 2009 2008
Total revenue $ 5,85¢ $ 5,67¢ $10,94- $11,11:
Net income $ 1,45¢ $ 1,28¢ $ 2,57¢ $ 2,34
Basic earnings per she $ 0.2¢ $ 0.2F $ 0.51 $ 0.4€
Diluted earnings per sha $ 0.2¢ $ 0.2t $ 0.51 $ 0.4t

3. FAIR VALUE MEASUREMENTS

We perform fair value measurements in accordanttetwé guidance provided by ASC 8Fair Value Measurements and DisclosurdsSC
820 defines fair value as the price that woulddmeived from selling an asset or paid to transfetdlity in an orderly transaction between
market participants at the measurement date. Wetnrdining the fair value measurements for assetdiabilities required to be recorded at
fair value, we consider the principal or most adsgrous market in which we would transact and demsissumptions that market
participants would use when pricing the assetatnility, such as inherent risk, transfer restrigtipand risk of nonperformance.

ASC 820 establishes a fair value hierarchy thatireg an entity to maximize the use of observafpbeiis and minimize the use of

unobservable inputs when measuring fair value. ggegs or liability’s categorization within the faialue hierarchy is based upon the lowest

level of input that is significant to the fair valuneasurement. ASC 820 establishes three levelpuats that may be used to measure fair
value:

e Level 1: quoted prices in active markets fomniitzl assets or liabilitie:

» Level 2: inputs other than Level 1 that are obeile, either directly or indirectly, such as qabprices in active markets for similar
assets or liabilities, quoted prices for identimasimilar assets or liabilities in markets that aot active, or other inputs that are
observable or can be corroborated by observableandata for substantially the full term of theetssor liabilities; ol

» Level 3: unobservable inputs that are suppdrielittle or no market activity and that are sigedint to the fair value of the assets or

liabilities.
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2009
(Unaudited)

Assets and Liabilities Measured at Fair Value on &ecurring Basis

Our assets and liabilities measured at fair valua cecurring basis, excluding accrued interestpmorants, consisted of the following type:
instruments (Level 1 and 2 inputs are defined apove

November 30, 2009 May 31, 2009
Fair Value Measurements Fair Value Measurements
Using Input Types Using Input Types
(in millions) Level 1 Level 2 Total Level 1 Level 2 Total
Assets:
Money market fund $ 1597 $ — $ 1597 $ 467 % —  $ 467
U.S. Treasury, U.S. government and U.S. governmagency debt securiti¢ 4,857 — 4,857 4,07¢ — 4,07¢
Commercial paper debt securit — 4,33¢ 4,33t — 1,36% 1,365
Corporate debt securities and ot — 2,44: 2,44z — 1,33% 1,33¢
Derivative financial instrument — 27 27 — — —
Total asset $ 6,44¢ $ 6,80¢ $ 1325 $ 4,548 $ 2,70C $ 7,24¢
Liabilities:
Derivative financial instrumen $ — 3 19 $ 19 $ — 3 35 $ 35
Total liabilities $ — 3 19 $ 19 $ — 3 35 $ 35

Our valuation techniques used to measure the &hireg of our money market funds and U.S. Treadly, government and U.S. governm
agency debt securities were derived from quotedketqrices as substantially all of these instrummdiaive maturity dates (if any) within one
year from our date of purchase and active marketthese instruments exist. Our valuation techréqueed to measure the fair values o
other instruments listed in the table above, suibistiéy all of which mature within one year and th@unterparties to which have high credit
ratings, were derived from the following: non-bingimarket consensus prices that are corroboratethégrvable market data; quoted market
prices for similar instruments; or pricing modedach as discounted cash flow techniques, withigdiificant inputs derived from or
corroborated by observable market data. Our digeourash flow techniques use observable marketsnpuch as LIBOR-based yield
curves, and currency spot and forward rates.

Our cash and cash equivalents, marketable secusiti¢ derivative financial instruments are recogphiand measured at fair value in the
condensed consolidated financial statements. Base¢hle trading prices of our $14.75 billion and £B0billion senior notes that were
outstanding as of November 30, 2009 and May 319 2@pectively, and the interest rates we coutdinlfor other borrowings with similar
terms at those dates, the estimated fair valueiioborrowings at November 30, 2009 and May 31, 2089 $15.98 billion and $10.79 billio
respectively.

4. INTANGIBLE ASSETS AND GOODWILL

The changes in intangible assets for fiscal 20XDtha gross and net book value of intangible asget®vember 30, 2009 and May 31, 2009
were as follows:

Intangible Assets, Gross Accumulated Amortization Intangible Assets, Net  Weighted
May 31, November 30 May 31, November 30 May 31, November 30 Average
Useful

(Dollars in millions) 2009  Additions 2009 2009 Expense 2009 2009 2009 Life
Software support agreements and related relatipa $ 501z $ 45 $ 5057 $(1,60) $ (280 $ (1,88) $ 3411 $ 3,17¢ 9 year:
Developed technolog 3,84« 87 3,931 (1,925 (360) (2,28%) 1,91¢ 1,64¢ 5 year:
Core technolog' 1,50z 32 1,53¢ (687) (130 (817) 81t 717 6 year:
Customer relationshig 1,28¢ 14 1,29¢ (320 (78) (39¢) 964 90C 8 year:
Trademarks 273 4 277 (113) (19) (132) 16C 14E 7 year:

Total $11,91t $ 182 $ 12,097 $(4,6460 $ (867 $ (5,519 $ 7,26¢ $ 6,58<
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Total amortization expense related to our intargédsets was $436 million and $867 million forttiree and six months ended
November 30, 2009, respectively and $427 milliod $839 million for the three and six months ended@mber 30, 2008, respective
Estimated future amortization expense related tardangible assets was $796 million for the rerdamof fiscal 2010, $1.4 billion in fiscal
2011, $1.3 billion in fiscal 2012, $1.1 billion fiscal 2013, $900 million in fiscal 2014, $706 riwh in fiscal 2015 and $381 million
thereafter.

The changes in the carrying amounts of goodwillicilis generally not deductible for tax purposes,dur software business operating
segments and for our services business for thesiths ended November 30, 2009 were as follows:

Software
License
Updates anc
New
Software Product
(in millions) Licenses Support Services Total
Balances as of May 31, 20 $ 5,71¢ $ 11,33« $ 1,792 $ 18,84.
Goodwill from acquisition: 162 111 2 27¢€
Goodwill adjustments for acquisitions consummatedro fiscal 201(
) ) d n @) (12) ) (20)
Balances as of November 30, 2( $ 5,87 $ 11,43:¢ $ 1,79 $ 19,09

@ pursuant to our business combinations accountitigypave record goodwill adjustments for the effeatgoodwill of changes to net

assets acquired during the measurement or purghiaseallocation period (either of which can betapne year from the date of an
acquisition).

5. NOTES PAYABLE AND OTHER BORROWINGS

In July 2009, we issued $4.5 billion of fixed ragnior notes comprised of $1.5 billion of 3.75%esadue July 2014 (2014 Notes), $1.75
billion of 5.00% notes due July 2019 (2019 Notes] &1.25 billion of 6.125% notes due July 2039 @08®tes and, together with 2014 Nc
and 2019 Notes, the Senior Notes). We issued thmSdotes for general corporate purposes andduaguisitions, including our proposed
acquisition of Sun and acquisition related expenses

The effective interest yields of the 2014 Notes] @Blotes and 2039 Notes at November 30, 2009 w3 5.06% and 6.19%, respectiv

In September 2009, we entered into interest rapagreements that have the economic effect offgindithe fixed interest obligations
associated with the 2014 Notes so that the intpasible on these notes effectively became var{@B8% at November 30, 2009; see Note
8 for additional information).

The Senior Notes rank pari passu with any commigpeiger notes that we may issue pursuant to ounwengial paper program (see Note
Notes to Consolidated Financial Statements includexdir fiscal 2009 Annual Report on Form-K for further information on our
commercial paper program) and all existing andrugenior indebtedness of Oracle Corporation. ¥isteng and future liabilities of the
subsidiaries of Oracle Corporation will be effeetivsenior to the Senior Notes.

We were in compliance with all debt-related covdaan November 30, 2009. Future principal paymehtaur borrowings at November 30,
2009 were as follows: $1.0 billion in fiscal 2082.25 billion in fiscal 2011, none in fiscal 2034,.25 billion in fiscal 2013, none in fiscal
2014 and $10.25 billion thereafter.

There have been no other significant changes imotas payable and other borrowing arrangementsviti@ disclosed in our Annual Report
on Form 10-K for the fiscal year ended May 31, 2009
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6. RESTRUCTURING ACTIVITIES
Fiscal 2009 Oracle Restructuring Plan

During the third quarter of fiscal 2009, our managat approved, committed to and initiated planesructure and further improve
efficiencies in our Oracle-based operations (th@92PRlan). Our management amended the 2009 Pl&e iseicond quarter of fiscal 2010 to
reflect additional actions that we expect to takerdhe course of fiscal 2010. The total estimaestructuring costs associated with the 2009
Plan are $453 million and will be recorded to thstructuring expense line item within our consdbdastatements of operations as they are
recognized. In the first half of fiscal 2010, weseded $162 million of restructuring expenses inraxtion with the 2009 Plan, the majority
of which were incurred in the second quarter afdi2010. We expect to incur the majority of theragimately $206 million that is
remaining during the last two quarters of fiscal @0Any changes to the estimates of executing @@ Plan will be reflected in our future
results of operations.

Acquisition Related Restructuring Plans Adopted Pror to Fiscal 2010

During the fourth quarter of fiscal 2008 and thijuhrter of fiscal 2006, our management approvehnaitted to and initiated plans to
restructure certain pre-acquisition operations BABSystems, Inc. (BEA Restructuring Plan) and Si@ystems, Inc. (Siebel Restructuring
Plan), respectively. Our management initiated tipdses in connection with our acquisitions of thesmpanies in order to improve the cost
efficiencies in our operations. These plans weiteated and approved prior to our adoption of theised business combinations accounting
guidance contained in ASC 805 as of the beginnfrftgscal 2010. Costs related to these restructuplags were originally recognized as
liabilities assumed in each of the respective gsrcombinations and included in the allocatiothefcost to acquire these companies and,
accordingly, have resulted in an increase to golhd@ur restructuring expenses may change as onagement executes the approved plans.
Future decreases to the estimates of executing Hezglisition related restructuring plans will bearded as an adjustment to goodwill
indefinitely. Increases to the estimates of theugsition related restructuring plans will be reaaido operating expenses. The total
restructuring costs associated with exiting adesiof BEA were $203 million, consisting of sevaranexcess facilities obligations through
fiscal 2017, as well as other restructuring coBt® total restructuring costs associated with egitictivities of Siebel were $592 million,
consisting of severance, excess facilities obligetithrough fiscal 2022, and other restructuringisco
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Summary of All Plans
Six Months Ended November 30, 2009 Total Total
Accrued Accrued Costs Expectec
May 31, Initial Adj. to Cash Nov. 30 Accrued Program

(in millions) 2009  Costs®  Cost® Payments Others ) 20092  to Date Costs
Fiscal 2009 Oracle Restructuring Plan
New software license $ 12 3 60 $ 3 $ (34) $ 1 $ 42 % 93 3 162
Software license updates and product sug — — — — — — 1 21
Services 22 72 3 (37) 2 62 11C 21C
Other®) 13 26 2 (10) (1) 26 43 60

Total Fiscal 2009 Oracle Restructuri $ 47 ¢ 158 % 4 $ (81) $ 2 $ 13C $ 247 % 452
BEA Restructuring Plan
Severanct $ 52 % —  $ (12 $ (5) $ 2 $ 37 $ 132 % 132
Facilities B8 — ?3) (6) — 24 56 56
Contracts and othe¢ 8 — — (1) — 7 15 15

Total BEA Restructuring $ 93 $ — $ (@15 $ (12 $ $ 68 $ 202 $ 202
Siebel Restructuring Plan
Severanct $ - $ - $ — $ — $ — $ — 3 59 $ 59
Facilities 14¢€ — 7 (15) 1 13¢ 502 502
Contracts and othe 7 — (5) — — 2 31 31

Total Siebel Restructurir $ 152 % —  $ 2 $ (15 $ 1 $ 141 $ 592 $ 59z

Total Other Restructuring Pla $ 9 $ 2 $ 09 $ (14) $ 13 $ 88

Total Restructuring Plans (6) $ 38 $ 16C $ (19 $ (122 $ 18 $ 427

@) Includes severance costs associated with reseatcevelopment, general and administrative funstiamd certain other facility related co:

@ Accrued restructuring at November 30, 2009 and Btgy2009 was $427 million and $389 million, respegty. The balances include $259 million and $208iom recorded in other
current liabilities and $168 million and $186 nulli recorded in other non-current liabilities in #ompanying condensed consolidated balance siteldtsvember 30, 2009 and

May 31, 2009, respectivel
@) Initial costs recorded for the respective restrringiplans.

@ Al plan adjustments are changes in estimates Viyes# increases in costs are recorded to operatxpgnses in the period of adjustment with decreemseosts of Oraclbased plan
recorded to operating expenses and decreasestinafacquisition related plans adopted prior $gdi 2010 recorded as adjustments to goodwill indefy.

®) Represents foreign currency translation and ottgrsements

Q) Restructuring plans included in this footnote repre those plans that management has deemed cigni

7. DEFERRED REVENUES
Deferred revenues consisted of the following:

(in millions)

Software license updates and product sug
Services
New software license

Deferred revenues, curre
Deferred revenues, n-current (in other nc-current liabilities)
Total deferred revenus

12

November 30

2009

$

3,98¢
214
19¢

4,39t

17€

4,571

May 31,

2009
$ 4,15¢
242
191
4,59;
204
$ 4,79¢€
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Deferred software license updates and product suppgenues represent customer payments made anaeor annual support contracts.
Software license updates and product support acisteae typically billed on a per annum basis inaaxte and revenues are recognized
ratably over the support periods. Deferred semésenues include prepayments for consulting, On &ethrand education services. Revenue
for these services is recognized as the servieepaaformed. Deferred new software license revetypesally result from undelivered
products or specified enhancements, customer #pacifeptance provisions or software license tretitazs that cannot be segmented from
consulting services, or certain extended payment tgarangements.

In connection with the purchase price allocatiariated to our acquisitions, we have estimateddhesélues of the support obligations
assumed. The estimated fair values of the supligations assumed were determined using a cokt-bipiapproach. The cost build-up
approach determines fair value by estimating ttetsolating to fulfilling the obligations plus ammal profit margin. The sum of the costs
and operating profit approximates, in theory, thmant that we would be required to pay a thirdy#rtassume the support obligations.
These fair value adjustments reduce the revengegméed over the support contract term of our aedwcontracts and, as a result, we did
not recognize software license updates and pragipgiort revenues related to support contracts assfnom our acquisitions in the amount
of $14 million and $80 million for the three montlisded November 30, 2009 and 2008, respectivety$aB million and $171 million for tt
six months ended November 30, 2009 and 2008, régelyc which would have been otherwise recordeabyacquired businesses as
independent entities.

8. DERIVATIVE FINANCIAL INSTRUMENTS

On December 1, 2008, we adopted the new disclgsorasions that are included in ASC 8D¥¢rivatives and Hedgingwhich had no impa

on our consolidated financial position or resufteperations and only required additional finansi@tement disclosures. We have applied the
disclosure requirements of ASC 815 on a prospettasss from the date of adoption. Accordingly, Blisares related to interim periods prior
to the date of adoption have not been presented.

Interest Rate Swap Agreements
Cash Flow Hedges

We use an interest rate swap agreement to managedmomic effect of variable interest obligatiassociated with our senior notes due
2010 (Floating Rate Notes) so that the interesapleyon the Floating Rate Notes effectively becéiresl at a rate of 4.59%, thereby reduc
the impact of future interest rate changes on oturé interest expense. The critical terms of titerest rate swap agreement and the Floating
Rate Notes match, including the notional amountgrést rate reset dates, maturity dates and winlgrharket indices. Accordingly, we he
designated this swap agreement as a qualifyingihgdigstrument and are accounting for it as a ¢lsh hedge pursuant to ASC 813 he
unrealized losses on this interest rate swap agretare included in accumulated other comprehernisemme and the corresponding fair
value payables are included in other current litiodl in our consolidated balance sheets. The gieriaterest settlements on this interest rate
swap agreement, which occur at the same intervifleageriodic interest settlements pursuant td-tbating Rate Notes, are recorded as
interest expense.

