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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended February 28, 2011

or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 000-51788

Oracle Corporation

(Exact name of registrant as specified in its chaetr)

Delaware 54-2185193
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

500 Oracle Parkway
Redwood City, California 94065

(Address of principal executive offices) (Zip Code)

(650) 506-7000

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No [

Indicate by check mark whether the registrant ldsmstted electronically and posted to its corpokéfeb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T (8§232.405 of this ¢bgpduring the preceding 12 months (or
for such shorter period that the registrant wasiired to submit and post such files). Yé&d No [

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated filer Accelerated filer [

Non-accelerated filer O Smaller reporting company O
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). YesO No

The number of shares of registrant’'s common stat&tanding as of March 21, 2011 was: 5,060,516,000.
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Cautionary Note on Forward-Looking Statements

In addition to historical information, this QuaiieReport on Form 10-Q contains forward-lookingtetaents that involve risks and
uncertainties that could cause our actual reswiltifter materially. When used in this report, therds “expects,” “anticipates,” “intends,”
“plans,” “believes,” “seeks,” “estimates,” “will,"is designed to” and similar expressions are gdlyeirsended to identify forward-looking
statements. We claim the protection of the safbdraior forwardlooking statements contained in the Private Sdearititigation Reform Ac
of 1995 for all forward-looking statements. We h&aased these forward-looking statements on ouentiexpectations and projections about
future events. You should not place undue reliarcthese forward-looking statements, which reftestopinions only as of the date of this
Quarterly Report. We have no obligation to publighdate or revise any forward-looking statementsgtiver as a result of new information,
future events or risks, except to the extent reqliry applicable securities laws. If we do update or more forward-looking statements, no
inference should be drawn that we will make adddiaupdates with respect to those or other forwao#ting statements. New information,
future events or risks could cause the forward-loglevents we discuss in this Quarterly Reporttaaiccur. You should carefully review the
risk factors described in other documents we fiberf time to time with the U.S. Securities and Exgd@Commission (SEC), including our
Annual Report on Form 10-K for our fiscal year eshdiéay 31, 2010 and our other Quarterly Reports @m10-Q filed by us in our fiscal
year 2011, which runs from June 1, 2010 to May281,1.

You should understand that the following importiutors, in addition to those discussed elsewhetkis Quarterly Report and in our Ann
Report on Form 10-K, could affect our future resudind could cause those results or other outctordiffer materially from those expressed
or implied in the forward-looking statements:

» Economic, political and market conditions, incluglthe recent recession and global economic cnigigle current situation in Japan
caused by the recent earthquake and resultingrtsunan adversely affect our business, resultpefations and financial condition,
including our revenue growth and profitability, whiin turn could adversely affect our stock pr

* We may fail to achieve our financial forecasts thusuch factors as delays or size reductions irsaietions, fewer large transactions
in a particular quarter, unanticipated fluctuatiomsurrency exchange rates, delays in delivemyesf products or releases or a
decline in our renewal rates for software licengdaies and product suppc

« Our entrance into the hardware systems businessotaye successful, and we may fail to achievefioancial forecasts with respe
to this new busines

» We have an active acquisition program and our aitiprs, including our acquisition of Sun Microssts, Inc. may not be
successful, may involve unanticipated costs orrdtitegration issues or may disrupt our existingrations.

» Our international sales and operations subjeob asitlitional risks that can adversely affect ougraging results, including risks
relating to foreign currency gains and lossessrighating to compliance with international and Ua8vs that apply to our
international operations and risks to the salemuoforoducts and services and supply chain op@&staused by the recent earthqt
and tsunami in Japa

» Intense competitive forces demand rapid technoédgidvances and frequent new product introductariscould require us to
reduce prices or cause us to lose custor

» If we are unable to develop new or sufficientlyfeliéntiated products and services, or to enhandénaprove our products and
support services in a timely manner or to positiad/or price our products and services to meet ed@d&mand, customers may not
buy new software licenses or hardware systems ptsdu purchase or renew support contre

1
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited)

ORACLE CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
As of February 28, 2011 and May 31, 2010
(Unaudited)

(in millions, except per share data)

ASSETS
Current asset:
Cash and cash equivalel
Marketable securitie

Trade receivables, net of allowances for doubtfebants of $358 and $305 as of February 2

2011 and May 31, 2010, respectiv
Inventories
Deferred tax asse
Prepaid expenses and other current a:
Total current asse

Non-current asset:
Property, plant and equipment, |
Intangible assets, n
Goodwill
Deferred tax asse
Other asset
Total nor-current asset
Total asset

LIABILITIES AND EQUITY
Current liabilities:
Notes payable, current and other current borrow
Accounts payabl
Accrued compensation and related bent
Deferred revenue
Other current liabilitie!
Total current liabilities
Non-current liabilities:
Notes payable and other r-current borrowing:
Income taxes payab
Deferred tax liabilities
Other nol-current liabilities
Total nor-current liabilities

Commitments and contingenci
Oracle Corporation stockhold’ equity:

Preferred stock, $0.01 par va—authorized: 1.0 shares; outstanding: n
Common stock, $0.01 par value and additional paithpital—authorized: 11,000 shares;
outstanding: 5,061 shares as of February 28, 20d 5#26 shares as of May 31, 2(

Retained earning
Accumulated other comprehensive inca

Total Oracle Corporation stockhold’ equity
Noncontrolling interest

Total equity
Total liabilities and equit

See notes to condensed consolidated financiahstats.

February 28,

2011

$ 11,86«
12,49:

4,49¢
27¢€
1,19¢
2,14(
32,45¢

2,89¢
8,32¢
21,42¢
1,51¢
1,04
35,201

$ 67,66¢

672
1,872
5,84¢
2,88¢

11,28

14,75:
3,07¢
35C
1,14¢
19,32¢

16,13:
20,05¢
427
36,617
442
37,05¢

$ 67,66¢

14,64¢
16,14¢
4

30,79¢
401

31,19¢
$ 61,57¢
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
For the Three and Nine Months Ended February 28, 201 and 2010

Nine Months Ended
February 28,

(Unaudited)
Three Months Ended
February 28,
(in millions, except per share data) 2011 2010 2011
Revenues
New software license $2,21¢ $1,71¢ $ 5,49¢
Software license updates and product sug 3,74( 3,291 10,83t
Software revenue 5,954 5,01¢ 16,33:
Hardware systems produ 1,03t 273 3,22t
Hardware systems supp 62¢ 18t 1,89(
Hardware systems revent 1,664 45¢ 5,11¢
Services 1,14¢ 931 3,39¢
Total revenue 8,76¢ 6,404 24,84%
Operating expense
Sales and marketir 1,61¢ 1,241 4,48:
Software license updates and product sug 29¢ 281 914
Hardware systems produ 46E 20¢€ 1,54
Hardware systems supp 294 11€ 95C
Services 954 81€ 2,81¢
Research and developmt 1,123 823 3,34¢
General and administrati 28¢€ 23€ 714
Amortization of intangible asse 612 502 1,82¢
Acquisition related and oth 30 34 16C
Restructuring 92 30€ 41C
Total operating expens 5,77 4,561 17,17
Operating incom: 2,987 1,84: 7,674
Interest expens (204) (18€) (613)
Non-operating income (expense), | 16 (75) 18C
Income before provision for income tay 2,79¢ 1,582 7,241
Provision for income taxe 682 393 1,90:
Net income $2,11¢ $1,18¢ $ 5,33¢
Earnings per sharn
Basic $ 0.4z $ 0.24 $ 1.0€
Diluted $ 0.41 $ 0.2 $ 1.0¢
Weighted average common shares outstani
Basic 5,057 5,01¢ 5,042
Diluted 5,14¢ 5,07¢ 5,117
Dividends declared per common sh $ 0.0f $ 0.0% $ 0.1f

See notes to condensed consolidated financiahstats.

2010

$ 4,39¢
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ORACLE CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Nine Months Ended February 28, 2011 and 201

(Unaudited)

Nine Months Ended
February 28,

(in millions) 2011 2010
Cash Flows From Operating Activitie
Net income $ 5,33¢ $ 3,77
Adjustments to reconcile net income to net caskideal by operating activitie:
Depreciatior 283 19€
Amortization of intangible asse 1,82¢ 1,36¢
Deferred income taxe 74 (362)
Stock-based compensatic 383 31C
Tax benefits on the exercise of stock options asting of restricted sto-based award 222 117
Excess tax benefits on the exercise of stock optéom vesting of restricted st-based award (139) ()]
Other, ne’ 42 79
Changes in operating assets and liabilities, neffetts from acquisition:
Decrease in trade receivables, 1,377 1,61¢
(Increase) decrease in inventor 9) 18
Decrease in prepaid expenses and other ¢ 261 37t
Decrease in accounts payable and other liabil (821) (842)
Decrease in income taxes paya (591) (26¢
Decrease in deferred revent (564) (13€)
Net cash provided by operating activit 7,431 6,17(
Cash Flows From Investing Activitie
Purchases of marketable securities and other imezgs (22,867) (11,167)
Proceeds from maturities and sales of marketalolergies and other investmer 19,15¢ 7,121
Acquisitions, net of cash acquir (1,679 (5,567%)
Capital expenditure (372) (a61)
Proceeds from sale of prope 85 —
Net cash used for investing activiti (5,662) (9,76¢
Cash Flows From Financing Activitie
Payments for repurchases of common s (749) (73¢)
Proceeds from issuances of common s 1,02¢ 60z
Payment of dividends to stockholdt (757) (752
Proceeds from borrowings, net of issuance ¢ 3,20¢ 6,42(
Repayments of borrowing (3,149 (1,709%)
Excess tax benefits on the exercise of stock optéom vesting of restricted st-based award 13¢ 71
Distributions to noncontrolling interes (65) (59
Net cash (used for) provided by financing actig (343) 3,83t
Effect of exchange rate changes on cash and casvadents 51€ 10C
Net increase in cash and cash equival 1,95( 33¢€
Cash and cash equivalents at beginning of pe¢ 9,91< 8,99t
Cash and cash equivalents at end of pe $ 11,86¢ $ 9,331
Non-cash investing and financing transactic
Fair value of stock options and restricted s-based awards assumed in connection with acquisi $ 17 $ 91
Increase in unsettled repurchases of common ¢ $ 1 $ 4

See notes to condensed consolidated financiahstats.
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
February 28, 2011
(Unaudited)

1. BASIS OF PRESENTATION AND RECENT ACCOUNTING PRONOUNCEMENTS
Basis of Presentation

We have prepared the condensed consolidated falestaiements included herein, without audit, pam$to the rules and regulations of the
U.S. Securities and Exchange Commission (SEC)aertformation and footnote disclosures normatigliided in financial statements
prepared in accordance with U.S. generally acceqtedunting principles have been condensed or etnittirsuant to such rules and
regulations. However, we believe that the disclesurerein are adequate to ensure the informatasepted is not misleading. These
unaudited condensed consolidated financial statenstiould be read in conjunction with the audifedricial statements and the notes the
included in our Annual Report on Form 10-K for fiszal year ended May 31, 2010.

On January 26, 2010, we completed our acquisitfi@un Microsystems, Inc. (Sun), a provider of haadsvsystems, software and service:
means of a merger of one of our wholly owned suasis with and into Sun such that Sun became dlwbwned subsidiary of Oracle. As a
result of our acquisition of Sun, we entered i@ hardware systems business. Our hardware sybigimess consists of two operating
segments: hardware systems products and hardwstesrsy/support. In addition, we enhanced our exjstoitware and services businesses
with additional offerings. Our acquisition of Suashadded a significant amount of revenues and sggédn our results of operations in
comparison to our historical operating results.

We believe that all necessary adjustments, whidisisted only of normal recurring items, have beetfuided in the accompanying financial
statements to present fairly the results of therimt periods. The results of operations for therint periods presented are not necessarily
indicative of the operating results to be expeftedny subsequent interim period or for our fisgedr ending May 31, 2011. General and
administrative expenses as presented in our cordamnsolidated statements of operations duringitiemonths ended February 28, 2011
included a benefit of $120 million related to tleeovery of legal costs, which reduced our expeims#ss period.

There have been no significant changes in new attmupronouncements or to our significant accoumpolicies that were disclosed in our
Annual Report on Form 10-K for the fiscal year ethtiéay 31, 2010 that have had a significant impacoor consolidated financial
statements or notes thereto.

Certain prior year balances have been reclasgiiednform to the current year's presentation. Sechassifications did not affect total
revenues, operating income or net income.

Acquisition Related and Other Expenses

Acquisition related and other expenses consiseadgnnel related costs for transitional and certtier employees, stock-based
compensation expenses, integration related profesisservices, certain business combination adgistenafter the measurement periods |
ended, and certain other operating expenses, toek-$ased compensation included in acquisitioateel and other expenses resulted from
unvested options and restricted stock-based avessismed from acquisitions whereby vesting was aceld upon termination of the
employees pursuant to the original terms of thqge®ns and restricted stock-based awards.

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2011 2010 2011 2010
Transitional and other employee related ¢ $ 16 $ 5 $ 93 $ 10
Stocl-based compensatic 1 10 8 10
Professional fees and other, 14 19 72 25
Business combination adjustments, (1 — (13 5

Total acquisition related and other exper $ 30 $ 34 $ 16C $ 50




Table of Contents

ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2011
(Unaudited)

Non-Operating Income (Expense), net

Non-operating income (expense), net consists primafiipterest income, net foreign currency gainsgés), the noncontrolling interests in
the net profits of our majority-owned subsidiari@sacle Financial Services Software Limited anddlr&orporation Japan), and net other
income (losses), including net realized gains asdds related to all of our investments and nefalized gains and losses related to the small
portion of our investment portfolio that we clagsifs trading.

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2011 2010 2011 2010
Interest incom $ 44 $ 27 $ 11¢ $ 91
Foreign currency (losses) gains, (30 (88) 52 (10¢
Noncontrolling interests in incon (26) (24) (73 (63)
Other income, ne 28 10 83 40

Total nor-operating income (expense), | $ 16 $ (79 $ 18C $ (41

Included in our non-operating income (expense)farethe three and nine months ended February @B) &vas a foreign currency
remeasurement loss of $70 million resulting from designation of our Venezuelan subsidiary as ‘liigtilationary” in accordance with the
Financial Accounting Standards Board’s (FASB) Aatting Standards Codification (ASC) 838reign Currency Mattersand subsequent
devaluation of the Venezuelan currency by the Veaksn government.

Comprehensive Income

Comprehensive income consists of the following,afébhcome tax effects: net income, net foreigrrency translation gains and losses, net
gains and losses related to certain of our devigdihancial instruments that were reflected incaCorporation stockholders’ equity, net
unrealized gains and losses related to definedfib@tens and net unrealized gains and losses ghatable debt and equity securities that we
classify as available-for-sale. The following tabéds forth the calculation of comprehensive income

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2011 2010 2011 2010
Net income $2,11¢€ $1,18¢ $5,33¢ $3,772
Foreign currency translation gains (losses), 93 (239) 40:< 43
Unrealized gains on defined benefit plans, 1 — 3 —
Unrealized gains (losses) on derivative finangiatriuments, ne — 18 — (13
Unrealized gains on marketable securities, 6 — 17 —

Comprehensive incon $2,21¢ $ 974 $5,761 $ 3,80:

Sale of Financing Receivables

We offer certain of our customers the option touliegour products and services offerings througiasgte long-term payment contracts. We
generally sell these contracts that we have finduotea non-recourse basis to financial institutisitiin 90 days of the contracts’ dates of
execution. We record the transfers of amounts thura tustomers to financial institutions as salermancing receivables because we are
considered to have
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2011
(Unaudited)

surrendered control of these financing receivalidesing the three and nine months ended Februarg@BL, $287 million and $1.0 billion
financing receivables were sold to financial ingtdans, respectively.

Recent Accounting Pronouncements

Disclosure of Supplementary Pro Forma Information for Business Combinations:  In December 2010, the FASB issued Accounting
Standards Update No. 2010-Z¥sclosure of Supplementary Pro Forma InformationBusiness Combinations (Topic 885)Business
CombinationdASU 2010-29), to improve consistency in how the farma disclosures are calculated. AdditionallglA2010-29 enhances
the disclosure requirements and requires desaniptidthe nature and amount of any material, nonrewy pro forma adjustments directly
attributable to a business combination. ASU 201@s29fective for us in fiscal 2012 and should pelaed prospectively to business
combinations for which the acquisition date is rafte effective date. Early adoption is permittdte are currently evaluating the impact of
the pending adoption of ASU 2010-29 on our constéid financial statements.

Performing Step 2 of the Goodwill Impairment Test:  In December 2010, the FASB issued Accountirmn&rds Update No. 2010-28,
When to Perform Step 2 of the Goodwill ImpairmesgtTor Reporting Units with Zero or Negative Camgy Amounts (Topic 350)—
Intangible—Goodwill and OthefASU 2010-28). ASU 2010-28 amends the criteriggenforming Step 2 of the goodwill impairment test f
reporting units with zero or negative carrying amisuand requires performing Step 2 if qualitatiaetdrs indicate that it is more likely than
not that a goodwill impairment exists. We will adésU 2010-28 in fiscal 2012 and any impairmenbéorecorded upon adoption will be
recognized as an adjustment to our beginning reta@rarnings. We are currently evaluating the impétie pending adoption of ASU 2010-
28 on our consolidated financial statements.

Milestone Method of Revenue Recognition: In April 2010, the FASB issued Accounting Standddgslate No. 2010-1Revenue
Recognitio—Milestone Method (Topic 605) Revenue RecognitiddSU 2010-17). ASU 2010-17 provides guidance oriniteg the
milestone and determining when the use of the moitesmethod of revenue recognition for researatie@elopment transactions is
appropriate. It provides criteria for evaluatinghié milestone is substantive and clarifies thatrzdor can recognize consideration that is
contingent upon achievement of a milestone as revé@nthe period in which the milestone is achigvkthe milestone meets all the criteria
to be considered substantive. ASU 2010-17 is effedor us in our first quarter of fiscal 2012 ashibuld be applied prospectively. Early
adoption is permitted. If we were to adopt ASU 2QI0prior to the first quarter of fiscal 2012, weishapply it retrospectively to the
beginning of the fiscal year of adoption and tairatibrim periods presented. We are currently evadgahe impact of the pending adoption of
ASU 2010-17 on our consolidated financial statesent

Disclosure Requirements Related to Fair Value Measurements:  In January 2010, the FASB issued Accounting Statslipdate

No. 201(-06, Improving Disclosures about Fair Value Measureméimtspic 820)— Fair Value Measurements and Disclosu(d$SU 2010-
06), to add additional disclosures about the diffiéiclasses of assets and liabilities measuregiratdlue, the valuation techniques and inputs
used, and the activity in Level 3 fair value measwuents (as defined in Note 3 below). Certain pioris of this update will be effective for us
in fiscal 2012 and we are currently evaluatingithpact of the pending adoption of ASU 2010-06 ona@nsolidated financial statements.

2.  ACQUISITIONS
Fiscal 2011 Acquisitions

On January 5, 2011, we completed our acquisitiodrbechnology Group, Inc. (ATG), a provider of@@merce software and related on
demand commerce optimization applications. We liecleded the
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2011
(Unaudited)

financial results of ATG in our consolidated finalcstatements from the date of acquisition. Threselts were not material to our
consolidated financial statements. The total prielary purchase price for ATG was approximately $dilllon, which consisted of
approximately $990 million in cash and $16 millimn the fair value of stock options and restricstock-based awards assumed. In allocating
the total preliminary purchase price for ATG basacestimated fair values, we preliminarily recor@d@4 million of goodwill, $404 million

of identifiable intangible assets and $118 millaimet tangible assets.

On August 11, 2010, we completed our acquisitioRludise Forward Incorporated (Phase Forward), admoef applications for life sciences
companies and healthcare providers. We have indltigefinancial results of Phase Forward in oursotidated financial statements from the
date of acquisition. These results were not madteriaur consolidated financial statements. Thaltpteliminary purchase price for Phase
Forward was approximately $736 million, which catsd of approximately $735 million in cash and $illiom for the fair value of restricted
stock-based awards assumed. In allocating thepoetiminary purchase price for Phase Forward basegstimated fair values, we
preliminarily recorded $352 million of goodwill, $8 million of identifiable intangible assets, $2@limn of in-process research and
development and $6 million of net tangible lialgl#t (resulting primarily from deferred tax liahigis assumed as a part of this transaction).

During the first nine months of fiscal 2011, we aicgd certain other companies and purchased cadgelmology and development assets to
expand our products and services offerings. Thegeisitions were not significant individually or the aggregate. We have included the
financial results of these companies in our codsddid results from their respective acquisitioreslat

The preliminary purchase price allocations for asitjons completed during the first nine monthdis€al 2011 were based upon preliminary
calculations and valuations and our estimates aadraptions for each of these acquisitions are sutgjechange as we obtain additional
information for our estimates during the respecthaasurement periods (up to one year from the sitigni date). The primary areas of those
preliminary purchase price allocations that areymttfinalized relate to certain tangible assetsla@bilities acquired, identifiable intangible
assets, certain legal matters, income and non-iadmased taxes and residual goodwill.

In the third quarter of fiscal 2011, we agreeddaquire certain technology development assets fanents that are not material to our busin
and we expect to close such acquisitions withimine twelve months.

