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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended November 30, 2011

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number: 000-51788

Oracle Corporation

(Exact name of registrant as specified in its chaet)

Delaware 54-218519¢3
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

500 Oracle Parkway
Redwood City, California 94065

(Address of principal executive offices (Zip Code)

(650) 506-7000

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant €l filed all reports required to be filed by Sectk8 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for sudrtsh period that the registrant was requiredl®duch reports), and (2) has been subject to
such filing requirements for the past 90 days.es YXI No O

Indicate by check mark whether the registrant lusmtted electronically and posted on its corpokéib site, if any, every Interactive Data F
required to be submitted and posted pursuant te Bb of Regulation S-T (8232.405 of this chapderjng the preceding 12 months (or for
such shorter period that the registrant was requesubmit and post such files). Yéd=l No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, a-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportingpmpany” in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O

Non-accelerated filer [ Smaller reporting company [
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Brgje Act). YesO No

The number of shares of registrant’'s common stat&tanding as of December 16, 2011 was: 5,025,887,0
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Cautionary Note on Forward-Looking Statements

For purposes of this Quarterly Report, the termsatle,” “we,” “us” and “our’refer to Oracle Corporation and its consolidateusaliaries. Thit
Quarterly Report on Form 10-Q contains statemdratsare not historical in nature, are predictiveature, or that depend upon or refer to future
events or conditions or contain forwdmbking statements within the meaning of SectioroRthe Securities Exchange Act of 1934, as amer
and the Private Securities Litigation Reform Actl®05. These include, among other things, stateswegarding:

* our expectation to continue to acquire companiesjyrcts, services and technologi

* our expectation that our software busir' total revenues and our profits generally will cang to increase
» our belief that software license updates and prosiugport revenues and margins will grc

e our international operations providing a significaortion of our total revenues and expen

* our expectation to continue to make investmentssearch and development and related product appbes, including opportunities
to improve existing hardware products and servicegevelop new hardware products and serv

» our expectation to grow our consulting revent
« the sufficiency of our sources of fundir

» our belief that we have adequately provided for mmasonably foreseeable outcomes related to owudits and that any settlement \
not have a material adverse effect on our congelitifinancial position or results of operatio

» our expectation of incurring the majority of then@ning expenses pursuant to the Sun Restructéeny through the remainder of
fiscal 2012;

as well as other statements regarding our futuesadipns, financial condition and prospects, anslriess strategies. Forward-looking statements
may be preceded by, followed by or include the wdEkpects,” “anticipates,” “intends,” “plans,” “beves,” “seeks,” “estimates,” “will,” “is
designed to” and similar expressions. We claimptitetection of the safe harbor for forwdabking statements contained in the Private Sees
Litigation Reform Act of 1995 for all forward-lookg statements. We have based these forward-logkiiigments on our current expectations
and projections about future events. These ford@olling statements are subject to risks, unceresrgnd assumptions about our business that
could affect our future results and could caussehesults or other outcomes to differ materialyf those expressed or implied in the forward-
looking statements. Factors that might cause oftriborte to such differences include, but are noitid to, those discussed in “Risk Factors”
included in documents we file from time to timelwihe U.S. Securities and Exchange Commissionydtireg our Annual Report on Form 10-K
for our fiscal year ended May 31, 2011 and our o@wearterly Reports on Form 10-Q to be filed byirusur fiscal year 2012, which runs from
June 1, 2011 to May 31, 2012.

We have no obligation to publicly update or re\asy forward-looking statements, whether as a reguiew information, future events or risks,
except to the extent required by applicable saesrlaws. If we do update one or more forward-lagkstatements, no inference should be drawn
that we will make additional updates with respedhise or other forward-looking statements. Nefarimation, future events or risks could
cause the forward-looking events we discuss inQ@uarterly Report not to occur. You should not plaadue reliance on these forward-looking
statements, which reflect our opinions only ashefdate of this Quarterly Report.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited)

ORACLE CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
As of November 30, 2011 and May 31, 2011
(Unaudited)

(in millions, except per share data

ASSETS
Current asset:
Cash and cash equivalel
Marketable securitie

Trade receivables, net of allowances for doubtfgbants of $352 and $372 as of November

2011 and May 31, 2011, respectiv
Inventories
Deferred tax asse
Prepaid expenses and other current a
Total current asse

Non-current asset:
Property, plant and equipment, |
Intangible assets, n
Goodwill
Deferred tax asse
Other asset
Total nor-current asset

Total asset

LIABILITIES AND EQUITY
Current liabilities:
Notes payable, current and other current borrow
Accounts payabl
Accrued compensation and related ben
Deferred revenue
Other current liabilitie:
Total current liabilities

Non-current liabilities:
Notes payable and other r-current borrowing:
Income taxes payab
Other nor-current liabilities
Total nor-current liabilities
Commitments and contingenci
Oracle Corporation stockhold’ equity:

Preferred stock, $0.01 par va—authorized: 1.0 shares; outstanding: n
Common stock, $0.01 par value and additional paichpital—authorized: 11,000 shares;
outstanding: 5,032 shares as of November 30, 20d 5#68 shares as of May 31, 2(

Retained earning
Accumulated other comprehensive inca

Total Oracle Corporation stockhold’ equity
Noncontrolling interest

Total equity
Total liabilities and equit

See notes to condensed consolidated financiahséaties.

November 30
2011

$ 13,28¢
17,72¢

4,43¢
21¢
1,23¢
1,57¢
38,48:

2,90(
7,152
21,99«
1,122
1,26(
34,42¢

$ 72,91

44
1,582
6,091
2,95¢

11,07:

14,77¢
3,38¢
1,41C
19,57

17,24t
24,38

29z

41,92(

347

42,261

$ 729U

May 31,
2011

$ 16,16!
12,68¢

6,62¢

1,18¢
2,20¢
39,17¢

2,857
7,86(
21,55:
1,07¢
1,01¢
34,36:

$ 1,15C
494

2,32(
6,80z
3,42¢
14,19:

14,77:
3,16¢
1,157

19,09¢

16,65
22,58
542
39,77¢
46¢
40,24¢

$ 73,53t
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
For the Three and Six Months Ended November 30, 2A1and 2010

(Unaudited)
Three Months Ended Six Months Ended
November 30, November 30,
(in millions, except per share data 2011 2010 2011 2010
Revenues
New software license $2,04¢ $1,99¢ $ 3,54¢ $ 3,28¢
Software license updates and product sug 3,98¢ 3,64 8,00¢ 7,09¢
Software revenue 6,03« 5,64¢ 11,55« 10,38(
Hardware systems produ 952 1,112 1,981 2,19(
Hardware systems suppt 62E 641 1,271 1,261
Hardware systems revent 1,57¢ 1,75: 3,252 3,451
Services 1,18( 1,18¢ 2,36( 2,25:%
Total revenue 8,792 8,58 17,16¢ 16,08
Operating expense
Sales and marketir@® 1,697 1,53( 3,321 2,86¢
Software license updates and product sup® 29¢€ 307 594 61t
Hardware systems produ«® 471 52t 94z 1,08z
Hardware systems supp(® 25€ 35€ 541 65€
Services® 92¢ 96¢ 1,86¢ 1,86¢
Research and developme 1,10z 1,11¢ 2,152 2,22
General and administrati\ 277 15€ 587 42¢
Amortization of intangible asse 592 614 1,18¢ 1,217
Acquisition related and oth: 5 47 25 13C
Restructuring 52 18¢ 154 31¢
Total operating expens: 5,681 5,81Z2 11,37 11,397
Operating incom 3,111 2,77 5,79¢ 4,68
Interest expens (192) (219 (389 (410
Non-operating income, n¢ 41 90 21 16E
Income before provision for income tax 2,96( 2,64¢ 5,431 4,44;
Provision for income taxe 76¢ 77¢€ 1,39¢ 1,21¢
Net income $2,192 $1,87( $ 4,03: $ 3,22¢
Earnings per shan
Basic $ 0.4: $ 0.37 $ 0.8C $ 0.64
Diluted $ 0.4:2 $ 0.37 $ 0.7¢ $ 0.6
Weighted average common shares outstani
Basic 5,041 5,04¢ 5,052 5,03¢
Diluted 5,12% 5,113 5,13i 5,10(
Dividends declared per common sh $ 0.0¢ $ 0.0f $ 0.12 $ 0.1C

@ Exclusive of amortization of intangible assets, ethis shown separately belc

See notes to condensed consolidated financiahséatis.
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Six Months Ended November 30, 2011 and 2010
(Unaudited)