Fair Value Hedges

In September 2009, we entered into interest ratmsgreements that have the economic effect offgrindithe fixed interest obligations
associated with the 2014 Notes (as defined in Bps® that the interest payable on these notesteffdy became variable based on LIBOR.
The critical terms of the interest rate swap ages@siand the 2014 Notes match, including the natiamounts and maturity dates.
Accordingly, we have designated
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these swap agreements as qualifying hedging instnterand are accounting for them as fair value éeg@grsuant to ASC 815. These
transactions are characterized as fair value hefdgdéimancial accounting purposes because theieptais against changes in the fair value of
our fixed rate borrowings due to benchmark interast movements. The changes in fair value of tivgseest rate swap agreements are
recognized as interest expense in our consolidatedments of operations with the correspondinguantniocluded in other assets or other
non-current liabilities in our consolidated balasteets. The amount of net gain (loss) attributtbtbe risk being hedged is recognized as
interest expense in our consolidated statemenp@fations with the corresponding amount includedates payable and other non-current
borrowings. The periodic interest settlements, Witiccur at the same interval as the 2014 Notekpwitecorded as interest expense.

We do not use any interest rate swap agreementsafiing purposes.

Net Investment Hedges

Periodically, we hedge net assets of certain ofirtternational subsidiaries using foreign currefaryvard contracts to offset the translation
and economic exposures related to our foreign naydased investments in these subsidiaries. T¢wrgeacts have been designated as net
investment hedges pursuant to ASC 815. We useptitensethod to measure the effectiveness of ouinmestment hedges. Under this met
for each reporting period, the change in fair valtithe forward contracts attributable to the chesip spot exchange rates (the effective
portion) is reported in accumulated other comprshenincome on our consolidated balance sheetl@temaining change in fair value of
the forward contract (the ineffective portion, ifya is recognized in non-operating income, negunconsolidated statement of operations.
We record settlements under these forward contmactsimilar manner. The fair value of both thieefive and ineffective portions is
recorded to our consolidated balance sheet asigreppenses and other current assets for amowss/able from the counterparties or other
current liabilities for amounts payable to the deuparties.

As of November 30, 2009, we had one net investredge in Japanese Yen. The Yen net investment hethg@izes currency risk arising
from net assets held in Yen as a result of eqaipital raised during the initial public offeringc&aaubsequent offering of our majority owned
subsidiary, Oracle Japan. As of November 30, 26@9fair value of our net investment hedge in JaparYen was nominal and had a
notional amount of $753 million.

Foreign Currency Forward Contracts Not Designated a Hedges

We transact business in various foreign curreraigshave established a program that primarilyzetiforeign currency forward contracts to
offset the risks associated with the effects ofagerforeign currency exposures. Under this prograum strategy is to have increases or
decreases in our foreign currency exposures difsggins or losses on the foreign currency forwametracts to mitigate the risks and
volatility associated with foreign currency transaic gains or losses. These foreign currency exjgastypically arise from intercompany
sublicense fees and other intercompany transactinsforeign currency forward contracts generaéitle within 90 days. We do not use
these forward contracts for trading purposes. Weatalesignate these forward contracts as hedgstguments pursuant to ASC 815.
Accordingly, we record the fair value of these caots as of the end of our reporting period toamnsolidated balance sheet with changes in
fair value recorded in our consolidated stateménoperations. The balance sheet classificatioriHerfair values of these forward contracts is
prepaid expenses and other current assets forlizeeggains and other current liabilities for udisad losses. The statement of operations
classification for the fair values of these forwaahtracts is non-operating income, net, for betillized and unrealized gains and losses.

As of November 30, 2009, the notional amounts effttward contracts we held to purchase and s&l Dollars in exchange for other major
international currencies were approximately $11Boi and $302 million,
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respectively, and the notional amounts of the fpraiurrency forward contracts we held to purchag®jiean Euros in exchange for other
major international currencies were €217 milliopgeoximately $326 million).

The effects of derivative instruments on our corsgeinconsolidated financial statements were aswWslias of November 30, 2009 and for the
three and six months then ended (amounts presertdade any income tax effects):

Fair Value of Derivative Instruments in Condensed ©nsolidated Balance Sheet

November 30, 2009 May 31, 2009
(in millions) Balance Sheet Location Fair Value Balance Sheet Location Fair Value
Interest rate swap agreement designated as casiédge Other current liabilitie: $ 19 Other current liabilitie: $ 85
Interest rate swap agreements designated as fai hadge: Other asset $ 27 Not applicable $ —
Foreign currency forward contracts not designatetealge: Other current liabilitie: $ — Other current liabilitie: $ —

Effects of Derivative Instruments on Income and Otkr Comprehensive Income (OCI)

Location and Amount of Gain (Loss)
Recognized in Income on Derivative
(Ineffective Portion and Amount Excluded
from Effectiveness Testing)

Three Months

Amount of Gain (Loss)
Recognized in Accumulated
OCI on Derivative
(Effective Portion)
Three Months

Location and Amount of Gain (Loss)
Reclassified from Accumulated OCI into
Income (Effective Portion)

Three Months

Six Months Six Months Six Months
Ended Ended Ended Ended Ended Ended
November 30 November 30 November 30 November 30 November 30  November 30
(in millions) 2009 2009 2009 2009 2009 2009
Cash flow hedges:
Non-
Interest operating
Interest rate swa $ 9 $ 7 Expense $ (11) $ (20) Income, ne $ — 3 —
Net investment hedges:
Non-
Foreign currency forward Not operating
contract $ (49) $ (60) Applicable  $ — $ — Income, ne $ — 3 1
Location and Amount of Gain (Loss) on
Location and Amount of Gain (Loss) Hedged Item Recognized in Income
Recognized in Income on Derivative Attributable to Risk Being Hedged
Three Months Three Months
Six Months Six Months
Ended Ended Ended Ended
November 30 November 30 November 30 November 30
(in millions) 2009 2009 2009 2009
Fair value hedges:
Interest Interest
Interest rate swag Expens $ 27 $ 27 Expens $ (27) $ (27)
Location and Amount of Gain (Loss) Recognized in loome on
Derivative
Three Months Six Months
Ended Ended
(in_millions) November 30, 200 November 30, 200
Derivatives Not Designated as Hedges:
Non-operating
Foreign currency forward contrac Income, ne $ (34) $ (63)
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9. STOCKHOLDERS' EQUITY
Stock Repurchases

Our Board of Directors has approved a program $atiourepurchase shares of our common stock. Orb@cf, 2008, we announced that
Board of Directors approved the expansion of opurehase program by $8.0 billion and as of Noven30e2009, approximately $5.8 billi
was available for share repurchases pursuant tetock repurchase program. We repurchased apprady28.0 million shares for $492
million during the six months ended November 3M2(ncluding approximately 0.4 million shares & million that were repurchased but
not settled at November 30, 2009) and approximdté0;1 million shares for $2.5 billion during the months ended November 30, 2008
(including 11.0 million shares for $176 million thaere repurchased but not settled at Novembe2@@8) under the applicable repurchase
programs authorized.

Our stock repurchase authorization does not hawexpination date and the pace of our repurchaseitstotill depend on factors such as our
working capital needs, our cash requirements fqueitions and dividend payments, our debt repayrobligations or repurchase of our
debt, our stock price, and economic and marketitiond. Our stock repurchases may be effected fiora to time through open market
purchases or pursuant to a Rule 10b5-1 plan. @ak sepurchase program may be accelerated, susphetelayed or discontinued at any
time.

Dividends on Common Stock

During the first six months of fiscal 2010, our Bd®f Directors declared cash dividends of $0.10spare of our outstanding common stock,
which we paid during the same period.

In December 2009, our Board of Directors declargdarterly cash dividend of $0.05 per share oftantting common stock payable on
February 9, 2010 to stockholders of record as @tthse of business on January 19, 2010. Fututardéons of dividends and the
establishment of future record and payment dagesusject to the final determination of our Boaf@doectors.

Stock-Based Compensation Expense and Valuation ofr/ards

Stock-based compensation is included in the folhmwperating expense line items in our condensedadinlated statements of operations:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2009 2008 2009 2008
Sales and marketir $ 20 $ 16 $ 36 $ 35
Software license updates and product sug 4 3 8 6
Cost of service 3 3 6 6
Research and developmt 44 45 76 82
General and administratiy 33 22 62 46
Acquisition related and oth — 6 11

Total stocl-based compensatic $ 104 $ 95 $ 18¢ $ 18¢€

We estimate the fair value of our share-based patgnesing the Black-Scholes-Merton option-pricingdal, which was developed for use in
estimating the fair value of traded options thatehao vesting restrictions and are fully transféga®ption valuation models, including the
Black-Scholes-Merton option-pricing model, requine input of assumptions, including stock priceatitity. Changes in the input
assumptions can materially affect the fair valuerestes and ultimately how much we recognize asksbmsed compensation
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expense. The fair values of our stock options westenated at the date of grant or date of acqaisfior options assumed in a business
combination. The weighted average input assumptisesl and resulting fair values were as followslierthree and six months ended
November 30, 2009 and 20(

Three Months Ended Six Months Ended
November 30, November 30,
2009 2008 2009 2008
Expected life (in years 4.7 4.9 5.3 5.3
Risk-free interest rat 2.5% 2.7% 2.5% 3.3%
Volatility 32% 40% 32% 36%
Dividend yield 0.9% — 1.0% —
Weightec-average fair value per share of gre $ 6.0¢ $6.7¢€ $ 6.3¢ $7.91

The expected life input is based on historical eiserpatterns and post-vesting termination behatherriskfree interest rate input is basec
United States Treasury instruments and the vdiatitput is calculated based on the implied valgtibf our longest-term, traded options. Our
expected dividend rate was zero prior to our firgtdend declaration on March 18, 2009 as we didhigtorically pay cash dividends on our
common stock and did not anticipate doing so ferftreseeable future for grants issued prior todid8, 2009. For grants issued subseq
to March 18, 2009, we used an annualized divideeld ased on the per share dividend declared bygoard of Directors.

10. INCOME TAXES

The effective tax rate for the periods presentadesesult of the mix of income earned in varitaxsjurisdictions that apply a broad range of
income tax rates. Our provision for income taxdéfeds from the tax computed at the U.S. federdlstay income tax rate due primarily to
state taxes and earnings considered as indefimagelyested in foreign operations. Our effectiverate was 27.9% and 28.0% for the three
and six months ended November 30, 2009, respegiivel 29.0% and 27.4% for the three and six moaioled November 30, 2008,
respectively.

Domestically, U.S. federal and state taxing autlesriare currently examining income tax return®uodcle and various acquired entities for
years through fiscal 2007. Our U.S. federal anth wdme exceptions, our state income tax returms haen examined for all years priol
fiscal 2000, and we are no longer subject to dodithose periods.

Internationally, tax authorities for numerous norslurisdictions are also examining returns affectinrecognized tax benefits. With some
exceptions, we are generally no longer subjecxakaminations in non-U.S. jurisdictions for yearer to fiscal 1998.

We believe that we have adequately provided forraagonably foreseeable outcomes related to owudits and that any settlement will not
have a material adverse effect on our consolidit@ticial position or results of operations; howgtkere can be no assurances as to the
actual outcomes.

We previously negotiated three unilateral Advandeify Agreements with the U.S. Internal Revenuerige (IRS) that cover many of our
intercompany transfer pricing issues and preclb@dRS from making a transfer pricing adjustmerthimithe scope of these agreements.
These agreements are effective for fiscal yeamutiir May 31, 2006. We have submitted to the IR&jaest for renewal of this Advance
Pricing Agreement for the years ending May 31, 200@ugh May 31, 2011. However, these agreementstioover all elements of our
transfer pricing and do not bind tax authoritietsale the United States. We have finalized onadiigd Advance Pricing Agreement, which
was effective for the years ending May 31, 2002ugh May 31, 2006 and we have submitted a renewahé years ending May 31, 2007
through May 31, 2011. There can be no guarantéestith negotiations will result in an agreement. &vecluded an additional bilateral
agreement to cover the period from June 1, 20@utir January 25, 2008.
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11. SEGMENT INFORMATION

ASC 280,Segment Reportingestablishes standards for reporting informatiooud operating segments. Operating segments arededs
components of an enterprise about which separsedial information is available that is evaluategularly by the chief operating decision
maker, or decision making group, in deciding howaltocate resources and in assessing performanrechief operating decision maker is
our Chief Executive Officer. We are organized gaptically and by line of business. While our Chigkcutive Officer evaluates results in a
number of different ways, the line of business ngamaent structure is the primary basis for whichathecation of resources and financial
results are assessed. We have two businessesasofind services, which are further divided inte fiperating segments. Our software
business is comprised of two operating segmentsigl software licenses and (2) software licensiatgs and product support. Our services
business is comprised of three operating segmghtsonsulting, (2) On Demand and (3) education.

The new software licenses line of business is esdjaythe licensing of database and middlewarevsoé as well as applications software.
Database and middleware software includes datahasagement software, application server softwarginless intelligence software,
identification and access management softwareeobmanagement software, portal and user interastiftware, Service-Oriented
Architecture and business process management seftdata integration software and development t@gplications software provides
enterprise information that enables companies toage their business cycles and provide intelligéméenctional areas such as customer
relationship management, financials, human ressyroaintenance management, manufacturing, marketidgr fulfillment, product
lifecycle management, enterprise project portfatianagement, enterprise performance managemenurproent, sales, services, enterprise
resource planning and supply chain planning. THigvaoe license updates and product support lineusfness provides customers with rights
to unspecified software product upgrades and maamtee releases, internet access to technical apatewell as internet and telephone
access to technical support personnel during thpatiperiod. In addition, the software licenseated and product support line of business
offers customers Oracle Unbreakable Linux Suppanich provides enterprise level support for theuximperating system, and also offers
support for Oracle VM server virtualization softwar

The consulting line of business provides servioesustomers in business strategy and analysisyéssprocess simplification, solutions
integration and the implementation, enhancemenugagdade of our database, middleware and applitasoftware. On Demand includes
Oracle On Demand and Advanced Customer Servicesl®©On Demand provides multi-featured softwarezardware management and
maintenance services for customers that deploylatabase, middleware and applications softwarerati@a center facilities, select partner
data centers or customer facilities. Advanced QustdServices consists of solution lifecycle manageinservices, database and application
management services, industry-specific solutiorpstpcenters and remote and site expert services. The education line of busimesvide:
instructor-led, media-based and internet-basedibgiin the use of our database, middleware anticappns software.