Fiscal 2010 Acquisitions
Acquisition of Sun Microsystems, Inc.

On January 26, 2010 we completed our acquisitioBuof, a provider of hardware systems, softwaresangces, by means of a merger of .
of our wholly owned subsidiaries with and into Swrch that Sun became a wholly owned subsidiaryrati®. We acquired Sun to, among
other things, expand our product offerings by agddnin’s existing hardware systems business andibnirg our software and services
offerings. We have included the financial resuft§on in our consolidated financial statements ftbedate of acquisition. For the first nine
months of fiscal 2011, Sun contributed $705 milliorour total software revenues and $5.1 billiooto total hardware systems business
revenues. Other revenue and earnings contribufions Sun were not separately identifiable due tointegration activities.

The total purchase price for Sun was $7.3 billidriol consisted of $7.2 billion in cash paid to dogthe outstanding common stock of Sun
and $99 million for the fair value of stock optioasd restricted-stock based awards assumed. keatitig the purchase price based on
estimated fair values, we recorded approximatelt $illion of goodwill, $3.3 billion of identifiald intangible assets, $415 million of in-
process research and development and $2.2 bilfioetdangible assets.

8
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2011
(Unaudited)

Other Fiscal 2010 Acquisitions

During fiscal 2010, we acquired certain other conigsand purchased certain technology and develaipassets to expand our product and
services offerings. These acquisitions were natiiggnt individually or in the aggregate. We haneluded the financial results of these
companies in our consolidated results from thedipeetive acquisition dates. The preliminary pureharice allocations for certain of these
acquisitions were based upon a preliminary valuagiod our estimates and assumptions for certaimeske acquisitions are subject to change
as we obtain additional information for our estiesatiuring the respective measurement periods. filmagy areas of those purchase price
allocations that are not yet finalized relate tdaie legal matters, income and non-income basasstand residual goodwill.

Unaudited Pro Forma Financial Information

The unaudited pro forma financial information i tlable below summarizes the combined results efatipns for Oracle, Sun, Phase
Forward, ATG and certain other companies that vggiiaed since the beginning of fiscal 2010 (whicltreveollectively significant for the
purposes of unaudited pro forma financial informatilisclosure) as though the companies were comlzEis®f the beginning of fiscal 2010.
The pro forma financial information for all periopsesented also includes the business combinaticouating effects resulting from these
acquisitions including our amortization chargesrfracquired intangible assets (certain of whichpaediminary), the elimination of certain
goodwill and intangible asset impairment chargesiired by Sun, stock-based compensation chargesfasted stock options and restricted
stock-based awards assumed, adjustments to inexeshse for certain borrowings and the relatectfects as though the aforementioned
companies were combined as of the beginning c&lfi2810. The pro forma financial information asgemeted below is for informational
purposes only and is not indicative of the resofitsperations that would have been achieved ibttguisitions and any borrowings
undertaken to finance these acquisitions had tpkere at the beginning of fiscal 2010.

The unaudited pro forma financial information fbetthree and nine months ended February 28, 20hbined the historical results of Ora
for the three and nine months ended February 2Bl ,28e historical results of ATG for the three amge months ended September 30, 2010
(adjusted due to differences in reporting periaat eonsidering the date we acquired ATG), the hisibresults of Phase Forward for the
three months ended June 30, 2010 (adjusted duffdmedces in reporting periods and consideringdate we acquired Phase Forward), and
the effects of the pro forma adjustments descridimmle.

The unaudited pro forma financial information fbetthree and nine months ended February 28, 20h0ined the historical results of Ora
for the three and nine months ended February 28),28e historical results of ATG for the three aue months ended March 31, 2010 (due
to differences in reporting periods), the histdriesults of Phase Forward for the three and ninaths ended March 31, 2010 (due to
differences in reporting periods), the historiedults of Sun for the three and nine months enégptetber 27, 2009 (adjusted due to
differences in reporting periods) and the adjusiistbrical results for certain other companies thatacquired since the beginning of fiscal
2010, which were collectively significant for tharposes of unaudited pro forma financial informatiisclosure, based upon their respective
previous reporting periods, the dates that thesgenies were acquired by us, and the effects gbthdorma adjustments described above.

Three Months Ended Nine Months Ended
February 28, February 28,
(in millions, except per share data) 2011 2010 2011 2010
Total revenue $8,78¢ $7,99( $25,00¢ $24,35:
Net income $2,11: $1,04¢ $ 5,31¢ $ 3,16
Basic earnings per she $ 0.4z $ 0.21 $ 1.0f $ 0.6
Diluted earnings per sha $ 0.41 $ 0.21 $ 1.0 $ 0.6
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3. FAIR VALUE MEASUREMENTS

We perform fair value measurements in accordanttetwé guidance provided by ASC 8Fair Value Measurements and DisclosurdsSC
820 defines fair value as the price that woulddmeived from selling an asset or paid to transfetdlity in an orderly transaction between
market participants at the measurement date. Wetnrdining the fair value measurements for assetdiabilities required to be recorded at
their fair values, we consider the principal or trexdvantageous market in which we would transagtcmmsider assumptions that market
participants would use when pricing the assetgbilities, such as inherent risk, transfer resitvits, and risk of nonperformance.

ASC 820 establishes a fair value hierarchy thatireg an entity to maximize the use of observafpbeiis and minimize the use of
unobservable inputs when measuring fair value. ggegs or liability’s categorization within the faialue hierarchy is based upon the lowest
level of input that is significant to the fair valuneasurement. ASC 820 establishes three leveipuats that may be used to measure fair
value:

» Level 1: quoted prices in active markets for idesitassets or liabilitie:

» Level 2: inputs other than Level 1 that are obselejeeither directly or indirectly, such as quopegites in active markets for similar
assets or liabilities, quoted prices for identimasimilar assets or liabilities in markets that aot active, or other inputs that are
observable or can be corroborated by observableandata for substantially the full term of theetssor liabilities; ol

» Level 3: unobservable inputs that are supportelitthy or no market activity and that are signifitdo the fair values of the assets or
liabilities.
Assets Measured at Fair Value on a Recurring Basis

Our assets measured at fair value on a recurrisig bexcluding accrued interest components, catsist the following types of instruments
(Level 1 and 2 inputs are defined above):

February 28, 2011 May 31, 2010
Fair Value Measurements Fair Value Measurements
Using Input Types Using Input Types
(in_millions) Level 1 Level 2 Total Level 1 Level 2 Total
Assets:
Money market fund $ 1,03¢ $ — $ 103 $ 2,42 $ —  $ 2,42
U.S. Treasury, U.S. government and U.S. governagency debt securiti¢ 1,772 — 1,772 3,01( — 3,01(
Commercial paper debt securit — 9,99¢ 9,99¢ — 3,37¢ 3,37¢
Corporate debt securities and ot 90 2,08¢ 2,17¢ — 2,25¢ 2,25¢
Derivative financial instrumen — 49 49 — 33 33
Total asset $ 2,89¢ $ 12,13¢ $ 15,03¢ $ 5,43 $ 5667 $ 11,10(

Our valuation techniques used to measure the &hireg of our money market funds, U.S. Treasury, goSernment and U.S. government
agency debt securities and certain other marketsderities, that were classified as Level 1 inttide above, were derived from quoted
market prices as substantially all of these insami® have maturity dates (if any) within one yeant our date of purchase and active mat
for these instruments exist. Our valuation techegused to measure the fair values of all othérinents listed in the table above, generally
all of which mature within one year and the coupéeties to which have high credit ratings, werewaet from the following: non-binding
market consensus prices that are corroborated $graeéble market data, quoted market prices fodairristruments, or pricing models, such
as discounted cash flow techniques, with all sigaift inputs derived from or corroborated by obabte market data. Our discounted cash
flow techniques used observable market inputs asdiBOR-based yield curves, among others.
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Our cash and cash equivalents, marketable secusiti¢ derivative financial instruments are recogphiand measured at fair value in our
condensed consolidated financial statements. Baiséke trading prices of our $14.8 billion and $lHillion of borrowings, which consisted
of senior notes that were outstanding at Febru&r2@11 and senior notes and commercial paper tirdésvere outstanding as of May 31,
2010 and the interest rates we could obtain foeraborrowings with similar terms at those dates,@ktimated fair values of our borrowing
February 28, 2011 and May 31, 2010 were $15.8hillind $15.9 billion, respectively.

4. INVENTORIES
Inventories consisted of the following:
February 28,

May 31,
(in millions) 2011 2010
Raw material $ 89 $ 9!
Work-in-process 16 43
Finished good 171 121
Total $ 27¢€ $ 25¢

5.  INTANGIBLE ASSETS AND GOODWILL

The changes in intangible assets for fiscal 20Hltha net book values of intangible assets at Fepr28, 2011 and May 31, 2010 were as
follows:

Intangible Assets, Gross Accumulated Amortization Intangible Assets, Net VXSSZ?:
May 31, February 28, May 31, February 28, May 31, February 28, Useful
(Dollars in millions) 2010  Additions 2011 2010 Expense 2011 2010 2011 Life

Software support agreements and related relatipa $ 507¢ $ 10C $ 517¢ $ (2,17%) $ (426¢) $ (2,60) $ 2,90 $ 2,577 9 year.

Hardware systems support agreements and relatgtbredhips 75¢ — 75¢ (29 (88) (117) 73C 64z 7 year:

Developed technolog 5,33¢ 68C 6,01¢ (2,73¢) (747) (3,489 2,60z 2,53t 5 year:

Core technolog' 2,111 65 2,17¢ (964) (235) (1,199 1,147 977 5 year:

Customer relationshig 1,76& 29¢ 2,06: (554) (282) (83€) 1,211 1,227 7 year:

Trademarks 504 24 52€ (161) (51) (212) 343 31€ 7 year:
Total intangible assets subject to amortiza 15,55¢ 1,167 16,72: (6,619 (1,829 (8,44%) 8,93¢ 8,27¢

In-process research and developn 38t (335) 50 — — — 38t 50 N.A.
Total intangible assets, n $ 15,94 $ 832 $ 16,77. $ (6,619 $ (1,829 $ (8,449 $ 9321 $ 8,32¢

Total amortization expense related to our intargéssets was $612 million and $1.8 billion forttiree and nine months ended February 28,
2011, respectively and $502 million and $1.4 hillfor the three and nine months ended Februar2@B), respectively. As of February 28,
2011, estimated future amortization expenses etlatentangible assets were as follows (in millijpns

Remainder of Fiscal 201 $ 59¢
Fiscal 201z 2,24t
Fiscal 201 1,874
Fiscal 201¢ 1,52¢
Fiscal 201t 1,123
Fiscal 201¢€ 63E
Thereafte 26¢

Total intangible assets subject to amortiza 8,27¢
In-process research and developn 50

Total intangible assets, n $ 8,32«
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The changes in the carrying amount of goodwill,akhis generally not deductible for tax purposespiar software business operating
segments, our hardware systems support operatymgese and our services business for the nine mamttied February 28, 2011 were as
follows:

Software
License
New Updates anc Hardware
Software Product Systems
(in_millions) Licenses Support Support Services Total
Balances as of May 31, 20 $5,99¢ $ 11,80: $ 928 $ 1,70t $ 20,42
Goodwill from acquisition: 724 20t — 2 931
Gooduwill adjustment® (6) 11 63 1 69
Balances as of February 28, 2( $6,71: $ 12,01¢ $ 98¢ $ 1,70¢ $ 21,42t

@ pursuant to our business combinations accountifigypave record goodwill adjustments for the effeatgoodwill of changes to net assets acquirechdutie measurement period

(up to one year from the date of an acquisitioro@will adjustments were not significant to ourpoaisly reported operating results or financialifios.

6. NOTES PAYABLE AND OTHER BORROWINGS
Senior Notes
In January 2011, our 5.00% fixed rate senior nfite$2.25 billion matured and were repaid.

In July 2010, we issued $3.25 billion of fixed ratnior notes comprised of $1.0 billion of 3.8758tes due July 2020 (2020 Notes) and
$2.25 billion of 5.375% notes due July 2040 (2040€s, and together with the 2020 Notes, the Séxites). We issued the Senior Notes in
order to repay indebtedness, including the repaymwie$2.25 billion of 5.00% senior notes that matiim January 2011, for general corpo
purposes, for future acquisitions and in orderefenish cash used to repay $1.0 billion of flogtiate senior notes that matured in May 2
As part of the offering of these Senior Notes, wiered into a registration rights agreement withittitial purchasers for the benefit of the
holders of the Senior Notes in which we agreedwreatvill file with the SEC a registration statemeuith respect to senior notes identical in
all material respects to the Senior Notes withurfeen months after the issue date of the Senites\emd use commercially reasonable
efforts to cause the registration statement todméaded effective under the U.S. Securities Ac983, as amended. If we fail to perform our
registration obligations, holders of the Senioré@sowill be entitled to additional payments basednugn additional interest rate of 0.25% per
year that will accrue and be payable to holdethefSenior Notes generally from the date of thésteggion default. Upon the cure o
registration default, the interest rate on the &eNbtes will be reduced to the original intereser
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The effective interest yields of the 2020 Notes 2040 Notes at February 28, 2011 were 3.90% ardg.4espectively. Interest on the
Senior Notes is payable semi-annually. All of tlemi®r Notes may be redeemed at any time, subjgmyment of a make-whole premium.
The Senior Notes rank pari passu with any othezsyae may issue in the future pursuant to our cacialgpaper program (see additional
discussion regarding our commercial paper progralov) and all existing and future senior indebtexdnaf Oracle Corporation. All existing
and future liabilities of the subsidiaries of Om@orporation are effectively senior to the SeiNotes and any of our commercial paper nc
We were in compliance with all debt-related covdaan February 28, 2011. Future principal paymémtall of our borrowings at

February 28, 2011 were as follows (in millions):

Remainder of Fiscal 201 $ —
Fiscal 201z —
Fiscal 201z 1,25(
Fiscal 201¢ —
Fiscal 201¢ 1,50(
Fiscal 201¢ 2,00
Thereaftel 10,00¢(

Total $14,75(

Revolving Credit Agreement and Commercial Paper Nais

On March 14, 2011, our $3.0 billion, five-year Rewag Credit Agreement dated March 15, 2006, amOnacle and the lenders named
therein (the 2006 Credit Agreement) expired purstaits terms. No debt was outstanding pursuattied®2006 Credit Agreement as of
February 28, 2011, or as of its date of expiration.

Our commercial paper program allows us to issuesatidinsecured short term promissory notes putsoanprivate placement exemption
from the registration requirements under federdl state securities laws. As of February 28, 20 had no commercial paper notes
outstanding. During the first nine months of fis@ll1, we repaid the $881 million of commercial grapotes that were issued in fiscal 2010
and were outstanding as of May 31, 2010. Additiamfmirmation regarding our commercial paper progisuiprovided in Note 8 of Notes to
Consolidated Financial Statements included in maaf 2010 Annual Report on Form KO-Our ability to issue commercial paper noteshie
future is highly dependent upon our ability to gdeva back-stop by means of a revolving credititgdior amounts equal to or greater than
the amounts of commercial paper notes we intenskte. While presently we have no such facilitteplace, we currently believe that, if
needed, we could put in place one or more new vawgkredit facilities in a timely manner and omuoercially reasonable terms.

There have been no other significant changes imotas payable or other borrowing arrangementsatbet disclosed in our Annual Report
on Form 10-K for the fiscal year ended May 31, 2010

7. RESTRUCTURING ACTIVITIES
Sun Restructuring Plan

During the third quarter of fiscal 2010, our marmagat approved, committed to and initiated a plarestructure our operations due to our
acquisition of Sun (the Sun Restructuring Plargritter to improve the cost efficiencies in our mergperations. Our management
subsequently amended the Sun Restructuring Plegilézt additional actions that we expect to takerprove the cost efficiencies in our
merged operations. The total estimated restruguodsts associated with the Sun Restructuring &ler$1.1 billion consisting primarily of
employee severance expenses, abandoned faciliigaiions and contract termination costs. Theruestiring costs will be recorded to the
restructuring expense line item within our consatiédl statements of operations as they are
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recognized. We recorded $366 million of restructgréxpenses in connection with the Sun Restrugurian in the first nine months of fis
2011 and we expect to incur the majority of therapimately $389 million of remaining expenses pardLio the Sun Restructuring Plan
through fiscal 2012. Any changes to the estimatexecuting the Sun Restructuring Plan will beeetiéd in our future results of operations.

Summary of All Plans

Nine Months Ended February 28, 2011 Total Total
Accrued Accrued Costs Expectec
May 31, Initial Adj. to Cash February 28, Accrued Program
(in millions) 20101 Costs(®) Cost 4) Payments Others ) 2011() to Date Costs
Sun Restructuring Plan@
New software license $ 5 $ 54 $ (3 $ (40 $ 1 $ 17 $ 57 $ 88
Software license updates and product sug 3 38 Q) (18) — 22 43 89
Hardware systems busine 42 42 — (71) — 13 103 11C
Services 8 36 ) 31 1 12 45 14C
General and administrative and ot 29 192 9 (107) (6) 124 46C 67C
Total Sun Restructurin $ 87 $ 368 $ 8 $  (26)) $ 4 3 188 $ 708 $ 1,097
Total other restructuring plai® $ 45¢ $ 51 $ (16 $ (191 $ 22 $ 325
Total restructuring plans () $ 546 $ 414 $ (13 $ (459 $ 18 $ 513

@ Restructuring costs recorded for individual linenits presented relate to employee severance cagiptdrr general and administrative and other wimickuded $91 million recorded
during the first nine months of fiscal 2011 forifdies related restructuring and contract termiotcosts

@ Accrued restructuring for our most significant rasturing plans at February 28, 2011 and May 31020as $513 million and $546 million, respectivelyne balances at February
2011 and May 31, 2010 include $287 million and $&8lion recorded in other current liabilities, pectively, and $226 million and $256 million receddin other non-current
liabilities, respectively

@) Initial costs recorded for the respective restrringuplans.

@ Al plan adjustments are changes in estimates viyes# increases in costs are generally recordexp&vating expenses in the period of adjustmerit décreases in the costs of our
Sun Restructuring Plan and Oracle-based plansu@ed in the “total other restructuring plans” linehe above table) being recorded to operatingeges and decreases in costs of
our acquisition related plans (included in “total other restructuring pla” line in the above table) adopted prior to fiscal@®ecorded as adjustments to good\

®) Represents foreign currency translation and ottgrsements

®  other restructuring plans presented in the tabbwalinclude condensed information for other Ordidsed plans and other plans associated with certaior acquisitions whereby
we continued to make cash outlays to settle obtigatunder these plans during fiscal 2011 but foictv the current impact to our consolidated statémef operations was not
significant.

Q) Restructuring plans included in this footnote repre those plans that management has deemed theigraficant.
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8. DEFERRED REVENUES
Deferred revenues consisted of the following:
February 28, May 31,

(in millions) 2011 2010
Software license updates and product suf. $ 4,562 $ 4,61¢
Hardware systems supp 501 537
Services 41¢ 37€
New software license 351 33C
Hardware systems produ 16 39

Deferred revenues, curre 5,84¢ 5,90(

Deferred revenues, n-current (in other nc-current liabilities) 334 38¢€

Total deferred revenue $ 6,18¢ $ 6,28¢

Deferred software license updates and product stuppeenues and deferred hardware systems supp@hues represent customer payments
made in advance for support contracts that aredjlgibilled on a per annum basis in advance watliesponding revenues being recognized
ratably over the support periods. Deferred serviegsnues include prepayments for consulting, Om&el and education services. Revenue
for these services is recognized as the servieepaaformed. Deferred new software license revetypisally result from undelivered

products or specified enhancements, customer #pacifeptance provisions, time based arrangemadtsaftware license transactions that
cannot be segmented from undelivered consultingtwer services. Deferred hardware systems prodecenues typically result from sales
customers, including channel partners and reselldrsre revenue recognition criteria have not bmehand transactions that cannot be
segmented from undelivered consulting or otherisesv

In connection with the purchase price allocatiariated to our acquisitions, we have estimateddhesflues of the software license updates
and product support obligations and hardware systpport obligations assumed from our acquiredpemies. We have estimated the fair
values of the support obligations assumed usirgsatwild-up approach. The cost build-up approastkrahines fair value by estimating the
costs relating to fulfilling the obligations plusiarmal profit margin. The sum of the costs andrafeg profit approximates, in theory, the
amount that we would be required to pay a thirdypiar assume the acquired support obligations. tankally all of the fair value adjustmel
recorded for support obligations assumed reducsdfierare license updates and product support ardivare systems support deferred
revenue balances that we record as liabilitiesadsol reduce the resulting revenues that we recegnier the support contract term of the
acquired contracts during the post-combinationquiri

9. DERIVATIVE FINANCIAL INSTRUMENTS
Interest Rate Swap Agreements

Fair Value Hedges

In September 2009, we entered into interest rapagreements that have the economic effect offgindithe fixed interest obligations
associated with our 3.75% senior notes due July ZPQ14 Notes) so that the interest payable orethetes effectively became variable
based on LIBOR. The critical terms of the interas¢ swap agreements and the 2014 Notes matchdinglthe notional amounts and
maturity dates. Accordingly, we have designatedel®mvap agreements as qualifying hedging instrsramt are accounting for them as fair
value hedges pursuant to ASC 8Dgrivatives and HedgingThese transactions are characterized as faieVaddges
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for financial accounting purposes because theyeptats against changes in the fair value of owdisate borrowings due to benchmark
interest rate movements. The changes in fair valfitsese interest rate swap agreements are rezajas interest expense in our
consolidated statements of operations with theesponding amounts included in other assets or athreicurrent liabilities in our
consolidated balance sheets. The amount of net(lgais) attributable to the risk being hedged tognized as interest expense in our
consolidated statement of operations with the spoading amount included in notes payable and atbe+current borrowings. The periodic
interest settlements, which occur at the samevaters the 2014 Notes, are recorded as interesnsep

We do not use any interest rate swap agreementsafting purposes.