Six Months Ended
November 30,

(in millions) 2011 2010
Cash Flows From Operating Activitie
Net income $ 4,032 $ 3,22t
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciatior 22€ 194
Amortization of intangible asse 1,18¢ 1,217
Deferred income taxe (137) (76)
Stock-based compensatic 298 254
Tax benefits on the exercise of stock options agsting of restricted sto-based award 94 14z
Excess tax benefits on the exercise of stock optaomdl vesting of restricted st-based award (53) (86)
Other, ne 53 24
Changes in operating assets and liabilities, neffetts from acquisition:
Decrease in trade receivables, 2,12¢ 1,342
Decrease in inventorie 93 25
Decrease in prepaid expenses and other & 424 28C
Decrease in accounts payable and other liabil (1,30¢6) (620)
Increase (decrease) in income taxes pay 184 (613)
Decrease in deferred revent (549 (546€)
Net cash provided by operating activit 6,67¢ 4,761
Cash Flows From Investing Activitie
Purchases of marketable securities and other imezgs (21,427 (16,807)
Proceeds from maturities and sales of marketalslergies and other investmer 16,33¢ 11,152
Acquisitions, net of cash acquir (577) (80€)
Capital expenditure (28€) (239)
Net cash used for investing activiti (5,947 (6,699
Cash Flows From Financing Activitie
Payments for repurchases of common s (1,799 (504)
Proceeds from issuances of common s 434 734
Payments of dividends to stockhold (607) (504)
Proceeds from borrowings, net of issuance ¢ — 3,20¢
Repayments of borrowing (1,150 (890)
Excess tax benefits on the exercise of stock optéom vesting of restricted st-based award 53 86
Distributions to noncontrolling interes (163) (38)
Net cash (used for) provided by financing acti (3,23) 2,08¢
Effect of exchange rate changes on cash and casbaéents (37E) 351
Net (decrease) increase in cash and cash equis. (2,877) 50€
Cash and cash equivalents at beginning of pe 16,168 9,914
Cash and cash equivalents at end of pe $ 13,28¢ $ 10,42(
Non-cash investing and financing transactic
Fair value of stock options and restricted s-based awards assumed in connection with acquisi $ 1 $ 1
Fair value of contingent consideration payablednrection with acquisitio $ 34¢€ $ —
Increase (decrease) in unsettled repurchases ahoarstock $ 25 $ 4)

See notes to condensed consolidated financiahséaties.
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
November 30, 2011
(Unaudited)

1. BASIS OF PRESENTATION AND RECENT ACCOUNTING PRONOUN CEMENTS
Basis of Presentation

We have prepared the condensed consolidated falastatements included herein pursuant to the anesregulations of the U.S. Securities and
Exchange Commission (SEC). Certain information fmatnote disclosures normally included in finanagtdtements prepared in accordance
U.S. generally accepted accounting principles tmaen condensed or omitted pursuant to such rubbsegulations. However, we believe that
the disclosures herein are adequate to ensurefdreniation presented is not misleading. These utedidondensed consolidated financial
statements should be read in conjunction with tiditad financial statements and the notes thenefaded in our Annual Report on Form 10-K
for the fiscal year ended May 31, 2011.

We believe that all necessary adjustments, whicisisted only of normal recurring items, have bemtuided in the accompanying financial
statements to present fairly the results of therint periods. The results of operations for thern periods presented are not necessarily
indicative of the operating results to be expedétedny subsequent interim period or for our fispahr ending May 31, 2012. General and
administrative expenses as presented in our coadarmsolidated statements of operations duringhtiee and six months ended November
2010 included a benefit of $120 million relatedhe recovery of legal costs, which reduced our pgps in these periods.

There have been no significant changes in new atc@upronouncements or to our significant accaunpolicies that were disclosed in our
Annual Report on Form 1B-for the fiscal year ended May 31, 2011 that hlaad a significant impact on our consolidated finalhstatements «
notes thereto.

Certain prior year balances have been reclasgifiednform to the current year’s presentation. Sectassifications did not affect total
revenues, operating income or net income.

Acquisition Related and Other Expenses

Acquisition related and other expenses consiseadgnnel related costs for transitional and cexéier employees, stock-based compensation
expenses, integration related professional serveetain business combination adjustments inctydisjustments after the measurement period
has ended and changes in fair value of contingemdideration payable (further discussed in Notelaw), and certain other operating expenses,
net. Stock-based compensation included in acquisiglated and other expenses resulted from urdvegtiions and restricted stock-based
awards assumed from acquisitions whereby vestirggagaelerated upon termination of the employeesuaunt to the original terms of those
options and restricted stock-based awards.

Three Months Ended Six Months Ended
November 30, November 30,
(in millions) 2011 2010 2011 2010
Transitional and other employee related ¢ $ 1 $ 28 $ 12 $ 77
Stoclk-based compensatic 2 5 3 6

Professional fees and other, (8) 31 (8) 59
Business combination adjustments, 10 (17) 18 (12)

Total acquisition related and other exper 5 $ 47 $ 25 $ 13C

»

Non-Operating Income, net

Non-operating income, net consists primarily of ingti@come, net foreign currency exchange gains€les the noncontrolling interests in the
net profits of our majority-owned subsidiaries (GleaFinancial Services

5
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2011
(Unaudited)

Software Limited and Oracle Japan), and net otmsme (losses), including net realized gains assdse related to all of our investments anc
unrealized gains and losses related to the smelbpoof our investment portfolio that we classify trading.

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2011 2010 2011 2010
Interest incom $ 58 $ 39 $ 114 $ 73
Foreign currency gains (losses), (10Q) 33 (40Q) 82
Noncontrolling interests in incon (25) (22) (52) 47)
Other income (loss), ni 18 40 D 57

Total nor-operating income, nt¢ $ 4 $ 90 $ 21 $ 16E

Comprehensive Income

Comprehensive income consists of the following,afébcome tax effects: net income, net foreigrrency translation gains and losses, net
unrealized gains and losses related to definedfivgtens and net unrealized gains and losses aketable debt and equity securities that we
classify as available-for-sale. The following tabts forth the calculation of comprehensive income

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2011 2010 2011 2010
Net income $2,19: $1,87( $4,032 $ 3,228
Foreign currency translation gains (losses), (307) 16C (255) 31C
Unrealized gains (losses) on defined benefit plaat ) — 4 2
Unrealized gains on marketable securities, 12 11 9 11

Comprehensive incon $ 1,892 $ 2,041 $ 3,782 $ 3,54¢

Sales of Financing Receivables

We offer certain of our customers the option toulregour products and services offerings througlasste long-term payment contracts. We
generally sell these contracts that we have findweea non-recourse basis to financial institutieithin 90 days of the contracts’ dates of
execution. We record the transfers of amounts thra tustomers to financial institutions as salenaincing receivables because we are
considered to have surrendered control of thesmdimg receivables. During the three and six moattted November 30, 2011, $108 million
and $887 million of financing receivables were swidinancial institutions, respectively.

Recent Accounting Pronouncements

Testing Goodwill for Impairment: In September 2011, the Financial Accounting Stashsi&oard (FASB) issued Accounting Standards Ug
No. 201:-08, Intangibles—Goodwill and Other (Topic 350)—TesBgpdwill for Impairmen{ASU 2011-08), to allow entities to use a
qualitative approach to test goodwill for impairrhehSU 2011-08 permits an entity to first performqualitative assessment to determine
whether it is more likely than not that the faituaof a reporting unit is less than its carryirsgue. If it is concluded that this is the casés it
necessary to perform the currently prescribed ttgp-goodwill impairment test. Otherwise, the

6
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2011
(Unaudited)

two-step goodwill impairment test is not requird&U 2011-08 is effective for us in fiscal 2013 aatlier adoption is permitted. We are
currently evaluating the impact of our pending a@wpof ASU 2011-08 on our consolidated financiatements.

Presentation of Comprehensive Income:In June 2011, the FASB issued Accounting Standdpiiate No. 2011-082omprehensive Income
(Topic 220)— Presentation of Comprehensive IncofASU 2011-05), to require an entity to presentttitel of comprehensive income, the
components of net income, and the components ef abmprehensive income either in a single contiswgiatement of comprehensive income
or in two separate but consecutive statements. 2&L1-05 eliminates the option to present the coraptenof other comprehensive income as
part of the statement of equity. ASU 2011-05 igeti/e for us in our first quarter of fiscal 202f3deshould be applied retrospectively. We are
currently evaluating the impact of our pending atpof ASU 2011-05 on our consolidated financiatesments.

Amendments to Achieve Common Fair Value Measuremantl Disclosure Requirement: In May 2011, the FASB issued Accounting
Standards Update No. 2011-@4nendments to Achieve Common Fair Value MeasureaneinDisclosure Requirements in U.S. GAAP and
International Financial Reporting Standards (Topi20— Fair Value Measureme(ASU 2011-04), to provide a consistent definitidrfar

value and ensure that the fair value measuremehdianlosure requirements are similar between Ge3erally Accepted Accounting Principles
(GAAP) and International Financial Reporting Stamgda ASU 2011-04 changes certain fair value measent principles and enhances the
disclosure requirements particularly for Level B falue measurements (as defined in Note 3 bel&B)) 2011-04 is effective for us in our
fourth quarter of fiscal 2012 and should be appfiemspectively. We are currently evaluating theaetpof our pending adoption of ASU 2004-
on our consolidated financial statements.

2. ACQUISITIONS
Fiscal 2012 Acquisitions
Acquisition of Pillar Data Systems, Inc

On July 18, 2011, we acquired Pillar Data Systdnts,(Pillar Data), a provider of enterprise st@aystems solutions. Prior to the acquisition,
Pillar Data was directly and indirectly majority-oed and controlled by Lawrence J. Ellison, our €hieecutive Officer, director and largest
stockholder. Pursuant to the agreement and plameofer dated as of June 29, 2011 (Merger Agreemeatacquired all of the issued and
outstanding equity interests of Pillar Data frora thockholders in exchange for rights to receivgiogent cash consideration (Eabu), if any,
pursuant to an Earn-Out calculation. An affiliafeMy. Ellison’s has a preference right to receikie first approximately $565 million of the Earn-
Out, if any, and rights to 55% of any amount of Begn-Out that exceeds $565 million.