We do not track our assets by operating segmentssegjuently, it is not practical to show assetsigrating segments results.
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The following table presents a summary of our besées’ and operating segments’ results:
Three Months Ended Six Months Ended
November 30, November 30,
(in millions) 2009 2008 2009 2008
New software license:
Revenue® $ 1,64¢ $ 1,62¢ $ 2,67¢ $ 2,851
Sales and distribution expens 94¢ 98C 1,76( 1,94¢
Margin @ $ 701 $ 64: $ 91€ $ 90¢
Software license updates and product supj
Revenue( $ 3,261 $ 2,93( $ 6,387 $ 5,95¢
Cost of service 245 24C 451 504
Margin @ $ 3,01¢ $ 2,69( $ 5,93¢ $ 5,452
Total software busines
Revenue $ 4,91C $ 4,55: $ 9,06: $ 8,81:
Expense! 1,191 1,22( 2,211 2,452
Margin @ $ 3,71¢ $ 3,33t $ 6,852 $ 6,361
Consulting:
Revenue $ 68¢ $ 83¢€ $ 1,34¢ $ 1,69¢
Cost of service 59t 684 1,16°¢ 1,44(
Margin @ $ A $ 15z $ 18¢ $ 254
On Demand
Revenue $ 18¢ $ 18¢ $ 36¢& $ 384
Cost of service 131 13€ 254 282
Margin @ $ 57 $ 53 $ 114 $ 10z
Education:
Revenue® $ 85 $ 10¢ $ 15& $ 21€
Cost of service 59 74 11& 152
Margin @ $ 26 $ 35 $ 40 $ 65
Total services busines
Revenue $ 0962 $ 1,13¢ $ 1,871 $ 2,29¢
Cost of service 78E 894 1,53¢ 1,87t
Margin @ $ 177 $ 24C $ 337 $ 421
Totals:
Revenue(® $ 5,87: $ 5,687 $ 10,93 $ 11,10
Expense! 1,97¢ 2,114 3,74¢ 4,32
Margin @ $ 3,89¢ $ 3,57¢ $ 7,18¢ $ 6,78

@ Operating segment revenues differ from the exter@obrting classifications due to certain softwlézense products that are classified as

service revenues for management reporting purpésiltionally, software license updates and prodwgiport revenues for managen
reporting included $14 million and $80 million @wenues that we did not recognize in the accompgrgondensed consolidated
statements of operations for the three months eNdeémber 30, 2009 and 2008, respectively, andiidn and $171 million for the
six months ended November 30, 2009 and 2008, régelyc See Note 7 for an explanation of these stijents and the following table
for a reconciliation of operating segment revertogstal revenues
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@ The margins reported reflect only the direct cdidhe costs of each line of business and do raude allocations of product

development, information technology, marketing padner programs, and corporate and general anthestirative expenses incurred in
support of the lines of business. Additionally, thargins do not reflect the amortization of intdodgiassets, acquisition related and other
expenses, restructuring costs, or s-based compensatio

The following table reconciles operating segmeneneies to total revenues as well as operating sggmergin to income before provision
for income taxes:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2009 2008 2009 2008
Total revenues for reportable segme $5,872 $ 5,681 $ 10,93« $ 11,10¢
Software license updates and product support res® (14) (80) (23) (177)

Total revenue $ 5,85¢ $5,60i $ 10,91 $ 10,93
Total margin for reportable segme $ 3,89¢ $3,67¢ $ 7,18¢ $ 6,782
Software license updates and product support res® (14) (80) (23 (g))
Product development and information technology azpe (747) (69¢) (1,462) (1,465
Marketing and partner program expen (220) (11¢€) (213 (210
Corporate and general and administrative expe (162 (14€) (329 (312
Amortization of intangible asse (43¢€) (427) (867) (839
Acquisition related and oth (10 (21) (16) (71)
Restructuring (119 ()] (162) (32)
Stocl-based compensatic (1049) (89) (18¢) (17%)
Interest expens (18¢) (157 (36¢) (317)
Non-operating income, ne 22 4 19 78

Income before provision for income tay $2,02¢ $1,82¢ $ 3,58t $ 3,26¢

@ Software license updates and product support regefar management reporting include $14 million 8@ million of revenues that we

did not recognize in the accompanying condenseddimiated statements of operations for the threetihsoended November 30, 2009
and 2008, respectively and $23 million and $17lienilfor the six months ended November 30, 200920@B, respectively. See Note 7
for an explanation of these adjustments and thig tr a reconciliation of operating segment raexento total revenue
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12. EARNINGS PER SHARE

Basic earnings per share is computed by dividingnueme for the period by the weighted average lmemof common shares outstanding
during the period. Diluted earnings per share mmated by dividing net income for the period by #ieighted average number of common
shares outstanding during the period, plus theiddieffect of outstanding stock awards and shissable under the employee stock
purchase plans using the treasury stock methodfdllogving table sets forth the computation of lsasind diluted earnings per share:

Three Months Ended Six Months Ended
November 30, November 30,
(in millions, except per share data) 2009 2008 2009 2008
Net income $ 1,45¢ $ 1,29¢ $ 2,58 $ 237
Weighted average common shares outstan 5,01( 5,12 5,01( 5,14(
Dilutive effect of employee stock pla 54 60 53 71
Diluted weighted average common shares outstar 5,06¢ 5,18 5,06: 5,211
Basic earnings per she $ 0.2¢ $ 0.2¢ $ 052 $ 0.4¢€
Diluted earnings per sha $ 0.2¢ $ 0.2t $ 0.51 $ 0.4¢

Shares subject to a-dilutive stock options excluded from calculati® 177 18t 18¢ 164

@ These weighted shares relate to anti-dilutive stqations as calculated using the treasury stockoaetdescribed above) and could be

dilutive in the future

13. LEGAL PROCEEDINGS
Securities Class Action

Stockholder class actions were filed in the Uniialtes District Court for the Northern District@&lifornia against us and our Chief
Executive Officer on and after March 9, 2001. Betw@larch 2002 and March 2003, the court dismissgidtfifs’ consolidated complaint,
first amended complaint and a revised second andecat@plaint. The last dismissal was with prejudi©@a.September 1, 2004, the United
States Court of Appeals for the Ninth Circuit resgat the dismissal order and remanded the casertbef proceedings. The revised second
amended complaint named our Chief Executive Offioar then Chief Financial Officer (who currentty@hairman of our Board of
Directors) and a former Executive Vice Presiderdefendants. This complaint was brought on belfgiuochasers of our stock during the
period from December 14, 2000 through March 1, 2604intiffs alleged that the defendants made fatsemisleading statements about our
actual and expected financial performance and ¢npnance of certain of our applications produatsile certain individual defendants
were selling Oracle stock in violation of federatarities laws. Plaintiffs further alleged thatteér individual defendants sold Oracle stock
while in possession of material non-public inforioat Plaintiffs also allege that the defendantsagregl in accounting violations. On July 26,
2007, defendants filed a motion for summary judginand plaintiffs filed a motion for partial summggudgment against all defendants and a
motion for summary judgment against our Chief ExieeuOfficer. On August 7, 2007, plaintiffs filedreended versions of these motions. On
October 5, 2007, plaintiffs filed a motion seekandefault judgment against defendants or varioksratanctions because of defendants’
alleged destruction of evidence. A hearing onhase motions was held on December 20, 2007. Ol A2D08, the case was reassigned
new judge. On June 27, 2008, the court orderedisopgmtal briefing on plaintiffs’ sanctions motiddn September 2, 2008, the court issued
an order denying plaintiffs’ motion for partial somary judgment against all defendants. The order démied in part and granted in part
plaintiffs’ motion for sanctions. The court denigldintiffs’ request that judgment be entered inrgléfs’ favor due to the alleged destruction
of evidence, and the court found that no sanctiesr® appropriate for several categories of evidefibe court found that sanctions in the
form of

21



Table of Contents

ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2009
(Unaudited)

adverse inferences were appropriate for two categof evidence: e-mails from our Chief Executiviig@r's account, and materials that had
been created in connection with a book regardingGitief Executive Officer. The court then denieflethelants’ motion for summary
judgment and plaintif’ motion for summary judgment against our Chief &x@ve Officer and directed the parties to reviad ee-file these
motions to clearly specify the precise contourthefadverse inferences that should be drawn, atakéothese inferences into account with
regard to the propriety of summary judgment. Tharcalso directed the parties to address certaial issues in the briefing.

On October 13, 2008, the parties participateddowat-ordered mediation, which did not result isetlement. On October 20, 2008,
defendants filed a motion for summary judgment, jpliaéhtiffs filed a motion for summary judgment &ws our Chief Executive Officer. The
parties also filed several motions challengingatmissibility of the testimony of various expertnésses. Opposition briefs were filed on
November 17, 2008, and reply briefs were filed @t®mber 12, 2008. A hearing on all these motiorshveéd on February 13, 20(

On June 16, 2009, the court issued an order ggadefendants’ motion for summary judgment and degyiaintiffs’ motion for summary
judgment against our Chief Executive Officer, anentered a judgment dismissing the entire cade pvi¢judice. On July 14, 2009, plainti
filed a notice of appeal. Plaintiffs filed their@qung appellate brief on November 30, 2009. Pitiinseek unspecified damages plus interest,
attorneys’ fees and costs, and equitable and itijencelief.

EpicRealm/Parallel Networks Intellectual Property Litigation

On June 30, 2006, we filed a declaratory judgmetiba against EpicRealm Licensing, LP (“EpicRealnm’the United States District Court,
District of Delaware, seeking a judicial declaratif noninfringement and invalidity of U.S. Patéfds. 5,894,554 (the ‘554 Patent) and
6,415,335B1 (the ‘335 Patent). We filed the law$alibwing the resolution of an indemnification taby one of our customers related to
EpicRealm’s assertion of the ‘554 Patent and ‘38Rt against the customer in a patent infringeroase in the United States District Court
for the Eastern District of Texas.

On April 13, 2007, EpicRealm filed an Answer andu@trclaim in which it: (1) denies our noninfringent and invalidity allegations;

(2) alleges that we have willfully infringed, anceawillfully infringing, the ‘554 Patent and ‘33%akent; and (3) requests a permanent
injunction, an award of unspecified money damampsrest, attorneys’ fees, and costs. On May 7720@ filed an Answer to EpicRealm’s
infringement counterclaim, denying EpicRealm’s iimfflement allegations and asserting affirmative iw&ds. In August 2007, the patents-in-
suit were sold to Parallel Networks, LLC, whichrésfter substituted in as the defendant in pladepaéRealm.

The parties have completed discovery and filedfilogeon claim construction and summary judgmentior®. A Markman hearing and oral
argument on summary judgment motions were heldli2etd, 2008. A court-ordered mediation was hel@otober 8, 2008, which did not
result in a settlement. On December 4, 2008, thietéssued an order granting summary judgmentahatVeb Cache, Internet Application
Server, and RAC Database do not infringe the psitéitite court also denied our motion for summargiment that the patents are invalid,
denied in part and granted in part Parallel Netw@rknotion for summary judgment that certain pedrreferences do not invalidate the
patents through anticipation. Trial was schedutebdgin on January 12, 2009, on issues of invglatid inequitable conduct. On
December 23, 2008, the parties reached an agreei@ning Parallel Networks to immediately appédsd tourt's summary judgment order
and preserving Oracle’s invalidity and inequitatd®duct claims in the event that the matter is reded for trial at a later time. On
January 23, 2009, Parallel Networks filed a notitappeal. After full briefing, the appellate cobdard oral argument on December 10, 2
The court has not yet issued a ruling. A court-ogdanediation was held on June 1, 2009, which didesult in a settlement. We will
continue to pursue this action vigorously.
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SAP Intellectual Property Litigation

On March 22, 2007, Oracle Corporation, Oracle UBA, and Oracle International Corporation (colleely, Oracle) filed a complaint in the
United States District Court for the Northern Dittof California against SAP AG, its wholly ownedbsidiary, SAP America, Inc., and its
wholly owned subsidiary, TomorrowNow, Inc., (coliigely, the SAP Defendants) alleging violationgloé Federal Computer Fraud and
Abuse Act and the California Computer Data Accerbfraud Act, civil conspiracy, trespass, conversidolation of the California Unfair
Business Practices Act, and intentional and negtiggerference with prospective economic advant@gacle alleged that SAP unlawfully
accessed Oracle’s Customer Connection support teedosil improperly took and used Oracle’s intellacproperty, including software code
and knowledge management solutions. The complagkssunspecified damages and preliminary and pemtamunctive relief. On June 1,
2007, Oracle filed its First Amended Complaint, iadcclaims for infringement of the federal Copyrigict and breach of contract, and
dropping the conversion and separately pled coaspiclaims. On July 2, 2007 the SAP Defendantstftheir Answer and Affirmative
Defenses, acknowledging that TomorrowNow had madees‘inappropriate downloadsihd otherwise denying the claims alleged in thst
Amended Complaint. The parties are engaged in @&gand continue to negotiate a Preservation OAterase management conferences
held on February 12, 2008 and April 24, 2008, Graclvised the Court that Oracle intended to fikeaond Amended Complaint, based on
new facts learned during the course of discovery.

On July 28, 2008, Oracle filed a Second Amended (@aimt, which added additional allegations basedbats learned during discovery.
Among the new allegations contained in the Secomgrided Complaint, Oracle alleges that TomorrowNdwisiness model relied on ille
copies of Oracle’s underlying software applicatiansl that TomorrowNow used these copies as geseftiware environments that
TomorrowNow then used to create fixes and updéabeservice customers and to train employees. ThergSeAmended Complaint also
alleges that these practices may have extendetthéo @racle products, including Siebel products.

On October 8, 2008, Oracle filed a Third Amendedn@laint pursuant to stipulation. The Third Amendasmplaint made some changes
relating to the Oracle plaintiff entities (removi@gacle Corporation and adding Oracle Systems Catjom, Oracle EMEA Ltd., and J.D.
Edwards Europe Ltd.) but did not change the sukisgallegations. On October 15, 2008, the SAP Bedats filed a motion to dismiss
portions of the Third Amended Complaint, and aftdirbriefing, the court heard oral argument on Fmber 26, 2008. On December 15,
2008, the court issued an order granting in pattdenying in part the motion. The court dismisséith wrejudice the claims asserted by
plaintiffs JD Edwards Europe Ltd. and Oracle Syst&orporation, and denied the motion in all otlespects. The parties are in the process
of concluding discovery.

On July 15, 2009, Oracle filed a motion for leawdile a Fourth Amended Complaint to add claimsifdringement of Oracle’s Siebel
software and database programs. The Court granelé®s motion and Oracle filed its Fourth Amendaamplaint on August 18, 2009. The
SAP Defendants filed an Answer to Oracle’s Fourtheided Complaint on August 26, 2009.

On August 26, 2009, the SAP Defendants filed aly @aotion for summary judgment directed to Orackéésnages theory. After full briefing,
the motion was heard on October 28, 2009. The d¢msgtot yet issued a ruling.

On June 11, 2009, the court entered a Stipulatet&d Case Management and Pretrial Order, pursaamtich the court set a new trial date
of November 2010.
Other Litigation

We are party to various other legal proceedingscaichs, either asserted or unasserted, which aritee ordinary course of business,
including proceedings and claims that relate taiaitions we have completed or to companies we lageired or are attempting to acquire.
While the outcome of these matters cannot be piediiwith certainty, we do not believe that the ouate of any of these claims or any of the
above mentioned legal matters will have a matgradiverse effect on our consolidated financial foasj results of operations or cash flows.
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Item 2. Management'’s Discussion and Analysis &inancial Condition and Results of Operations

We begin Management’s Discussion and Analysis oéfc¢ial Condition and Results of Operations wittoaarview of our key operating
business segments and significant trends. Thiss/aaxeiis followed by a summary of our critical acoting policies and estimates that we
believe are important to understanding the assam@tind judgments incorporated in our reportechfifed results. We then provide a more
detailed analysis of our results of operations famehcial condition.

In addition to historical information, this QuatieReport on Form 10-Q contains forward-lookingtetaents that involve risks and
uncertainties that could cause our actual resultifter materially. When used in this report, therds “will,” “expects,” “anticipates,”
“intends,” “plans,” “believes,” “seeks,” “estimateand similar expressions are generally intendeid¢atify forward-looking statements. You
should not place undue reliance on these forwasllihg statements, which reflect our opinions ordyoéthe date of this Quarterly Report.
We undertake no obligation to publicly release esions to the forward-looking statements after date of this document. You should
carefully review the risk factors described in atdecuments we file from time to time with the USRcurities and Exchange Commission
(SEC), including our Annual Report on Form 10-K éar fiscal year ended May 31, 2009 and our othear@rly Reports on Form 1Q-to be
filed by us in our fiscal year 2010, which runsnfrdune 1, 2009 to May 31, 2010.

Business Overview

We are the world’s largest enterprise software camgpWe develop, manufacture, market, distributé service database and middleware
software as well as applications software desigodtklp our customers manage and grow their busiosrations. We believe our internal,
or organic, growth and continued innovation withpgect to our software products and services offsrprovide the foundation for our long-
term strategic plan. We invest billions of dollargesearch and development each year to enham@axisting portfolio of products and
services and to develop new products, featuresandces. Our internally developed offerings hagerbenhanced by our acquisitions.

We are organized into two businesses, softwaresandces, which are further divided into five ofigma segments. Each of these operating
segments has unique characteristics and facesatiffepportunities and challenges. Although we repor actual results in U.S. Dollars, we
conduct a significant number of transactions imencies other than U.S. Dollars. Therefore, wegmesonstant currency information to
provide a framework for assessing how our undeglyinsinesses performed excluding the effect oidgoreurrency rate fluctuations. An
overview of our two businesses and five operategnsents follows.