Cash Flow Hedges

In relation to the variable interest obligations@sated with our floating rate senior notes thatexdue and repaid in May 2010 (Floating |
Notes), we had entered into certain variable tediinterest rate swap agreements to manage theragoaffects of the variable intere
obligations and designated these agreements a$yiqupatash flow hedges. Upon repayment of the fihgaRate Notes in May 2010, we
settled the interest rate swap agreements assbeidtethe Floating Rate Notes and no other arrareygs were outstanding as of

February 28, 2011. Accordingly, in the tables belox have only provided information from prior pets related to these cash flow hedges.

Net Investment Hedges

Periodically, we hedge net assets of certain ofirtternational subsidiaries using foreign currefaryvard contracts to offset the translation
and economic exposures related to our foreign naydased investments in these subsidiaries. T¢wrgeacts have been designated as net
investment hedges pursuant to ASC 815. We entatedfiese net investment hedges for the majorifiso&l 2010. We suspended this
program during our fourth quarter of fiscal 201@ aas of February 28, 2011, we have no contradisi®hature outstanding. Accordingly, in
the tables below, we have only provided informafimm prior periods related to these net investnieulges.

Foreign Currency Forward Contracts Not Designated a Hedges

We transact business in various foreign curreraigshave established a program that primarilyzetiforeign currency forward contracts to
offset the risks associated with the effects ofagerforeign currency exposures. Under this prograum strategy is to enter into foreign
currency forward contracts so that increases ore@dses in our foreign currency exposures are dfsgains or losses on the foreign curre
forward contracts in order to mitigate the riskd &nlatility associated with our foreign currencgrtsactions. We may suspend this program
from time to time and did so during the fourth daapof fiscal 2010 until resuming the program ie econd quarter of fiscal 2011. Our
foreign currency exposures typically arise froneiobmpany sublicense fees, intercompany loans el imtercompany transactions that are
expected to be cash settled in the near term. @aigh currency forward contracts are generallytsteom in duration. Our ultimate realized
gain or loss with respect to currency fluctuatianils generally depend on the size and type of crmssency exposures that we enter into, the
currency exchange rates associated with these epgmand changes in those rates, the net realimbdraealized gains or losses on foreign
currency forward contracts to offset these expasarel other factors.

We neither use these foreign currency forward eatsrfor trading purposes nor do we designate ttoes@ard contracts as hedging
instruments pursuant to ASC 815. Accordingly, waord the fair values of these contracts as of titkaf our reporting period to our
consolidated balance sheet with changes in fairegatecorded to our consolidated statement of tpesa The balance sheet classificatior
the fair values of these forward
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contracts is prepaid expenses and other curreetsa®s unrealized gains and other current lidgbgifor unrealized losses. The statement of
operations classification for changes in fair valoéthese forward contracts is non-operating inre¢expense), net, for both realized and
unrealized gains and losses.

As of February 28, 2011, the notional amounts efftrward contracts we held to purchase U.S. Dollaexchange for other major
international currencies were $1.7 billion, theioiéal amounts of forward contracts we held to e8. Dollars in exchange for other major
international currencies were $202 million, andnibé&onal amounts of the foreign currency forwandtcacts we held to purchase Euros in
exchange for other major international currenciesens73 million (approximately $790 million). The netrealized losses of our outstanc
foreign currency forward contracts were nomindfetbruary 28, 2011. As of May 31, 2010, we had ainahamount of foreign currency
forward contracts outstanding.

The effects of derivative instruments on our corsgeinconsolidated financial statements were aswslks of or for each of the respective
periods presented below (amounts presented exalugd@come tax effects):

Fair Value of Derivative Instruments in Condensed ©nsolidated Balance Sheets

February 28, 2011 May 31, 2010
(in_millions) Balance Sheet Location Fair Value Balance Sheet Location Fair Value
Interest rate swap agreements designated as fai hadge: Other asset $ 49 Other asset $ 33
Effects of Derivative Instruments on Income and Otkr Comprehensive Income (OCI)
Amount of Gain (Loss) Location and Amount of Gain (Loss)
Recognized in Accumulated Location and Amount of Gain (Loss) Recognized in Income on Derivative
OCI on Derivative Reclassified from Accumulated OCI (Ineffective Portion and Amount
(Effective Portion) into Income (Effective Portion) Excluded from Effectiveness Testing)
Three Months Nine Months Three Months Nine Months Three Months Nine Months
Ended Ended Ended Ended Ended Ended
February 28, February 28, February 28, February 28, February 28, February 28,
(in millions) 2010 2010 2010 2010 2010 2010
Cash flow hedges:
Interest
Interest rate swa $ 10 $ 17 expense $ (11) $ (31) Not applicabll  $ — $ =
Net investment hedges:
Non-operating
income
Foreign currency forward (expense)
contract $ 19 $ (41) Not applicabll  $ — $ — net $ = $ 1
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(in millions)

Fair value hedges:
Interest rate swar

(in millions)

February 28, 2011
(Unaudited)

Location and Amount of Gain (Loss)
Recognized in Income on Derivative

Location and Amount of Gain (Loss) on
Hedged Item Recognized in Income
Attributable to Risk Being Hedged

Nine Months
Three Months
Ended
Ended February 28,
February 28,
2011 2011
Interest expen $ (30 $ 16

Location and Amount of Gain (Loss)
Recognized in Income on Derivative

Nine Months
Three Months
Ended
Ended February
February 28, 28,
2011 2011
Interest expen $ 30 $ (16)

Location and Amount of Gain (Loss) on
Hedged Item Recognized in Income
Attributable to Risk Being Hedged

Fair value hedges:
Interest rate swar

(in millions)

Derivatives not designated as hedges:

Foreign currency forward contrac

(in millions)

Derivatives not designated as hedges:

Foreign currency forward contrac

Nine Months Nine Months
Three Months Three Months
Ended Ended
Ended February 28, Ended February 28,
February 28, February 28,
2010 2010 2010 2010
Interest expen $ () $ 20 Interest expent $ 7 $ (20)
Location and Amount of Gain (Loss)
Recognized in Income on Derivative
Nine Months
Three Months
Ended
Ended February 28,
February 28,
2011 2011
Non-operating income (expense), $ (27) $ (32
Location and Amount of Gain (Loss)
Recognized in Income on Derivative
Nine Months
Three Months
Ended
Ended February 28,
February 28,
2010 2010
Non-operating income (expense), $ 22 $ (41)
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10. STOCKHOLDERS' EQUITY
Stock Repurchases

Our Board of Directors has approved a program $atiourepurchase shares of our common stock. Orb@cf, 2008, we announced that
Board of Directors approved the expansion of opurehase program by $8.0 billion and as of Febr@8&y2011, approximately $4.5 billion
was available for share repurchases pursuant tetock repurchase program. We repurchased 28.mdhares for $750 million during the
nine months ended February 28, 2011 (includingrlHon shares for $13 million that were repurchébeit not settled) and 33.3 million
shares for $742 million during the nine months ehéebruary 28, 2010 (including 0.7 million shares$16 million that were repurchased
but not settled) under the applicable repurchasgrams.

Our stock repurchase authorization does not hawxpination date and the pace of our repurchaseitstotill depend on factors such as our
working capital needs, our cash requirements fquisitions and dividend payments, our debt repayrabligations or repurchase of our
debt, our stock price, and economic and marketitiond. Our stock repurchases may be effected fiora to time through open market
purchases or pursuant to a Rule 10b5-1 plan. @ak sepurchase program may be accelerated, susphetelayed or discontinued at any
time.

Dividends on Common Stock

During the first nine months of fiscal 2011, ouraBo of Directors declared cash dividends of $0.d5ghare of our outstanding common
stock, which we paid during the same period.

In March 2011, our Board of Directors declared artgrly cash dividend of $0.06 per share of outlittmcommon stock, an increase of
$0.01 per share over the prior period dividend. divelend is payable on May 4, 2011 to stockholdgnecord as of the close of business on
April 13, 2011. Future declarations of dividendsl éime establishment of future record and paymeteisdare subject to the final determination
of our Board of Directors.

Amended Stock Option Plan

During the second quarter of fiscal 2011, our shaddters, upon the recommendation of our Board oé®@ors, approved the adoption of the
Amended and Restated 2000 Long-Term Equity Incer®han (the 2000 Stock Plan). The termination dhtee 2000 Stock Plan was
extended by ten years and the number of authosizacks of stock that may be issued under the 2@@k lan was increased by
388,313,015 shares.

Stock-Based Compensation Expense and Valuation ofr/ards
Stock-based compensation is included in the folhmwperating expense line items in our condensedadinlated statements of operations:

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2011 2010 2011 2010
Sales and marketir $ 22 $ 21 $ 64 $ 57
Software license updates and product sug 4 4 11 12
Hardware systems produ 1 2 2 2
Hardware systems supp 1 1 4 1
Services 5 4 13 10
Research and developmt 58 46 171 122
General and administrati 37 34 11C 96
Acquisition related and oth: 1 10 8 10

Total stocl-based compensatic $ 12¢ $ 122 $ 38¢ $ 31C
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We estimate the fair value of our share-based patsnesing the Black-Scholes-Merton option-pricingdal, which was developed for use in
estimating the fair value of stock options. Opti@iuation models, including the Black-Scholes-Meroption-pricing model, require the
input of assumptions, including stock price volgtilChanges in the input assumptions can matgrédfect the fair value estimates and
ultimately how much we recognize as stock-basedoemsation expense. The fair values of our stoclooptvere estimated at the date of
grant or date of acquisition for options assumea Iousiness combination. The weighted average egaitmptions used and resulting fair
values were as follows for the three and nine meoetided February 28, 2011 and 2010 (the valuesmeatfor the fiscal 2010 periods in the
table below include weighted average input assumptand resulting fair values for stock optionsuasesd from our acquisition of Sun, whi
generally had exercise prices that were higher tharfiair market value of our stock as of the asijon date):

Three Months Ended Nine Months Ended
February 28, February 28,

2011 2010 2011 2010
Expected life (in years 4.5 2.7 5.1 4.7
Risk-free interest rat 1.8% 1.1% 1.8% 2.1%
Volatility 29% 27% 33% 31%
Dividend yield 0.6% 0.8% 0.9% 0.9%
Weighte-average fair value per she $ 9.7% $ 1.4t $ 6.5¢ $ 5.17

The expected life input is based on historical eiserpatterns and post-vesting termination behatherriskfree interest rate input is basec
U.S. Treasury instruments, the annualized dividgaldl input is based on the per share dividendated by our Board of Directors and the
volatility input is calculated based on the implieaatility of our longest-term, traded options.

11. INCOME TAXES

The effective tax rate for the periods presentdtiésesult of the mix of income earned in varitasjurisdictions that apply a broad range of
income tax rates. Our provision for income taxdfeds from the tax computed at the U.S. federdustay income tax rate due primarily to
state taxes, the U.S. research and developmentddit and earnings considered as indefinitelywesited in foreign operations. Our effective
tax rate was 24.4% and 26.3% for the three andmimeths ended February 28, 2011, respectively dr@P2 and 27.0% for the three and 1
months ended February 28, 2010, respectively.

Our net deferred tax assets were $2.2 billion an€ Billion as of February 28, 2011 and May 31,@0&spectively. We believe it is more
likely than not that the net deferred tax asselsbwirealized in the foreseeable future. Real@atf our net deferred tax assets is dependent
upon our generation of sufficient taxable incoméutire years in appropriate tax jurisdictions baain benefit from the reversal of temporary
differences, net operating loss carryforwards, tanccredit carryforwards. The amount of net defétex assets considered realizable is
subject to adjustment in future periods if estirmaifuture taxable income change.

Domestically, U.S. federal and state taxing autlesriare currently examining income tax return®uodcle and various acquired entities for
years through fiscal 2010. Our U.S. federal anth wbme exceptions, our state income tax returms haen examined for all years priol
fiscal 2000, and we are no longer subject to dodithose periods.

Internationally, tax authorities for numerous norslurisdictions are also examining returns affectinrecognized tax benefits. With some
exceptions, we are generally no longer subjeatakaminations in non-U.S. jurisdictions for yearior to fiscal 1998.
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We believe that we have adequately provided forraagonably foreseeable outcomes related to owludits and that any settlement will not
have a material adverse effect on our consolidit@ticial position or results of operations. Howewkere can be no assurances as to the
possible outcomes.

We previously negotiated three successive unilefetaance Pricing Agreements with the U.S. IntefRavenue Service (IRS) that cover
many of our intercompany transfer pricing issues @reclude the IRS from making a transfer pricidgiatment within the scope of these
agreements. These agreements are effective fat fisars through May 31, 2006. We have reached digrieement with the IRS for renewal
of this Advance Pricing Agreement for the yearsiegd/ay 31, 2007 through May 31, 2013. Howeversthagreements do not cover all
elements of our transfer pricing and do not bindaathorities outside the United States. We havalified one bilateral Advance Pricing
Agreement, which was effective for the years enditay 31, 2002 through May 31, 2006 and we have diidtna renewal for the years
ending May 31, 2007 through May 31, 2013. Therelmno guarantee that such negotiations will reswdh agreement. The additional
bilateral agreement covers the period from JurgdQ] through January 25, 2008.

12. SEGMENT INFORMATION

ASC 280,Segment Reportingestablishes standards for reporting informatiooud operating segments. Operating segments arededs
components of an enterprise about which separsedial information is available that is evaluategularly by the chief operating decision
maker, or decision making group, in deciding howaltocate resources and in assessing performansechief operating decision maker is
our Chief Executive Officer. We are organized gaptically and by line of business. While our CHigkcutive Officer evaluates results in a
number of different ways, the line of business ngamaent structure is the primary basis for whichathecation of resources and financial
results are assessed. As a result of our acquigifi®un in our third quarter of fiscal 2010, weezad into a new hardware systems business
with two operating segments as described furthlEmvbaNe have three businesses — software, hardsyetems and services — which are
further divided into seven operating segments. $dftware business is comprised of two operatingnesegs: (1) new software licenses and
(2) software license updates and product suppanth@rdware systems business is comprised of twoatipng segments: (1) hardware
systems products and (2) hardware systems supariservices business is comprised of three opgraggments: (1) consulting, (2) On
Demand and (3) education.

The new software licenses line of business is emdjaythe licensing of database and middlewarevsoé as well as our applications
software. Database and middleware software inclddésbase management software, application sesfferase, business intelligence
software, identification and access managemenivaoét content management software, portal andinaction software, Service-Oriented
Architecture and business process management seftdata integration software and development t@ls database and middleware
software product offerings also include Java, wiiéch global software development platform used wide range of computers, networks
and devices. Applications software provides entsggnformation that enables companies to managje asiness cycles and provides
intelligence in functional areas such as custorlationship management, financials, human resouncastenance management,
manufacturing, marketing, order fulfilment, prodlitecycle management, enterprise project porfoianagement, enterprise performance
management, procurement, sales, services, enterpasurce planning and supply chain planning.

The software license updates and product supperiof business provides customers with rights &panaified software product upgrades and
maintenance releases, internet access to tecluoiotdnt, as well as internet and telephone acodsslinical support personnel during the
support period.

The hardware systems products line of businesdstenmimarily of computer server and storage povadferings. Most of our computer
servers are based on our SPARC family of micropgsmes and on microprocessors from Intel Corporatiur servers range from high
performance computing servers to cost
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efficient, entry-level servers, and run with outa8is Operating System, Linux and certain otherafieg systems environments. Our storage
products are designed to securely manage, prat@ttive and restore customedsita assets and consist of tape, disk and netwpskilutions
for open systems and mainframe server environme@uistomers that purchase our hardware systems giroghay also elect to purchase our
hardware systems support offerings. Our hardwasteBys support offerings provide customers withvearfe updates for the software
components that are essential to the functionafigur hardware systems and storage products anthclude product repairs, maintenance
services, and technical support services.

The consulting line of business primarily providgesvices to customers in business strategy angsasabusiness process simplification,
solutions integration and the implementation, egkarent and upgrade of our database, middlewaragpltations software. On Demand
includes Oracle On Demand and Advanced Customeicgsr Oracle On Demand provides multi-featuretvemfe and hardware
management and maintenance services for custohadrare delivered at our data center facilitielgcigartner data centers or customer
facilities. Advanced Customer Services consistsodifition lifecycle management services, indusfgeific solution support centers, hardw
systems expert services, packaged offerings thpgtastithe installation and optimization of our hagde products and remote and on-site
expert services. The education line of businesgiges instructor-led, media-based and internet-db&séning in the use of our software and
hardware products.

We do not track our assets by operating segmentssegjuently, it is not practical to show assetef®rating segments’ results.
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The following table presents a summary of our besées’ and operating segments’ results:
Three Months Ended

February 28,
(in millions) 2011 2010
New software license:
Revenuedd) $ 221 $ 1,72¢
Sales and distribution expens 1,152 962
Margin () $  1,06( $ 763
Software license updates and product supj
Revenue(l) $ 3,75¢ $ 3,32¢
Software license update and product support exse 274 245
Margin (2) $ 3,480 $ 3,07¢
Total software busines
Revenue(l) $ 5,96¢ $ 5,04¢
Expense: 1,42¢ 1,207
Margin (2) $ 4,54: $ 3,841
Hardware systems produc
Revenue: $ 1,03t $ 26C
Hardware systems products exper 46€ 18C
Sales and distribution expens 24C 71
Margin (2) $ 327 $ 9
Hardware systems suppc
Revenue(®) $  65€ $ 225
Hardware systems support expen 284 10€
Margin () $ 372 $  11¢
Total hardware systems busine
Revenue(d) $ 1,691 $  48F
Expense: 992 357
Margin (2) $  69¢ $ 128
Consulting:
Revenue® $  71¢ $ 648
Services expenst 581 55C
Margin (2) $  13¢ $ 98
On Demand
Revenue® $  33¢ $ 214
Services expenst 262 172
Margin (2) $ 77 $ 42
Education:
Revenue(®) $ 90 $ 74
Services expenst 65 57
Margin () $ 25 $ 17
Total services busines
Revenuedd) $  1,14¢ $ 936
Services expenst 90¢ 779
Margin (2) $  24C $ 157
Totals:
Revenue(d) $ 8,807 $ 6,46¢
Expense: 3,32¢ 2,342
Margin (2) $ 5,481 $  4,12¢
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Nine Months Ended

February 28,
2011 2010
$ 5,482 $ 4,401
3,111 2,72:
$ 2,371 $ 1,67¢
$ 10,89¢ $ 9,71C
82¢ 69€
$ 10,07( $ 9,01«
$ 16,38 $ 14,111
3,94( 3,41¢
$ 12,44 $ 10,69:
$ 3,22t $ 26C
1,54t 18C
703 71
$ 977 $ 9
$ 2,02t $ 225
921 10€
$ 1,102 $ 11¢
$ 5,24¢ $ 48E
3,16¢ 357
$ 2,07¢ $ 12¢
$ 2,11¢ $ 1,99¢
1,715 1,71¢
$ 401 $ 281
$ 1,01« $ 582
772 42€
$ 242 $ 15€
$ 282 $ 22¢
19¢€ 172
$ 85 $ 57
$ 3,41¢ $ 2,801
2,687 2,31:
$ 72¢ $ 494
$ 25,04« $ 17,40%
9,79¢ 6,08¢
$ 15,24¢ $ 11,31¢
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Operating segment revenues generally differ froeetkternal reporting classifications due to cersaiftiware license products that are classifiedeagice revenues for management
reporting purposes. Software license updates amdiist support revenues for management reportirigded $16 million and $26 million of revenues thag did not recognize in the
accompanying condensed consolidated statemenfsestions for the three months ended February @Bl 2nd 2010, respectively, and $64 million and $diion for the nine
months ended February 28, 2011 and 2010, respbctimeaddition, we did not recognize hardware eyss support revenues related to hardware systgopedicontracts that would
have otherwise been recorded by Sun as an indepeedtty, in the amounts of $27 million and $13Blion for the three and nine months ended Febr2&y2011, respectively, a
$39 million for the three and nine months endedr&raty 28, 2010. See Note 8 for an explanation e$¢hadjustments and the following table for a reitiation of operating segment
revenues to total revenue

The margins reported reflect only the direct collahde costs of each line of business and do rdude allocations of product development, informiatiechnology, marketing and
partner programs, and corporate and general anchiadrative expenses. Additionally, the marginsna reflect inventory fair value adjustments, arzation of intangible assets,
acquisition related and other expenses, restrungjudsts, or sto-based compensatio