The Earn-Out will be calculated with respect thieé-year period that commenced with our secondejuaf fiscal 2012 and will conclude with
our first quarter of fiscal 2015 (Earn-Out Periotiie Earn-Out will be an amount (if positive) cd&ted based on the product of (i) the
difference between (x) future revenues generatad the sale of certain Pillar Data products dufdrgcle’s last four full fiscal quarters during
the Earn-Out Period minus (y) certain losses aagetiwith certain Pillar Data products incurredrabe entire Earn-Out Period, multiplied by
(i) three. Our obligation to pay the Earn-Out vii# subject to reduction as a result of our rightdt-off the amount of any indemnification
claims we may have under the Merger Agreement. Wiead expect the amount of the Earn-Out or its piiakimpact will be material to our
results of operations or financial position.

We have included the financial results of Pillat@®i our consolidated financial statements fromdate of acquisition. The estimated fair ve
of the liability for contingent consideration, regenting the preliminary

7
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2011
(Unaudited)

purchase price payable for our acquisition of Piata, was approximately $346 million and is imtgd in other non-current liabilities in our
consolidated balance sheet. This preliminary piugehmice payable may differ from the amount thaittisnately payable via the Earn-Out
calculation (described above) with any changebkénlitibility recorded as acquisition related arfieotn our consolidated statements of
operations until the liability is settled. We haweliminarily recorded $142 million of identifiabietangible assets and $10 million of net
tangible liabilities, based on their estimated falues, and $214 million of residual goodwill. Thag value of contingent consideration payable
was estimated using a discounted cash flow teclenigth significant inputs that are not observabl¢éhe market and thus represents a Level 3
fair value measurement as defined in the FASB’solating Standards Codification (ASC) 8H&air Value Measurements and Disclosuréke
significant inputs in the Level 3 measurement nupp®rted by market activity included our probabiissessments of expected future cash flows
related to our acquisition of Pillar Data during tharn-Out Period, appropriately discounted comsigehe uncertainties associated with the
obligation, and calculated in accordance with grens of the Merger Agreement. Subsequent to theafacquisition, the estimated fair value
the Earn©ut liability increased to $368 million as of Novkeer 30, 2011 primarily as a result of the passdgene and the corresponding imp
of discounting.

Other Fiscal 2012 Acquisitions

During the first half of fiscal 2012, we acquirest@in other companies and purchased certain témimand development assets primarily to
expand our products and services offerings. Thegeisitions were not significant individually or ihe aggregate. We have included the
financial results of these companies in our codstdid results from their respective acquisitioreslat

The preliminary estimates of fair value for theetssicquired and liabilities assumed for acquissticompleted during the first half of fiscal 2(
were based upon preliminary calculations and vednatand our estimates and assumptions for eattfesé acquisitions are subject to change as
we obtain additional information for our estimatiesing the respective measurement periods (up ¢oyear from the acquisition date). The
primary areas of those preliminary estimates thanat yet finalized related to certain tangibleeds and liabilities acquired, identifiable
intangible assets, certain legal matters, and icand non-income based taxes.

Proposed Acquisition

On October 24, 2011, we entered into an AgreemethPdan of Merger (Merger Agreement) with RightNdachnologies, Inc. (RightNow), a
provider of cloud-based customer service. Uporctimsummation of the merger, each share of Rightblmwmon stock will be converted into
the right to receive $43.00 per share in cashdttten, outstanding options to acquire RightNownooon stock and RightNow restricted stock-
based awards will generally be converted into optiand restricted stock-based awards, as the cagben denominated in shares of Oracle
common stock based on formulas contained in thegbtehgreement. The estimated total purchase pfiedghtNow is approximately $1.6
billion.

Completion of this transaction is subject to certaigulatory approvals and customary closing caorst

In addition, we have also agreed to acquire cegtiier companies for amounts that are not materiaur business. We expect to close such
acquisitions within the next twelve months.

Fiscal 2011 Acquisitions

On January 5, 2011, we completed our acquisitiodrbfrechnology Group, Inc. (ATG), a provider of @@merce software and related on
demand commerce optimization applications. We hasleded the financial results of ATG in our coridated financial statements from the
date of acquisition. The total preliminary purchpsee for ATG was approximately $1.0 billion, whiconsisted of approximately $990 million
in cash
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2011
(Unaudited)

and $16 million for the fair value of stock opticgsd restricted stock-based awards assumed. Wephelminarily recorded $404 million of
identifiable intangible assets and $50 million ef tangible assets, based on their estimated dhies, and $552 million of residual goodwill.

On August 11, 2010, we completed our acquisitioRlwdéise Forward Incorporated (Phase Forward), admouf applications for life sciences
companies and healthcare providers. We have indltlefinancial results of Phase Forward in oursotidated financial statements from the
date of acquisition. The total purchase price foas® Forward was approximately $736 million, whdohsisted of approximately $735 million
in cash and $1 million for the fair value of resteid stock-based awards assumed. We recorded $8itt rof identifiable intangible assets, $20
million of in-process research and development&tidimillion of net tangible assets, based on thsimated fair values, and $329 million of
residual goodwiill.

During fiscal 2011, we acquired certain other conigs and purchased certain technology and developassets to expand our products and
services offerings. These acquisitions were natiiggnt individually or in the aggregate. We haneluded the financial results of these
companies in our consolidated results from theipeetive acquisition dates.

The estimates of fair values for the assets acdaing liabilities assumed for certain acquisitioampleted during fiscal 2011 were based upon
preliminary calculations and valuations and oumestes and assumptions for each of these acquisitice subject to change as we obtain
additional information for our estimates during tespective measurement periods (up to one year thie acquisition date). The primary areas
of those estimates that are not yet finalized eelab certain tangible assets and liabilities aegljiidentifiable intangible assets, certain legal
matters, and income and non-income based taxes.

Unaudited Pro Forma Financial Information

The unaudited pro forma financial information i ttable below summarizes the combined results efatipns for Oracle, Pillar Data, ATG,
Phase Forward, and certain other companies thacgeaired since the beginning of fiscal 2011 (whigre considered significant for the
purposes of unaudited pro forma financial informatilisclosure) as though the companies were comlag®f the beginning of fiscal 2011. 1
pro forma financial information for all periods pented also includes the business combination atiogueffects resulting from these
acquisitions including our amortization chargesrfracquired intangible assets (certain of whichpsediminary), stock-based compensation
charges for unvested stock options and restridtmzksbased awards assumed, if any, and the reiaxeeffects as though the aforementioned
companies were combined as of the beginning o&fi2611. The pro forma financial information asgamrted below is for informational
purposes only and is not indicative of the resofitsperations that would have been achieved ittwuisitions had taken place at the beginning
of fiscal 2011.

The unaudited pro forma financial information fbetthree and six months ended November 30, 201 bioech the historical results of Oracle
for the three and six months ended November 301 20% historical results of Pillar Data for theeth months ended June 30, 2011 (adjustet
to differences in reporting periods and considetiigdate we acquired Pillar Data), the histoniealilts of certain other companies that we
acquired since the beginning of fiscal 2012 bagexhuheir respective previous reporting periods taeddates these companies were acquire
us, and the effects of the pro forma adjustmestsdiabove.

The unaudited pro forma financial information fbetthree and six months ended November 30, 2010ioexch the historical results of Oracle

for the three and six months ended November 30020& historical results of Pillar Data for thegh and six months ended December 31, 2010
(due to differences in reporting periods), thedristl results of ATG for the three and six monghsied September 30, 2010 (due to differences
in reporting periods), the historical results ofiB& Forward for the three months ended June 30, @@justed due to differences in reporting
periods and considering the date we acquired Ffaseard), the historical results of
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certain other companies that we acquired sincé¢igenning of fiscal 2011 based upon their respegbrevious reporting periods and the dates
these companies were acquired by us, and the ffiéthe pro forma adjustments listed above.

Three Months Ended Six Months Ended
November 30, November 30,
(in millions, except per share data 2011 2010 2011 2010
Total revenue $ 8,792 $ 8,66 $ 17,18 $ 16,29
Net income $ 2,192 $ 1,84 $ 4,013 $ 3,16
Basic earnings per shz $ 0.4: $ 0.3¢€ $ 0.8C $ 0.6°
Diluted earnings per sha $ 0.4: $ 0.3¢€ $ 0.7¢ $ 0.62

3. FAIR VALUE MEASUREMENTS

We perform fair value measurements in accordantie twe guidance provided by ASC 820. ASC 820 dsfiiaér value as the price that would
be received from selling an asset or paid to terefliability in an orderly transaction betweenrked participants at the measurement date.
When determining the fair value measurements feetasand liabilities required to be recorded ait flagr values, we consider the principal or
most advantageous market in which we would trarsadtconsider assumptions that market participaatsd use when pricing the assets or
liabilities, such as inherent risk, transfer restons, and risk of nonperformance.