Software Business

Our software business, which represented 83% ofatal revenues on a trailing 4-quarter basispimrised of two operating segments:
(1) new software licenses and (2) software licans#ates and product support. On a constant curitesig we expect that our software
business revenues generally will continue to ineeedue to continued demand for our products, imetuthe high percentage of customers
that renew their software license update and proslygport contracts, and due to our acquisitiorsclvshould allow us to grow our profits
and continue to make investments in research anela@ment.

New Software Licenses:  We license our database and middleware asasellur applications software to businesses of mam®g,
government agencies, educational institutions asdllers. The growth in new software license reesribat we report is affected by the
strength of general economic and business conditpovernmental budgetary constraints, the conmgetiiosition of our software products,
our acquisitions and foreign currency fluctuatioBsr new software license business is also chaiaeteby long sales cycles. The timing «
few large software license transactions can subatlyraffect our quarterly new software licensgerues. Since our new software license
revenues in a particular quarter can be diffiauiptedict as a result of the timing of a few lasgétware license transactions, we believe that
analysis of new software license revenues on bngad-quarter period provides additional visihjlinto the underlying performance of our
new software license business. New software licemsenues represented 30% of our total revenuest@iling 4-quarter basis. Our new
software license segment’s margins have histoyicedhded upward over the course of the four qusaxtéthin a particular fiscal year due to
the historical upward trend of our new softwarefise revenues

24



Table of Contents

over the corresponding quarterly periods and becaus costs are predominantly fixed in the sharhtdHowever, our new software license
segment’s margins have been, and will continuest@bfected by the amortization of intangible asssisociated with companies that we have
acquired.

Competition in the software business is intense.@@al is to maintain a first or second positioreath of our software product categories
certain industry segments as well as to grow ofiwsme revenues faster than our competitors. Wigbelthat the features and functionalit
our software products are as strong as they hamebmen. We have focused on lowering the total @bstvnership of our software products
by improving integration, decreasing installationds, lowering administration costs and improving e¢ase of use. In addition, our broad
portfolio of product offerings (many of which halveen acquired in recent years) helps us to offgtocuers the ability to gain efficiencies by
consolidating their IT “software stack” with a slagendor, which reduces the number of dispardtevace vendors with which customers
interact. Reducing the total cost of ownershipwfjgroducts provides our customers with a hightrneon their IT investments, which we
believe creates more demand for our products anmites and provides us with a competitive advantiige have also continued to focus on
improving the overall quality of our software pratisiand service levels. We believe this will leadhigher customer satisfaction and loyalty
and help us achieve our goal of becoming our custshieading technology advisor.

Software License Updates and Product Support:  Customers that purchase software license updaie product support are granted righ
unspecified product upgrades and maintenance edessued during the support period, as well dmteal support assistance. In addition,
we offer Oracle Unbreakable Linux Support, whichypdes enterprise level support for the Linux ofiatgasystem, and also offer support for
our Oracle VM server virtualization software. Saimtially all of our customers renew their softwhcense updates and product support
contracts annually. The growth of software licenpdates and product support revenues is primarilyénced by three factors: (1) the
percentage of our support contract customer bagedhews its support contracts, (2) the amouneef support contracts sold in connection
with the sale of new software licenses, and (3)atmeunt of support contracts assumed from compavedsave acquired.

Our software license updates and product supperatipg segment, which represented approximately 68our total revenues on a trailing
4-quarter basis, is our highest margin operatimgneant. Our software license updates and produgiastimargins over the trailing 4-quarters
were 85%, and accounted for 83% of our total margirer the same period. Our software license u@taderoduct support margins have
been affected by fair value adjustments relatingugoport obligations assumed in our acquisitioes¢dbed further below) and by the
amortization of intangible assets. However, overltmger term, we believe that software licenseatgsland product support revenues and
margins will grow for the following reasons:

» substantially all of our customers, including cuséss from acquired companies, renew their supmortracts when eligible for
renewal;

 substantially all of our customers purchase softMi@gense updates and product support contracta Wisy buy new software
licenses, resulting in a further increase in oyapsut contract base. Even if new software liceesemnues growth was flat or declined
modestly, software license updates and productastipgvenues would most likely continue to growcomparison to the
corresponding prior year periods assuming renenglicancellation rates and foreign currency ratesneed relatively constant sin
substantially all new software license transactid to our support contract base;

* our acquisitions have increased our support conlr@se, as well as the portfolio of products awdéldao be licensed and support

We record adjustments to reduce support obligaisssmed in business combinations to their estirfatevalues at the acquisition dates.
As a result, as required by business combinatiocnwting rules, we did not recognize software Ilggnpdates and product support revenues
related to support contracts that would have béleeraise recorded by the acquired businesses apémdlient entities in the amount of $14
million and $80 million for the three months endéavember 30, 2009 and 2008, respectively, and $iimand $171 million for the six
months ended November 30, 2009 and 2008, resplctivethe extent underlying support contractsrareewed with us following an
acquisition, we will recognize the revenues forfillevalues of the support contracts over the supperiods, which are generally one year in
duration.
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Services Business

Our services business consists of our consultimyP@mand and education operating segments. Oucesusiness, which represented
of our total revenues on a trailing 4-quarter hdsés significantly lower margins than our softwhusiness.

Consulting:  Our consulting line of business provides sawito customers in business/IT strategy alignnirrginess process
simplification; solution integration; and produniplementation, enhancements, and upgrades of taiake, middleware and applications
software. The amount of consulting revenues reaaghiends to lag new software license revenue réiog by several quarters since
consulting services, if purchased, are typicallgfgrened after the purchase of new software licen®es consulting revenues are dependent
upon general economic conditions and the levekaf software license sales, particularly our apfibeaproduct sales. To the extent we are
able to grow our new software license revenuepaiticular our application product revenues, we ld@lso generally expect to be able to
eventually grow our consulting revenues.

On Demand:  Our On Demand operating segment includes Of@nl®emand and our Advanced Customer ServicesingierWe believe
that our On Demand offerings provide our custonflessbility in how they manage their IT environmerdnd an additional opportunity to
lower their total cost of ownership and can therefarovide us with a competitive advantage. Regentt have maintained or grown the base
of customers that have purchased certain of ouD&@nand services while managing our expenses tasistent or lower level in comparis

to the prior year periods. To the extent we are &bkontinue this trend, we would expect our OmBred revenues and margins to increase.
We have made and plan to continue to make investieiour On Demand businesses to support currehfigure revenue growth, which
historically have negatively impacted On Demandgimes and could do so in the future.

Education:  The purpose of our education services is tthéurthe adoption and usage of our software preduciour customers and to
create opportunities to grow our software revenkesication revenues are impacted by general ecenoonditions, personnel reductions in
our customers’ information technology departmetigéiter controls over discretionary spending arghtgr use of outsourcing solutions. We
believe the recent global economic environmentumdavorably affected customer demand for our edoigaervices in comparison to prior
year periods, which has negatively impacted ouemees and margin

Acquisitions
An active acquisition program is another importalement of our corporate strategy. In recent yameshave invested billions of dollars to
acquire a number of complementary companies, ptedservices and technologies.

On April 19, 2009, we entered into an Agreement Rlaah of Merger (Merger Agreement) with Sun Micrsgms, Inc. (Sun), a provider of
enterprise computing systems, software and serviigsuant to the Merger Agreement, our wholly odveebsidiary will merge with and
into Sun and Sun will become a wholly owned sulasidof Oracle. Upon the consummation of the mergach share of Sun common stock
will be converted into the right to receive $9.8Cash. In addition, options to acquire Sun comstonk, Sun restricted stock unit awards
other equity-based awards denominated in shar8amtommon stock outstanding immediately priohtodonsummation of the merger will
generally be converted into options, restrictedlstmit awards or other equity-based awards, asabe may be, denominated in shares of
Oracle common stock based on formulas containdlaeifMerger Agreement. The estimated total purcpase of Sun is approximately $7.4
billion. Completion of this transaction is subjégtcustomary closing conditions, including regutgtolearance under the applicable antitrust
laws of the European Commission and other jurigalist On November 9, 2009, we received a StatenfeDbjections from the European
Commission relating to our proposed acquisitio®oi. A hearing to consider the Statement of Olgastand Oracle’s response to the
Statement of Objections was held on December 1@Q109.
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We believe our acquisition program supports ougiterm strategic direction, strengthens our contigetposition, expands our customer
base, provides greater scale to accelerate inmovagrows our revenues and earnings, and increéselsholder value. We expect to continue
to acquire companies, products, services and téofjies. See Note 2 of Notes to Condensed Consetidanancial Statements for additional
information related to our recent acquisitions.

We believe we can fund our pending and future a&itijis with our internally available cash, cashiealents and marketable securities, ¢
generated from operations, amounts available umgieexisting debt capacity, additional borrowinggrom the issuance of additional
securities. We estimate the financial impact of patential acquisition with regard to earnings,ratiag margin, cash flow and return on
invested capital targets before deciding to moverdiod with an acquisition.

Critical Accounting Policies and Estimates

Our consolidated financial statements are preparadcordance with U.S. generally accepted accogmtiinciples (GAAP) and consider the
various staff accounting bulletins and other aggtlle guidance issued by the SEC. In July 2009-iha@ncial Accounting Standards Board
(FASB) issued th&ASB Accounting Standards Codificati@odification), which we adopted in our second tgraof fiscal 2010. There we
no changes to our consolidated financial statemamiselated disclosures contained in this QuariReport due to the implementation of the
Codification, other than changes in reference im Quarterly Report to the various authoritativeamting pronouncements contained within
the Codification.

GAAP, as set forth within the Codification, requines to make certain estimates, judgments and g¢suns. We believe that the estimates,
judgments and assumptions upon which we rely arsor@ble based upon information available to tiseatime that these estimat
judgments and assumptions are made. These estjjuatgsients and assumptions can affect the repartemlints of assets and liabilities
of the date of the financial statements as wethageported amounts of revenues and expensegdhserperiods presented. To the extent
there are material differences between these estim@adgments or assumptions and actual resuitdjrancial statements will be affected.
The accounting policies that reflect our more digant estimates, judgments and assumptions anchwi believe are the most critical to
in fully understanding and evaluating our repoffiaencial results include the following:

» Revenue Recognitia

» Business Combinatior

e Goodwill and Intangible Asse—Impairment Assessmer
» Accounting for Income Taxe

» Legal and Other Contingenci

» Stock-Based Compensatic

» Allowances for Doubtful Account

In many cases, the accounting treatment of a pdati¢ransaction is specifically dictated by GAARIadoes not require management’s
judgment in its application. There are also areagshich manageme’s judgment in selecting among available alterregiwould not produce
a materially different result. Our senior managentas reviewed these critical accounting policied eelated disclosures with the Finance
and Audit Committee of the Board of Directors.

During the first half of fiscal 2010, we adoptedta@g new accounting pronouncements that affectectitical accounting policies and
estimates, namely Accounting Standards CodificathdBIC) 805 Business Combinationsvhich affected our Business Combinations and
Accounting for Income Taxes policies. Please refévlanagement’s Discussion and Analysis of Findr@andition and Results of
Operations contained in Part Il, Iltem 7 of our AahBeport on Form 10-K for our fiscal year endedyNda, 2009 for a more complete
discussion of our critical accounting policies astimates for fiscal 2010. There were no otherig@mt changes in our critical accounting
policies and estimates in fiscal 2010 other thanatorementioned reference changes resulting fhenCodification.
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Results of Operations
I mpact of Acquisitions

The comparability of our operating results in theand quarter and first half of fiscal 2010 compaséth the same periods in fiscal 2009 is
impacted by our acquisitions.

In our discussion of changes in our results of apens from the second quarter and first half e¢dl 2010 compared to the corresponding
periods in the prior year, we quantify the conttiba of our acquired products (for acquisitionsttivare completed since the beginning of the
second quarter of fiscal 2009) to the growth in s@ftware license revenues and to the growth itwswé license updates and product sug
revenues. We also present supplemental discloseigted to certain charges. Although certain reeeamd expense contributions from our
acquisitions are quantifiable, we are unable taotifiethe following:

« the contribution of the significant majority of oservices revenues from acquired companies dunegeécond quarter and first half
of fiscal 2010 as the significant majority of thesgvices had been fully integrated into our emgsthperations; an

« the contribution of the significant majority of te&penses associated with acquired products amtegiduring the second quarter
and first half of fiscal 2010 as the significantjordly of these expenses had been fully integratéal our existing operation

We caution readers that, while pre- and post-a@gnscomparisons as well as the quantified amoth#mselves may provide indications of
general trends, the information has inherent litinites for the following reasons:

 the quantifications cannot address the substasfiadts attributable to our sales force integragéforts, in particular the effect of
having a single sales force offer similar produéte believe that if our sales forces had not batggrated, the relative mix of
products sold would have been differe

e our acquisitions in the periods presented did estlt in our entry into a new line of business mdoict category—therefore, we
provided multiple products with substantially sianifeatures and functionality; a

+ although substantially all of our customers, inahgdcustomers from acquired companies, renew Huftware license updates and
product support contracts when the contracts @ik for renewal, amounts shown as support deterevenues in our suppleme
disclosure related to certain charges (presentiedvpare not necessarily indicative of revenue iovements we will achieve upon
contract renewal to the extent customers do neawe

Seasonality

Our quarterly revenues have historically been &by a variety of seasonal factors, includingstnacture of our sales force incentive
compensation plans, which are common in the soératustry. The operating margins of our busineasesffected by seasonal factors in a
similar manner as our revenues (in particular,rew software licenses business) as certain expeites our cost structure are relatively
fixed in the short term.

Constant Currency Presentation

Our international operations have provided and edghtinue to provide a significant portion of oatal revenues and expenses. As a result,
total revenues and expenses including our non-tipgrimcome and expenses, will continue to be &ff@by changes in the U.S. Dollar
against major international currencies. In ordgurimvide a framework for assessing how our undegljdusinesses performed excluding the
effect of foreign currency fluctuations, we comptre percent change in the results from one pedahother period in this Quarterly Report
using constant currency disclosure. To presentitfdsmation, current and comparative prior peniedults for entities reporting in currencies
other than U.S. Dollars are converted into U.SI@slat constant exchange rates (i.e. the rateBent on May 31, 2009, which was the last
day of our prior fiscal year) rather than the atxahange rates in effect during the respectiveogs. For example, if an entity reporting in
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Euros had revenues of 1.0 million Euros from praslsold on November 30, 2009 and November 30, 2008financial statements would
reflect reported revenues of $1.50 million in thstfhalf of fiscal 2010 (using 1.50 as the montitt@verage exchange rate for the period) and
$1.30 million in the first half of fiscal 2009 (ug 1.30 as the month-end average exchange ratieef@eriod). The constant currency
presentation would translate the results for theetfand six months ended November 30, 2009 and 2§10§ the May 31, 2009 exchange rate
and indicate, in this example, no change in revemluging the period. In each of the tables beloa prnesent the percent change based on
actual, unrounded results in reported currencyiamonstant currency.

Total Revenues and Operating Expenses

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual  Constant 2008 2009 Actual  Constant 2008
Total Revenues by Geography:
Americas $ 2,97¢ 3% 1% $ 2,90¢ $ 5,65( 1% 1% $ 5,591
EMEA @ 1,97¢ 5% -2% 1,881 3,61¢ -3% -2% 3,711
Asia Pacific® 90: 10% -2% 822 1,648 0% -5% 1,63¢€
Total revenue 5,85¢ 4% 0% 5,607 10,91: 0% -1% 10,93¢
Total Operating Expenses 3,68( 1% -2% 3,63 6,99 -6% -6% 7,442
Total Operating Margin $ 2,17t 10% 2% $ 197 $ 3,91t 12% 104 $ 3,49¢
Total Operating Margin % 37% 35% 36% 32%
% Revenues by Geography:
Americas 51% 52% 52% 51%
EMEA 34% 34% 33% 34%
Asia Pacific 15% 14% 15% 15%
Total Revenues by Business:
Software $ 4,90( 9% 4% $ 4,47¢ $ 9,04f 5% 4% $ 8,64¢
Services 95¢ -15% -19% 1,131 1,86€ -19% -18% 2,29(
Total revenue $ 5,85¢ 4% 0% $ 560 $ 10,91 0% -1% $ 10,93t
% Revenues by Business:
Software 84% 80% 83% 79%
Services 16% 20% 17% 21%

@ Comprised of Europe, the Middle East and Afi

@ Asia Pacific includes Japs

Fiscal Second Quarter 2010 Compared to Fiscal Second Quarter 2009:  Our operating results for the second quarter c&fi2010 were
impacted by the weakening of the U.S. Dollar rekato other major international currencies. Thes@ifable currency variances resulted il
increase to our total revenues of 4 percentagdgdiring the second quarter of fiscal 2010. Onrestant currency basis, growth in total
revenues for the second quarter of fiscal 2010flahsis compared to the prior year period as oowdr in total software revenues was offset
by a reduction in our total services revenues. liolg the effect of currency rate fluctuations, tatal software revenues increased by 4%
due to a 9% increase in our software license updatd product support revenues, while our totalices revenues decreased by 19%, which
we believe was caused by weaker demand for IT ees\due to the deterioration in global economiaians in recent quarters. Excluding
the effect of currency rate fluctuations, totaleeues in the Americas increased by 1%, while tetenues in the EMEA and Asia Pacific
regions each decreased by 2%.