The following table reconciles operating segmenéneies to total revenues as well as operating sseigmergin to income before provision
for income taxes:

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2011 2010 2011 2010
Total revenues for reportable segme $ 8,801 $6,46¢ $ 25,04 $17,40:
Software license updates and product support res® (16) (26) (64) (49
Hardware systems support reven® (27) (39 (139 (39)

Total revenue $ 8,76¢ $ 6,404 $ 24,84 $17,31¢
Total margin for reportable segme $ 5,481 $4,12¢ $ 15,24¢ $11,31¢
Software license updates and product support res® (16) (26) (64) (49
Hardware systems support reven() (27) (39 (139 (39
Hardware systems products exper@ — (24) — (29
Product development and information technology espe (1,19¢) (874) (3,540 (2,33¢6)
Marketing and partner program expen (142 (123 (439 (337)
Corporate and general and administrative expe (242) (299 (58¢) (529)
Amortization of intangible asse (612) (502) (1,829 (1,369
Acquisition related and oth (30 (39 (160 (50
Restructuring (92 (30€) (410 (467)
Stocl-based compensatic (12¢) (112 (375) (300
Interest expens (2049) (18€) (613) (559
Non-operating income (expense), | 7 (119 13¢ (200

Income before provision for income tay $2,79¢ $1,582 $ 7,241 $ 5,16¢

(@)

(@)

Software license updates and product support reefar management reporting include $16 million &26 million of revenues that we did not recogriizéhe accompanying
condensed consolidated statements of operatiorteddhree months ended February 28, 2011 and 284@ectively, and $64 million and $49 million fbe nine months ended
February 28, 2011 and 2010, respectively. In aslditive did not recognize hardware systems suppeenues related to hardware systems support ctsithet would have
otherwise been recorded by Sun as an independtty, @mthe amounts of $27 million and $133 milidor the three and nine months ended Februar2@Bl, respectively, and $39
million for the three and nine months ended Felyr@8&; 2010. See Note 8 for an explanation of tleejestments and this table for a reconciliatioopérating segment revenues to
total revenues

Represents the effects of fair value adjustmentitdnventories acquired from Sun that were soldustomers in the periods presented. Businessioatitn accounting rules
require us to account for inventories assumed foamacquisitions at their fair values. The amounctided in hardware systems products expenses abavended to adjust these
expenses to the hardware systems products exptragesould have been otherwise recorded by Sum asdependent entity upon the sale of these invagolf we assume
inventories in future acquisitions, we will be réma to assess their fair values, which may resufir value adjustments to those inventor
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13. EARNINGS PER SHARE

Basic earnings per share is computed by dividingnueme for the period by the weighted average lmemof common shares outstanding
during the period. Diluted earnings per share mmated by dividing net income for the period by #ieighted average number of common
shares outstanding during the period, plus theiddweffect of outstanding stock options, restrics¢ock-based awards and shares issuable
under the employee stock purchase plan using ¢lasury stock method. The following table sets farthcomputation of basic and diluted
earnings per share:

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions, except per share data) 2011 2010 2011 2010
Net income $2,11¢ $1,18¢ $5,33¢ $3,772
Weighted average common shares outstan 5,057 5,01t 5,04z 5,012
Dilutive effect of employee stock pla 92 61 75 55
Dilutive weighted average common shares outstar 5,14¢ 5,07¢ 5,117 5,067
Basic earnings per she $ 0.4: $ 0.24 $ 1.0€ $ 0.7F
Diluted earnings per sha $ 0.41 $ 0.2t $ 1.04 $ 0.74
Shares subject to anti-dilutive stock options asxlricted stock-based awards exclu

from calculatior® 14 12¢ 71 16¢

@ These weighted shares relate to anti-dilutive stitions and restricted stotdased awards as calculated using the treasury stettkod (described above) and could be dilutivihé
future.

14. LEGAL PROCEEDINGS
EpicRealm/Parallel Networks Intellectual Property Litigation

On June 30, 2006, we filed a declaratory judgmetiba against EpicRealm Licensing, LP (“EpicRealin’the United States District Court,
District of Delaware, seeking a judicial declaratif noninfringement and invalidity of U.S. Patéds. 5,894,554 (the ‘554 Patent) and
6,415,335B1 (the ‘335 Patent). We filed the law$nlibwing the resolution of an indemnification itaby one of our customers related to
EpicRealm’s assertion of the ‘554 Patent and ‘38Rt against the customer in a patent infringeroase in the United States District Court
for the Eastern District of Texas.

On April 13, 2007, EpicRealm filed an Answer andu@trclaim in which it: (1) denies our noninfringemt and invalidity allegations;

(2) alleges that we have willfully infringed, anckawillfully infringing, the ‘554 Patent and ‘33%kent; and (3) requests a permanent
injunction, an award of unspecified money damaipsrest, attorneys’ fees, and costs. On May 7720@ filed an Answer to EpicRealm'’s
infringement counterclaim, denying EpicRealm’s iimffement allegations and asserting affirmative mlefe. In August 2007, the patents-in-
suit were sold to Parallel Networks, LLC, whichrifter substituted in as the defendant in pladepadRealm.

The parties have completed discovery and filedfilbgeon claim construction and summary judgmentior®. A Markman hearing and oral
argument on summary judgment motions were heldl§2ct8, 2008. A court-ordered mediation was hel@®otober 8, 2008, which did not
result in a settlement. On December 4, 2008, thietéssued an order granting summary judgmentahatVeb Cache, Internet Application
Server, and RAC Database do not infringe the patditte court also denied our motion for summargioent that the patents are invalid,
denied in part and granted in part Parallel Netwomnkotion for summary judgment that certain pridrraferences do not invalidate the
patents through anticipation. Trial was scheduteldegin on January 12, 2009, on issues of invglatiid inequitable conduct. On
December 23, 2008, the parties reached an agreement
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allowing Parallel Networks to immediately appea ttourt’s summary judgment order and preserving®iminvalidity and inequitable
conduct claims in the event that the matter is redad for trial at a later time. On January 23, 20%#%allel Networks filed a notice of appeal.
A court-ordered mediation was held on June 1, 20@%ch did not result in a settlement. The appeltadurt heard oral argument on
December 10, 2009 after full briefing. On April 2810, the Federal Circuit issued a decision vagatie district court’s grant of summary
judgment of noninfringement in Ora’s favor and remanding the case to the districttcimu further proceedings. On May 28, 2010, Oracle
filed a Petition for Rehearing with the Federald@it which was denied on June 11, 2010. Trial if@meMay 9, 2011. We believe that we
have meritorious defenses against this actionyandill continue to vigorously defend it.

SAP Intellectual Property Litigation

On March 22, 2007, Oracle Corporation, Oracle UB&, and Oracle International Corporation (colleely, Oracle) filed a complaint in the
United States District Court for the Northern Disttiof California against SAP AG, its wholly ownedbsidiary, SAP America, Inc., and its
wholly owned subsidiary, TomorrowNow, Inc., (coliieely, the SAP Defendants) alleging violationgioé Federal Computer Fraud and
Abuse Act and the California Computer Data Accesbfraud Act, civil conspiracy, trespass, conversiolation of the California Unfair
Business Practices Act, and intentional and negliggerference with prospective economic advant@yacle alleged that SAP unlawfully
accessed Oracle’s Customer Connection support teedosil improperly took and used Oracle’s intellacproperty, including software code
and knowledge management solutions.

On June 1, 2007, Oracle filed its First Amended @laint, adding claims for infringement of the feale€opyright Act and breach of
contract, and dropping the conversion and sepgrpleti conspiracy claims. On July 2, 2007, the $Adfendants filed their Answer and
Affirmative Defenses, acknowledging that TomorrowiNlbad made some “inappropriate downloads” and atiserdenying the claims
alleged in the First Amended Complaint.

Based on information obtained during discovery,d@ramended its complaint several times. Oradel fils operative complaint, Oracle’s
Fourth Amended Complaint, on August 18, 2009. TAP ®efendants filed an Answer on August 26, 2009.

On August 26, 2009, the SAP Defendants filed aly @aotion for summary judgment directed to Orackgésnages theory. After full briefing,
the motion was heard on October 28, 2009. By odderd January 28, 2010, SAP’s motion for partiahsary judgment was denied.

On March 3, 2010, the SAP Defendants and Oracle flad a motion for partial summary judgment. Afteceiving briefing and hearing o
argument, the court issued an order on AugustQ¥0 2granting in part and denying in part eactheéé motions. Regarding Orasl@hotion
the court granted partial summary judgment reggrdartain copyright infringement, Federal Comperud and Abuse Act, and California
Computer Data Access and Fraud Act claims agaiostofrowNow. The court also granted partial sumnjaggment regarding certain
vicarious copyright infringement claims against SAB. Regarding the SAP Defendants’ motion, the tfaund that Oracle EMEA Ltd.
could not pursue claims in California. The courttier held that Oracle could not recover, as a oreasf damages, “saved development
costs” (that is, the amount the SAP Defendants @vbalve had to pay to independently develop thevsof at issue).

On September 13, 2010, the court approved a stipalhy the parties. Pursuant to the stipulatioom®rrowNow stipulated to all liability on
all claims asserted against it in this action, preserved no defenses as to that liability. TomwaNow retained defenses as to damages.
Under the stipulation, SAP AG and SAP America, Btipulated to vicarious liability on the copyrigtitims against TomorrowNow. SAP
AG and SAP America, Inc. retained all defensegedlo damages.
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Trial commenced November 1, 2010. On November 202the court approved a stipulation by the parpessuant to which SAP AG and
SAP America, Inc. stipulated to liability for coiftutory infringement of 120 of Oracle’s copyrighThe trial proceeded to determine the
amount of damages the SAP Defendants should pa@yade. Following trial, the jury awarded Oracle gum of $1.3 billion. The court
entered judgment for that amount and for pre-judgnrgerest on February 3, 2011. The amount hade®h received and has not been
recorded as a benefit to our results of operati@msFebruary 23, 2011, the SAP Defendants filedbtan for judgment as a matter of law i

for new trial, arguing, among other things, that jilry should not have considered the fair markditer measure of damages and that Oracle’s
evidence was insufficient. Oracle filed a condiibmotion for new trial on the same day, arguirat ththe court chose to grant the SAP
Defendants’ motion for new trial, certain erronetnied rulings should also be remedied. The motiarescurrently set to be heard on July 13,
2011.

Derivative Litigation and Related Action

On August 2, 2010, a stockholder derivative lawsuais filed in the United States District Court fbe Northern District of California. On
August 19, 2010, a similar stockholder derivataesuit was filed in the Superior Court of the Swt€alifornia, County of San Mateo. The
derivative suits were brought by alleged stockhae Oracle, purportedly on our behalf, againshe®f our current officers and directors.
Citing the claims in a qui tam action (discusselbw plaintiffs allege that Oracle improperly oebarged the United States government by
failing to provide discounts required under its ttaot with the General Services Administration (GSad that Oracle made false statements
to the United States government. Plaintiffs alletied the officer and director defendants are resite for this alleged conduct and have
exposed Oracle to reputational damage, potentiaketaoy damages, and costs relating to the invéitigalefense, and remediation of the
underlying claims. Plaintiffs bring claims for bodaof fiduciary duty, abuse of control, and unjestichment. The plaintiffs seek
compensatory and other damages, restitution, disgeent of alleged illicit proceeds, punitive dansagrd other relief. On September 20,
2010, Oracle removed the San Mateo action to theetistates District Court for the Northern Distio California. On September 30, 2010,
plaintiff in the former San Mateo action broughmnation to remand that case to San Mateo SuperiartCOn October 28, 2010, Oracle
brought a motion to dismiss the two actions, arguirat the Delaware Chancery Court is the propeugdor both actions. On January 3,
2011, the court denied plaintiff's motion to remaadd the court also denied Oracle’s motion to @isrthe actions for improper venue.
Thereatfter, the two cases were consolidated, arftebruary 10, 2011, plaintiff's filed a consolidétsomplaint. Defendants’ response to the
consolidated complaint is due on March 31, 2011didsussed in the paragraph below, Oracle belithatghe claims in the qui tam action
are meritless.

On June 16, 2009, the United States Departmentsticé notified us that a qui tam action had bded figainst the Company in the United
States District Court for the Eastern District afgihia and that the government was conductingh&estigation of the allegations in the
sealed complaint. On July 29, 2010, the UnitedeStgbvernment filed a Complaint in Interventiorthiat action, alleging that Oracle made
false and fraudulent statements to the GSA in 1¥®7vegarding Oracle’s commercial pricing practiagiéscounts provided to Oracle’s
commercial customers, and discounts provided t@godent purchasers. The government alleges thateOatso improperly manipulated
commercial sales to avoid the discounting restigiimposed by the GSA contract, reiterated anéirooed in 2001 false statements
allegedly made during the 1997-98 contract nedgotiat and breached a duty to inform the governrabout discounts offered to commercial
customers. The Complaint in Intervention allegesé&laims Act violations and claims for breacltontract, fraud in the inducement,
constructive fraud, fraud by omission, payment bgtake, and unjust enrichment. The Complaint iefvgntion seeks statutory penalties and
damages, including treble damages. Oracle fileatiom to dismiss the complaint and on November03,(2 the court granted the motion in
part and denied it in part. The court dismissecgineernment’s claims to the extent they arose leefftaly 29, 2001, and ordered the
government to
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file a new complaint. This First Amended Complairts filed on November 16, 2010, and makes allegatsimilar to those in the original
complaint. Oracle filed a motion to dismiss thesEkmended Complaint, which was denied. Oracle anstvthe First Amended Complaint
on February 1, 2011. The parties are currently gedan discovery, which is scheduled to conclud&ay 13, 2011 unless extended by the
court. We believe that we have meritorious defemggeénst this action, and we will continue to vigasly defend it.

Other Litigation

We are party to various other legal proceedingsdaichs, either asserted or unasserted, which arige ordinary course of business,
including proceedings and claims that relate tai@itions we have completed or to companies we lageired or are attempting to acquire.
While the outcome of these matters cannot be presdiiwith certainty, we do not believe that the oute of any of these claims or any of the
above mentioned legal matters will have a matgriadiverse effect on our consolidated financial fasi results of operations or cash flows.
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Item 2. Management'’s Discussion and Analysis &inancial Condition and Results of Operations

We begin Management’s Discussion and Analysis oéfc¢ial Condition and Results of Operations wittoaarview of our key operating
business segments and significant trends, inclucliages to our business as a result of our atguisif Sun Microsystems, Inc. (Sun) in
third quarter of fiscal 2010. This overview is fmslled by a summary of our critical accounting pelgcand estimates that we believe are
important to understanding the assumptions andnjeshgs incorporated in our reported financial resWe then provide a more detailed
analysis of our results of operations and finanoaddition.

Business Overview

We are the world largest enterprise software company. As a re$waltir acquisition of Sun in January 2010, we dse a leading provider
hardware systems products and services. We devakpfacture, market, distribute and service dambad middleware software,
applications software and hardware systems, camgigtimarily of computer server and storage prasiughich are designed to help our
customers manage and grow their business operations

Our goal is to be the world’'s most complete, oped iategrated enterprise software and hardware aosnpNVe offer customers scalable,
reliable, secure and integrated software and haela@utions that are designed to improve transaatiefficiencies, adapt to an
organization’s unigue needs and allow better wayactess and manage information and automate Isgginecesses at a lower total cost of
ownership. We seek to be an industry leader in ehtie specific product categories in which we pete and to expand into new and
emerging markets.

We believe our internal, or organic, growth andtoared innovation with respect to our software dweare systems and services businesses
are the foundation of our long-term strategic plate. invest billions of dollars in research and depment each year to enhance our existing
portfolio of products and services and to develew products, features and services. We also belimtean active acquisition program is an
important element of our corporate strategy aséngithens our competitive position, expands ostauer base, provides greater scale to
accelerate innovation, grows our revenues andmgsnand increases stockholder value. In recemsye& have invested billions of dollars
acquire a number of companies, products, servicgsexhnologies that add to, are complementary kmee otherwise enhanced our existing
offerings. We expect to continue to acquire comggnproducts, services and technologies in furtioeraf our corporate strategy.

We are organized into three businesses—softwardwaae systems and services—which are further dividto seven operating segments.
Each of these businesses and operating segmentsilqag characteristics and faces different opmities and challenges. Although we
report our actual results in U.S. Dollars, we cartdusignificant number of transactions in curresaither than U.S. Dollars. Therefore, we
present constant currency information to providemework for assessing how our underlying busieegerformed excluding the effects of
foreign currency rate fluctuations. An overviewonir three businesses and seven operating segroédatgst.

We are currently monitoring the situation in Japansed by the recent earthquake and tsunami ahchéng the resulting potential risks of
disruption to the sales of our products and sesvig®l our supply chain operations. If the situatiodapan does not improve or worsens, it
could affect our ability to conduct normal businepgrations and adversely affect our future opegatesults.

Software Business

Our software business, which represented 67% ofatal revenues on a trailing 4-quarter basispimprised of two operating segments:

(1) new software licenses and (2) software licans#ates and product support. On a constant curitessig, we expect that our software
business’ total revenues generally will continuenttrease in comparison to the corresponding yéar periods due to continued demand for
our software products and software license updatdsproduct support offerings, including the higingentage of customers that renew their
software license updates and product support ottstrand due to our acquisitions, which shouldvalls to grow our profits and continue to
make investments in research and development.
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New Software Licenses:  We license our database and middleware asasellur applications software to businesses of mam®g,
government agencies, educational institutions asdllers. As a result of our acquisition of Sun,agquired certain software technologies,
including Java, which is a global software develepirplatform used in a wide range of computersyats and devices.

The growth in new software license revenues thatepert is affected by the strength of general eotin and business conditions,
governmental budgetary constraints, the competfiostion of our software products, and our acgoiss and foreign currency fluctuations.
The significant majority of our new software licenrsegment is also characterized by long salesythe timing of a few large software
license transactions can substantially affect aargrly new software license revenues. Since ewr software license revenues in a
particular quarter can be difficult to predict aault of the timing of a few large software lisertransactions, we believe that analysis of
software license revenues on a trailing 4-quarteiopl provides additional visibility into the untigng performance of our new software
license segment. New software license revenuessepted 25% of our total revenues on a trailingidrgr basis. Our new software license
segment’s margins have historically trended upveset the course of the four quarters within a patér fiscal year due to the historical
upward trend of our new software license revenwes those quarterly periods and because the magfribur costs for this segment are
predominantly fixed in the short term. However, oaw software license segment’s margins have beénvdl continue to be affected by the
amortization of intangible assets associated withganies that we have acquired.

Software License Updates and Product Support:  Customers that purchase software license updaie product support are granted righ
unspecified product upgrades and maintenance edéssued during the support period, as well dmieal support assistance. Substantially
all of our customers renew their software licengdates and product support contracts annually gftwth of software license updates and
product support revenues is primarily influencedtnge factors: (1) the percentage of our suppmrtract customer base that renews its
support contracts, (2) the amount of new suppartracts sold in connection with the sale of newivgafe licenses, and (3) the amount of
support contracts assumed from companies we hanérad.

Software license updates and product support resenwhich represented approximately 42% of out teteenues on a trailing 4-quarter
basis, is our highest margin segment. Softwaresieaipdate and product support margins over thimgrd-quarters were 86%, and
accounted for 71% of our total margins over theesaeriod. Our software license update and prodymat margins have been affected by
fair value adjustments relating to support obligasi assumed in business combinations (as desdtiltbdr below) and by amortization of
intangible assets. However, over the longer termbualieve that software license updates and praaipgtort revenues and margins will grow
for the following reasons:

» substantially all of our customers, including cuséss from acquired companies, renew their supmortracts when eligible for
renewal;

 substantially all of our customers purchase softMi@gense updates and product support contracta Wisy buy new software
licenses, resulting in a further increase in oyapsut contract base. Even if new software liceesemues growth was flat, software
license updates and product support revenues veoulthue to grow in comparison to the correspondgirgr year periods assuming
prices, renewal and cancellation rates and foreigrency rates remained relatively constant sinbstantially all new software
license transactions result in the sale of softliaemse updates and product support contractghndudd to our support contract be
and

* our acquisitions have increased our support conlr@se, as well as the portfolio of products awééldao be licensed and support

We record adjustments to reduce support obligaisssmed in business combinations to their estirfatevalues at the acquisition dates.
As a result, as required by business combinationwatting rules, we did not recognize software lggeapdates and product support revenues
related to support contracts that would have béleerwaise recorded by the acquired businesses apémdient entities in the amount of $16
million and $26 million for the three months endegbruary 28, 2011 and 2010, respectively, and $i8Bilbmand $49 million for the nine
months ended February 28, 2011 and 2010, respbctivethe extent underlying support contracts
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are renewed with us following an acquisition, wé vécognize the revenues for the full value of sport contracts over the support
periods, the majority of which are one year.

Hardwar e Systems Business

As a result of our acquisition of Sun in Januar§@0wve entered into a new hardware systems busi@esdardware systems business
consists of two operating segments: (1) hardwaseesys products and (2) hardware systems supparh&®dware business represented 20%
of our total revenues on a trailing 4-quarter basid we expect that it will continue to add a digant amount of revenues and expenses to
our results of operations in comparison to ourdnisal operating results. We expect our hardwargriass to have lower operating margins as
a percentage of revenues than our software busilues® the incremental costs we incur to produncedistribute these products and to
provide support services, including direct materad labor costs. We expect to make investmemtsearch and development to improve
existing hardware products and services or to @gveéw hardware products and services.