ASC 820 establishes a fair value hierarchy thatiireg an entity to maximize the use of observatypeiis and minimize the use of unobservable
inputs when measuring fair value. An asset’s diillig’ s categorization within the fair value hierarchyp&sed upon the lowest level of input
is significant to the fair value measurement. ASD 8stablishes three levels of inputs that maydeel to measure fair value:

» Level 1: quoted prices in active markets for idegitassets or liabilitie:

» Level 2: inputs other than Level 1 that are obdeleseeither directly or indirectly, such as quopgites in active markets for similar
assets or liabilities, quoted prices for identimakimilar assets or liabilities in markets tha apot active, or other inputs that are
observable or can be corroborated by observablkenhdata for substantially the full term of theetssor liabilities; ol

» Level 3: unobservable inputs that are supportelittts’ or no market activity and that are signifitdo the fair values of the assets or
liabilities.
Assets and Liabilities Measured at Fair Value on &ecurring Basis

Our assets and liabilities measured at fair valua cecurring basis, excluding accrued interestpmmants, consisted of the following (Level !
and 3 inputs are defined above):

November 30, 201: May 31, 2011
Fair Value Measurements Using Fair Value Measurements
Input Types Using Input Types
(in millions) Level 1 Level 2 Level 3 Total Level 1 Level 2 Total
Assets:
Money market fund $ 26 $ —  $ —  $ 26 % 3,36: $ — $ 3,362
U.S. Treasury, U.S. government and U.S. governmgancy debt securiti¢ 1,06t — — 1,06t 1,15(C — 1,15C
Commercial paper debt securit — 16,85¢ — 16,85¢ — 11,88¢ 11,88«
Corporate debt securities and ot 132 1,88¢ — 2,01¢ 10€ 1,88t 1,991
Derivative financial instrumen — 75 — 75 — 69 69
Total asset $ 1,22 $ 1881t $ — $ 20,03 $ 4618 $ 13,83¢ $ 18,45¢
Liabilities:
Contingent consideration payat $ —  $ —  $ 36 $ 36 $ —  $ - 3 —
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Our valuation techniques used to measure the &hireg of our money market funds, U.S. Treasury, goSernment and U.S. government
agency debt securities and certain other marketaaerities that were classified as Level 1 intéide above were derived from quoted market
prices as substantially all of these instrumentehmaturity dates, if any, within one year from date of purchase and active markets for these
instruments exist. Our valuation techniques usedeasure the fair values of Level 2 instrumentsdisn the table above, generally all of which
mature within one year and the counterparties tizhivhave high credit ratings, were derived fromfiiiowing: non-binding market consensus
prices that are corroborated by observable maikiat, duoted market prices for similar instrumeotgricing models, such as discounted cash
flow techniques, with all significant inputs deri&om or corroborated by observable market datluding LIBOR-based yield curves, among
others. Our valuation techniques and Level 3 inpgtl to estimate the fair value of contingent iw@ration payable in connection with our
acquisition of Pillar Data are described in Note 2.

Our cash and cash equivalents, marketable secugitié derivative financial instruments are recogghiand measured at fair value in our
condensed consolidated financial statements. Base¢he trading prices of our $14.8 billion and $1billion of borrowings, which consisted of
senior notes that were outstanding at Novembe2@0] and senior notes and short-term borrowingsiwhkee outstanding as of May 31, 2011,
respectively, and the interest rates we could olftai other borrowings with similar terms at thaksges, the estimated fair values of our
borrowings at November 30, 2011 and May 31, 201few$a7.3 billion and $17.4 billion, respectively.

4. INVENTORIES
Inventories consisted of the following:

November 30 May 31,
(in millions) 2011 2011
Raw material $ 71 $ 94
Work-in-process 20 17
Finished good 127 192
Total $ 21€ $ 303

5. INTANGIBLE ASSETS AND GOODWILL

The changes in intangible assets for fiscal 202tha net book value of intangible assets at Nowsr8b, 2011 and May 31, 2011 were as
follows:

Intangible Assets, Gross Accumulated Amortization Intangible Assets, Net
November 30 November 30 May 31, November 30 Weighted
May 31, May 31, Average
(Dollars in millions) 2011 Additions 2011 2011 Expense 2011 2011 2011 Useful Life
Software support agreements and related relatipa $ 5171 $ 4 3% 5221 $ (2,74) $ (290 $ (3,03 $ 2432 $ 2,18¢ 9 years
Hardware systems support agreements and related
relationships 76C 8 768 (147) (59 (20€) 612 562 7 years
Developed technolog 6,03¢ 16t 6,19¢ (3,729 (457) (4,18%) 2,30¢ 2,014 5 years
Core technolog 2,29t 254 2,54¢ (1,272) (16¢) (1,440 1,02¢ 1,10¢ 6 years
Customer relationshig 2,06: &L 2,09¢ (926) @7 (1,109 1,137 99t 7 years
Trademark: 52¢ 9 537 (229) (33) (262) 29¢ 27E 7 years
Total intangible assets subject to amortiza 16,857 51t 17,37: (9,049 (1,189 (10,23) 7,81(C 7,141
In-process research and developn 50 (39) 11 — — — 50 11 N.A.
Total intangible assets, n $ 16,90 $ 47¢  $ 17,380 $ (9,04) $ (1,18) $ (10,23) $ 7.86( $ 7,152
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Total amortization expense related to our intargéssets was $592 million and $1.2 billion forttirvee and six months ended November 30,
2011, respectively, and $614 million and $1.2 billfor the three and six months ended Novembe2@D0, respectively. As of November 30,
2011, estimated future amortization expenses kkkatintangible assets were as follows (in millipns

Remainder of Fiscal 201 $ 1,16
Fiscal 2012 1,991
Fiscal 201¢ 1,644
Fiscal 201t 1,244
Fiscal 201¢ 737
Fiscal 2017 18:
Thereaftel 18C

Total intangible assets subject to amortiza 7,141
In-process research and developrm 11

Total intangible assets, n $ 7,152

The changes in the carrying amounts of goodwilliciis generally not deductible for tax purposes,dur operating segments for the six
months ended November 30, 2011 were as follows:

Sqftware
New License Hardware
Software Updates
and
Product Systems
(in millions) Licenses Support Support Other @ Total
Balances as of May 31, 20 $6,78¢ $12,05: $ 1,00¢ $ 1,700 $ 21,55
Goodwill from acquisition: 182 91 183 31 487
Goodwill adjustment® (39 9 — 3 (46)
Balances as of November 30, 2( $6,93: $12,13¢ $ 1,192 $ 1,73t $ 21,99

@ pursuant to our business combinations accountitigypave record goodwill adjustments for the effeatgoodwill of changes to net assets acquirechdittie measurement period (up to
one year from the date of an acquisition). Goodadjustments were not significant to our previouslyorted operating results or financial positi

(2) Represents goodwill allocated to our other opegasiegments

6. NOTES PAYABLE AND OTHER BORROWINGS
Senior Notes

In accordance with our obligations under a regiigtnarights agreement entered into in July 2016dnnection with the original issuance of our
$3.25 hillion of fixed rate senior notes consistafds1.0 billion of 3.875% notes due July 2020 (@0®tes) and $2.25 billion of 5.375% notes
due July 2040 (2040 Notes, and together with tt020otes, the Original Senior Notes), on Decemiée2011 we completed a registered offer
to exchange the Original Senior Notes for new frésgldable notes having terms substantially idahtic the Original Senior Notes. An
aggregate of $994 million principal amount of tf2@ Notes and an aggregate of $2.24 billion primcgmount of the 2040 Notes were tende
and exchanged in the offer.
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Revolving Credit Agreements

On May 27, 2011, we entered into two revolving @ragreements with BNP Paribas, as initial lendet administrative agent, and BNP Paribas
Securities Corp., as sole lead arranger and salkrboner (the 2011 Credit Agreements), and borro$ied5 billion pursuant to these
agreements. As of June 30, 2011, we repaid thé&$illion and the 2011 Credit Agreements expiretspant to their terms.

There have been no other significant changes imotas payable or other borrowing arrangementsitkeg disclosed in our Annual Report on
Form 10-K for the fiscal year ended May 31, 2011.

7. RESTRUCTURING ACTIVITIES
Sun Restructuring Plan

During the third quarter of fiscal 2010, our managet approved, committed to and initiated a plaresructure our operations due to our
acquisition of Sun Microsystems, Inc. (the Sun Restiring Plan) in order to improve the cost effitties in our merged operations. Our
management subsequently amended the Sun RestngcRlan to reflect additional actions that we expedake to improve the cost efficiencies
in our merged operations. The total estimatedwekiring costs associated with the Sun RestrugjiPian are $1.0 billion consisting primarily
of employee severance expenses, abandoned facdhiegations and contract termination costs. Estructuring costs will be recorded to the
restructuring expense line item within our consatédi statements of operations as they are recafyii¢e recorded $121 million of net
restructuring expenses in connection with the SestiRcturing Plan in the first half of fiscal 202d we expect to incur the majority of the
approximately $129 million of remaining expensesspant to the Sun Restructuring Plan through theneder of fiscal 2012. Any changes to
the estimates of executing the Sun Restructuriag Rill be reflected in our future results of ogeras.

Summary of All Plans

Accrued
Six Months Ended November 30, 201
Total Total
May Accrued Costs Expectec
31, Initial Adj. to Cash November 30 Accrued Program
(in millions) 2011 Costs®) Cost ¥ Payments Others () 2011 to Date Costs
Sun Restructuring Plan®
New software license $ 14 $ 258 $ 2 % (29 3$ (1 s 12 $ 92 $ 10¢
Software license updates and product suf 19 10 2 (20) — 7 65 89
Hardware systems busine 10 14 3 17 D 9 12¢ 14C
Services 9 17 — (15) @ 10 73 74
General and administrative and ot 10C 62 (6) (72) (2) 82 544 62C
Total Sun Restructurin $ 152 $ 126 3$ (7 $ (1499 $ (B 3% 12C  $ 90z $1,031
Total other restructuring plai® $297 $ 23 $ 10 $ (7H $ (B % 251
Total restructuring plans $44 $151 $ 3 $ (2220 $ (100 $ 371

@ Restructuring costs recorded for individual linenits presented related to employee severance cmsigtdor general and administrative and otherciincluded $16 million recorded
during the first half of fiscal 2012 for facilitigslated restructuring and contract terminatiort

@ The balances at November 30, 2011 and May 31, B@ldded $192 million and $244 million, respectivelecorded in other current liabilities and $17@iom and $205 million,
respectively, recorded in other r-current liabilities.