Total operating expenses were unfavorably affebtefbreign currency rate fluctuations of 3 percgetpoints in the second quarter of fiscal
2010. Excluding the effect of currency rate flutio@s, the 2% decrease in total operating expenstae second quarter of fiscal 2010 is due
to reductions in salary and external contractoreesps primarily in our services business, decreiaedl and entertainment expenses
(including rebillable travel and entertainment enges) and bad debt expenses across all of ourtgesagments. These decreases
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were partially offset by an increase in our vaatbmpensation and benefits expenses acrossall @perating segments and an increase in
our restructuring expenses. The increase in ouefiisrexpenses was primarily due to a current guamtrease in our deferred compensation
plan liability, which was offset by a gain in owgfdrred compensation plan assets (see additiosalshion under “Non-Operating Income,
net” below).

Excluding the effects of favorable foreign curreweyiations of 8 percentage points, total operativaggin and total operating margin as a
percentage of total revenues increased duringetbensl quarter of fiscal 2010 because our totalaijpey expenses declined while our total
revenues were flat in comparison to the prior yearod.

First Half Fiscal 2010 Compared to First Half Fiscal 2009:  Excluding the effects of foreign currency rate fhations, total revenues
decreased slightly in the first half of fiscal 2049 growth in our total software revenues was bfigelecreases in our total services revenues.
Excluding the effect of currency rate fluctuatioosr total software revenues increased by 4% daeli@®s increase in our software license
updates and product support revenues, while oak getvices revenues decreased by 18%. Excludangftact of currency rate fluctuations,
total revenues in the Americas increased by 1%lewbtal revenues in the EMEA and Asia Pacific oegi declined by 2% and 5%,
respectively.

On a constant currency basis, the net decreaggerating expenses was generally consistent withetigons noted above, with the exception
of variable compensation expense reductions, wdlieh contributed to the decrease in our total dimgyr&xpenses in the first half of fiscal
2010. On a constant currency basis, operating mangil operating margin as a percentage of revanubs first half of fiscal 2010 increased
due to decreases in our operating expenses.

Supplemental Disclosure Related to Certain Charges

To supplement our consolidated financial informatize believe the following information is helpfal &n overall understanding of our past
financial performance and prospects for the futMieu should review the introduction under “Impatequisitions” @bove) for a discussic
of the inherent limitations in comparing pre- ardipacquisition information.

Our operating results include the following bussiesmbination accounting adjustments and expemrsged to acquisitions as well as cer
other significant expense items:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2009 2008 2009 2008
Support deferred revenu® $ 14 $ 80 $ 23 $ 171
Amortization of intangible asse@ 43€ 427 867 83¢
Acquisition related and oth®®) 10 21 16 71
Restructuring® 114 17 162 31
Stocl-based compensati(® 104 89 18¢ 17t
Income tax effect® (179 (189 (339 (359

$ 502 $ 45C $ 91¢ 934

@ In connection with purchase price allocations edab our acquisitions, we have estimated thevidires of the support obligations

assumed. Due to our application of business cortibmaccounting rules, we did not recognize sofenarense updates and product
support revenues related to support contractsstbatd have otherwise been recorded by the acqbiusthesses as independent entities,
in the amounts of $14 million and $80 million fbietthree months ended November 30, 2009 and 28§8ectively, and $23 million and
$171 million for the six months ended NovemberZ&m)9 and 2008, respectively. Approximately $18ipmlland $14 million of
estimated software license updates and produciosumyenues related to support contracts assuniedotvbe recognized during the
remainder of fiscal 2010 and fiscal 2011, respetyivthat would have otherwise been recognizechbyatcquired businesses as
independent entities due to the application ofdHassiness combination accounting rules. To thentxdustomers renew these support
contracts, we expect to recognize revenues fofultheontract value over the support renewal per

Represents the amortization of intangible assefsised in connection with our acquisitions, pricthaBEA Systems, Inc., Hyperion
Solutions Corporation, Siebel Systems, Inc. ancpRSwnft, Inc. As of November 30, 2009, estime

@
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(©)

4)

(©)

(6)

future amortization expenses related to intangalsieets, excluding the impact of additional intategéssets resulting from any subseq
acquisitions, such as from our proposed acquistfddun, were as follows (in millions

Remainder of Fiscal 201 $ 79t
Fiscal 2011 1,41¢
Fiscal 2012 1,26¢
Fiscal 201: 1,117
Fiscal 201¢ 90C
Fiscal 201¢ 70€
Thereatftel 381

Total $ 6,58

Acquisition related and other expenses primarilysist of personnel related costs for transitiomal eertain other employees, stdukse(
compensation expenses, integration related profesisservices, certain business combination adpstsnafter the measurement period
or purchase price allocation period has endedgcartdin other operating expenses, net. As a resolir adoption of ASC 80Business
Combinations as of the beginning of fiscal 2010, certain asijjioin related and other expenses are now recasl@kpenses in our
statements of operations that had been historigatlyded as a part of the consideration transfeared capitalized as a part of our
accounting for acquisitions pursuant to previousoaating rules, primarily direct transaction caaish as professional services fees (see
further discussion in “Critical Accounting Policiaad Estimates” in Part Il, Item 7 of our Annualp@e on Form 10-K for our fiscal year
ended May 31, 2009

Restructuring expenses during the first half afdi2010 relate primarily to Oracle employee sewegzand facility exit costs in
connection with our Fiscal 2009 Oracle Restrucitan that was initiated in the third quarteris€dl 2009, and amended in the first
quarter of fiscal 2010. Restructuring expensesndpitie first half of fiscal 2009 relate to coststirred pursuant to our Fiscal 2008 Oracle
Restructuring Plan that was initiated in the secquakter of fiscal 2008. As a result of our fis2alLO adoption of ASC 80Business
Combinations in connection with any acquisition that we clpsespectively, we will record involuntary termirati and other exit costs
associated with the acquisition to restructuringesmses, which is a change in the required accapiminomparison to prior year periods
(see further discussion in “Critical Accounting ie@s and Estimates” in Part Il, Item 7 of our Aah®eport on Form 10-K for our fiscal
year ended May 31, 200¢

Stock-based compensation is included in the folhmwperating expense line items of our condensaddiinlated statements of
operations (in millions)

Three Months Ended Six Months Ended
November 30, November 30,
2009 2008 2009 2008
Sales and marketir $ 20 $ 16 $ 36 $ 35
Software license updates and product sug 4 3 8 6
Cost of service 3 3 6 6
Research and developmt 44 45 76 82
General and administratiy 33 22 62 46
Subtotal 104 89 18¢ 17k
Acquisition related and otht — 6 — 11
Total stocl-based compensatic $ 104 $ 95 $ 18¢ $ 18€

Stock-based compensation included in acquisititated and other expenses resulted from unvestel atgards assumed from
acquisitions whose vesting was accelerated upaomration of the employees pursuant to the ternthade stock awards.

The income tax effects presented in the table ala@re calculated as if the above described chavges not included in our results of
operations for each of the respective periods ptegelncome tax effects were calculated baseth@mpplicable jurisdictional tax rates
applied to the charges and resulted in an effettiveate of 27.4% and 29.0% for the second quaftéscal 2010 and 2009, respective
and 27.7% and 27.4% for the first half of fiscall@@nd 2009, respectively. The differences in tizeiine tax rates for the second quarter
and first half of fiscal 2010, respectively, in coanison to the income tax rates derived per oudensed consolidated statements of
operations were due to differences in jurisdictidaa rates and the related tax benefits attridetédbour restructuring expenses in these
periods.
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Software Business
Our software business consists of our new softiweeases segment and software license updatesraddqt support segment.

New Software Licenses.  New software license revenues represent faege@drom granting customers licenses to use oiatbdae and
middleware as well as our application software poisl We continue to place significant emphasith domestically and internationally, on
direct sales through our own sales force. We adsirtue to market our products through indirectroteds. Sales and marketing expenses are
largely personnel related and include commissi@nsex by our sales force for the sale of our soffvpaoducts, and also include marketing
program costs and amortization of intangible assets

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual  Constant 2008 2009 Actual  Constant 2008
New Software License Revenues:
Americas $ 77€ 4% 1% $ 751 $ 1,27/ -1% -1% $ 1,28¢
EMEA 54¢ -2% -11% 557 86z -12% -14% 97¢€
Asia Pacific 327 3% -8% 31¢€ 548 -9% -15% 59¢
Total revenue 1,65: 2% -5% 1,62¢ 2,681 -6% -9% 2,86:
Expenses:
Sales and marketir® 1,112 -1% -6% 1,13(C 2,057 -7T% -8% 2,22¢
Stocl-based compensatic 20 25% 25% 16 36 1% 1% 35
Amortization of intangible asse@ 20€ 3% 3% 201 41% 4% 4% 394
Total expens 1,341 -1% -4% 1,34 2,506 -6% -6% 2,652
Total Margin $ 31z 12% 7% $ 27¢ $ 17E -16% -40% $ 211
Total Margin % 19% 17% 6% 7%
% Revenues by Geography:
Americas A47% 46% 48% 45%
EMEA 33% 34% 32% 34%
Asia Pacific 20% 20% 20% 21%
Revenues by Product:
Database and middlews $ 1,16¢ 1% -6% $ 1,14¢ $ 1,84t -10% -12%  $ 2,034
Applications 47¢ 2% -3% 46¢ 795 -1% -2% 79¢
Total revenues by produ 1,641 2% -5% 1,61¢ 2,64 -6% -9% 2,83:
Other revenue 12 10% 6% 11 38 28% 28% 30
Total new software license revent $ 1,65: 2% 5% $ 1,62¢ $ 2,68, -6% -9% $ 2,86
% Revenues by Product:
Database and middlewe 71% 71% 70% 2%

Applications 29% 29% 30% 28%
(@)
@

Excluding stoc-based compensatic
Included as a component‘ Amortization of Intangible Asse€’ in our condensed consolidated statements of opes
Fiscal Second Quarter 2010 Compared to Fiscal Second Quarter 2009:  New software license revenues were favorably agfbbty foreign

currency rate fluctuations of 7 percentage pomthé second quarter of fiscal 2010. Excludingefiect of currency rate fluctuations, total
new software license revenues decreased by 5% isettond quarter of fiscal 2010 due to decreastt® iBEMEA and Asia Pacific regions.

Excluding the effect of favorable currency ratecfiiations of 7 percentage points, database andemidde revenues declined 6% in the
second quarter of fiscal 2010 and 5% over thengid-quarters. The decline in our database andilmicare revenues was affected by the
high growth rates in our database and middleware
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revenues against which the results for the afor¢ioreed periods are compared and weaker global ecimn@onditions that we believe
impacted or delayed customers’ purchasing decisioreddition, our database and middleware prodaicisold with or are embedded in a
number of other products developed and marketeuthr vendors, including products from other sofenapplications vendors, and our
revenues earned from certain of these vendors asian the second quarter of fiscal 2010 as thersgors’ own revenues decreased. In
reported currency, our recently acquired produetgributed an incremental $30 million to our datband middleware revenues in the
second quarter of fiscal 2010.

Excluding the effect of favorable currency ratecfiiations of 5 percentage points, applications seftware license revenues decreased 3
the second quarter of fiscal 2010 and 6% overrdikng 4-quarters due to weaker global economiwditions that we believe impacted or

delayed customers’ purchasing decisions. In redarterency, our recently acquired products conteétan incremental $12 million to our
applications revenues in the second quarter célifid@10.

In reported currency, new software license revermaesed from transactions over $0.5 million inceeblsy 11% in the second quarter of
fiscal 2010 and represented 51% of our new softlesase revenues in the second quarter of fisga02n comparison to 47% in the second
quarter of fiscal 2009.

Total sales and marketing expenses were unfavonaiglgicted by 3 percentage points of currency vianatduring the second quarter of fis
2010. Excluding the effect of currency rate fluttoas, total sales and marketing expenses decréasled second quarter of fiscal 2010
primarily due to a decrease in salaries expensestireg from headcount reductions, lower travel antertainment expenses due to cost
management initiatives and lower bad debt expersesting from improved cash collections.

Our new software license segmentperating margin was impacted by 19 percentagespof favorable currency variations during thesw
quarter of fiscal 2010. Excluding the effects ofreacy rate fluctuations, total new software licensargin and margin as a percentage of
revenues decreased as our new software licenseuevelecreased while expenses related to amastizattintangible assets increased.

First Half Fiscal 2010 Compared to First Half Fiscal 2009:  Excluding the effect of favorable foreign cuncg rate fluctuations of 3
percentage points, total new software license neggidecreased by 9% in the first half of fiscal®@fidr similar reasons as noted above. In
reported currency, recently acquired products douied $36 million and $27 million to our databasel middleware and applications
revenues, respectively, in the first half of fise@lL0. In reported currency, new software licemsenues earned from transactions over $0.5
million decreased by 3% in the first half of fis@il10 and represented 48% of new software licemsEnues in the first half of fiscal 2010 in
comparison to 46% in the first half of fiscal 2009.

Excluding the effect of foreign currency rate flugtions, total sales and marketing expenses dextehg to lower variable compensation
expenses in addition to the reasons noted abowudirg the effect of foreign currency rate fludioas, new software license margin and
margin as a percentage of revenues decreased finsthealf of fiscal 2010 as our new software tise revenues decreased at a faster rate tha
our related expenses.

Software License Updates and Product Support:  Software license updates grant customers rightsispecified software product upgrades
and maintenance releases issued during the symgriotl. Product support includes internet accessdnical content as well as internet and
telephone access to technical support personmelriglobal support centers. Expenses associatédowitsoftware license updates and
product support line of business include the cégtroviding the support services, largely persomakdted expenses, and the amortization of
our intangible assets associated with software@tigontracts and customer relationships obtain@ah our acquisitions.
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Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
Software License Updates and Product Support
Revenues:

Americas $ 1,734 10% 9% $1,57¢ $ 3,42¢ 9% 104 $ 3,132
EMEA 1,08¢ 18% 11% 924 2,12C 9% 12% 1,941
Asia Pacific 42¢ 21% 9% 35C 81F 15% 8% 712

Total revenue 3,24 14% 9% 2,85( 6,36¢ 10% 10% 5,78¢
Expenses:
Software license updates and product sug® 26C 2% -1% 254 482 -9% -9% 53:
Stocl-based compensatic 4 36% 36% 3 8 22% 22% 6
Amortization of intangible asse® 21F 2% 2% 212 42¢ 3% 3% 417

Total expense 47¢ 2% 0% 46¢ 91¢ -4% -4% 95€
Total Margin $ 2,76¢ 16% 11% $ 2,38.  $ 5,44¢ 13% 13%  $ 4,82¢
Total Margin % 85% 84% 86% 84%
% Revenues by Geography:
Americas 53% 55% 54% 54%
EMEA 34% 32% 33% 34%
Asia Pacific 13% 13% 13% 12%

@ Excluding stoc-based compensatic

@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Second Quarter 2010 Compared to Fiscal Second Quarter 2009:  The growth in our software license updates andyrbsupport
revenues was favorably affected by foreign curreaty fluctuations of 5 percentage points in treed quarter of fiscal 2010. Excluding the
effect of currency rate fluctuations, software fise updates and product support revenues increatieel second quarter of fiscal 2010 as a
result of new software licenses sold (with subsadlgitall customers electing to purchase suppontiaets) during the trailing 4-quarter
period, the renewal of substantially all of thetouser base eligible for renewal in the currentdlsear and, to a lesser extent, incremental
revenues from recent acquisitions. Excluding tliectiof currency rate fluctuations, the Americastdbuted 51%, EMEA contributed 37%
and Asia Pacific contributed 12% to the increassoiitware license updates and product support tegen

In reported currency, software license updatespaoduct support revenues in the second quartés@dlf2010 include incremental revenues
of $19 million from our recently acquired companids a result of our acquisitions, we recorded stiients to reduce support obligations
assumed to their estimated fair values at the aitoui dates. Due to our application of businesalzioation accounting rules, software
license updates and product support revenues ddlatpport contracts in the amounts of $14 mmlkmd $80 million that would have been
otherwise recorded by our acquired businessedapémdent entities, were not recognized in therskqaarter of fiscal 2010 and 2009,
respectively. Historically, substantially all ofroeustomers, including customers from acquired canmgs, renew their support contracts w
such contracts are eligible for renewal. To theethese underlying support contracts are reneweadyill recognize the revenues for the
value of these contracts over the support peribe@ssubstantial majority of which are one yearunagion.