To produce our hardware products, we rely on bathrernal manufacturing operations as well agdtparty manufacturing partners. Our
internal manufacturing operations consist primaofiyinal assembly, test and quality control ofeptise and data center servers and storage
systems. For all other manufacturing, we rely ardtharty manufacturing partners. We distribute trafour hardware products either from
our facilities or partner facilities. One of our imgoals is to reduce costs by simplifying our nfaeturing processes through increased
standardization of components across product typesgh a reduction of the number of assemblydisiibution centers we rely on and
through our transition to a “build-to-ordeptocess in which products are built only after costrs have placed firm orders. In addition, we
focusing on identifying hardware systems suppartesses that are intended to proactively identify solve quality issues and to increase
amount of new hardware systems support contratdsrsgonnection with the sales of new hardwaredpats.

Hardware Systems Products:  Our hardware systems products consist primafifomputer server and storage product offerimgs a
hardware-related software, including our Solarisrafing system.

We offer a wide range of server systems using ®&FRC microprocessor. Our SPARC servers are diffexta by their size, cost, form
factor or configuration (rack, blade or stand-alsgstems) and customer environments that theyttéggaeral purpose or specialized
systems). Our mid- and large-size servers are degitp offer greater performance and lower totat ob ownership than mainframe systems
for business critical applications and for custosrteaving more computationally intensive needs. 8RARC servers run our Solaris opera
system and are designed for the most demandingomisstical enterprise environments at any scale.

We also offer a wide range of x86 servers diffdetat by the same features as our SPARC serveeseTtB86 systems are substantially basec
upon microprocessor platforms from Intel Corponatémd are also compatible with Solaris, Linux, Wing and other operating systems.

Our storage products are designed to securely reapagtect, archive and restore customers’ dattaasd consist of tape, disk and
networking solutions for open systems and mainfraer@er environments.

Prior to our acquisition of Sun, the majority offihardware systems products were sold througheicidchannels. Although we plan to
continue to sell our hardware products throughrexichannels, including independent distributors @alue added resellers, we have begun
enhancing direct sales coverage for our hardwastsys products and intend that our direct sale® faill sell proportionately more of our
hardware systems products in the future than tlesudrently.

Our hardware systems products revenues, cost diMaae systems products and operating margins thaeport are affected by the strength
of general economic and business conditions, govental budgetary constraints, the competitive mosibf our hardware systems products,
and our acquisitions and foreign currency fluctasi In addition, our operating margins for ourdweare systems products segment have
been and will be affected by the amortization ¢tdmgible assets associated with our acquisitidBusf and business combination accounting
rules required us to record acquired inventoriesfSun at fair value, which resulted in an unfabtegampact to our expenses and operating
margins as we sold these inventories to customaisgi
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the fiscal 2010 periods presented. We have lingtquerience in predicting our quarterly hardwareesys products revenues. The timing of
customer orders and delays in our ability to tinmagnufacture or deliver a few large transactiongaeubstantially affect the amount of
hardware systems products revenues, expenses aratiog margins that we report.

Hardware Systems Support:  Customers that purchase our hardware systems psothay also elect to purchase our hardware systems
support offerings. Our hardware systems suppoerioffs provide customers with software updatestfersoftware components that are
essential to the functionality of our systems andagje products, including Solaris, and can inclpie uct repairs, maintenance services, and
technical support services. Typically, our hardwsyrstems support contract arrangements are invoicdek customer at the beginning of the
support period and are one year in duration. Thevtjr of our hardware systems support revenuedligeimced by a number of factors,
including the volume of purchases of hardware petgluhe mix of hardware products purchased, amgéncentage of our hardware systems
support contract customer base that renews itsostippntracts. All of these factors are heavilyuehced by our customers’ decisions to
either maintain or upgrade their existing hardwsystems’ infrastructure to newly developed techgiale that are available.

Our hardware systems support margins have beewidiizk affected by fair value adjustments relattnghardware systems support
obligations assumed through, and by the amortizaifantangible assets resulting from, our acqigisibf Sun. As required by business
combination accounting rules, we recorded adjustsienreduce our hardware systems support revdouesntracts assumed from our
acquisition of Sun to their estimated fair valusoathe acquisition date by an aggregate of $2lfomiand $133 million for the three and n
months ended February 28, 2011, respectively, 8adillion for the three and nine months ended &aty 28, 2010. These amounts would
have been recorded as hardware systems supponues/by Sun as a standalone entity. To the extetdrlying hardware systems support
contracts are renewed with us following an acgoisjtwe will recognize the revenues for the fullues of the hardware systems support
contracts over the support periods.

Services Business

Our services business consists of consulting, Onddel and education. Our services business, whirlesented 13% of our total revenue:
a trailing 4-quarter basis, has significantly loweargins than our software business and what we resently achieved from our hardware
business.

Consulting:  Our consulting line of business primarily providesvices to customers in enterprise architectusggdeand implementation;
business/IT strategy alignment; business procesglification; solution integration; and product ilementation, enhancements, and
upgrades. The amount of consulting revenues rezedriends to lag the amount of our software andwere systems products revenues by
several quarters since consulting services, ifimsed, are typically segmentable from the produittswhich they relate and are performed
after the customer’s purchase of the products.d@uosulting revenues are dependent upon generabetomronditions and the level of our
product revenues, in particular the new softwarense sales of our application products. To theréxte are able to grow our products
revenues, in particular our software applicatioodoict revenues, we would also generally expecetalide to eventually grow our consulting
revenues.

On Demand:  On Demand includes our Oracle On Demand and ounAckd Customer Services offerings. As a resultobequisition of
Sun, we increased the volume and breadth of oub@nand services offerings, primarily with additibAavanced Customer Services
offerings, including staff augmentation and managgices, to architect, implement and manage metdT environments. We believe that
our On Demand offerings provide our customers figixy in how they manage their IT environments amdadditional opportunity to lower
their total cost of ownership and can thereforevigl® us with a competitive advantage. While we hgraavn the base of customers that
purchase certain of our On Demand services througlorganic growth and the acquisition of Sun, wetimue to focus on managing our
expenses to increase our margins and margins exarpage of our revenues. We have made and ptantmue to make investments in our
On Demand business to support current and futwentes growth, which historically has negatively aofed On Demand margins and could
do so in the future.
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Education:  The purpose of our education services is tthéurthe adoption and usage of our software andWeae products by our
customers and to create opportunities to grow ocadyct revenues. Education revenues are impacteeigin of our acquisitions (including
our acquisition of Sun), general economic condgjgeersonnel reductions in our customers’ inforaratechnology departments, tighter
controls over discretionary spending and greaterafi@utsourcing solutions.

Acquisitions

An active acquisition program is another importalement of our corporate strategy. In recent yemeshave invested billions of dollars to
acquire a number of complementary companies, ptedservices and technologies including Art TechgwlGroup, Inc. (ATG) in the third
quarter of fiscal 2011, Phase Forward Incorporé@®thse Forward) in the first quarter of fiscal 20drid Sun in the third quarter of fiscal
2010, among others. We believe our acquisition iamgsupports our long-term strategic directiorersgthens our competitive position,
expands our customer base, provides greater scatEelerate innovation, grows our revenues andregs, and increases stockholder value.
We expect to continue to acquire companies, pragdsetvices and technologies in furtherance otoyporate strategy. See Note 2 of Notes
to Condensed Consolidated Financial Statementsded elsewhere in this Quarterly Report for addaldnformation related to our recent
acquisitions.

We believe we can fund our future acquisitions witin internally available cash, cash equivalentsraarketable securities, cash generated
from operations, additional borrowings or from theuance of additional securities. We estimatdittacial impact of any potential
acquisition with regard to earnings, operating rmargash flow and return on invested capital tadpetfore deciding to move forward with an
acquisition.

Critical Accounting Policies and Estimates

Our consolidated financial statements are preparadcordance with U.S. generally accepted accogigiinciples (GAAP) as set forth in t
Financial Accounting Standards Board’s (FASB) Aatting Standards Codification (Codification) and sioler the various staff accounting
bulletins and other applicable guidance issuethbySEC. GAAP, as set forth within the Codificaticequires us to make certain estimates,
judgments and assumptions. We believe that thmatds, judgments and assumptions upon which weamyreasonable based uj
information available to us at the time that thesémates, judgments and assumptions are madee €smates, judgments and assumptions
can affect the reported amounts of assets anditiebias of the date of the financial statemestwvall as the reported amounts of revenues
and expenses during the periods presented. Tocthetéhere are material differences between themates, judgments or assumptions and
actual results, our financial statements will bie@ged. The accounting policies that reflect ourensignificant estimates, judgments and
assumptions and which we believe are the mostatitd aid in fully understanding and evaluating mported financial results include the
following:

» Revenue Recognitia

» Business Combinatior

e Goodwill and Intangible Asse—Impairment Assessmer
» Accounting for Income Taxe

» Legal and Other Contingenci

» Stock-Based Compensatic

» Allowances for Doubtful Account

In many cases, the accounting treatment of a jpatitransaction is specifically dictated by GAARJadoes not require management’s
judgment in its application. There are also areagshich manageme’s judgment in selecting among available alterregiwould not produce
a materially different result. Our senior managentas reviewed these critical accounting policied eelated disclosures with the Finance
and Audit Committee of the Board of Directors.
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During the first nine months of fiscal 2011, therere no significant changes to our critical accounpolicies and estimates. Please refer to
Management’s Discussion and Analysis of Financ@hdition and Results of Operations contained irt Paitem 7 of our Annual Report on
Form 10-K for our fiscal year ended May 31, 2010ganore complete discussion of our critical actimgnpolicies and estimates.

Results of Operations
I mpact of Acquisitions

The comparability of our operating results in thigd quarter and first nine months of fiscal 20bpared to the same periods of fiscal 2010
is impacted by our acquisitions, primarily the asgion of Sun in our third quarter of fiscal 20&40d, to a lesser extent, our acquisitions of
ATG during the third quarter of fiscal 2011 and 8a&orward during the first quarter of fiscal 2011.

In our discussion of changes in our results of apens from the third quarter and first nine morahfiscal 2011 compared to the same
periods of fiscal 2010, we quantify the contribatimf our acquisitions (for acquisitions that weoenpleted since the beginning of fiscal 20
to the growth in new software license revenuedysot license updates and product support revehaedware systems products revenues
and hardware systems support revenues. We alsbkréo quantify the total incremental expensesaated with our hardware systems
products and hardware systems support segmentsndieenental contributions of our acquisitions to other businesses and operating
segments’ revenues and expenses are not providbdyasither were not separately identifiable duthe integration of these operating
segments into our existing operations and/or wesighificant to our results of operations during greriods presented.

We caution readers that, while pre- and post-a@gpnscomparisons as well as the quantified amoth#mselves may provide indications of
general trends, the acquisition information thatps@vide has inherent limitations for the followirgasons:

« the quantifications cannot address the substagfiadts attributable to changes in business stiegemcluding our sales force
integration efforts. We believe that if our acqdiemmpanies had operated independently and sakesfbad not been integrated, the
relative mix of products sold would have been défd; anc

 although substantially all of our customers, inahgdcustomers from acquired companies, renew Hudiware license updates and
product support contracts when the contracts agiblkd for renewal and we intend to focus our afan renewing hardware systems
support contracts, the amounts shown as softwegadie updates and product support deferred revanddsardware systems
support deferred revenues in our supplementalatisce related to certain charges (presented belmw)ot necessarily indicative of
revenue improvements we will achieve upon contracewal to the extent customers do not rer

Seasonality

Our quarterly revenues have historically been #dfiédy a variety of seasonal factors, includingstiacture of our sales force incentive
compensation plans, which are common in the tedgyahdustry. Our total revenues and operating margre typically highest in our foul
fiscal quarter and lowest in our first fiscal qearfThe operating margins of our businesses aeetafl by seasonal factors in a similar manner
as our revenues (in particular, our new softwarenses and hardware systems products segments}ais expenses within our cost struc
are relatively fixed in the short term.

Constant Currency Presentation

Our international operations have provided and eahitinue to provide a significant portion of oatal revenues and expenses. As a result,
total revenues and expenses will continue to bectdtl by changes in the U.S. Dollar against majarmational currencies. In order to
provide a framework for assessing how our undeglyinsinesses performed excluding the effect ofigareurrency fluctuations, we compare
the percent change in the results from one pedahbther period in this Quarterly Report usingstant currency
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disclosure. To present this information, currerd aomparative prior period results for entitiesaming in currencies other than U.S. Dollars
are converted into U.S. Dollars at constant exchaatgs (i.e. the rates in effect on May 31, 2@dtich was the last day of our prior fiscal
year) rather than the actual exchange rates istedfging the respective periods. For exampleniéatity reporting in Euros had revenue:
1.0 million Euros from products sold on February 2811 and February 28, 2010, our financial statéswould reflect reported revenues of
$1.38 million in the first nine months of fiscal 2D (using 1.38 as the monémd average exchange rate for the period) and $4il86n in the
first nine months of fiscal 2010 (using 1.36 asni@nth-end average exchange rate for the peridd.constant currency presentation would
translate the results for the three and nine moerkded February 28, 2011 and 2010 using the Mag2(@®MlQ exchange rate and indicate, in
example, no change in revenues during these petiodsich of the tables below, we present the peédeange based on actual, unrounded
results in reported currency and in constant cagren

Total Revenues and Operating Expenses

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change

(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
Total Revenues by Geography:
Americas $ 4,50¢ 37% 36% $ 3,28« $ 12,86! 44% 43% $ 8,93¢
EMEA @ 2,81 30% 31% 2,161 7,934 37% 43% 5,78¢
Asia Pacific® 1,44( 51% 41% 958 4,04¢ 56% 47% 2,59¢

Total revenue 8,76¢ 37% 35% 6,40/ 24,84% 44% 44% 17,31¢
Total Operating Expenses 5,771 27% 25% 4,561 17,17: 49% 49% 11,55:
Total Operating Margin $ 2,98 62% 61% $1.84: $ 7,67¢ 33% 3B% $ 5,762
Total Operating Margin % 34% 29% 31% 33%
% Revenues by Geography:
Americas 52% 51% 52% 52%
EMEA 32% 34% 32% 33%
Asia Pacific 16% 15% 16% 15%
Total Revenues by Business:
Software $ 5,95¢ 19% 17% $ 5,01t $ 16,33 16% 16% $ 14,06(
Hardware Systernr 1,664  263% 258% 45¢ 511t 1,015% 1,017% 45¢
Services 1,14¢ 23% 21% 931 3,39¢ 22% 21% 2,791

Total revenue $ 8,76¢ 37% 35% $6,40¢ $ 24,84 44% 44% ¢ 17,31¢
% Revenues by Business:
Software 68% 78% 66% 81%
Hardware Systerr 19% 7% 21% 3%
Services 13% 15% 13% 16%

@ Comprised of Europe, the Middle East and Afi

@ Asia Pacific includes Jap:

Fiscal Third Quarter 2011 Compared to Fiscal Third Quarter 2010:  Total revenues increased in the third quartersufai 2011 due to a

$1.2 billion incremental revenue contribution froer hardware systems business, a significant isergaour software business revenues and
an increase in our services revenues. Our totalhiess growth across all of our businesses wasdblyoaffected by a full fiscal quarter of
revenue contributions from Sun in our fiscal 20pe&mating results (due to the closing date of the &quisition, Sun’s
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contributions to our fiscal 2010 operating resulese limited to only a portion of the comparabkeél 2010 period). In addition, our software
business revenues increased as a result of theiog@wth in our new software licenses revenuasaur software license updates and
product support revenues. Excluding the effectunfancy rate fluctuations, our revenues grew inmaljor geographic regions with the
Americas contributing 55%, EMEA contributing 28%dafssia Pacific contributing 17% to our total revesigrowth.

Excluding the effect of foreign currency rate flugtions, the increase in total operating expens#sei third quarter of fiscal 2011 was
primarily due to a full quarter of expense conttibns from Sun to our fiscal 2011 operating resintduding increased expenses pertaining to
our hardware systems products sold and relatedvaaedsystems support offerings, additional emplogésied expenses, and an increase in
amortization of intangible assets. These expensedses were partially offset by a reduction inrestructuring expenses relating to our Sun
Restructuring Plan and certain other Oracle-basstlucturing plans.

On a constant currency basis, our operating mangihoperating margin as a percentage of revenussaised during the third quarter of fis
2011 as our total revenues increased at a fageethan our total expenses.

First Nine Months Fiscal 2011 Compared to First Nine Months Fiscal 2010:  The increase in our total revenues in the firsemironths of
fiscal 2011 was generally consistent with the raaswted above. Excluding the effect of currenty flaictuations, our revenues grew in all
major geographic regions with the Americas contiigi53%, EMEA contributing 30% and Asia Pacifimtdbuting 17% to our total
revenues growth.

Excluding the effect of foreign currency rate flugtions, the increases in total operating expeaségtotal operating margin in the first nine
months of fiscal 2011 were generally consistenhilie reasons noted above and were also favorébhiited by a $120 million benefit relal
to the recovery of legal costs during our seconattgu of fiscal 2011. However, on a constant cuaydrasis, our operating margin as a
percentage of revenues declined during the first months of fiscal 2011 due to the post combinatantributions from our acquisition of
Sun, which increased our total expenses, primatilyresearch and development and acquisition tekatd other expenses, at a faster rate
than the contribution to our total revenues. Thdide in operating margin as a percentage of reegnas partially offset by the
aforementioned reduction in restructuring expewsemg our third quarter of fiscal 2011 and therafoentioned recovery of legal costs.

Supplemental Disclosure Related to Certain Charges

To supplement our consolidated financial informatiee believe the following information is helpfal &n overall understanding of our past
financial performance and prospects for the futMieu should review the introduction under “Impat®equisitions” @bove) for a discussic
of the inherent limitations in comparing pre- arudipacquisition information.
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Our operating results include the following busBiesmbination accounting adjustments and exper$#ed to acquisitions as well as cer
other significant expense and income items:

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2011 2010 2011 2010
Software license updates and product support aéefeavenue® $ 16 $ 26 $ 64 $ 49
Hardware systems support deferred revei® 27 39 13z 39
Hardware systems products exper@) — 24 — 24
Amortization of intangible asse® 612 502 1,82¢ 1,36¢
Acquisition related and oth® 30 34 16C 50
Restructuring® 92 30¢€ 41C 467
Stocl-based compensati(® 12¢ 112 37¢ 30C
Income tax effect® (258 (287) (78E) (629

$ 647 $ 75€ $2,18¢ $1,67¢

@ In connection with purchase price allocations elab our acquisitions, we have estimated thevilines of software support and hardware systenmsostipbligations assumed. Due

to our application of business combination accauntules, we did not recognize software licenseatggland product support revenues related to suppairacts that would have
otherwise been recorded by the acquired businessieglependent entities, in the amounts of $16anitnd $26 million for the three months ended Bebr 28, 2011 and 2010,
respectively, and $64 million and $49 million fbetnine months ended February 28, 2011 and 204Pecévely. In addition, we did not recognize haagdevsystems support reven
related to hardware systems support contractsstbald have otherwise been recorded by Sun as apéendent entity, in the amounts of $27 million 83 million for the three
and nine months ended February 28, 2011, respgctared $39 million for the three and nine monthsled February 28, 201

Approximately $17 million, $28 million and $9 miin of estimated software license updates and ptaypport revenues related to support contractsasg will not be recognized
during the remainder of fiscal 2011, fiscal 2018 &iscal 2013, respectively, that would have othisedbeen recognized by the acquired businessesl@gandent entities due to the
application of the aforementioned business comlmnaccounting rules. In addition, approximatelyp$iillion, $35 million and $11 million of estimatdwrdware systems support
revenues related to hardware systems support com@masumed will not be recognized during the raedei of fiscal 2011, fiscal 2012 and fiscal 20¥&pectively, that would have
otherwise been recognized by Sun as an indeperdétyt. To the extent customers renew these sugporttracts, we expect to recognize revenues fofutheontract values over the
support renewal period.