@) Costs recorded for the respective restructuringgptiuring the current period present
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@ Al plan adjustments are changes in estimates vilyes# increases and decreases in costs are ggne@brded to operating expenses in the pericadpistments
®) Represents foreign currency translation and ottprsements

©®  other restructuring plans presented in the tabtvalincluded condensed information for other Ordeleed plans and other plans associated with sestaiur acquisitions whereby we
continued to make cash outlays to settle obligatiomder these plans during the periods presentefdtwhich the current impact to our consolidastatements of operations was not
significant.

8. DEFERRED REVENUES
Deferred revenues consisted of the following:

November 30 May 31,

(in millions) 2011 2011
Software license updates and product sug $ 4,781 $ 5,38¢
Hardware systems suppt 62C 687
Services 37C 43¢
New software license 294 262
Hardware systems produ 26 28
Deferred revenues, curre 6,091 6,80z
Deferred revenues, n-current (in other nc-current liabilities) 26¢ 31€
Total deferred revenut $ 6,36( $  7,11¢

Deferred software license updates and product suppeenues and deferred hardware systems supgp@mues represent customer payments
made in advance for support contracts that are&jlgibilled on a per annum basis in advance witttesponding revenues being recognized
ratably over the support periods. Deferred serviegenues include prepayments for our servicesibasiand revenues for these services are
recognized as the services are performed. Defeieedsoftware license revenues typically result framdelivered products or specified
enhancements, customer specific acceptance prosidime based arrangements and software liceassatttions that cannot be segmented
undelivered consulting or other services. Defelradiware systems products revenues typically résutt sales to customers, including channel
partners and resellers, where revenue recognititaria have not been met and transactions thatatame segmented from undelivered
consulting or other services.

In connection with our acquisitions, we have esteddhe fair values of the software license updatesproduct support obligations and
hardware systems support obligations assumed froraaguired companies. We have estimated the &hileg of the support obligations
assumed using a cost build-up approach. The cdstiy approach determines fair value by estimatirgcosts relating to fulfilling the
obligations plus a normal profit margin. The sunihaf costs and operating profit approximates, @oth, the amount that we would be required
to pay a third party to assume the acquired supggmigations. Substantially all of the fair valudjastments recorded for support obligations
assumed reduce the software license updates addgirsupport and hardware systems support defezkethue balances that we record as
liabilities and also reduce the resulting reverthes we recognize over the support contract terth@facquired contracts during the post-
combination periods.
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9. DERIVATIVE FINANCIAL INSTRUMENTS
Interest Rate Swap Agreements

In September 2009, we entered into interest ratpagreements that have the economic effect offgingithe fixed interest obligations
associated with our 3.75% senior notes due Julyt 22014 Notes) so that the interest payable oretheses effectively became variable based
on LIBOR. The critical terms of the interest rateap agreements and the 2014 Notes match, inclubdagotional amounts and maturity dates.
Accordingly, we have designated these swap agretsmasmualifying hedging instruments and are adiogifior them as fair value hedges
pursuant to ASC 81%erivatives and HedgingThese transactions are characterized as faievadges for financial accounting purposes
because they protect us against changes in thedlaie of our fixed rate borrowings due to bencHaiaterest rate movements. The changes in
fair values of these interest rate swap agreensateecognized as interest expense in our consediddatements of operations with the
corresponding amounts included in other assetsher mon-current liabilities in our consolidatedaree sheets. The amount of net gain (loss)
attributable to the risk being hedged is recognaethterest expense in our consolidated statenoéoizerations with the corresponding amount
included in notes payable and other non-currentoimings. The periodic interest settlements, whicbup at the same interval as the 2014 Notes,
are recorded as interest expense. As of Novemhet(3Q and May 31, 2011, the fair values of thaeserést rate swap agreements recorded as
other assets in our consolidated balance sheets$vérmillion and $69 million, respectively.

We do not use any interest rate swap agreementsafting purposes.

Foreign Currency Forward Contracts Not Designated a Hedges

We transact business in various foreign currermmeshave established a program that primarilyzetdiforeign currency forward contracts to
offset the risks associated with the effects ofaierforeign currency exposures. Under this prograum strategy is to enter into foreign currency
forward contracts so that increases or decreasmsriforeign currency exposures are offset by gairlesses on the foreign currency forward
contracts in order to mitigate the risks and vbtgtassociated with our foreign currency transasi. We may suspend this program from time to
time. Our foreign currency exposures typically efiom intercompany sublicense fees, intercompaags and other intercompany transactions
that are expected to be cash settled in the near @ur foreign currency forward contracts are galhe short-term in duration. Our ultimate
realized gain or loss with respect to currencytfiations will generally depend on the size and typeross-currency exposures that we enter
into, the currency exchange rates associated hétbet exposures and changes in those rates, theatieéd and unrealized gains or losses on
foreign currency forward contracts to offset thegsposures and other factors.

We neither use these foreign currency forward eatsrfor trading purposes nor do we designate tloeaard contracts as hedging instruments
pursuant to ASC 815. Accordingly, we record the Yailues of these contracts as of the end of quortang period to our consolidated balance
sheet with changes in fair values recorded to onsalidated statement of operations. The balaneetsitassification for the fair values of these
forward contracts is prepaid expenses and otheewuassets for unrealized gains and other culigdilities for unrealized losses. The staten
of operations classification for changes in failuea of these forward contracts is non-operatitgmme, net, for both realized and unrealized
gains and losses.

As of November 30, 2011 and May 31, 2011, the mati@mounts of the forward contracts we held tcpase U.S. Dollars in exchange for
other major international currencies were $2.4dyilland $2.5 billion, respectively, and the notica@ounts of forward contracts we held to sell
U.S. Dollars in exchange for other major internadilocurrencies were $1.2 billion and $1.6 billioespectively. The fair values of our
outstanding foreign currency forward contracts wesminal at November 30, 2011 and May 31, 2011.
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Included in our non-operating income, net were $Mllbon and $98 million of net gains related t@#e forward contracts for the three and six
months ended November 30, 2011, respectively, &ndiffion of net losses for each of the three amdronths ended November 30, 2010.

10. STOCKHOLDERS’ EQUITY
Stock Repurchases

Our Board of Directors has approved a program $otouwrepurchase shares of our common stock. OnrBleee20, 2011, we announced that our
Board of Directors approved an expansion of ouckstepurchase program by an additional $5.0 billitinis amount was in addition to the $8.0
billion expansion announced on October 20, 2008&vuich $2.3 billion remained available for stocbuechases as of November 30, 2011. We
repurchased 60.6 million shares for $1.8 billiomidg the six months ended November 30, 2011 (inolwd.6 million shares for $49 million th
were repurchased but not settled) and 20.0 miiiwares for $500 million during the six months enNedember 30, 2010 under the applicable
stock repurchase program.

Our stock repurchase authorization does not hawexpination date and the pace of our repurchasetstotill depend on factors such as our
working capital needs, our cash requirements fquisitions and dividend payments, our debt repayrabligations or repurchase of our debt,
our stock price, and economic and market conditions stock repurchases may be effected from tortarte through open market purchases or
pursuant to a Rule 10b5-1 plan. Our stock repuesipasgram may be accelerated, suspended, delaybBsicontinued at any time.

Dividends on Common Stock

During the six months ended November 30, 2011 Bmard of Directors declared cash dividends of $@éd®2share of our outstanding common
stock, which we paid during the same period.

In December 2011, our Board of Directors declargdarterly cash dividend of $0.06 per share ofauistanding common stock payable on
February 1, 2012 to stockholders of record as @fctbse of business on January 11, 2012. Fututardéions of dividends and the establishment
of future record and payment dates are subjedtetdinal determination of our Board of Directors.

Stock-Based Compensation Expense and Valuation ofdgk Options

Stock-based compensation is included in the folmwaperating expense line items in our condensedatimated statements of operations:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2011 2010 2011 2010
Sales and marketir $ 29 $ 19 $ 55 $ 42
Software license updates and product sug 5 3 8 8
Hardware systems produc — 1 1 2
Hardware systems suppt 2 1 3 2
Services 6 4 10 8
Research and developme 68 55 13¢ 114
General and administrati\ 40 36 79 72
Acquisition related and oth 2 5 3 6

Total stocl-based compensatic $ 152 $ 124 $ 29¢ $ 254
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During the first half of fiscal 2012, we issued 1@8lion stock options (including our annual grafitstock options in our first quarter of fiscal
2012) and assumed certain stock options from commpatquired by us. These stock option issuances paetially offset by forfeitures and
cancellations of 8 million shares during the fhatf of fiscal 2012.