Total software license updates and product suppgrénses were unfavorably impacted by 2 percengaigés of currency variations during
the second quarter of fiscal 2010. Excluding thHeatfof currency rate fluctuations, growth in scdte license updates and product support
expenses was flat when compared to the prior ye@ogis expenses as decreases in bad debt exdemsesnproved collection efforts were
offset by increases in salaries resulting froméased headcount and an increase in benefits expekpertion of the increase in our benefits
expenses was attributable to an increase in oermef compensation plan liability in the currenduyperiod, which was offset by a gain in
deferred compensation plan assets (refer to additiiscussion under “Non-Operating Income, netow.
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Excluding the effect of currency rate fluctuatiottgal software license updates and product suppargin and margin as a percentage of
revenues increased as our revenues grew whilexpenses were flat.

First Half Fiscal 2010 Compared to First Half Fiscal 2009:  On a constant currency basis, the growth insottware license updates and
product support revenues and expenses is pringttifputable to the same reasons as noted abova.donstant currency basis, the Amer
contributed 52%, EMEA contributed 38% and Asia Raciontributed 10% to the increase in softwarerise updates and product support
revenues. Software license updates and producbsugyenues in the first half of fiscal 2010 indéal incremental contributions of $44
million from recently acquired companies. Softwhtense updates and product support revenues defaipport contracts in the amount
$23 million and $171 million that would have beaheswise recorded by our acquired businesses apémdlent entities, were not recognized
in the first half of fiscal 2010 and 2009, respeslly, due to business combination accounting rules.

On a constant currency basis, software licensetapdand product support expenses decreased fdaisigasons as noted above. Total
software license updates and product support marginmargin as a percentage of revenues increasaar aevenues grew while our
expenses decreased.

Services Business

Our services business consists of our consultimyP@mand and education segments.

Consulting:  Consulting revenues are earned by providingises to customers in the design, implementatiepjayment and upgrade of
our database and middleware software products bh&svapplications software products. The costrof/jaing consulting services consists
primarily of employee and external contractor retbéxpenditures.

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
Consulting Revenues:
Americas $ 33t -22% -24% $ 43C $ 69t -21% -20% $ 87¢
EMEA 252 -16% -22% 308 47z -21% -20% 601
Asia Pacific 104 -5% -15% 10¢ 18¢ -19% -22% 232
Total revenue 692 -18% -22% 842 1,35¢ -21% -21% 1,70¢
Expenses:
Cost of service® 62€ -11% -15% 70€ 1,221 -18% -18% 1,491
Stoclk-based compensatic 2 1% 1% 2 4 6% 6% 3
Amortization of intangible asse(® 10 -9% -9% 11 19 -9% -9% 21
Total expense 64C -11% -15% 721 1,244 -18% -17% 1,51¢
Total Margin $ 52 -56% -59% $ 121 $ 111 -42% -44% $ 192
Total Margin % 8% 14% 8% 11%
% Revenues by Geography:
Americas 48% 51% 51% 51%
EMEA 37% 36% 35% 35%
Asia Pacific 15% 13% 14% 14%

@ Excluding stoc-based compensatic

@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

35



Table of Contents

Fiscal Second Quarter 2010 Compared to Fiscal Second Quarter 2009:  Consulting revenues were favorably affected byifpreurrency
rate fluctuations of 4 percentage points in th@sdauarter of fiscal 2010. Excluding the effectofrency rate fluctuations, we believe the
decline in our consulting revenues was generallytduveaker demand resulting from the deterioratioglobal economic conditions over
recent quarters.

Consulting expenses were unfavorably impacted pgréentage points of foreign currency rate vanmegiduring the second quarter of fiscal
2010. Excluding the effect of currency rate fluttoias, consulting expenses decreased during tlendeguarter due primarily to a reduction
in employee expenses, including salaries, variebepensation and travel and entertainment, andretteontractor related expenses.

On a constant currency basis, consulting marginnaadjin as a percentage of revenues decreased setlond quarter of fiscal 2010 as our
revenues declined at a greater rate than our egpens

First Half Fiscal 2010 Compared to First Half Fiscal 2009:  Excluding the effect of currency rate fluctoat, the decline in consulting
revenues, expenses, margin and margin as a pegessfteevenues was generally due to similar reaasmoted above.

On Demand: Our On Demand segment includes our Oracle Ondbel and Advanced Customer Services offerings.|®fwe Demand
provides multi-featured software and hardware mamsnt, and maintenance services for our databasmldlleware as well as our
applications software delivered either at our d&tater facilities, at select partner data centarat customer facilities. Advanced Customer
Services consists of solution lifecycle managersentices, database and application managementegyundustry-specific solution support
centers and remote and on-site expert servicescdsteof providing On Demand services consists gl of personnel related expenditures,
technology infrastructure expenditures and fae#ittosts.

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual  Constani 2008
On Demand Revenues:
Americas $ 99 5% -6% $ 104 $19C -9% 9%  $21C
EMEA 58 1% -6% 58 11€ -2% 0% 11€
Asia Pacific 31 14% 3% 27 62 11% % 56
Total revenue 18¢ -1% -4% 18¢ 36  -4% -4% 384
Expenses:
Cost of service® 13¢€ -8% -12% 151 26€ -14% -14% 31C
Stocl-based compensatic 1 33% 33% 1 2  16% 16% 2
Amortization of intangible asse@ 3 0% 0% 3 7 0% 0% 7
Total expense 142 -8% -12% 15E 278 -14% -14% 31¢

Total Margin $ 46 34% 27% $ 34 $ 93 43% 42% $ 65
Total Margin % 24% 18%  25% 17%
% Revenues by Geography:

Americas d ey 53% 55%  52% 55%
EMEA 30% 31%  31% 31%
Asia Pacific 17% 14%  17% 14%

@ Excluding stoc-based compensatic

@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes
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Excluding the effects of currency rate fluctuatioBs Demand revenues declined modestly in thelf@H0 periods. On a constant currency
basis, On Demand expenses decreased primarilyodowér employee related expenses in the fiscaD 2&tiods. On a constant currency
basis, On Demand margins and margins as a pereeotagvenues improved during the fiscal 2010 phridue to expense reductions.

Education:  Education revenues are earned by providinguosir-led, media-based and internet-based traiminige use of our database
and middleware software products as well as ouliGpns software products. Education expenseasaanily consist of personnel related
expenditures, facilities and external contract@tso

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change

(Dollars in millions) 2009 Actual Constant 2008 2009 Actual  Constant 2008
Education Revenues:
Americas $ 33 -23% 24% $ 43 $ 62 -29%  -29% $ 87
EMEA 29 -27% -32% 39 48 -35% -34% 74
Asia Pacific 16 -11% -19% 18 33 -13% -17% 37

Total revenue 78 -22% -26% 10C 14: -28% -28% 19¢
Expenses:
Cost of service® 63 -18% -22% 77 121 -24% -23% 15¢
Total Margin $ 15 -36% 40% $ 23§ 22 -45% 47% $ 39
Total Margin % 19% 23%  15% 20%
% Revenues by Geography:
Americas ¢ i 42% 43%  43% 44%
EMEA 37% 39%  34% 37%
Asia Pacific 21% 18% 23% 19%

@ Excluding stoc-based compensatic

On a constant currency basis, education revenuseated in the fiscal 2010 periods as we experieweaker demand for our educational
services that we believe was the result of wealadryad economic conditions. On a constant curreragid) education expenses declined in the
fiscal 2010 periods as we reduced our employe¢egtland external contractor expenses. Educatiogimand margin as a percentage of
revenues decreased in the fiscal 2010 periodsadaedduction in our revenues, which declinedlagher rate than our expense reductions.

Research and Development Expenses.  Research and development expenses consistrifyimiapersonnel related expenditures. We intend
to continue to invest significantly in our reseaartd development efforts because, in our judgntleay, are essential to maintaining our
competitive position.

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual  Constant 2008 2009 Actual  Constant 2008
Research and developme® $664 10% 8% $60€ $ 1,29: 1% 2% $ 1,27¢
Stocl-based compensatic 44  -3% -3% 45 76  -T% -T% 82
Total expense $ 70¢ 9% 7% $651 $ 1,36¢ 1% 1% $ 1,36(
% of Total Revenues 12% 12% 13% 12%

@ Excluding stoc-based compensatic

On a constant currency basis, total research avelaiment expenses increased during the fiscal p@tidds primarily due to increased
variable compensation plan expenses and an inciease benefits expenses resulting from an in@éasleferred compensation plan
obligations during the second quarter of fiscal@Q®&fer to additional discussion under “Non-Op@gtncome, net” below). These increases
were partially offset by a reduction in travel aamtertainment and external contractor expensdwifigcal 2010 periods presented. Our
research and development headcount and constaehcuyrsalary expenses were relatively consistetfit prior year periods.
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General and Administrative Expenses.  General and administrative expenses primadhsist of personnel related expenditures for
information technology, finance, legal and humasotgces support functions.

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
General and administrativ® $ 15C -1% 3% $ 152 $ 321 -4% 2% $ 33¢
Stocl-based compensatic 33 51% 51% 22 62 35% 35% 46
Total expense $ 18t 5% 3% $ 17/ $ 38t 1% 2% $ 37¢
% of Total Revenues 3% 3% 4% 3%

@ Excluding stoc-based compensatic

Excluding the effect of currency rate fluctuatiottgal general and administrative expenses incteas®lestly during the fiscal 2010 periods
as a result of higher stock-based compensatiomeggeresulting from higher fair values of our staglards that were amortized and
recognized as expense in the current year pendush were partially offset by net decreases ttadeother expenses. Our general and
administrative headcount and constant currencyysabgpenses were relatively consistent with priearyperiods.

Amortization of | ntangible Assets:

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change

(Dollars in millions) 2009 Actual  Constant 2008 2009 Actual  Constant 2008
Software support agreements and related relatipa $ 141 2% 2% $ 13 $ 28C 3% 3% $ 27:
Developed technolog 18C 0% 0% 181 36C 2% 2% 354
Core technolog 66 4% 4% 63 13C 4% 4% 12t
Customer relationshiy 40 7% 7% 37 78 8% 8% 72
Trademark 9 18% 18% 8 19 19% 19% 16

Total amortization of intangible asst $ 43€ 2% 2% $ 427 $ 867 3% 3% $ 83¢

Amortization of intangible assets increased infibeal 2010 periods presented above due to additemortization from acquired intangibles
for acquisitions that we consummated since therméigg of the second quarter of fiscal 2009. SeeeMoavf Notes to Condensed Consolid:
Financial Statements for additional informationareting our intangible assets (including weightedrage useful lives) and related
amortization.

Acquisition Related and Other Expenses:  Acquisition related and other expenses cowgipersonnel related costs for transitional and
certain other employees, stock-based compensatfmenees, integration related professional servigsain business combination
adjustments after the measurement periods or pseqgbrace allocation periods have ended, and ceotagr operating expenses, net. Stock-
based compensation expenses included in acquisélated and other expenses resulted from unvetbedd awards assumed from
acquisitions whereby vesting was accelerated uganibation of the employees pursuant to the origerans of those stock awards. As a
result of our adoption of the FASB’s revised acdmgnstandard for business combinations as of gggriming of fiscal 2010, certain
acquisition related and other expenses are nowdedas expenses in our statements of operatiahsdd been historically included as a
of the consideration transferred and capitalized part of our accounting for acquisitions pursuargrevious accounting rules, primarily
direct transaction costs such as professional s \ees.
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Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
Transitional and other employee related ¢ $ 2 -39% 38% $ 4 $ 5 -82% -81% $ 31
Stocl-based compensatic —  -100% -100% 6 — -100% -100% 11
Professional fees and other, 4 -58% -54% 10 7 -66% -63% 19
Business combination adjustme _ 4 163% 8% 1 4 -59% -50% 10
Total acquisition related and other exper $10 -52% -49% $21 $ 1€ -77T%  -75% $ 71

On a constant currency basis, acquisition relatedather expenses decreased in the fiscal 2016dsediue primarily to lower transitional
employee and stock-based compensation expensead) whre higher in the prior year periods due to BElated integration costs (we
acquired BEA in the fourth quarter of fiscal 2008).

Restructuring expenses.  Restructuring expenses consist of employeerarue costs and may also include charges for datpliacilities

and other contract termination costs to improveamst structure prospectively. Beginning in fis2@10, our adoption of the FASB’s revised
accounting standard for business combinations reduhat, in connection with any prospective adtjais, we record involuntary employee
termination and other exit costs associated witth@icquisition to restructuring expenses in ousotidated financial statements (see further
discussion in “Critical Accounting Policies and ifsites” in Part Il, Item 7 of our Annual ReportBarm 10-K for our fiscal year ended

May 31, 2009). For additional information regardmg Oraclebased and acquired company restructuring planaselsee Note 6 of Notes
Condensed Consolidated Financial Statements.

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
Restructuring expens: $114 561% 504% $ 17 $162 426% 414% $ 31

Restructuring expenses in the fiscal 2010 periotsisted primarily of expenses associated withtacle Fiscal 2009 Restructuring Plan
(2009 Plan), which our management approved, coradhiti and initiated in order to restructure andhieirimprove efficiencies in our Oracle-
based operations. We amended the 2009 Plan iirshgdiarter of fiscal 2010 to reflect additionatians that we expect to take over the
course of fiscal 2010. The total estimated restmireg) costs associated with the 2009 Plan are $#iB®n and will be recorded to the
restructuring expense line item within our consatiédl statements of operations as the costs argmieed. In the second quarter and first half
of fiscal 2010, we recorded $114 million and $16Riom of restructuring expenses in connection vitie 2009 Plan, respectively. We expect
to incur the majority of the approximately $206 lioih that is remaining under the 2009 Plan durtmg last two quarters of fiscal 2010. Our
estimated costs may be subject to change in fpmeds. Restructuring expenses in the fiscal 288#bds consisted primarily of expenses
associated with our Oracle Fiscal 2008 Restruaguflan, for which substantially all costs were imed through fiscal 2009.

Interest Expense:

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
Interest expens $ 18€ 20% 20% $157 $36¢ 16% 16% $317

Interest expense increased in the fiscal 2010 gedoe to higher average borrowings resulting foamissuance of $4.5 billion of senior
notes in July 2009, and was partially offset bgduction in interest expense associated with thenityaand repayment of $1.0 billion of
senior notes and related variable to fixed interstgt swap agreement in May 2009.
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Non-Operating Income, net:  Non-operating income, net consists primarilyndéérest income, net foreign currency exchangagéosses),
the noncontrolling interests in the net profitoaf majority-owned subsidiaries (Oracle Financieh&es Software Limited and Oracle
Japan), and net other income (losses), includihgeadized gains and losses related to all of puestments and net unrealized gains and
losses related to the small portion of our investinpertfolio that we classify as trading.