@ Represents the effects of fair value adjustmentitdnventories acquired from Sun that were soldustomers in the periods presented. Businessioatitn accounting rules

require us to account for inventories assumed fmamacquisitions at their fair values. The amoumttuded in the hardware systems products expdimem the above table are
intended to adjust these expenses to the hardwsatenss products expenses that would have beennotfeerecorded by Sun as a standalone entity uposate of these inventories.
If we assume inventories in future acquisitions,wibe required to assess their fair values, Whitay result in fair value adjustments to thosemuries.
®) Represents the amortization of intangible assefsieed in connection with our acquisitions. As efbFuary 28, 2011, estimated future amortizatioreesps related to intangible
assets were as follows (in million:

Remainder of Fiscal 201 $ 59¢
Fiscal 2012 2,24¢
Fiscal 201 1,874
Fiscal 201¢ 1,52¢
Fiscal 201t 1,127
Fiscal 201¢€ 63t
Thereaftel 26¢

Total intangible assets subject to amortiza 8,27¢
In-process research and developn 50

Total intangible assets, n $ 8,32«
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4)

®)

(6)

@

Acquisition related and other expenses primarilysist of personnel related costs for transitiomal eertain other employees, stock-based compensaxjpenses, integration related
professional services, certain business combinaifjnstments after the measurement periods havedeadd certain other operating expenses,

Substantially all restructuring expenses incurredng) the three and nine months ended Februarg@Bl relate to employee severance, facility exst€and contract termination
costs in connection with our Sun Restructuring Phadditional information regarding our restructugiplans is provided in Note 7 of Notes to ConderfS8edsolidated Financial
Statements included elsewhere in this QuarterlyoRe

Stock-based compensation is included in the followingrapeg expense line items of our condensed cons@istatements of operations (in millior

Three Months Ended Nine Months Ended
February 28, February 28,
2011 2010 2011 2010
Sales and marketir $ 22 $ 21 $ 64 $ 57
Software license updates and product sug 4 4 11 12
Hardware systems produc 1 2 2 2
Hardware systems suppt 1 1 4 1
Services 5 4 13 10
Research and developme¢ 58 46 171 122
General and administrati\ 37 34 11C 96
Subtotal 128 112 375 30C
Acquisition related and oth: 1 10 8 10
Total stocl-based compensatic $ 12¢ $ 12! $ 38: $ 31(

Stock-based compensation included in acquisititated and other expenses resulted from unveste#f sfions and restricted stock-based awards agbinm® acquisitions whose
vesting was accelerated upon termination of theleyegs pursuant to the terms of those stock optmisrestricted stock-based awards.

The income tax effects presented were calculatéfttias above described charges were not includealii results of operations for each of the respegteriods presented. Income
tax effects were calculated based on the appligabkdictional tax rates applied to the items witthe table above and resulted in an effectiveréae of 25.4% and 25.9% for the
third quarter of fiscal 2011 and 2010, respectivalyd 26.3% and 27.1% for the first nine monthisafal 2011 and 2010, respectively. For the thindrter of fiscal 2011, the
difference between our tax rate used in the ababie tand the tax rate derived per our condensesblidated statement of operations was primarily tduthe income tax effects
related to our acquired tax exposures and the ajigptionate tax rate impact of the retroactive egiten of U.S. research and development tax creflits.differences between our tax
rates used in the above table and the tax ratésedgper our condensed consolidated statementgayhtions in the third quarter and the first ninenths of fiscal 2010 were
primarily due to differences in jurisdictional teates and the related tax benefits attributablutorestructuring expense
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Software Business
Our software business consists of our new softiweeases segment and software license updatesraddqt support segment.

New Software Licenses:  New software license revenues primarily repnegses earned from granting customers licenseséour databa
and middleware as well as our application softwaoelucts. We continue to place significant emphémsith domestically and internationally,
on direct sales through our own sales force. We @sitinue to market our products through indidannels. Sales and marketing expenses
are largely personnel related and include commmissgarned by our sales force for the sale of ditwace products, and also include
marketing program costs and amortization of inthlegassets.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constani 2010
New Software License Revenues:
Americas $ 1,11 35% 4% $ 828 $ 2,797 33% 33% $ 2,09¢
EMEA 70z 19% 20% 59C 1,62¢ 12% 17% 1,452
Asia Pacific 402 32% 23% 30¢& 1,07: 26% 19% 851
Total revenue 2,21¢ 29% 27% 1,71¢ 5,49¢ 25% 25% 4,39¢
Expenses:
Sales and marketir® 1,33¢ 17% 15% 1,14¢ 3,661 14% 15% 3,20¢
Stocl-based compensatic 22 6% 6% 21 61 8% 8% 57
Amortization of intangible asse@ 204 4% 4% 19¢€ 61€ 1% 1% 61C
Total expense 1,561 15% 14% 1,36 4,34( 12% 12% 3,87(
Total Margin $ 653 83% 80% $ 356 $ 1,15¢ 118% 123% $ 52¢
Total Margin % 30% 21% 21% 12%
% Revenues by Geography:
Americas 50% 48% 51% 48%
EMEA 32% 34% 30% 33%
Asia Pacific 18% 18% 19% 19%
Revenues by Product:
Database and middlewsz $ 1,578  27% 26% $ 1,24 $ 3,931 26% 26% $ 3,127
Applications 63¢ 34% 31% 477 1,567 23% 22% 1,272
Total new software license revent $ 2214 29% 27% $ 1,71¢  $ 5,49¢ 25% 25% $ 4,39¢
% Revenues by Product:
Database and middlewe 71% 72% 71% 71%
Applications 29% 28% 29% 29%

@ Excluding stoc-based compensatic
@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Third Quarter 2011 Compared to Fiscal Third Quarter 2010:  New software license revenues were favorably affébly foreign
currency rate fluctuations of 2 percentage poimthé third quarter of fiscal 2011. Excluding tlifeet of currency rate fluctuations, total new
software license revenues increased by 27% irhilhe quarter of fiscal 2011 due to growth acro$snaljor regions and product types and
incremental revenues from our acquisitions. Onrestant currency basis, the Americas contributed,@REA contributed 24% and Asia
Pacific contributed 15% to our new software licersgnues growth during the third quarter of fis2@l11.

Excluding the effect of currency fluctuations, dstee and middleware revenues and applications wuesancreased by 26% and 31%,
respectively, in the third quarter of fiscal 20ahd 24% and 17%, respectively, over the trailirgqudsters, primarily due to improved
customer demand for our products, improved exeautioour sales force and incremental revenues fonacquisitions. In reported
currency, Sun contributed $114 million to the gret our database and middleware revenues duraththd quarter of fiscal 2011. In
reported currency, our recent acquisitions conte$56 million to the growth in our applicatiorvenues.
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In reported currency, new software license revemaesed from transactions over $0.5 million inceeblsy 45% in the third quarter of fiscal
2011 and represented 53% of our new software leemgenues in the third quarter of fiscal 2011dmparison to 47% in the third quarter of
fiscal 2010.

Excluding the effect of foreign currency rate flugtions, our total software sales and marketingeges increased in the third quarter of
fiscal 2011 primarily due to higher employee redatmd other operating expenses resulting fromlayéidrter’s contribution from Sun and
higher variable compensation expenses resulting frigher revenues.

New software license margin and margin as a pesigentf revenues increased as our revenues incrabaddster rate than our expen:

First Nine Months Fiscal 2011 Compared to First Nine Months Fiscal 2010:  Excluding the effect of foreign currency ratecfuations,

total new software license revenues increased B iRShe first nine months of fiscal 2011 for sianireasons as noted above. In reported
currency, products acquired from Sun contribute@B$3illion and products from our other recent asijians contributed $34 million to the
growth in our database and middleware revenuesgtine first nine months of fiscal 2011. Productsf our recent acquisitions contributed
$117 million to the growth in our applications raues during the first nine months of fiscal 20Tilrdported currency, new software license
revenues earned from transactions over $0.5 miltioreased by 26% in the first nine months of fi&1 and represented 48% of new
software license revenues in both the first nineat® of fiscal 2011 and fiscal 2010.

Excluding the effect of foreign currency rate fluations, total software sales and marketing exmemssv software license margin and ma
as a percentage of revenues increased due to sethstrare generally consistent with those notedab

Software License Updates and Product Support:  Software license updates grant customers rightsispecified software product upgrades
and maintenance releases issued during the supgriotl. Product support includes internet accessdanical content as well as internet and
telephone access to technical support personmelriglobal support centers. Expenses associat&édowitsoftware license updates and
product support segment include the cost of progdhe support services, largely personnel relatg@nses, and the amortization of our
intangible assets associated with software sumoortracts and customer relationships obtained &oquisitions.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
Software License Updates and Product Support Revenues:
Americas $ 2,03¢ 13% 12% $ 1,80 $ 5,88( 12% 12%  $ 5,23(
EMEA 1,18¢ 11% 12% 1,06¢ 3,47: 9% 14% 3,18¢
Asia Pacific 51¢ 21% 13% 427 1,48: 19% 12% 1,242
Total revenue 3,74( 13% 12% 3,297 10,83t 12% 12% 9,661
Expenses:
Software license updates and product sup®) 29t % 5% 2717 90z 19% 19% 75¢
Stoclk-based compensatic 4 -21% -21% 4 11 -14% -14% 12
Amortization of intangible asse(® 20€ 1% 1% 207 628 2% -2% 634
Total expense 507 4% 3% 48€ 1,531 9% 9% 1,40¢
Total Margin $ 3,23 15% 14% $2,80¢ $ 9,29¢ 13% 13%  $ 8,25¢
Total Margin % 86% 85% 86% 85%
% Revenues by Geography:
Americas 54% 55% 54% 54%
EMEA 32% 32% 32% 33%
Asia Pacific 14% 13% 14% 13%

@ Excluding stoc-based compensatic
@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes
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Fiscal Third Quarter 2011 Compared to Fiscal Third Quarter 2010:  Excluding the effect of currency rate fluctuatiossftware license
updates and product support revenues increasée third quarter of fiscal 2011 as a result of m®ftware licenses sold (with substantially
all customers electing to purchase support corgyalttring the trailing 4-quarter period, the renksfagsubstantially all of the customer base
eligible for renewal in the current fiscal quars@d incremental revenues from recent acquisitiBrsluding the effect of currency rate
fluctuations, the Americas contributed 56%, EMEAtibuted 30% and Asia Pacific contributed 14%tte increase in software license
updates and product support revenues.

In reported currency, software license updatespaoduct support revenues in the third quartersafdi 2011 included incremental revenue
$73 million from Sun and $17 million from our othercent acquisitions. As a result of our acquisgiove recorded adjustments to reduce
assumed software license updates and product suggiyations to their estimated fair values atdleguisition dates. Due to our application
of business combination accounting rules, softliaemse updates and product support revenues ddlatipport contracts in the amounts of
$16 million and $26 million that would have beeheise recorded by our acquired businesses apendent entities, were not recognized
in the third quarter of fiscal 2011 and fiscal 20fdspectively. Historically, substantially all@fir customers, including customers from
acquired companies, renew their software suppaitracts when such contracts are eligible for reheW@the extent these underlying
software support contracts are renewed, we wibhgaze the revenues for the full value of theseremts over the support periods, the
substantial majority of which are one year in diorat

On a constant currency basis, total software lieenslates and product support expenses increaisearity due to an increase in salaries and
benefits expenses that were primarily relatedfidlauarter’s contribution from Sun and certailet headcount increases, which were
partially offset by a reduction in non-income-basaxcks.

Excluding the effect of currency rate fluctuatiottgal software license updates and product suppargin and margin as a percentage of
revenues increased as our total revenues increasefhster rate than our total expenses.

First Nine Months Fiscal 2011 Compared to First Nine Months Fiscal 2010:  On a constant currency basis, the growth insoftware
license updates and product support revenues grahsas is primarily attributable to the same remssmoted above. On a constant currt
basis, the Americas contributed 53%, EMEA conteldu85% and Asia Pacific contributed 12% to theaase in software license updates
product support revenues. In reported currencywsoé license updates and product support reveinubs first nine months of fiscal 2011
included incremental contributions of $240 millisom Sun and $58 million from our other recent asigions. Software license updates and
product support revenues related to support castiache amounts of $64 million and $49 milliomthvould have been otherwise recorded
by our acquired businesses as independent emtities not recognized in the first nine months afdl2011 and 2010, respectively, due to
business combination accounting rules.

On a constant currency basis, total software lieemslates and product support expenses increasdo dimilar reasons as noted above as
well as an increase in bad debt expenses. Exclullngffect of currency rate fluctuations, totdtware license updates and product support
margin and margin as a percentage of total reveimsesased as our total revenues increased atea fate than our total expenses.
Hardware Systems Business

As a result of our acquisition of Sun in Januar§@0wve entered into a new hardware systems busi@eshardware systems business
consists of two operating segments: hardware syspeoducts and hardware systems support.

41



Table of Contents

Hardware Systems Products:  Hardware systems products revenues are pringeilerated from the sales of our computer semver a
storage products. We market and sell our hardwesteims products through our direct sales forceirgidect channels such as independent
distributors and value added resellers. Operatipgmses associated with our hardware systems prothetude the cost of hardware systems
products, which consist of expenses for materiadslabor used to produce these products by oumiakenanufacturing operations or by th
party manufacturers, warranty expenses and thedngbgeriodic changes in inventory valuation, udihg the impact of inventory
determined to be excess and obsolete. Operatirgnsegp associated with our hardware systems proasctinclude sales and marketing
expenses, which are largely personnel relatedrasidde incentive compensation earned by our sahee for the sales of our hardware
products, and amortization of intangible assets.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constani 2010
Hardware Systems Products Revenues:
Americas $ 50€ 287% 285% $ 131 $1,65( 1,163% 1,158% $ 131
EMEA 33C 246% 246% 95 997 945% 987% 95
Asia Pacific 19¢ 325% 295% 47 57¢ 1,133% 1,072% 47
Total revenue 1,03¢ 279% 274% 278 3,22t 1,082% 1,087% 278
Expenses:
Hardware systems rodud®) 464 126% 115% 204 1,54¢ 651% 632% 204
Sales and marketir(l) 261 251% 245% 75 757 919% 914% 75
Stoclk-based compensatic 1 -85% -85% 2 5 113% 113% 2
Amortization of intangible asse(?) 10¢ 81% 81% 60 312 419% 4199 60
Total expense 83t 143% 135% 341 2,62( 664% 650% 341
Total Margin $ 20C 388% 329% $ (69 $ 60t 967% 810% $ (69
Total Margin % - -
19% 25% 19% 25%
% Revenues by Geography:
Americas 49% 48% 51% 48%
EMEA 32% 35% 31% 35%
Asia Pacific 19% 17% 18% 17%

@ Excluding stoc-based compensatic
@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

The increases in hardware systems products reveexgsnses and total margin for the fiscal 201iopsrpresented, as compared to the
comparable fiscal 2010 periods, were primarilyiladtiable to the impact of Sun’s contributions t@ operating results for the full fiscal 2011
periods presented (due to the closing date of timea8quisition, Sun’s contributions to our fisc@ll® operating results were limited to only a
portion of the comparable fiscal 2010 periods). therfiscal 2010 periods presented, our hardwastesys products expenses and total me
were unfavorably impacted by $24 million of failwa adjustments made pursuant to business comtinaticounting rules for inventories
we assumed from Sun and sold to customers in thiequanbination period.

Excluding the effect of currency rate fluctuatiottgal hardware systems products margin and mage percentage of total revenues
increased as our total revenues increased atex fas¢ than our total expenses.
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Hardware Systems Support: ~ Our hardware systems support offerings prouiggomers with software updates for the softwarepgaments
that are essential to the functionality of our ek systems and storage products and can inchodieigt repairs, maintenance services, and
technical support services. Expenses associatbdowithardware systems support operating segmelntie the cost of materials used to
repair customer products, the cost of providingosuipservices, largely personnel related expers®bthe amortization of our intangible
assets associated with hardware systems suppdractmand customer relationships obtained fronSilwe acquisition.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constant 2010
Hardware Systems Support Revenues:
Americas $ 282 328% 323% $ 66 $ 79E 1,102% 1,091% $ 66
EMEA 23t 174% 172% 85 758 784% 794Y% 85
Asia Pacific 111 228% 203% 34 337 894% 845% 34
Total revenue 62¢ 239% 234% 18t 1,89(C 917% 914% 18t
Expenses:
Hardware systems supp(1) 292 154% 145% 115 946 720% 709% 11E
Stoclk-based compensatic 1 60% 60% 1 4 422% 422% 1
Amortization of intangible asse(® 75 208% 208% 24 223 824Y% 824Y% 24
Total expense 36¢S 163% 156% 14C 1,172 737% 728% 14C
Total Margin $ 26C A472% 498% $ 45 $ 717 1,474% 1,544% $ 45
Total Margin % 41% 24% 38% 24%
% Revenues by Geography:
Americas 45% 36% 42% 36%
EMEA 37% 46% 40% 46%
Asia Pacific 18% 18% 18% 18%

@ Excluding stoc-based compensatic
@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

The increases in hardware systems support revamaeexpenses for the fiscal 2011 periods preseasechmpared to the comparable fiscal
2010 periods, were primarily attributable to thepaot of Sun’s contributions to our operating restdt the full fiscal 2011 periods presented.
As a result of our acquisition of Sun, we recorddflistments to reduce assumed hardware systemsrsopfigations to their estimated fair
values at the acquisition date. Due to our appboadf business combination accounting rules, hardvsystems support revenues related to
support contracts that would have been otherwiserded by Sun as an independent entity were nogrézed in the amounts of $27 million
and $133 million for the three and nine months drféebruary 28, 2011, respectively, and $39 milfamthe three and nine months ended
February 28, 2010. To the extent these underlyipgart contracts are renewed, we will recognizeréivenues for the full value of these
contracts over the future support periods.

Excluding the effect of currency rate fluctuatiotegal hardware systems support margin and magym@ercentage of total revenues
increased as our total revenues increased atex fas¢ than our total expenses.
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Services
Services consist of consulting, On Demand and dihuca

Consulting:  Consulting revenues are earned by providingiees to customers in the design, implementatiep)a/ment and upgrade of
our database and middleware software products bh&svapplications software products. The costrof/jaing consulting services consists
primarily of personnel related expenditures.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
Consulting Revenues:
Americas $ 36€ 14% 13% $ 322 $1,13( 11% 11% $1,01¢
EMEA 212 -10% -10% 23€ 624 -12% -9% 70€
Asia Pacific 142 54% 45% 92 37¢ 33% 26% 28C
Total revenue 72z 11% 10% 651 2,121 6% 6% 2,00¢
Expenses:
Services() 607 5% 4% 576 1,79¢ 0% 1% 1,79¢
Stoclk-based compensatic 3 66% 66% 2 7 19% 19% 5
Amortization of intangible asse(® 9 2% -2% 10 29 2% 2% 29
Total expense 61¢ 5% 4% 588 1,83¢ 0% 1% 1,832
Total Margin $ 102 63% 57% $ 63 $ 29z 68% 61% $ 174
Total Margin % 14% 10% 14% 9%
% Revenues by Geography:
Americas 51% 50% 53% 51%
EMEA 29% 36% 29% 35%
Asia Pacific 20% 14% 18% 14%

@ Excluding stoc-based compensatic
@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Third Quarter 2011 Compared to Fiscal Third Quarter 2010:  Excluding the effect of currency rate fluctuatioosnsulting revenue
increased in the third quarter of fiscal 2011 duestvenue increases in the Americas and Asia Baeijions and revenue contributions from
our recently acquired companies, which were pdytaffset by a reduction in consulting revenueshie EMEA region.

Excluding the effect of currency rate fluctuatioosnsulting expenses increased in the third quaftiscal 2011 due to an increase in
external contractor costs to support our increasevenues.

On a constant currency basis, consulting marginnaadjin as a percentage of revenues increasee ihitid quarter of fiscal 2011 as our t¢
revenues increased at a faster rate than ourexyp@nses.

First Nine Months Fiscal 2011 Compared to First Nine Months Fiscal 2010:  Excluding the effect of currency rate fluctoats, the

increase in consulting revenues in the first nirmths of fiscal 2011 was generally due to simiéasons as those presented above. On a
constant currency basis, the increase in our exgethgring the first nine months of fiscal 2011 wamarily due to increases in external
contractor expenses and variable compensation sgpepartially offset by a reduction in salary agldted expenses from reduced headc:
On a constant currency basis, total margin and megéagin as a percentage of revenues increasedgdiné first nine months of fiscal 2011 as
our total revenues increased at a faster ratedhatotal expenses.

On Demand: On Demand includes our Oracle On Demand andiAckd Customer Services offerings. Oracle On Demamddes multi-
featured software and hardware management andenaimte services for customers that are delivetbdreit our data center facilities, at
select partner data centers, or physically onaitaistomer facilities. Advanced Customer Servamssists of solution lifecycle management
services, database
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and application management services, industry-8peailution support centers and remote and onesifeert services. As a result of our
acquisition of Sun in the third quarter of fisc8ll®, we increased the volume and breadth of ousAded Customer Services offerings,
including onsite and remote operations managerhantdware systems expert services, and packagethg8ehat support the installation ¢
optimization of Sun systems. The cost of providdy Demand services consists primarily of persorglated expenditures, technology
infrastructure expenditures and facilities costs.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constant 2010
On Demand Revenues:
Americas $ 17z 55% 53% $ 11z $ 50t 67% 65% $ 30z
EMEA 121 80% 80% 67 36E 100% 109% 182
Asia Pacific 47 45% 34% 32 142 50% 41% 94
Total revenue 341 61% 58% 211 1,01 75% 74% 57¢
Expenses:
Services(®) 278 56% 53% 17¢ 80C 81% 80% 441
Stoclk-based compensatic 2 34% 34% 1 6 36% 36% 4
Amortization of intangible asse(® 7 32% 32% 5 23 87% 87% 12
Total expense 282 55% 52% 182 82¢ 81% 80% 457
Total Margin $ 59 104% 95% $ 29 $ 182 50% 49% $122
Total Margin % 17% 14% 18% 21%
% Revenues by Geography:
Americas 51% 53% 50% 52%
EMEA 35% 32% 36% 32%
Asia Pacific 14% 15% 14% 16%

@ Excluding stoc-based compensatic
@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Third Quarter 2011 Compared to Fiscal Third Quarter 2010:  Excluding the effect of favorable currency ratecfliations of 3
percentage points, the increase in our On Demamhues during the third quarter of fiscal 2011 wasiarily due to a full quarter’s revenue
contributions from Sun and, to a lesser extenteiased revenues from our legacy Advanced Custorreic8s and legacy Oracle On Dem
offerings. Excluding the effect of currency ratectiuations, the Americas contributed 50%, EMEA dboted 41% and Asia Pacific
contributed 9% to the increases in On Demand readuring the third quarter of fiscal 2011.