We estimate the fair value of our share-based patsnesing the Black-Scholes-Merton option-pricingdal, which was developed for use in
estimating the fair value of stock options. Opti@iuation models, including the Black-Scholes-Martptionpricing model, require the input
assumptions, including stock price volatility. Cas in the input assumptions can materially atfeetfair value estimates and ultimately how
much we recognize as stock-based compensation sgp@fe recognize stock-based compensation expargstoaight-line basis over the
service period of the award, which is generallyrfpears. The fair values of our stock options westtmated at the date of grant or date of
acquisition for options assumed in a business coatioin. The weighted average input assumptions asddesulting fair values were as follo
for the three and six months ended November 301 20 2010:

Three Months Ended Six Months Ended
November 30, November 30,

2011 2010 2011 2010
Expected life (in years) 4.7 5.1 5.1 5.1
Risk-free interest rat 0.8% 1.5% 1.7% 1.8%
Volatility 34% 31% 30% 33%
Dividend yield 0.8% 0.8% 0.7% 0.9%
Weightec-average fair value per shz $ 9.6C $ 6.7 $ 8.8( $ 6.4C

The expected life input is based on historical eiserpatterns and post-vesting termination behatherrisk-free interest rate input is based on
United States Treasury instruments, the annuatipgddend yield input is based on the per shareddind declared by our Board of Directors and
the volatility input is calculated based on the liiexgb volatility of our longest-term, traded options

11. INCOME TAXES

The effective tax rate for the periods presentadésesult of the mix of income earned in varitassjurisdictions that apply a broad range of
income tax rates. Our provision for income taxdfeds from the tax computed at the U.S. federalstey income tax rate due primarily to
earnings considered as indefinitely reinvesteirifjn operations, state taxes, the U.S. reseatii@velopment tax credit, and the U.S.
domestic production activity deduction. Our effeettax rates were 25.9% and 25.8% for the threeserwhonths ended November 30, 2011,
respectively, and 29.3% and 27.4% for the threesanchonths ended November 30, 2010, respectively.

Our net deferred tax assets were $2.2 billion g@hdl $illion as of November 30, 2011 and May 31,20&spectively. We believe it is more
likely than not that the net deferred tax asselsbeirealized in the foreseeable future. Realimatf our net deferred tax assets is dependent
upon our generation of sufficient taxable incoméuituire years in appropriate tax jurisdictions ain benefit from the reversal of temporary
differences, net operating loss carryforwards, amccredit carryforwards. The amount of net defétex assets considered realizable is subject
to adjustment in future periods if estimates ofifattaxable income change.

Domestically, U.S. federal and state taxing authesiare currently examining income tax return®cdcle and various acquired entities for y«
through fiscal 2010. Our U.S. federal and, with s@Rceptions, our state income tax returns have exgmined for all years prior to fiscal
2000, and we are no longer subject to audit fosehmeriods.
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Internationally, tax authorities for numerous norgljurisdictions are also examining returns affectinrecognized tax benefits. With some
exceptions, we are generally no longer subjectaekaminations in non-U.S. jurisdictions for yeprior to fiscal 1998.

We believe that we have adequately provided forraagonably foreseeable outcomes related to owrudits and that any settlement will not
have a material adverse effect on our consolidii@ticial position or results of operations. Howetkere can be no assurances as to the
possible outcomes.

12. SEGMENT INFORMATION

ASC 280,Segment Reportingestablishes standards for reporting informatioout operating segments. Operating segments aireededs
components of an enterprise about which separmsadial information is available that is evaluatedularly by the chief operating decision
maker, or decision making group, in deciding howaltocate resources and in assessing performanoech@ef operating decision maker is our
Chief Executive Officer. We are organized geogrealy and by line of business. While our Chief BExtaee Officer evaluates results in a
number of different ways, the line of business ngamaent structure is the primary basis for whichahecation of resources and financial res
are assessed. We have three businesses—softwat@aha systems and services—which are further dividto certain operating segments.
Our software business is comprised of two operaagments: (1) new software licenses and (2) sodtlieense updates and product support.
Our hardware systems business is comprised of pgoating segments: (1) hardware systems produdt$2dmardware systems support. All
other operating segments are combined under ovcesrbusiness.

The new software licenses line of business is eedjagthe licensing of database and middlewarevso#, as well as our applications software.
Database and middleware software generally inclddésbase management software, application sesfterase, Service-Oriented Architecture
and business process management software, dageaitive software, business intelligence softwatentity and access management software,
content management software, portals and useaittten software, and development tools. Our dambasl middleware software product
offerings also include Java, which is a globalwafe development platform used in a wide rangeoaiputers, networks and devices.
Applications software generally provides enterpiigermation that enables companies to manage theiness cycles and provides intelligence
and includes enterprise resource planning softimatading human capital management, customer oglaliip management software, enterprise
performance management software, supply chain nesmeugt software, business intelligence applicatsmitvare, enterprise portfolio project
management software, web commerce software angtirydspecific applications software.

The software license updates and product suppmrtolf business provides customers with rights gpenified software product upgrades and
maintenance releases, internet access to tecluoictdnt, as well as internet and telephone acodgglnical support personnel during the
support period.

The hardware systems products line of businessstenmimarily of computer server and storage pobvadferings and hardware-related
software, including the Oracle Solaris Operatingt&mn. Most of our computer servers are based oSBARC family of microprocessors and
on microprocessors from Intel Corporation. Our seswvange from high performance computing sercecost efficient, entry-level servers, and
run with Oracle Solaris, Oracle Linux and certathes operating systems environments. Our storaggugts are designed to securely manage,
protect, archive and restore customers’ data aasetsonsist of tape, disk and networking solution®pen systems and mainframe server
environments. Customers that purchase our hardsyatems products may also elect to purchase odwaae systems support offerings. Our
hardware systems support line of business offes®auers contracts that provide software updatethéosoftware components that are essential
to the functionality of our hardware systems amdagie products and may also include product repaiamtenance services, and technical
support services.
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Our services business is comprised of the remaioideur operating segments and offers consultingu@ Services, which include certain of «
Oracle Cloud Services offerings and Advanced Custddervices; and education services. Our consuitiegof business primarily provides
services to customers in business and informag&ohrtology strategy alignment, enterprise architegilenning and design, initial product
implementation and integration, and ongoing pro@umttancements and upgrades. Oracle Cloud Servieeesigned to provide comprehensive
software and hardware management and maintenangéeesefor customers hosted at our Oracle dateecéatilities, select partner data centers
or physically on-site at customer facilities. Adead Customer Services provide support serviceg, trotsite and remote, to customers to enable
increased performance and higher availability efrtproducts and services. Education services geotraining to customers, partners and
employees as a part of our mission to further thaption and usage of our software and hardwareyatsdy our customers and create
opportunities to grow our product revenues.

We do not track our assets by operating segmentsséfjuently, it is not practical to show assetsgmsrating segment.

19



Table of Contents

ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
November 30, 2011
(Unaudited)

The following table presents summary results fatheaf our three businesses and for the operatiggests of our software and hardware
systems businesses:

Three Months Ended Six Months Ended
November 30, November 30,
(in millions) 2011 2010 2011 2010
New software license:
Revenue!® $ 2,044 $1,991 $ 3,53i $ 3,27
Sales and distribution expens 1,174 1,06¢ 2,31¢ 1,95¢
Margin @ $ 87C $ 92¢ $ 1,21¢ $ 1,314
Software license updates and product sup|
Revenue!® $ 3,99¢ $ 3,667 $ 8,03 $ 7,14:
Software license update and product support exst 26€ 282 542 55k
Margin @ $3,72¢ $3,38¢ $ 7,49 $ 6,58¢
Total software busines
Revenue® $6,04( $5,65¢ $ 11,56¢ $ 10,41!
Expense! 1,442 1,35(C 2,86( 2,518
Margin @ $4,59¢ $4,30¢ $ 8,70¢ $ 7,902
Hardware systems produc
Revenue: $ 095: $1,112 $ 1,981 $ 2,19(
Hardware systems products exper 46€ 528 941 1,07¢
Sales and distribution expens 271 232 537 462
Margin @ $ 214 $ 357 $ 503 $ 652
Hardware systems suppc
Revenue!® $ 634 $ 68€ $ 1,29 $ 1,36i
Hardware systems support exper 24¢ 34E 52C 63€
Margin @ $ 38€ $ 341 $ 77C $ 72¢
Total hardware systems busine
Revenue!® $1,587 $1,79¢ $ 3,271 $ 3,551
Expense! 987 1,10( 1,99¢ 2,17¢
Margin @ $ 60C $ 69¢€ $ 1,27: $ 1,381
Total services busines
Revenue!® $1,18¢ $1,19¢ $ 2,36¢ $ 2,26¢
Services expenst 911 927 1,82¢ 1,781
Margin @ $ 278 $ 26€ $ b4E $ 484
Totals:
Revenue!® $ 8,811 $ 8,64¢ $ 17,20¢ $ 16,23
Expense! 3,34( 3,371 6,682 6,47(C
Margin @ $5,471 $5,272 $ 10,525 $ 9,761

(1) Operating segment revenues generally differ fioenexternal reporting classifications due to dersaftware license products that are classifieseasice revenues for management
reporting purposes. Software license updates andlpt support revenues f
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management reporting included revenues relatedftavare support contracts that would have othenbisen recorded by the acquired businesses as imdiepieentities but were not
recognized in the accompanying condensed consetidstatements of operations in the amounts of $llidmand $22 million for the three months endeovdmber 30, 2011 and 2010,
respectively, and $24 million and $47 million fbetsix months ended November 30, 2011 and 201ectsely. In addition, we did not recognize hardevaystems support revenues
related to hardware systems support contractsitbakd have otherwise been recorded by the acqbivsthesses as independent entities in the amofifi6sraillion and $45 million for
the three months ended November 30, 2011 and 284fectively, and $19 million and $106 million fbe six months ended November 30, 2011 and 20%peotively. See Note 8 for
an explanation of these adjustments and the taéabfor a reconciliation of total operating segrmevenues to total revenut