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change

(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
Interest incomt $ 30 -69% 71% $ 97 $ 65 -65% -65% $18E
Foreign currency losses, r 2 91% 95% (22 (20 -67% -42% (12
Noncontrolling interests in incon (16) 18% 20% (29 (40 -12% -12% (35)
Other income (losses), r 21 142% 142% (48 30 163% 163% (49

Total nor-operating income, nt $ 33 315% 264% $ 8 $ 35 -62% -60% $ 90

Fiscal Second Quarter 2010 Compared to Fiscal Second Quarter 2009:  On a constant currency basis, non-operating incoetencreased

in the second quarter of fiscal 2010 due to a ridién foreign currency losses and an increashier income, net that resulted primarily
from favorable changes in the values of our matketaecurities that we classify as trading anchetd to support our deferred compensation
plan obligations. These favorable variances invidaes of our marketable securities offset the worfable variances in the obligations
associated with our deferred compensation planatteaincluded in our operating expenses such lieaé tis virtually no impact to our income
before provision for income taxes during the seoquakter of fiscal 2010 or any other period presénthe favorable variances to non-
operating income, net caused by other income #)seet were almost entirely offset by decreasastérest income resulting from a general
decline in market interest rates that resulteaivelr yields earned on our cash and marketable ifesuralances during the second quarter of
fiscal 2010.

First Half Fiscal 2010 Compared to First Half Fiscal 2009:  On a constant currency basis, non-operatingnig; net decreased in the first
half of fiscal 2010 due primarily to decreases irket yields that reduced our interest income. &liEsreases were partially offset by an
increase in other income (losses), net resultiagnffavorable changes in asset values that suppodaferred compensation plan obligations
(described further above).

Provision for Income Taxes. The effective tax rate in all periods is thsule of the mix of income earned in various taxgdictions that
apply a broad range of income tax rates. The pi@vi®r income taxes differs from the tax comput¢dhe U.S. federal statutory income tax
rate due primarily to state taxes and earningsidered as indefinitely reinvested in foreign opienag. Future effective tax rates could be
adversely affected if earnings are lower than gdied in countries where we have lower statutatgs, by unfavorable changes in tax laws
and regulations, or by adverse rulings in tax eslditigation.

Three Months Ended November 30, Six Months Ended November 30,
Percent Change Percent Change
(Dollars in millions) 2009 Actual Constant 2008 2009 Actual Constant 2008
Provision for income taxe $ 56E 7% -2% $ 53C $ 1,00z 12% 10% $ 89¢€
Effective tax rate 27.9% 29.0% 28.0% 27.4%

On a constant currency basis, the provision foorme taxes decreased during the second quartesoad 2010 primarily due to transfer
pricing adjustments and differences in the mixahégs when compared with the prior year peridteSe decreases were partially offset by
the impact of higher current period earnings befaxe along with the U.S. research and developrizentredit expiration in the current year
combined with the retroactive reinstated tax beémeforted in the prior year. On a constant culydsasis, provision for income taxes in the
first half of fiscal 2010 increased, substantialye to higher income before taxes.
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Liquidity and Capital Resources

November 30

May 31,
(Dollars in millions) 2009 Change 2009
Working capital $ 16,70 T7% $ 9,43
Cash, cash equivalents and marketable sect $ 20,78¢ 65% $ 12,62

Working capital:  The increase in working capital as of Noven®r2009 in comparison to May 31, 2009 was prirgafile to our

issuance of $4.5 billion of long-term, senior nateduly 2009 and the favorable impact to our netent assets resulting from our net income
generated during the first half of fiscal 2010 tj@dlly offset by cash used for acquisitions, repnages of our common stock and cash used to
pay dividends to our stockholders. Our working ta@pnay be impacted by some or all of the aforeiert factors in future periods, certain

amounts and timing of which are variable.

Cash, cash equivalents and marketable securities:  Cash and cash equivalents primarily consistepiosits held at major banks, money
market funds, Tier-1 commercial paper, U.S. Treasbtigations, U.S. government agency and govertsgonsored enterprise obligations,
and other securities with original maturities of@ys or less. Marketable securities primarily ¢stnsf time deposits held at major banks,
Tier-1 commercial paper, corporate notes, U.S. Jugaobligations and U.S. government agency aneigurent sponsored enterprise
obligations. The increase in cash, cash equivalmdsmarketable securities at November 30, 20@@mparison to May 31, 2009 was due to
the issuance of $4.5 billion of senior notes iryR009 and an increase in cash generated frompmratng activities. Cash, cash equivalents
and marketable securities include $14.7 billiordH®} our foreign subsidiaries as of November 3@920 he amount of cash, cash equival
and marketable securities that we report in U.Slabofor a significant portion of the cash heldthgse subsidiaries is subject to translation
adjustments caused by changes in foreign currexalyamge rates as of the end of each respectivetimpperiod (the offset to which is
recorded to accumulated other comprehensive inéorer consolidated balance sheet). As the U.Slabaleakened against most major
international currencies during the first half isfchl 2010, the amount of cash, cash equivalertsrarketable securities that we reported in
U.S. Dollars for these subsidiaries increased asooember 30, 2009 relative to what we would haported using a constant currency rate
as of May 31, 2009. Our increase in cash, cashvalguits and marketable securities balances wetialpaoffset by cash used for
acquisitions, the repurchases of our common sttt the payment of cash dividends to our stockhslde

Days sales outstanding, which is calculated byditig period end accounts receivable by averagg daies for the quarter, was 47 days at
November 30, 2009 compared with 58 days at May28@9. The days sales outstanding calculation ersltide adjustment that reduces
acquired software license updates and product stippligations to fair value. Our decline in daydes outstanding is primarily due to the
collection, in our first half of fiscal 2010, ofrlge license and support balances outstanding ls&pf31, 2009.

Six Months Ended November 30,

(Dollars in millions) 2009 Change 2008

Cash provided by operating activiti $ 4,38 10% $ 3,99
Cash used for investing activiti $ (2,589 17% $ (2,207
Cash provided by (used for) financing activit $ 3,84 299% $ (1,929

Cash flows from operating activities:  Our largest source of operating cash flowsghacollections from our customers following the
purchase and renewal of their software license tgsdand product support agreements. Payments fustoroers for software license updates
and product support agreements are generally edeigar the beginning of the contracts’ terms, whie generally one year in length. We
also generate significant cash from new softwaenke sales and, to a lesser extent, servicegriary uses of cash from operating
activities are for personnel related expenditusew@ll as payments related to taxes and leasediéeci

Net cash provided by operating activities incredgetie first half of fiscal 2010 primarily due ¢ash favorable working capital movemei
including less cash used to settle lower accruagpemsation liabilities and a reduction in cash usguhy income tax related liabilities duri
the first half of fiscal 2010 in comparison to fiivst half of fiscal 2009.
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Cash flows from investing activities:  The changes in cash flows from investing atiéisiprimarily relate to acquisitions and the tighiof
purchases, maturities and sales of our investniembgrketable securities. We also use cash to inwaspital and other assets to support our
growth.

Net cash used for investing activities increasetthénfirst half of fiscal 2010 due to an increaseash used to purchase marketable secu
(net of proceeds received from sales and matuyitiestially offset by a decrease in cash useaéguisitions, net of cash acquired, and a
decrease in capital expenditures.

Cash flows from financing activities:  The changes in cash flows from financing atiéigiprimarily relate to borrowings and payments
under debt facilities as well as stock repurchadiegjend payments and proceeds from stock optkanaise activity.

Net cash provided by financing activities in thestfhalf of fiscal 2010 increased compared to easd by financing activities in the first h
of fiscal 2009 due to our issuance of $4.5 billafrsenior notes and a reduction in our common steplirchases.

Freecash flow: To supplement our statements of cash flowsgmtesl on a GAAP basis, we use non-GAAP measureasti flows on a
trailing 4-quarter basis to analyze cash flows gateel from our operations. We believe free cash ftoalso useful as one of the bases for
comparing our performance with our competitors. presentation of noGAAP free cash flow is not meant to be consideneidalation or a
an alternative to net income as an indicator ofpmrformance, or as an alternative to cash floasfoperating activities as a measure of
liquidity. We calculate free cash flows as follows:

Trailing 4-Quarters Ended November 30,

(Dollars in millions) 2009 Change 2008

Cash provided by operating activiti $ 8,65¢ 7% $ 8,08¢
Capital expenditure® (230 -53% (486
Free cash flov $ 8,42¢ 11% $ 7,60
Net income $ 5,802 $ 5,75(

Free cash flow as a percent of net incc 145% 132%

@ Represents capital expenditures as reported inftash from investing activities in our condenseaxhsolidated statements of cash flows

presented in accordance with U.S. generally acdegateounting principle:

Long-Term Customer Financing: We offer certain of our customers the option touliegour software products and service offerings
through separate long-term payment contracts. \Mergdy sell contracts that we have financed oommecourse basis to financial
institutions. We record the transfers of amounts flam customers to financial institutions as salefinancial assets because we are
considered to have surrendered control of thesmdiial assets. In the first half of fiscal 2010 2009, $344 million and $442 million,
respectively, or approximately 13% and 15%, respelst, of our new software license revenues wamnariced through our financing division.

Recent Financing Activities:  In July 2009, we issued $4.5 billion of fixed ragnior notes comprised of $1.5 billion of 3.75%easadue

July 2014 (2014 Notes), $1.75 billion of 5.00% motdeie July 2019 and $1.25 billion of 6.125% notas duly 2039. We issued these senior
notes for general corporate purposes and for fitogaiisitions, including our proposed acquisitidison and acquisition related expenses. In
September 2009, we entered into certain interéstsi@ap agreements related to our 2014 Notes évat the economic effect of modifying

the fixed interest obligations associated with 2t4 Notes so that the interest obligations becaarniable based upon a LIBOR-based index.
We are accounting for these interest rate swapeaggnats as fair value hedges pursuant to ASCBé#8yatives and HedgingAdditional

details regarding our senior notes and relateddnsteate swap agreements are included in Notel Nate 8 of Notes to Condensed
Consolidated Financial Statements. There were Imex agignificant changes in our financing activiiegomparison to those disclosed in our
Annual Report on Form 10-K for the fiscal year ethdiéay 31, 2009.
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Contractual Obligations:  The contractual obligations presented in the thblew represent our estimates of future paymendgufixed
contractual obligations and commitments. Changeaiirbusiness needs, cancellation provisions, dhgrigterest rates and other factors r
result in actual payments differing from thesemates. We cannot provide certainty regarding tinétj and amounts of payments. We have
presented below a summary of the most significastimptions used in our information within the cabte#f our consolidated financial
position, results of operations and cash flows. fBiflewing is a summary of our contractual obligeis as of November 30, 2009:

Year Ending May 31,

(Dollars in millions) Total 2010 2011 2012 2013 2014 2015 Thereafter
Principal payments on borrowin( $ 14,75( $ 1,000 $225( $ — $125 $ — $150C $ 8,75(
Capital lease® 1 1 — — — — — —
Interest payments on borrowin®) 7,91¢ 37¢ 691 577 577 51¢ 504 4,67¢
Operating lease® 1,29¢ 204 32¢ 242 15¢ 101 68 19z
Purchase obligatior® 16¢ 11t 27 12 3 3 3 6
Funding commitment® 2 2 — — — — — —

Total contractual obligatior $24,137 $1697 $3297 $831 $198 $61¢ $ 2,07t $13,62¢

@ our borrowings (excluding capital leases) condighe following as of November 30, 20(

Principal Balance

Floating rate senior notes due May 2! $ 1,00(¢
5.00% senior notes due January 2011, net of disc$? 2,24¢
4.95% senior notes due April 20 1,25(C
3.75% senior notes due July 2( 1,50C
5.25% senior notes due January 2016, net of disciBv 1,99:
5.75% senior notes due April 2018, net of discaifr#il 2,49¢
5.00% senior notes due July 2019, net of discolifi6s 1,744
6.50% senior notes due April 2038, net of discair#2 1,24¢
6.125% senior notes due July 2039, net of discofii8 1,24z

Total borrowings $ 14,72«

Our floating rate senior notes due May 2010 boterést at a rate of 0.33% as of November 30, 209have entered into an interest
swap agreement that has the economic effect offgingdithe variable interest obligations associatétth our floating rate senior notes
due May 2010 so that the interest payable on theseotes effectively became fixed at a rate 6846. Interest payments on borrowings
have been presented in our contractual obligatimnle above after consideration of this variabléxed interest rate swap agreement.

Separately, we have entered into certain intesgstswap agreements related to our July 2014 seates that have the economic effect
of modifying the fixed interest obligations asséedwith these senior notes so that the interdgjaitons effectively became variable
pursuant to a LIBOR-based index. Interest paymentsorrowings presented in the contractual obligetitable above have been
estimated using an interest rate of 1.38%, whiphesented our effective interest rate as of NoverBBe2009 after consideration of th
fixed to variable interest rate swap agreemenis,aaa subject to change in future periods. The ghsin fair value of our debt associa
with the interest rate risk that we are hedgingspant to these agreements are included in notedbeagind other non-current borrowings
in our consolidated balance sheet and have bedndextfrom the above table of borrowings.

@ Represents remaining payments under capital lessesned from acquisitior

® Primarily represents leases of facilities and idelfuture minimum rent payments for facilitiesttiva have vacated pursuant to our

restructuring and merger integration activities. léee approximately $244 million in facility obligans, net of estimated sublease
income, in accrued restructuring for these locationour condensed consolidated balance sheetwamizer 30, 200¢

@ Represents amounts associated with agreementsréhanforceable, legally binding and specify terimduding: fixed or minimum

guantities to be purchased; fixed, minimum or \agarice provisions; and the approximate timingh&f payment. Amounts in this row
do not include purchase orders for raw materiats@her goods entered into in 1
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ordinary course of business as they are genenalred into in order to secure pricing or otheraiiged terms and are difficult to
quantify in a meaningful wa

® Represents the maximum additional capital we mayl e contribute toward our venture fund investragwhich are payable upon

demand

On April 19, 2009, we entered into an Agreement Rlash of Merger (Merger Agreement) with Sun Micretgyms, Inc., a provider of
enterprise computing systems, software and serviigsuant to the Merger Agreement, our wholly adveebsidiary will merge with and

into Sun and Sun will become a wholly owned sulasidof Oracle. Upon the consummation of the mergach share of Sun common stock
will be converted into the right to receive $9.8Cash. In addition, options to acquire Sun comstonk, Sun restricted stock unit awards
other equity-based awards denominated in shar8smtommon stock outstanding immediately prioh®donsummation of the merger will
generally be converted into options, restrictedlstmnit awards or other equibhased awards, as the case may be, denominatedras 3f ou
common stock based on formulas contained in thegbtehgreement. The estimated total purchase pfi&io is approximately $7.4 billion.
We intend to finance our proposed acquisitionsughoa combination of our internally available caslr, cash generated from operations, our
existing available debt capacity, additional borirgys, or from the issuance of additional securities

As of November 30, 2009, we have $2.4 billion ofegognized tax benefits recorded on our condensesotidated balance sheet. We have
reached certain settlement agreements with reld¢aaimg authorities to pay approximately $79 milliof these liabilities (these amounts h.
been excluded from the table above due to the taingr of when they might be settled). Althoughheiinains unclear as to when payments
pursuant to these agreements will be made, sorak miay be made in fiscal 2010. We cannot makeaaamrably reliable estimate of the
period in which the remainder of our unrecognizedlienefits will be settled or released with tHewvent tax authorities, although we believe
it is reasonably possible that certain of thedgilliées could be settled or released during fist@10.

We believe that our current cash, cash equivatemismarketable securities and cash generated fpamations will be sufficient to meet our
working capital, capital expenditures and contrakctibligations. In addition, we believe we couldduany future acquisitions, including the
proposed Sun acquisition, dividend payments androdyase common stock or debt with our internallgilable cash, cash equivalents and
marketable securities, cash generated from opastaur existing available debt capacity, additidomarowings or from the issuance of
additional securities.

Off-Balance Sheet Arrangements.  We do not have any off-balance sheet arrangemieaitéraive or are reasonably likely to have a current
or future effect on our financial condition, chaage financial condition, revenues or expensesjltesf operations, liquidity, capital
expenditures or capital resources that are materialvestors.