Excluding the effect of unfavorable currency rdtetuations of 3 percentage points, On Demand esgxeimcreased during the third quarter
of fiscal 2011 primarily due to additional employetated expenses associated with a full quartexpénse contributions from Sun and
higher third-party contractor expenses that sugglttte increases in our revenues.

On a constant currency basis, both On Demand margirmargin as a percentage of revenues increasid) dhe third quarter of fiscal 2011
as our total revenues increased at a faster ratedhr total expenses.

First Nine Months Fiscal 2011 Compared to First Nine Months Fiscal 2010:  Excluding the effect of foreign currency rate fluations, ou
On Demand revenues and expenses increased imghaifie months of fiscal 2011 for similar reasaasioted above. On a constant currency
basis, On Demand margin increased and margin ascamage of revenues declined during the first mionths of fiscal 2011 due to the
post-combination contributions from our acquisitaffSun, which increased our total margin but aoeased our total expenses at a faster
rate than our total revenues.
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Education:  Education revenues are earned by providinguogir-led, media-based and internet-based traiminige use of our software
and hardware products. Education expenses prinaoiigist of personnel related expenditures, fesliand external contractor costs.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change

(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
Education Revenues:
Americas $ 33 17% 16% $ 28 $ 10¢ 20% 20% $ 91
EMEA 30 19% 20% 25 89 22% 27% 73
Asia Pacific 20 29% 21% 16 63 30% 23% 48

Total revenue 83 20% 19% 69 26C 23% 23% 21z
Expenses:
Services 69 14% 13% 61 207 15% 15% 181

Total Expense 69 14% 13% 61 207 15% 15% 181
Total Margin $ 14 60% 51% $ 8 $ 53 5% 70% $ 31
Total Margin % 17% 12% 20% 15%
% Revenues by Geography:
Americas 39% 41% 42% 43%
EMEA 36% 36% 34% 34%
Asia Pacific 25% 23% 24% 23%

On a constant currency basis, the increases irmidnaevenues, expenses and total margin forisiealf2011 periods presented, as comp
to the comparable fiscal 2010 periods, were prilpattributable to the impact of Sun’s contributoim our operating results for the full fiscal
2011 periods presented. Excluding the effect ofenay rate fluctuations, the Americas contributéétt3and 38%, EMEA contributed 37%
and 38%, and Asia Pacific contributed 27% and 2d%¢ increases in our education revenues durimghiihd quarter and first nine months
fiscal 2011, respectively. On a constant currerasid) education margin and margin as a percenfageenues increased during the fiscal
2011 periods as a result of our total revenue®aging at a faster rate than our total expenses.

Research and Development Expenses.  Research and development expenses consistrifyimiapersonnel related expenditures. We intend
to continue to invest significantly in our reseaastd development efforts because, in our judgntleay, are essential to maintaining our
competitive position.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constant 2010
Research and developmi® $ 1,06¢  38% 3%  $ 771 $ 3,17¢  54% 53% $ 2,06¢
Stocl-based compensatic 58 26% 26% 46 171 41% 41% 122
Total expense $ 1,12; 37% 36% $ 82 $ 3,34¢ 53% 53% $ 2,191
% of Total Revenues 13% 13% 13% 12%

@ Excluding stoc-based compensatic

On a constant currency basis, total research avel@ament expenses increased during the fiscal pétibds presented, as compared to the
comparable fiscal 2010 periods, due to the impa8um’s contributions to our expenses for the figttal 2011 periods presented, including
additional employee related expenses such asesladriable compensation, benefits and stock-bem@gensation from increased
headcount, and to a lesser extent, increased eapegisted to facilities, and other infrastructtosts.
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General and Administrative Expenses.  General and administrative expenses primadhsist of personnel related expenditures for
information technology, finance, legal and humasotgces support functions.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
General and administrativ® $24¢ 24% 22% $202 $604 15% 14% $528
Stocl-based compensatic 37 8% 8% 34 11C 15% 15% 96
Total expense $28¢€ 21% 20% $23€ $714 15% 14% $61¢
% of Total Revenues 3% 4% 3% 4%

@ Excluding stoc-based compensatic

On a constant currency basis, total general andrastnative expenses increased during the fiscall3teriods presented, as compared to the
comparable fiscal 2010 periods, due to the imph8um’s contributions to our expenses for thefigltal 2011 periods presented, primarily
additional employee related expenses. For themimeths ended February 28, 2011, these expensagssavere partially offset by a $120
million benefit related to the recovery of legakto

Amortization of I ntangible Assets:

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change

(Dollars in millions) 2011  Actual Constani  201C 2011 Actual Constant 2010
Software support agreements and related relatipa $144 2% 2% $141  $ 42€ 1% 1% $ 421
Hardware systems support agreements and relatsbreships 29 142% 142% 12 88 633% 633% 12
Developed technolog 257 23% 23% 20¢ 747 32% 32% 56€
Core technolog: 77 15% 15% 67 23t 19% 19% 197
Customer relationshig 88 44% 44% 61 282 101% 101% 14C
Trademarks _ 17 42% 2% 12 51 65% 65% 31

Total amortization of intangible asst $612 22% 22%  $502  $1,82¢ 34% 34%  $1,36¢

Amortization of intangible assets increased infibeal 2011 periods presented due to additionalrtiration from intangible assets that we
acquired since the beginning of fiscal 2010, inglgdhe full fiscal 2011 periods’ impacts of thdsem our acquisition of Sun. See Note 5 of
Notes to Condensed Consolidated Financial Statenfenadditional information regarding our intarigilassets (including weighted aver:
useful lives) and related amortization.
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Acquisition Related and Other Expenses:  Acquisition related and other expenses cowgipersonnel related costs for transitional and
certain other employees, stock-based compensatfmenees, integration related professional servigsain business combination
adjustments after the measurement periods haveleadé certain other operating expenses, net. Stas&d compensation expenses inclt
in acquisition related and other expenses restitad unvested stock options and restricted stodetiawards assumed from acquisitions
whereby vesting was accelerated upon terminaticgheémployees pursuant to the original terms adehstock options and restricted stock-
based awards.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 201c¢ 2011 Actual Constant 201¢
Transitional and other employee related c $ 16 239% 241% $ 5 $ 93 827% 838% $ 10
Stoclk-based compensatic 1 -89% -89% 10 8 -22% -22% 10
Professional fees and other, 14 -29% -32% 19 72 163% 138% 25
Business combination adjustments, _ @ * * _— _(13 -486% -427% _5
Total acquisition related and other exper $ 30 -12% -16% $ 34 $16C 218% 191% $ 50

* Not meaningful

Fiscal Third Quarter 2011 Compared to Fiscal Third Quarter 2010:  Excluding the effect of currency rate fluctuatiotie decrease in
acquisition related and other expenses duringtting ¢uarter of fiscal 2011 was primarily due tdexrease in Sun-related stock-based
compensation expenses and professional fees, angawvtally offset by the full fiscal 2011 periodiapact of higher Sun-related transitional
employee expenses.

First Nine Months Fiscal 2011 Compared to First Nine Months Fiscal 2010:  On a constant currency basis, acquisition relatedather
expenses increased in the first nine months o&fi2d11 primarily due to the full fiscal 2011 peati® impact of Sun’s expense contributions
including higher transitional employee related exqes and higher professional fees, which wereglgroffset by certain business
combination adjustments incurred after the measen¢periods had ended.

Restructuring expenses:  Restructuring expenses consist of employeerarge costs and may also include charges for datplfacilities
and other costs to improve our cost structure mosgely. For additional information regarding dbracle-based and acquired company
restructuring plans, see Note 7 of Notes to Corebi@onsolidated Financial Statements.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
Restructuring expens: $92 -70% -13% $30€ $41C -12% -12% $467

Restructuring expenses in the periods presentethpty related to our Sun Restructuring Plan, whach management approved, committed
to and initiated in order to better align our cststicture as a result of our acquisition of SunaTesser extent, we also incurred expenses
associated with other Oracle-based plans whichm@amwagement approved, committed to and initiatextder to restructure and further
improve efficiencies in our Oracle-based operatidmshe third quarter and first nine months o€éi2011, we incurred restructuring
expenses of $96 million and $366 million, respedtivand in the fiscal 2010 periods we incurredreesuring expenses of $235 million in
connection with the Sun Restructuring Plan. Thaltestimated remaining restructuring costs assedtiaith the Sun Restructuring Plan were
approximately $389 million as of February 28, 2@htl will be recorded to the restructuring expemgeitem within our consolidated
statements of operations as the costs are incubw@destimated costs may be subject to changetunefperiods.
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I nterest Expense:

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
Interest expens $204 10% 10% $18€ $615 11% 11% $558

Interest expense increased in the fiscal 2011 gepoesented due to higher average borrowingstireg@ilom our issuance of $3.25 billion of
senior notes in July 2010, and was partially offset reduction in interest expense associatedtiviimaturity and repayment of other
borrowings, primarily $2.25 billion of senior notiesJanuary 2011 and $1.0 billion of floating ratges in May 2010.

Non-Operating |ncome (Expense), net:  Non-operating income (expense), net consistsgrily of interest income, net foreign currency
gains (losses), the noncontrolling interests inrtéeprofits of our majority-owned subsidiaries §Gle Financial Services Software Limited
and Oracle Japan), and net other income (losset)ding net realized gains and losses relatetl td aur investments and net unrealized
gains and losses related to the small portion ofrawestment portfolio that we classify as trading.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 201C 2011 Actual Constant 2010
Interest income $ 44 65% 61% $ 27 $118 29% 28% $ 91
Foreign currency (losses) gains, (30) 67% 69% (898) 52 148% 152% (209)
Noncontrolling interests in incon (26) -10% -9% (24) (73) -15% -15% (63)
Other income, ne _ 28 146% 141% _ 10 _ 83 105% 101% 40
Total nor-operating income (expense), | $ 16 121% 120% $(75) $18C 538% 510% $ 41

We recorded non-operating income, net during theafi2011 periods presented in comparison toapmrating expense, net in the fiscal 2!
periods presented primarily due to net foreigneuey transaction losses incurred in the fiscal 20dlods presented, which included a
foreign currency remeasurement loss of $70 miltesulting from the designation of our Venezueldosgdiary as “highly inflationary” in
accordance with the FASB’s ASC 83reign Currency Mattersand the subsequent devaluation of the Venezweiaency by the
Venezuelan government. In addition, our interespime increased in the fiscal 2011 periods duergefeaverage cash, cash equivalents and
marketable securities balances and we also recgaled in the fiscal 2011 periods presented ddavorable changes in the values of our
marketable securities (included in other incomé), theat we classify as trading that are held topsupour deferred compensation plan
obligations.

Provision for Income Taxes.  Our effective tax rate in all periods is theul of the mix of income earned in various taxgdictions that
apply a broad range of income tax rates. The pi@vi®r income taxes differs from the tax compuséthe U.S. federal statutory income tax
rate due primarily to state taxes and earningsidered as indefinitely reinvested in foreign opienag. Future effective tax rates could be
adversely affected if earnings are lower than gdied in countries where we have lower statutatgs, by unfavorable changes in tax laws
and regulations or by adverse rulings in tax relditegation.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constani 2010
Provision for income taxe $ 683 74% 74% $ 392 $1,90¢ 36% 37% $ 1,39¢
Effective tax rate 24.4% 24.8% 26.3% 27.0%

Provision for income taxes increased during theafi011 periods presented due substantially toenigicome before tax, partially offset by
the retroactive extension of the U.S. researchdmvélopment tax credit.
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Liquidity and Capital Resources

February 28,
May 31,
(Dollars in millions) 2011 Change 2010
Working capital $ 21,177 72% $ 12,31
Cash, cash equivalents and marketable secu $ 24,35 32% $ 18,46¢

Working capital:  The increase in working capital as of Febri28y2011 in comparison to May 31, 2010 was primgatile to our issuance
of $3.25 billion of long-term, senior notes in J@2Y10 and the favorable impact to our net curresess resulting from our net income during
the first nine months of fiscal 2011, partially st by cash used for acquisitions, repurchasearaf@mmon stock and cash used to pay
dividends to our stockholders. Our working capitely be impacted by some of the aforementioned faatdfuture periods, certain amounts
and timing of which are variable.

Cash, cash equivalents and marketable securities:  Cash and cash equivalents primarily consisteposits held at major banks, money
market funds, Tier-1 commercial paper, U.S. Treasbtigations, U.S. government agency and govertsgonsored enterprise obligations,
and other securities with original maturities of@ys or less. Marketable securities primarily ¢stnsf time deposits held at major banks,
Tier-1 commercial paper, corporate notes, U.S. Sugaobligations, U.S. government agency and gawent sponsored enterprise
obligations and certain other securities. The iaseein cash, cash equivalents and marketable 8eswi February 28, 2011 in comparison to
May 31, 2010 was primarily due to our issuance32%$ billion of senior notes in July 2010 and acréase in cash generated from our
operating activities. Cash, cash equivalents antketable securities included $21.9 billion helddwy foreign subsidiaries as of February 28,
2011. The amount of cash, cash equivalents andatedille securities that we report in U.S. Dollarsaf@ignificant portion of the cash held
these subsidiaries is subject to translation adfjests caused by changes in foreign currency exehaatgs as of the end of each respective
reporting period (the offset to which is recordec&tcumulated other comprehensive income on owsatiolated balance sheet). As the

U.S. Dollar generally weakened against most maj@rnational currencies during the first nine menthfiscal 2011, the amount of cash,
cash equivalents and marketable securities thaeparted in U.S. Dollars for these subsidiariesaased as of February 28, 2011 relative to
what we would have reported using constant curreat®s as of May 31, 2010. The increase in our,ash equivalents and marketable
securities balances during the first nine monthigsofl 2011 was partially offset by the repaymef$2.25 billion of our senior notes which
matured in January 2011, the repayment of $88Iamilif commercial paper notes, $1.6 billion of oash used for our fiscal 2011
acquisitions, the repurchases of our common st the payment of cash dividends to our stockhslde

Days sales outstanding, which is calculated byditig period end accounts receivable by averagg dales for the quarter, was 46 days at
February 28, 2011 compared with 53 days at May2010. The days sales outstanding calculation egsltige adjustment to our total
revenues that reduces our acquired software licepdates and product support obligations and haelsystems support obligations to fair
value. Our decline in days sales outstanding imanily due to the collection, in our first nine ntbs of fiscal 2011, of large software license
balances and, to a lesser extent, hardware sygterdscts balances outstanding as of May 31, 2010.

Nine Months Ended February 28,

(Dollars in millions) 2011 Change 2010

Cash provided by operating activiti $ 7,437 21% $ 6,17(
Cash used for investing activiti $ (5,662 -42% $ (9,769
Cash (used for) provided by financing activit $ (349 109% $ 3,83t

Cash flows from operating activities:  Our largest source of operating cash flowsghacollections from our customers following the
purchase and renewal of their software license tgsdand product support agreements. Payments fustoroers for these support agreem
are generally received near the beginning of thidraots’ terms, which are generally one year igtbnWe also generate significant cash
from new software license sales, sales of hardegstems products and hardware systems supporgamemts and, to a lesser extent,
services. Our primary uses of cash from operatatiyities are for personnel related expenditureatemal and manufacturing costs related to
the production of our hardware systems produckgstand leased facilities.
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Net cash provided by operating activities incredadtie first nine months of fiscal 2011 primariye to the cash favorable impact of
increased net income, adjusted for depreciationaamaktization, which was partially offset by centather unfavorable changes in working
capital in comparison to the first nine monthsis€#l 2010.

Cash flows from investing activities:.  The changes in cash flows from investing atitigiprimarily relates to acquisitions and the tighof
purchases, maturities and sales of our investniembgrketable debt securities. We also use castvést in capital and other assets to sug
our growth.

Net cash used for investing activities decreasedearfirst nine months of fiscal 2011 due to a dase in cash used for acquisitions, ne
cash acquired (refer to Note 2 of Notes to Condd@smsolidated Financial Statements included elsesvim this Quarterly Report for
additional information regarding our acquisitiors)Jecrease in cash used to purchase marketahbldtissg(net of proceeds received from
sales and maturities), partially offset by an imseein net capital expenditures.

Cash flows from financing activities:  The changes in cash flows from financing atiésiprimarily relate to borrowings and payments of
debt as well as stock repurchases, dividend payartt proceeds from stock option exercises.

Net cash used for financing activities in the fitBte months of fiscal 2011 increased in compartsozash provided by financing activities
the first nine months of fiscal 2010 primarily dwea reduction in the amount of debt that we issodical 2011 ($3.25 billion of long-term
senior notes issued) in comparison to the prior peaod ($4.5 billion of long-term senior notesigB?.0 billion of commercial paper notes
issued) and an increase in the repayments of delbitgifiscal 2011 (repayments of $2.25 billion eh®r notes in January 2011 and $881
million of commercial paper notes) in comparisotttte prior year period ($1.0 billion of commergper notes and $700 million of Sun’s
legacy convertible notes were repaid shortly dfterclosing of the acquisition). These net cashedeses in fiscal 2011 were partially offset
by an increase in proceeds from stock option egesci

Freecash flow: To supplement our statements of cash flowsgmtesl on a GAAP basis, we use non-GAAP measureasti flows on a
trailing 4-quarter basis to analyze cash flows gateel from our operations. We believe free cash ffalso useful as one of the bases for
comparing our performance with our competitors. presentation of noGAAP free cash flow is not meant to be consideneidalation or a
an alternative to net income as an indicator ofpmrformance, or as an alternative to cash floamfoperating activities, as a measure of
liquidity. We calculate free cash flows as follows:

Trailing 4-Quarters Ended February 28,

(Dollars in millions) 2011 Change 2010

Cash provided by operating activiti $ 9,94¢ 22% $ 8,17¢
Capital expenditure® (441 122% (199
Free cash flov $ 9,50 19% $ 7,97¢
Net income $ 7,701 $ 5,668
Free cash flow as a percent of net incc 123% 141%

@ Represents capital expenditures as reported infeash from investing activities in our condensexhsolidated statements of cash flows presenteddardance with U.S. generally
accepted accounting principle
Long-Term Customer Financing:  We offer certain of our customers the option toudiegour software products, hardware systems pits
and services offerings through separate long-teaaymgnt contracts. We generally sell these contthatswe have financed on a nmeourst
basis to financial institutions within 90 days bétcontracts’ dates of execution. We record thesfeas of amounts due from customers to
financial institutions as sales of financial aséetsause we are considered to have surrenderemloohthese financial assets. We financed
$686 million and $527 million, respectively, or appimately 12% of our new software license reverdiging each of the first nine months
of fiscal 2011 and 2010, and $78 million, or appmmately 2%, of our hardware systems products reegmuring the first nine months of
fiscal 2011.
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Recent Financing Activities

Revolving Credit Agreement On March 14, 2011, our $3.0 billion, five-ydevolving Credit Agreement dated March 15, 2006o@ag
Oracle; the lenders named therein; Wells Fargo Biiakional Association, as administrative agenniBaf America N.A. as syndication
agent; the documentation agents named therein\alid Fargo Securities, LLC, and Banc of AmericaiBiies LLC, as joint lead arrangers
and joint bookrunners (the 2006 Credit Agreemexpjred pursuant to its terms. No debt was outstgnplursuant to the 2006 Credit
Agreement as of February 28, 2011, or as of ite daexpiration.

Senior Notes In January 2011, our 5.00% fixed rate senaies for $2.25 billion matured and were repaid.

In July 2010, we issued $3.25 billion of fixed raior notes comprised of $1.0 billion of 3.8758tes due July 2020 and $2.25 billion of
5.375% notes due July 2040. We issued these sewiies in order to repay indebtedness, includingepayment of our $2.25 billion of

senior notes that matured in January 2011, forrgéerporate purposes, for future acquisitions ianatder to replenish cash used to repay
$1.0 billion of the floating rate senior notes thaitured in May 2010. Additional details regardihgse senior notes are included in Note 6 of
Notes to Condensed Consolidated Financial Statemiecitided elsewhere in this Quarterly Rep

Commercial Paper Notes During the first nine months of fiscal 2011 vepaid $881 million of commercial paper notes there issued in
fiscal 2010 pursuant to our commercial paper pnograhich allows us to issue and sell unsecuredt$eon promissory notes pursuant to a
private placement exemption from the registratiuirements under federal and state securities lasvef February 28, 2011, we had no
commercial paper notes outstanding ($881 milliotstanding as of May 31, 2010).

Our ability to issue commercial paper notes infthare is highly dependent upon our ability to poeva back-stop by means of a revolving
credit facility for amounts equal to or greaterrtihe amounts of commercial paper notes we interngstie. While presently we have no such
facilities in place, we currently believe thatngeded, we could put in place one or more new vevglkredit facilities in a timely manner and
on commercially reasonable terms.