(2 The margins reported reflect only the direct colidble costs of each line of business and ddnmitide allocations of product development, infotioratechnology, marketing and
partner programs, and corporate and general anthatrative expenses. Additionally, the marginsnd reflect amortization of intangible assets, asitjon related and other expenses,
restructuring expenses, or st-based compensatio

The following table reconciles total operating segitrevenues to total revenues, as well as totdatipg segment margin to income before
provision for income taxes:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2011 2010 2011 2010
Total revenues for operating segme $ 8,811 $ 8,64¢ $ 17,20¢ $ 16,237
Software license updates and product support res® (10 (22 (24) 47
Hardware systems support reven®) (9 (45) (19) (10€)

Total revenue $ 8,792 $ 8,582 $ 17,16¢ $ 16,08:
Total margin for operating segmel $ 5,471 $ 5,27: $ 10,52 $ 9,761
Software license updates and product support reag® (10) (22) (24) 47)
Hardware systems support reven® 9 (45) (19) (10€)
Product development and information technology aezpe (1,139 (1,189 (2,210 (2,349
Marketing and partner program expen (15€) (159) (28¢%) (292
Corporate and general and administrative expe (230) (113 (499) (34€)
Amortization of intangible asse (592) (614) (1,189 (1,217
Acquisition related and oth (5) 47) (25) (130
Restructuring (52 (18¢) (159 (318
Stoclk-based compensatic (150) (119) (29%) (24¢)
Interest expens (192) (214) (384) (410
Other, ne 19 80 (14) 132

Income before provision for income tay $ 2,96( $ 2,64¢ $ 5,431 $ 4,44

@) software license updates and product support resfar management reporting included revenueseetkat software support contracts that would haberstise been recorded by the
acquired businesses as independent entities betwe¢érecognized in the accompanying condensedtdated statements of operations in the amoun$&l6fmillion and $22 million
for the three months ended November 30, 2011 at@,2@spectively, and $24 million and $47 milliar the six months ended November 30, 2011 and 2@%pectively. In addition,
we did not recognize hardware systems support t®gerelated to hardware systems support contfzatsvould have otherwise been recorded by the eedjbusinesses as independent
entities in the amounts of $9 million and $45 oitlifor the three months ended November 30, 20112846, respectively, and $19 million and $106 miilfor the six months ended
November 30, 2011 and 2010, respectiv
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13. EARNINGS PER SHARE

Basic earnings per share is computed by dividirigneeme for the period by the weighted average lmemof common shares outstanding du
the period. Diluted earnings per share is comphtedividing net income for the period by the werghiiverage number of common shares
outstanding during the period, plus the dilutivieef of outstanding stock options, restricted stbaked awards and shares issuable under the
employee stock purchase plan using the treasuck stethod. The following table sets forth the cotagion of basic and diluted earnings per
share:

Three Months Ended
Six Months Ended

November 30, November 30,

(in millions, except per share data 2011 2010 2011 2010

Net income $2,192 $1,87C $4,032 $3,22¢
Weighted average common shares outstan 5,041 504¢ 5,05z 5,03t
Dilutive effect of employee stock pla 82 73 85 65
Dilutive weighted average common shares outstar 5,12 5,117 5,137 5,10(
Basic earnings per she $ 04 $ 037 $ 08C $ 0.64
Diluted earnings per sha $ 04z $ 037 $ 0.7¢ $ 0.6°
Shares subject to a-dilutive stock options and restricted st-based awards excluded from calculai® 117 40 101 10C

(1) These weighted shares relate to-dilutive stock options and restricted st-based awards as calculated using the treasury stettiod and could be dilutive in the futu

14. LEGAL PROCEEDINGS
SAP Intellectual Property Litigation

On March 22, 2007, Oracle Corporation, Oracle UB&, and Oracle International Corporation (colleely, Oracle) filed a complaint in the
United States District Court for the Northern Didtiof California against SAP AG, its wholly ownsdbsidiary, SAP America, Inc., and its
wholly owned subsidiary, TomorrowNow, Inc., (the BSubsidiary, and collectively, the SAP Defendaali€ging that SAP unlawfully
accessed Oracle’s Customer Connection support teedorsd improperly took and used Oraslaitellectual property, including software codel
knowledge management solutions. The claims allégéuk final operative complaint, Oracle’s Fourtm@énded Complaint, filed on August 18,
2009 include infringement of the federal Copyriélat, breach of contract, violations of the Fed€amputer Fraud and Abuse Act and the
California Computer Data Access and Fraud Act] censpiracy, trespass, violation of the Califorbiiafair Business Practices Act, and
intentional and negligent interference with progpececonomic advantage. The SAP Defendants fitedresswer on August 26, 2009.

Following the close of discovery and motion pragtion September 13, 2010, the court approved alatipn by the parties whereby the SAP
Subsidiary stipulated to all liability on all clasmand SAP AG and SAP America, Inc. stipulatedi¢anious liability on the copyright claims
against the SAP Subsidiary, and the SAP Defendatased all defenses related to damages.

Trial commenced on November 1, 2010. On Novemb@020, the court approved a stipulation by theigarpursuant to which SAP AG and
SAP America, Inc. stipulated to liability for itsva contributory infringement of 120 of Oracle’s goights. Following trial on the sole issue of
the amount of damages the SAP Defendants shoultbp@yacle for the admitted infringement, the jawyarded Oracle the sum of $1.3 billion.
The court entered judgment for that amount angbferjudgment interest on February 3, 2011. The arnbas not been received and has not
been recorded as a benefit to our results of opesat
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On February 23, 2011, the SAP Defendants filed aandor judgment as a matter of law and for nelaltand on September 1, 2011, the court
granted the SAP Defendants’ motion. The court vet#te $1.3 billion award and held that the maxinamount of damages sustainable by the
proof presented at trial is $272 million. The cdurther held that Oracle may accept a remittifu272 million or, alternatively, the court will
order a new trial as to the amount of actual damagthe form of lost profits and infringer’s prifi

On September 16, 2011, the court clarified its ped& on September 23, 2011, Oracle filed a mdtiorertification of the order for immediate
appeal, which remains pending.

On September 14, 2011, the SAP Subsidiary pledygwilcriminal copyright infringement and unautheerd access to a protected computer with
intent to defraud. Under a plea agreement reaclitbctie U.S. Attorney’s office, the SAP Subsidigsyequired to pay a fine of $20 million to
the United States, to pay restitution to Oraclariramount to be determined through the pendingaition, and to remain on probation for a
term of three years.

Derivative Litigation and Related Action

On August 2, 2010, a stockholder derivative laweuis filed in the United States District Court foe Northern District of California. On
August 19, 2010, a similar stockholder derivataeduit was filed in the Superior Court of the Stft€alifornia, County of San Mateo. The
derivative suits were brought by alleged stockhalde Oracle, purportedly on our behalf, againshe®f our current officers and directors, and
one officer and director who has since left the pany. Citing the claims in a qui tam action (disagbelow), plaintiffs allege that Oracle
improperly overcharged the United States governrhgiiiailing to provide discounts required undercitsitract with the General Services
Administration (GSA), and that Oracle made falsgeshents to the United States government. Plaraiféged that the officer and director
defendants are responsible for this alleged conaludthave exposed Oracle to reputational damagented monetary damages, and costs
relating to the investigation, defense, and rentextiaof the underlying claims. Plaintiffs bring fes for breach of fiduciary duty, abuse of
control, and unjust enrichment. Following consdiioia of the actions and plaintiffs’ filing of a csalidated complaint on February 10, 2011,
Oracle moved to dismiss the complaint. On Noven$h@011, the court granted Oradehotion to dismiss, and granted plaintiffs leavéile an
amended complaint, which is due by February 1022The court declined to rule on the individualetefants’ motion to dismiss. Oracle
believes that the claims in the qui tam action weegitless, and that there are additional defetspfaintiffs’ bringing this action on Oracle’s
behalf. We cannot currently estimate a reasonatsgiple range of loss for this action.

On September 8, 2011, another stockholder deriwdaiwsuit based on the qui tam action was filethenUnited States District Court for the
Northern District of California alleging similarebries and seeking similar relief as the consaidaases mentioned above. On October 4, 2
the court approved a stipulated stay of this acti@macle believes that the claims in the qui tatibacvere meritless and that there are additional
defenses to plaintiff's bringing this action on @es behalf. We cannot currently estimate a reabbynpossible range of loss for this action.

On September 12, 2011, two alleged stockholde@ratle filed a Verified Petition for Writ of Mandafor Inspection of Corporate Books and
Records in the Superior Court of the State of Gatifa, County of San Mateo. The petition namesapandents Oracle and two of our officers.
Citing the claims in a qui tam action (discusselbWw, the alleged stockholders claim that theyiavestigating alleged corporate
mismanagement and alleged improper and fraudutaetipes relating to the pricing of Oracle’s protusupplied to the United States
government. The alleged stockholders request igatdurt issue a writ of mandate compelling theéaesion of certain of the company’s
accounting books and records and minutes of meetihthe stockholders, the Board of Directors, tdcommittees of the Board, related to
those allegations, plus expenses of the audit tinthays’ fees. On October 5, 2011, the allegedkiolders dismissed their claims against the
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two company officers and filed an Application fovait of Mandate in support of their previouslyefdl Verified Petition. At a hearing on
November 10, 2011 the court granted the allegezkbtdder’ Application, which was confirmed in a judgment December 12, 2011. Oracle
believes that the claims in the qui tam action weegitless.