Stock Options

Our stock option program is a key component ofciti@pensation package we provide to attract anchregatain of our talented employees
and align their interests with the interests ob8Rrg stockholders. We recognize that options éikxisting stockholders and have sought to
control the number of options granted while provgdcompetitive compensation packages. Consistehtthese dual goals, our cumulative
potential dilution since June 1, 2006 has beenighted average annualized rate of 1.2% per year.pbitential dilution percentage is
calculated as the average annualized new opti@rmeyf and assumed, net of options forfeited by eyegls leaving the company, divided by
the weighted average outstanding shares duringaicelation period. This maximum potential dilutiaill only result if all options are
exercised. Some of these options, which generaly 0 year exercise periods, have exercise gnigeer than the current market price of
our common stock. At November 30, 2009, 10% ofautstanding stock options had exercise prices tesxof the current market price.
Consistent with our historical practices, we do exgiect that dilution from future grants before dfiect of our stock repurchase program:
exceed 2.0% per year for our ongoing businessedant years, our stock repurchase program has themeoffset the dilutive effect of our
stock option program; however, we may reduce thel lef our stock repurchases in the future as wg us& our available cash for
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acquisitions, to pay dividends, to repay or repasehindebtedness or for other purposes. At NoveBhe2009, the maximum potential
dilution from all outstanding and unexercised optiavards, regardless of when granted and regarofeglsether vested or unvested and
including options where the strike price is higtiean the current market price, was 7.9%.

The Compensation Committee of the Board of Directeviews and approves the organization-wide sbtion grants to selected
employees, all stock option grants to executiveeef§ and any individual stock option grants inesscof 100,000 shares. A separate Plan
Committee, which is an executive officer committ@gproves individual stock option grants up to 000,shares to non-executive officers
and employees. Stock option activity from JuneQD&through November 30, 2009 is summarized asvasll(shares in millions):

Options outstanding at May 31, 20 473
Options grante: 25¢
Options assume 63
Options exercise (349
Forfeitures and cancellatio (59

Options outstanding at November 30, 2I 39¢

Average annualized options granted and assumedf fatffeitures 63

Average annualized stock repurcha (167

Shares outstanding at November 30, 2 5,00¢

Basic weighted average shares outstanding from Ju2@06 through November 30, 2C 5,10¢

Options outstanding as a percent of shares ouistatl November 30, 20C 7.9%

In the money options outstanding (based on our hinex 30, 2009 stock price) as a percent of sharestamding at November !

2009 7.2%

Weighted average annualized options granted anohest net of forfeitures and before stock repurebaas a percent of weigh

average shares outstanding from June 1, 2006 thridogember 30, 200 1.2%

Weighted average annualized options granted anohreest net of forfeitures and after stock repurcbaas a percent of weighted

average shares outstanding from June 1, 2006 thridogember 30, 200 -1.9%

Our Compensation Committee approves the annuahaatgon-wide option grants to certain key emplasy/ekhese annual option grants are
made during the ten business day period followiregsecond trading day after the announcement disaal fourth quarter earnings report.
During the first half of fiscal 2010, we made oannaal grant of stock options on July 2, 2009 andenar assumed other grants totaling

68 million shares, which were partially offset loyfeitures of 4 million shares.

Recent Accounting Pronouncements

For information with respect to recent accountingnpuncements and the impact of these pronouncemeriur consolidated financial
statements, see Note 1 of Notes to Condensed Qdaisal Financial Statements.

ltem 3. Quantitative and Qualitative DisclosuresAbout Market Risk

Interest Expense Risk

We issued $4.5 billion of fixed rate borrowings idgrthe first quarter of fiscal 2010 as describethie “Recent Financing Activities” section
of Management'’s Discussion and Analysis of Findr€andition and Results of Operations (Item 2)his tQuarterly Report. Our total
borrowings were $14.7 billion as of November 30020consisting of $13.7 billion of fixed rate borings and $1.0 billion of floating rate
borrowings.

In September 2009, we entered into certain fixedariable interest rate swap agreements to mamagaterest rate exposures associated
our senior notes due July 2014 (2014 Notes) satleainterest payable on the 2014 Notes effectitpelyame variable based on LIBOR. We
do not use interest rate swap arrangements for
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trading purposes. We have designated these swapragnts as qualifying instruments and are accayfdinthem as fair value hedges
pursuant to the FASB’s accounting standard fonaéities and hedgingThese transactions are characterized as fair veddges for financi:
accounting purposes because they protect us aghiases in the fair values of our 2014 Notes dueterest rate movements. The changes
in fair values of these interest rate swap agreésneitl be recognized as interest expense in onsclidated statements of operations with
corresponding amounts included in other assetsher moneurrent liabilities in our consolidated balanceetke The amount of net gain (lo
attributable to the risk being hedged is recognithterest expense in our consolidated stateroéiofzerations with the corresponding
amount included in notes payable and other noreatitborrowings. The periodic interest settlementsch occur at the same intervals as the
2014 Notes, are recorded as interest expense.

By entering into these interest rate swap arrangésnee have assumed risks associated with variiateleest rates based upon LIBOR. Our
2014 Notes had an effective interest rate of 1.38%f November 30, 2009, after considering theceffef the aforementioned interest rate
swap arrangements. Changes in the overall levieterfest rates affect the interest expense thate@gnize in our statements of

operations. An interest rate risk sensitivity asalys used to measure interest rate risk by camgpestimated changes in cash flows as a
result of assumed changes in market interest rAtesf November 30, 2009, if LIBOR-based interedes increased by 100 basis points, the
change would increase our interest expense anrimapproximately $15 million as it relates to €ixed to variable interest rate swap
agreements.

There were no other significant changes to our tjtaine and qualitative disclosures about marksk during the first half of fiscal 2010 or
through the date of this Quarterly Report. Pleagerito Part Il, Item 7A. Quantitative and QualitatDisclosures about Market Risk included
in our Annual Report on Form 10-K for our fiscabyended May 31, 2009 for a more complete discossiche market risks we encounter.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures.  Our Chief Executive Officer and our Chief Fina Officer, after evaluating the
effectiveness of our “disclosure controls and pdures” (as defined in the Securities Exchange Ad984 (Exchange Act) Rules 13a-15(e)
or 15d-15(e)) as of the end of the period coverethts Quarterly Report, have concluded that oscldisure controls and procedures are
effective based on their evaluation of these cdstad procedures required by paragraph (b) of &xgé Act Rules 13a-15 or 15d-15.

Changesin Internal Control over Financial Reporting:  There were no changes in our internal control divancial reporting that occurrt
during our last fiscal quarter that have materiaffigcted, or are reasonably likely to materiaffiget, our internal control over financial
reporting.

Inherent Limitations on Effectiveness of Controls:  Our management, including our Chief ExecutifBo®r and Chief Financial Officer,
believes that our disclosure controls and procedangl internal control over financial reporting designed to provide reasonable assurance
of achieving their objectives and are effectivéhatreasonable assurance level. However, our maragaloes not expect that our disclosure
controls and procedures or our internal controk divencial reporting will prevent all errors anilifaaud. A control system, no matter how
well conceived and operated, can provide only nealsie, not absolute, assurance that the objeativikge control system are met. Further,
design of a control system must reflect the faat there are resource constraints, and the bewéfitsntrols must be considered relative to
their costs. Because of the inherent limitationalirtontrol systems, no evaluation of controls pesvide absolute assurance that all control
issues and instances of fraud, if any, have betattdel. These inherent limitations include theitiealthat judgments in decision making can
be faulty, and that breakdowns can occur becauaeswhple error or mistake. Additionally, controbn be circumvented by the individual
acts of some persons, by collusion of two or maepbe or by management override of the controle. désign of any system of controls also
is based in part upon certain assumptions abouikitlehood of future events, and there can be sgueance that any design will succeed in
achieving its stated goals under all potentialfeittonditions; over time, controls may become igadée because of changes in conditions, or
the degree of compliance with policies or procedunay deteriorate. Because of the inherent linoitetin a cost effective control system,
misstatements due to error or fraud may occur anda detected.
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PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings

The material set forth in Note 13 of Notes to Carsdrel Consolidated Financial Statements in Paerh IL of this Quarterly Report on Form
10-Q is incorporated herein by reference.

Item 1A. Risk Factors

In addition to the other information set forth imistreport, you should carefully consider the feztiscussed in Part |, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for digcal year ended May 31, 2009. The risks discugsedr Annual Report on Form 10-
K could materially affect our business, financiahdition and future results. The risks describedunAnnual Report on Form 10-K are not
the only risks facing us. Additional risks and untamties not currently known to us or that we euatlty deem to be immaterial also may
materially and adversely affect our business, fagrcondition or operating results.

Item 2.  Unregistered Sales of Equity Securitiesnd Use of Proceeds

Our Board of Directors has approved a program $atourepurchase shares of our common stock. Orb@cf, 2008, we announced that
Board of Directors had approved the expansion ofepurchase program by $8.0 billion and as of Maver 30, 2009, approximately $5.8
billion was available for share repurchases pursteaaur stock repurchase program.

Our stock repurchase authorization does not hawxpination date and the pace of our repurchaseitstotill depend on factors such as our
working capital needs, our cash requirements fquisitions and dividend payments, our debt repayrabligations or repurchase of our
debt, our stock price, and economic and marketitond. Our stock repurchases may be effected tiora to time through open market
purchases or pursuant to a Rule 10b5-1 plan. @ak sepurchase program may be accelerated, sugphetelayed or discontinued at any
time.

The following table summarizes the stock repurclaatiwity for the three months ended November 8®2and the approximate dollar value
of shares that may yet be purchased pursuant tstock repurchase program:

Total Number of Approximate Dollar
Total Number Shares Purchased as Value of Shares that
of Average Part May Yet Be Purchase(
Shares Price Paid of Publicly
(in millions, except per share amounts) Purchased Per Share Announced Programs Under the Programs
September 1, 20—September 30, 20( 3.¢ $ 21.79 3.¢ $ 5,924
October 1, 20C—October 31, 200 4.2 $ 21.30 4.2 $ 5,835.¢
November 1, 20(—November 30, 200 3.5 $ 21.97 3.5 $ 5,759.:
Total 11.€ $ 21.67 11.€

Item 4. Submission of Matters to a Vote of Secity Holders
Set forth is information concerning each mattemsitted to a vote at the Annual Meeting of Stockleotdon October 7, 2009.
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Proposal No. 1: The stockholders elected eacheofditowing persons as a director to hold officeiluthe 2010 Annual Meeting of
Stockholders or until earlier retirement, resigo@atdr removal.

Votes Withheld
Votes For

Director's Name (in millions) (in millions)
Jeffrey S. Bert 3,21¢ 1,28¢
H. Raymond Binghar 4,32¢ 17¢€
Michael J. Boskir 4,337 16¢€
Safra A. Cat: 4,457 53
Bruce R. Chizel 4,48: 22
George H. Conrade 4,37: 132
Lawrence J. Ellisol 4,46¢ 39
Hector Garci-Molina 3,511 994
Jeffrey O. Henle 4,45; 53
Donald L. Lucas 4,10t 401
Charles E. Phillips, J 4,43¢ 67
Naomi O. Seligmal 3,42t 1,081

Proposal No. 2: The stockholders approved the @mtopf Oracle’s Fiscal Year 2010 Executive BonusnRlith 3,938 million affirmative
votes, 551 million votes against and 16 millionesabstaining.

Proposal No. 3: The stockholders ratified the apipoént of Ernst & Young LLP as Oracteindependent registered public accounting firn
the fiscal year ending May 31, 2010 with 4,491 imillaffirmative votes, 11 million votes against ahthillion votes abstaining.

Proposal No. 4: The stockholders defeated a stdd&hproposal to request that our Board of Dirextake the steps necessary to amend our
bylaws and each appropriate governing documenitmhplders of 10% of our outstanding common stihekpower to call special
stockholder meetings with 1,334 million affirmativetes, 2,599 million votes against, 16 millione®abstaining and 556 million broker non-
votes.

Proposal No. 5: The stockholders defeated a stdd&hproposal to request that our Board of Directatopt a policy to submit to an advis
vote of the stockholders the compensation of theathexecutive officers set forth in the proxy staat's Summary Compensation Table
the accompanying narrative disclosure with 1,388ianiaffirmative votes, 2,412 million votes again$47 million votes abstaining and
556 million broker non-votes.

Proposal No. 6: The stockholders defeated a stdd&hproposal to request that the Compensation Gteerof the Board of Directors adopt
a policy requiring that senior executives retaiteast 75% of net after-tax shares acquired thraqglity compensation programs until two
years following the termination of their employmexnith 809 million affirmative votes, 3,122 milliorotes against, 18 million vot:

abstaining and 556 million broker non-votes.

ltem 6. Exhibits

Exhibit
Number Exhibit Title
10.25* Description of the Fiscal Year 2010 Executive BoRien
31.01 Certification Pursuant to Section 302 of the Saeks-Oxley Act—Lawrence J. Ellisol
31.02 Certification Pursuant to Section 302 of the Saek-Oxley Act—Jeff Epsteir
32.01 Certification Pursuant to Section 906 of the Saek-Oxley Act
101 Interactive Data Files Pursuant to Rule 405 of Ratgn S-T: (i) Condensed Consolidated Balance &haesof November 30,

2009 and May 31, 2009, (ii) Condensed Consolid&tatements of Operations for the three and six hsoamded November
30, 2009 and 2008, (iii) Condensed Consolidatete8tants of Cash Flows for the six months ended Mdpez 30, 2009 and
2008 and (iv) Notes to Condensed Consolidated EinhS8tatements, tagged as blocks of t

* Indicates management contract or compensatory @larrangement. Incorporated by reference tol®@orporation’s current report on
Form &K filed on October 8, 200¢
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, Oracle Corporation has duly cdulsis report to be signed on its behalf
by the undersigned, thereunto duly authorized.

ORACLE CORPORATION

Date: December 21, 2009 By: /s/ JErrEPSTEIN

Jeff Epsteir
Executive Vice President and
Chief Financial Officel

Date: December 21, 2009 By: /s/ WiLLiaM C oREYW EST
William Corey Wes
Senior Vice President, Corporate Controller and
Chief Accounting Office
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Exhibit 31.01
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, Lawrence J. Ellison, certify that:

1. | have reviewed this quarterly report on Forn-Q of Oracle Corporatior
2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or donétate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo
3.  Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@))%(nd internal control over financial reportirag @efined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and we ha
a) designed such disclosure controls and proceduresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh
b) designed such internal control over financigloming, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip
c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant
d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter that has materiallycéfe, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an
5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theaRe and Audit Committee of the registrant’s bazrdirectors (or persons performing
the equivalent functions
a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an
b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin
Date: December 21, 2009 By: /s/ LAWRENCEJ. ELLISON

Lawrence J. Ellison
Chief Executive Officer and Directt



Exhibit 31.02
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, Jeff Epstein, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of Oracle Corporatior

Based on my knowledge, this report does notatoriny untrue statement of a material fact or donéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and we ha

a) designed such disclosure controls and proceduresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financigloming, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter that has materiallycéfe, or is reasonably likely to materially affetie registrant’s internal control
over financial reporting; an

The registrant’s other certifying officer antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theaRe and Audit Committee of the registrant’s bazrdirectors (or persons performing
the equivalent functions

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: December 21, 2009 By: /s/ JEFFE PSTEIN

Jeff Epstein
Executive Vice President and Chief Financial Offi



Exhibit 32.01
CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBAN ES-OXLEY ACT

The certification set forth below is being submitte connection with the report on Form 10-Q of €@eaCorporation for the purpose of

complying with Rule 13a-14(b) or Rule 15d-14(b}lné Securities Exchange Act of 1934 and Sectio®d % hapter 63 of Title 18 of the
United States Code.

Lawrence J. Ellison, the Chief Executive Officer@racle Corporation, and Jeff Epstein, the Chia&Rtial Officer of Oracle Corporation,
each certifies that, to the best of his knowledge:

1. the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

2. the information contained in the Report fairhggents, in all material respects, the financialdétion and results of operations of Oracle
Corporation.

Date: December 21, 2009 By: /s/ LAWRENCEJ. ELLISON
Lawrence J. Ellison
Chief Executive Officer and Directt

By: /s/ JErFE PSTEIN
Jeff Epstein
Executive Vice President and
Chief Financial Officel