Additional details of our various debt facilitieschobligations are included in the “Contractual i@diions” section below, in Note 6 of Notes
to Condensed Consolidated Financial Statementsded elsewhere in this Quarterly Report and in Nodé Notes to Consolidated Financial
Statements included in our Annual Report on ForaKX0r the year ended May 31, 2010.

Contractual Obligations:  The contractual obligations presented in the thblew represent our estimates of future paymentdeufixed
contractual obligations and commitments. Changealirbusiness needs, cancellation provisions, dhgrigterest rates and other factors r
result in actual payments differing from thesereates. We cannot provide certainty regarding tinéntj and amounts of payments. We have
presented below a summary of the most significastig@ptions used in preparing this information waitiie context of our consolidated
financial position, results of operations and cielvs. The following is a summary of our contradtabligations as of February 28, 2011:

Year Ending May 31,

(Dollars in millions) Total 2011 2012 2013 2014 2015 2016 Thereafter
Principal payments on lo-term debi® $1475( $ — $ — $125( $ — $150C $ 2,000 $10,00(
Capital lease® 2 — 2 — — — — —
Interest payments on lo-term debi® 10,94¢ 14€ 73€ 73€ 67€ 665 655 7,321
Operating lease® 1,62 13€ 43¢ 32C 207 15C 11€ 25€
Purchase obligations and otl® 681 577 78 13 7 3 3 —

Total contractual obligatior $ 28,000 $85¢ $125¢ $2,321 $89C $ 2318 $ 2,774 $17,58:
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(@)

@
®)

4)

Our borrowings (excluding capital leases) consishe following as of February 28, 201

Principal Balance

4.95% senior notes due April 20 $ 1,25(C
3.75% senior notes due July 2014, including falugadjustment of $4 1,54¢
5.25% senior notes due January 2016, net of disafi$6 1,99«
5.75% senior notes due April 2018, net of discafril 2,49¢
5.00% senior notes due July 2019, net of discofifib 1,74%
3.875% senior notes due July 2020, net of discofifi2 99¢
6.50% senior notes due April 2038, net of discafr2 1,24¢
6.125% senior notes due July 2039, net of discofifi8 1,242
5.375% senior notes due July 2040, net of discotii5 2,22¢

Total borrowings $ 14,7¢

We have entered into interest rate swap agreemelated to our July 2014 senior notes that havetomomic effect of modifying the fixed interestightions associated with these
senior notes so that the interest obligations é&ffely became variable pursuant to a LIB®RBsed index. Interest payments on borrowings pteden the contractual obligations ta
above have been estimated using an interest rdteld%, which represented our effective interetst s of February 28, 2011 after consideratiome$¢ fixed to variable interest r
swap agreements, and are subject to change irefpariods. The changes in fair value of our desbeiated with the interest rate risk that we amgiteg pursuant to these
agreements are included in notes payable and ntrecurrent borrowings in our consolidated balastoeet and have been included in the above talilerodwings.

Represents remaining payments under capital leasbstantially all of which were assumed from ceguasitions.

Primarily represents leases of facilities and ideki future minimum rent payments for facilitiesttve have vacated pursuant to our restructuringnaedjer integration activities. V
have approximately $342 million in facility obligans, net of estimated sublease income, in acarestducturing for these locations in our condensmwsolidated balance sheet at
February 28, 201!

Represents amounts associated with agreementaréhanhforceable, legally binding and specify teimsuding: fixed or minimum quantities to be puasled; fixed, minimum or
variable price provisions; and the approximate ignof the payment. We utilize several external nfiacturers to manufacture sub-assemblies for oudviare products and to
perform final assembly and testing of finished meace products. We also obtain individual componémt®ur hardware products from a variety of indival suppliers based on
projected demand information. Such purchase comemtsare based on our forecasted component andfacé&uming requirements and typically provide folfiflment within agreed
upon lead-times and/or commercially standard |léaés for the particular part or product and havenbiecluded in the amount presented in the abom&actual obligations table.
Routine arrangements for other materials and gtimatsare not related to our external manufactuaacscertain other suppliers and that are entetedrirthe ordinary course of
business are not included in this amount as theyanerally entered into in order to secure pricingther negotiated terms and are difficult tortfifg in a meaningful way
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As of February 28, 2011, we have $3.1 billion ofagognized tax benefits, including related inteegst penalties, recorded on our condensed
consolidated balance sheet and all such obligatiams been excluded from the table above due tartbertainty as to when they might be
settled. We have reached certain settlement agraemith relevant taxing authorities to pay appnexiely $120 million of these liabilities.
Although it remains unclear as to when paymentsymamt to these agreements will be made, some oragllbe made in the last quarter of
fiscal 2011. We cannot make a reasonably reliaftienate of the period in which the remainder of oarecognized tax benefits will be

settled or released with the relevant tax authemjtalthough we believe it is reasonably posshaé ¢ertain of these liabilities could be settled
or released during the last quarter of fiscal 2011.

In the third quarter of fiscal 2011, we agreeddquare certain technology development assets faents that are not material to our busin
and we expect to close such acquisitions withimtag twelve months.

We believe that our current cash, cash equivatemismarketable securities and cash generated fpamations will be sufficient to meet our
working capital, capital expenditure and contrakctldigation requirements. In addition, we believe could fund any future acquisitions,
dividend payments and repurchases of common stodg&lt with our internally available cash, cashiegjents and marketable securities,
cash generated from operations, additional borrgsvor from the issuance of additional securities.

Off-Balance Sheet Arrangements.  We do not have any off-balance sheet arrangemieaitérave or are reasonably likely to have a current
or future effect on our financial condition, chaage financial condition, revenues or expensesyltesf operations, liquidity, capital
expenditures or capital resources that are materiavestors.

Stock Options and Restricted Stock-Based Awards

Our stock-based compensation program is a key coarmg®f the compensation package we provide tactand retain certain of our
talented employees and align their interests viighimterests of existing stockholders. In the sdapmarter of fiscal 2011, our stockholders
approved amendments to the Amended and Restatete@warporation 2000 Long-Term Equity IncentiverRlencluding an amendment to
increase the number of shares available underlémelyy 388,313,015 shares. We historically havetgdhonly stock options to our
employees. The restricted stock-based awards iadlirdthe table presented below were assumedessil of our acquisitions.

We recognize that options and restricted stockdbaserds dilute existing stockholders and have lsbtagcontrol the number of options and
restricted stock-based awards granted while progidompetitive compensation packages. Consistahtthvese dual goals, our cumulative
potential dilution since June 1, 2007 has beenighted average annualized rate of 1.1% per year.pbitential dilution percentage is
calculated as the average annualized new optiorestricted stock-based awards granted and assumeedf options and restricted stock-
based awards forfeited by employees leaving thepaoiyy divided by the weighted average outstandiages during the calculation period.
This maximum potential dilution will only result &l outstanding options are exercised and resttistock-based awards vest. Some of the
outstanding options, which generally have a 10 gearcise period, have exercise prices higherti@wcurrent market price of our common
stock. At February 28, 2011, 2.9% of our outstagditock options had exercise prices in excesseoftinrent market price. Consistent with
our historical practices, we do not expect thattaih from future grants before the effect of otack repurchase program will exceed

2.0% per year for our ongoing business. In recentg, our stock repurchase program has more tffiset tfie dilutive effect of our stock-
based compensation program; however, we may ratiedevel of our stock repurchases in the future@snay use our available cash for
acquisitions, to pay dividends, to repay or repasehindebtedness or for other purposes. At Feb2&r2011, the maximum potential dilut
from all outstanding and unexercised stock optiaah @estricted stock-based awards, regardless ofi wrented and regardless of whether
vested or unvested and including options wherestttilee price is higher than the current marketgyrigas 7.5%.
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The Compensation Committee of the Board of Directeviews and approves the organization-wide sbtion grants to selected
employees, all stock option grants to executiveeefs and any individual stock option grants inesecof 100,000 shares. A separate Plan
Committee, which is an executive officer commiti@gproves individual stock option grants of up ®,000 shares to non-executive officers
and employees. Stock option and restricted stoskdaward activity from June 1, 2007 through Fetyr@8, 2011 is summarized as follows
(shares in millions):

Options and restricted stc-based awards outstanding at May 31, 2 434
Options grante: 31C
Options and restricted stc-based awards assum 69
Options exercised and restricted s-based awards vest: (336
Forfeitures, cancellations and other, (98)

Options and restricted stc-based awards outstanding at February 28, : 37¢

Average annualized options and restricted «based awards granted and assumed, net of forfe 58

Average annualized stock repurcha (99

Shares outstanding at February 28, 2 5,061

Basic weighted average shares outstanding from Ju2@07 through February 28, 2C 5,06¢

Options and restricted stc-based awards outstanding as a percent of shargamding at February 28, 20 7.5%

In the money options and total restricted stbaked awards outstanding (based on the closing pficur common stock on the [i

trading day of our fiscal period presented) asragye of shares outstanding at February 28, . 7.3%

Weighted average annualized options and restrittmk-based awards granted and assumed, net eitfioels and before stock

repurchases, as a percent of weighted averagesshatstanding from June 1, 2007 through Februarp@81 1.1%
Weighted average annualized options and restritteek-based awards granted and assumed, net eftfoefs and after stock -
repurchases, as a percent of weighted averagesshatstanding from June 1, 2007 through Februar2@8l 0.8%

Our Compensation Committee approves the annuah@aton-wide option grants to employees. Thesaiahoption grants are made during
the ten business day period following the secoading day after the announcement of our fiscaltfoguarter earnings report. During the
first nine months of fiscal 2011, we made our ahguant of stock options and certain other stoctiarpgrants and we assumed certain stock
options and restricted stock-based awards totalirigmillion shares, which were partially offsetfoyfeitures of 26 million shares.

Recent Accounting Pronouncements

For information with respect to recent accountingnouncements and the impact of these pronouncementur consolidated financial
statements, see Note 1 of Notes to Condensed Gaaisal Financial Statements included elsewherkinQuarterly Report.

ltem 3. Quantitative and Qualitative DisclosuresAbout Market Risk

Foreign Currency Risk

Foreign Currency Transaction Risk

We transact business in various foreign curreremgsare subject to risks associated with the effeictertain foreign currency exposures.
have a program that primarily utilizes foreign emey forward contracts to offset these risks. Wg muspend this program from time to time
and did so during the fourth quarter of fiscal 2@iil resuming the program in the second quartéisoal 2011. Increases or decreases ir
foreign
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currency exposures are offset by gains or lossdgreign currency forward contracts that we entéo in order to mitigate the risks and
volatility associated with our foreign currencyrtsactions. Our foreign currency exposures typicalige from intercompany sublicense fees,
intercompany loans and other intercompany transastihat are generally expected to be cash sattke near term. Our foreign currency
forward contracts are generally short term in danat

We neither use these foreign currency forward emtsrfor trading purposes nor do we designate ttoeseard contracts as hedging
instruments pursuant to the Financial Accountirmp8ards Board’s Accounting Standards Codificatib®, Berivatives and Hedging
Accordingly, we record the fair values of thesetcacts as of the end of our reporting period toa@nsolidated balance sheet with change
fair values recorded to our consolidated stateraaperations. The balance sheet classificationiferfair values of these forward contrac
prepaid expenses and other current assets forlizeeggains and other current liabilities for udisad losses. The statement of operations
classification for changes in fair values and csettlement of these forward contracts is hon-opegahcome (expense), net.

Although we have resumed our foreign currency fedaantract program, we expect that we will congirta realize gains or losses with
respect to our foreign currency exposures, neaofggor losses from our foreign currency forwardtcacts. Our ultimate realized gain or loss
with respect to foreign currency exposures willgratly depend on the size and type of cross-cuyréansactions that we enter into, the
currency exchange rates associated with these @pgmand changes in those rates, the net real@adgloss on our foreign currency
forward contracts and other factors. As of Febrizary2011, the notional amounts of the forward @ots we held to purchase U.S. Dollar
exchange for other major international currenciesen$1.7 billion, the notional amounts of forwaohtracts we held to sell U.S. Dollars in
exchange for other major international currenciesen$202 million, and the notional amounts of theiign currency forward contracts we
held to purchase Euros in exchange for other miafernational currencies were €573 million (approately $790 million). The net
unrealized gains of our outstanding foreign curyeiocward contracts were nominal at February 28,12Met foreign exchange transaction
(losses) gains included in non-operating incom@d€ase), net in the accompanying condensed contadidéatements of operations were
$(30) million and $52 million for the three and @imonths ended February 28, 2011, respectivel$é®) million and $(109) million for the
three and nine months ended February 28, 2010sctsgely.

There were no other significant changes to our tjtadive and qualitative disclosures about markgk during the first nine months of fiscal
2011. Please refer to Part Il, Item 7A. Quantietwd Qualitative Disclosures about Market Rislhuded in our Annual Report on Form 10-
K for our fiscal year ended May 31, 2010 for a mooenplete discussion of the other market risks meoanter.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures. Based on our management’s evaluation (with thégaaition of our Chief Executive
Officer and our Chief Financial Officer), as of thed of the period covered by this Quarterly Rgpmrt Chief Executive Officer and our
Chief Financial Officer have concluded that ourstdosure controls and procedures” (as defined iedklBa-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (tltbdhge Act)) were effective to provide reasonabiieance that the information requi

to be disclosed by us in our reports filed or sutediunder the Exchange Act is recorded, processedmarized and reported within the time
periods specified in the SEC’s rules and formsiaratcumulated and communicated to our managernmafiding our Chief Executive
Officer and our Chief Financial Officer) as appiiape to allow timely decisions regarding requiréstctbsure.

Changesin Internal Control over Financial Reporting: There were no changes in our internal control diwancial reporting that occurred
during our last fiscal quarter that have materiafigcted, or are reasonably likely to materiaffget, our internal control over financial
reporting.

Inherent Limitations on Effectiveness of Controls: Our management, including our Chief Executive €ffiand Chief Financial Officer,
believes that our disclosure controls and procedangl internal control over financial reporting designed to provide reasonable assurance
of achieving their objectives and are effectivéhatreasonable assurance level. However, our maragaloes not expect that our disclosure
controls and
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procedures or our internal control over financédarting will prevent all errors and all fraud. Ardrol system, no matter how well conceived
and operated, can provide only reasonable, nof#esassurance that the objectives of the cosyrsiem are met. Further, the design of a
control system must reflect the fact that thereraseurce constraints, and the benefits of contmist be considered relative to their costs.
Because of the inherent limitations in all consg$tems, no evaluation of controls can provide labs@ssurance that all control issues and
instances of fraud, if any, have been detectedsd heherent limitations include the realities jualgments in decision making can be faulty,
and that breakdowns can occur because of a simplea mistake. Additionally, controls can be cincvented by the individual acts of some
persons, by collusion of two or more people or lanagement override of the controls. The desigmgfsgstem of controls also is based in
part upon certain assumptions about the likelihofoftiture events, and there can be no assurantartadesign will succeed in achieving its
stated goals under all potential future conditiangr time, controls may become inadequate beaafusttanges in conditions, or the degre
compliance with policies or procedures may detatmrBecause of the inherent limitations in a effgictive control system, misstatements
due to error or fraud may occur and not be detected
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PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings

The material set forth in Note 14 of Notes to Carstrel Consolidated Financial Statements in Paerh IL of this Quarterly Report on Form
10-Q is incorporated herein by reference.

Item 1A. Risk Factors

In addition to the other information set forth imst Quarterly Report, you should carefully consitter factors discussed in Part I, Item 1A.
“Risk Factors” in our Annual Report on Form 10-K for fiscal year ended May 31, 2010. The risksulised in our Annual Report on Form
10-K could materially affect our business, finahciandition and future results. The risks descrilvedur Annual Report on Form 10-K are
not the only risks facing us. Additional risks amttertainties not currently known to us or thatouerently deem to be insignificant also may
materially and adversely affect our business, figrcondition or operating results in the future.

Item 2. Unregistered Sales of Equity Securitiesnd Use of Proceeds

Our Board of Directors has approved a program $atourepurchase shares of our common stock. Orb@cf, 2008, we announced that
Board of Directors had approved the expansion ofepurchase program by $8.0 billion and as of Gatyr 28, 2011, approximately $4.5
billion was available for share repurchases pursteaaur stock repurchase program.

Our stock repurchase authorization does not hawxpination date and the pace of our repurchaseitstotill depend on factors such as our
working capital needs, our cash requirements fquisitions and dividend payments, our debt repayrabligations or repurchases of our
debt, our stock price, and economic and marketitiond. Our stock repurchases may be effected tiora to time through open market
purchases or pursuant to a Rule 10b5-1 plan. @ak sepurchase program may be accelerated, susphetelayed or discontinued at any
time.

The following table summarizes the stock repurcleasiwity for the three months ended February 28,12and the approximate dollar value
of shares that may yet be purchased pursuant tstock repurchase program:

Approximate Dollar

Value of Shares tha

Total Number of Average Total Number of

Price Paid Shares Purchased as May Yet Be

Shares Part of Publicly Purchased
(in millions, except per share amounts) Purchased Per Share Announced Program: Under the Programs
December 1, 20.—December 31, 201 2.6 $ 30.3( 2.9 $ 4,670.¢
January 1, 20—January 31, 201 2.€ $ 31.6¢ 2.€ $ 4,588.1
February 1, 201—February 28, 201 2.4 $ 32.9¢ 2.4 $ 4,509.:

Total 7.5 $ 31.5¢ 7.9
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ltem 6. Exhibits

Exhibit Incorporated by Reference Filed
No. Exhibit Description Form File No. Exhibit Filing Date Filed By Herewith
31.01 Certification Pursuant to Section 302 of the Sadsan X
Oxley Act—Lawrence J. Ellisol
31.02 Certification Pursuant to Section 302 of the Sadsan X
Oxley Ac+—Jeff Epsteir
32.01 Certification Pursuant to Section 906 of the Sadsan X
Oxley Act
101 Interactive Data Files Pursuant to Rule 405 of Ragn X

S-T: (i) Condensed Consolidated Balance Sheet§ as o
February 28, 2011 and May 31, 2010, (ii) Condensed
Consolidated Statements of Operations for the Tanee
Nine Months ended February 28, 2011 and 2010
Condensed Consolidated Statements of Cash Flows for
the Nine Months Ended February 28, 2011 and 2080 an
(iv) Notes to Condensed Consolidated Financial
Statement:
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, Oracle Corporation has duly cdulsis report to be signed on its behalf
by the undersigned, thereunto duly authorized.

ORACLE CORPORATION

Date: March 29, 2011 By: /sl JEFFE PSTEIN

Jeff Epsteir
Executive Vice President and
Chief Financial Officel

Date: March 29, 2011 By: /sl __WiLLiaM C oREYW EsT
William Corey Wes
Senior Vice President, Corporate Controller and
Chief Accounting Office
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Exhibit 31.01
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, Lawrence J. Ellison, certify that:

1. | have reviewed this quarterly report on Forn-Q of Oracle Corporatior
2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or donétate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo
3. Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe@ periods presented in this rep
4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and we ha
a) designed such disclosure controls and procedaresiused such disclosure controls and procedores designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh
b) designed such internal control over financigloming, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip
c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant
d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a
5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatioernal control over financial
reporting, to the registrant’s auditors and theaRe and Audit Committee of the registrant’s bazrdirectors (or persons performing
the equivalent functions
a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an
b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin
Date: March 29, 2011 By: /s/ LAwWRENCEJ. ELLISON

Lawrence J. Ellison
Chief Executive Officer and Direct



Exhibit 31.02
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT

I, Jeff Epstein, certify that:

1. | have reviewed this quarterly report on Forn-Q of Oracle Corporatior
2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or donétate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo
3.  Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and we ha
a) designed such disclosure controls and procedaresiused such disclosure controls and procedores designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh
b) designed such internal control over financigloming, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip
c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant
d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a
5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theaRe and Audit Committee of the registrant’s bazrdirectors (or persons performing
the equivalent functions
a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an
b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin
Date: March 29, 2011 By: /s/ JErrEPSTEIN

Jeff Epstein
Executive Vice President and
Chief Financial Officel



Exhibit 32.01
CERTIFICATION PURSUANT TO SECTION 906 OF THE SARBAN ES-OXLEY ACT

The certification set forth below is being submitte connection with the report on Form 10-Q of €@eaCorporation for the purpose of

complying with Rule 13a-14(b) or Rule 15d-14(b}lvé Securities Exchange Act of 1934 and Sectio® % hapter 63 of Title 18 of the
United States Code.

Lawrence J. Ellison, the Chief Executive Officer@racle Corporation, and Jeff Epstein, the Chia&Rtial Officer of Oracle Corporation,
each certifies that, to the best of his knowledge:

1. the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

2. the information contained in the Report fairhggents, in all material respects, the financialdétion and results of operations of
Oracle Corporatior

Date: March 29, 2011 By: /s/ LAwWRENCEJ. ELLISON
Lawrence J. Ellison
Chief Executive Officer and Direct

Date: March 29, 2011 By: /s/ JeErrEPSTEIN
Jeff Epstein
Executive Vice President and
Chief Financial Officel