On June 16, 2009, the United States Departmentsticé notified us that a qui tam action had bdéed figainst Oracle in the United States
District Court for the Eastern District of Virgingnd that the government was conducting an invatitig of the allegations in the sealed
complaint. On July 29, 2010, the United States gawent filed a Complaint in Intervention in thatian, alleging that Oracle made false and
fraudulent statements to the GSA in 1997-98 regar@iracle’s commercial pricing practices, discouynmtsided to Oracle’s commercial
customers, and discounts provided to governmemhagers. On October 6, 2011, the parties signettlarment agreement, which resolved the
action without any admission of liability on therpaf Oracle. Under the terms of the settlemengdRr agreed to pay the United States $199.5
million, and to pay relator’'s counsel $2 milliorr fattorneys’ fees in exchange for a release ofrdas set forth in the agreement. The court
dismissed the action with prejudice on October2D1l,1.

On September 30, 2011, a stockholder derivativeldtwvas filed in the Court of Chancery of the 8taf Delaware and a second stockholder
was permitted to intervene as a plaintiff on Novemtb, 2011. The derivative suit is brought by &lleged stockholders of Oracle, purportedly
on Oracle’s behalf, against our current directmrsluding against our Chief Executive Officer asadleged controlling stockholder. Plaintiffs
allege that Oracle’s directors breached their fidiycduties in agreeing to purchase Pillar Datat@&ys, Inc. at an excessive price. Plaintiffs
allege breach of fiduciary duty, aiding and abettimeach of fiduciary duty, waste of corporate sssend unjust enrichment. Plaintiffs seek an
injunction of the Pillar Data transaction, resassof the Pillar Data transaction, disgorgementdwfChief Executive Officer’s alleged profits,
and other declaratory and monetary relief. On Catd, 2011, Oracle and the individual defendardsed to dismiss the complaint. On
November 30, 2011, Oracle and the individual defenslifiled a brief in support of the motion to dissthe complaint. Briefing on the moti

will be complete on February 1, 2012. We cannotanity estimate a reasonably possible range offtasthis action.

Other Litigation

We are party to various other legal proceedingsdaichs, either asserted or unasserted, which arigee ordinary course of business, including
proceedings and claims that relate to acquisitasiave completed or to companies we have acqairace attempting to acquire. While the
outcome of these matters cannot be predicted wittainity, we do not believe that the outcome of afthese claims will have a materially
adverse effect on our consolidated financial posijtresults of operations or cash flows.
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Item 2. Management’s Discussion and Analysis &inancial Condition and Results of Operations

We begin Management’s Discussion and Analysis pafcial Condition and Results of Operations witloaerview of our key operating
business segments and significant trends. This/exeris followed by a summary of our critical acoting policies and estimates that we bel
are important to understanding the assumptionguadginents incorporated in our reported financialtes. We then provide a more detailed
analysis of our results of operations and financiaddition.

Business Overview

We are the world’s largest enterprise software camgand a leading provider of computer hardwareyets and services. We develop,
manufacture, market, distribute and service databad middleware software; applications softwane; flsardware systems, consisting primarily
of computer server and storage products. Our ptsdure built on industry standards and are engaueter work together or independently wit
existing customer information technology (IT) emviments. We offer customers secure, reliable, aaldBle integrated software and hardware
solutions that are designed to improve businessigities and more easily adapt to an organizatianique needs, at a lower total cost of
ownership. We seek to be an industry leader in e&tne specific product categories in which we pete and to expand into new and emerging
markets.

We are organized into three businesses—softwardwaae systems and serviceg#ich are further divided into certain operatingrsents. We
believe our internal growth and continued innovatidgth respect to our software, hardware and sesviusinesses are the foundation of our
long-term strategic plans. An important elemendaf continued innovation and product strategy i®tws the engineering of our hardware and
software products to make them work together méisztvely and deliver improved computing perfornsanreliability and security to our
customers. We refer to these product offerings rael® Engineered Systems. Oracle Engineered Systetnsle our Oracle Exadata Database
Machine and Oracle Exalogic Elastic Cloud produatspng others, and provide increased computingpeaence relative to our competitors’
products, creating time savings and operationdl adgantages for our customers.

Our businesses provide the products and serviaessary to run a wide range of customer IT envirmts) including cloud computing
environments. Cloud computing environments prowidelemand access to a shared pool of computingnesoin a self-service, dynamically
scalable manner, delivering advantages in spee@féistency. Cloud computing has evolved from tealogies and services that Oracle has
provided for many years, including clustering, gervirtualization, Service-Oriented Architectur€)®) shared services and large-scale
management automation. Our cloud computing stratety provide products and services that are hroachprehensive, enterprise-grade and
based upon industry standards in order to provigéotners with choice and a pragmatic roadmap fpidmenting or maintaining private
clouds, which are generally exclusive to a singtgaization, public clouds, which are generallyreddeby multiple organizations and managed
by a third party service provider, or integratiatween clouds. Our cloud offerings include, amotigers, the Oracle Public Cloud, which
provides certain of our standards-based applicatio platforms as public cloud offerings that wanage, and Oracle Fusion Applications,
which are standards-based business applicatiohathaesigned to run in private clouds, publiaide®or on-premise.

We also believe that an active acquisition progiman important element of our corporate strategiy strengthens our competitive position,
enhances the products and services that we cantofeistomers, expands our customer base, progigeger scale to accelerate innovation,
grows our revenues and earnings, and increasdghsider value. In recent years, we have investiidis of dollars to acquire a number of
companies, products, services and technologieatithto, are complementary to, or have otherwidaered our existing offerings. We expect
to continue to acquire companies, products, ses\vace technologies in furtherance of our corposatgegy.

Each of our businesses and operating segmentaftageewcharacteristics and faces different oppotizsand challenges. Although we report
actual results in U.S. Dollars, we conduct a sigaift number of transactions in currencies othantt.S. Dollars. Therefore, we present
constant currency information to provide a framdwfor assessing how our underlying businesses peegd excluding the effect of foreign
currency rate fluctuations. An overview of our #tmusinesses and related operating segments follows
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Software Busines:

Our software business, which represented 69% ofatal revenues on a trailing 4-quarter basispragrised of two operating segments: (1) new
software licenses and (2) software license updatdsproduct support. On a constant currency basigxpect that our software business’ total
revenues generally will continue to increase dueotatinued demand for our software products antivsaé license updates and product support
offerings, including the high percentage of custmsrbat renew their software license updates aodymt support contracts, and due to our
acquisitions, which should allow us to grow ourffisoand continue to make investments in reseanchdevelopment.

New Software Licenses We license our database and middleware asasellr applications software to businesses of rs&®g, government
agencies, educational institutions and reselldns. growth in new software license revenues thatepert is affected by the strength of general
economic and business conditions, governmentaldtadgconstraints, the competitive position of software products, our acquisitions and
foreign currency fluctuations. The substantial miajoof our new software license business is alsaracterized by long sales cycles. The timing
of a few large software license transactions céstsuntially affect our quarterly new software liserrevenues. Since our new software license
revenues in a particular quarter can be difficulptedict as a result of the timing of a few lasgpétware license transactions, we believe that
analysis of new software license revenues on bngad-quarter period provides additional visihilinto the underlying performance of our new
software license business. New software licensemass represented 26% of our total revenues ailiagr4-quarter basis. Our new software
license segment’s margins have historically treng@adard over the course of the four quarters withparticular fiscal year due to the historical
upward trend of our new software license revenwes those quarterly periods and because the mapiribur costs for this segment are
predominantly fixed in the short-term. However, aew software license segment’s margins have beénvidl continue to be affected by the
amortization of intangible assets associated wothganies and technologies that we have acquired.

Software License Updates and Product Suppc Customers that purchase software license upaaig product support are granted rights to
unspecified product upgrades and maintenance edessued during the support period, as well dnteal support assistance. Substantially all
of our customers renew their software license wgslahd product support contracts annually. The grofvsoftware license updates and proc
support revenues is primarily influenced by thraetdrs: (1) the percentage of our support contrastomer base that renews its support
contracts, (2) the amount of new support contrsald in connection with the sale of new softwacetises, and (3) the amount of support
contracts assumed from companies we have acquired.

Software license updates and product support reesemwhich represented 43% of our total revenues toailing 4-quarter basis, is our highest
margin business unit. Our software support margires the trailing 4-quarters were 87% and accoufied1% of our total margins over the
same period. Our software license update and ptadypport margins have been affected by fair valljgstments relating to software support
obligations assumed in business combinations (destfurther below) and by amortization of intarlgibssets. However, over the longer term,
we believe that software license updates and ptalyzport revenues and margins will grow for thiéofeing reasons:

» substantially all of our customers, including caséos from acquired companies, renew their supportracts when eligible for renew

» substantially all of our customers purchase soiaense updates and product support contracts tiey buy new software licenses,
resulting in a further increase in our support cacttbase. Even if new software license revenuestgrwas flat, software license
updates and product support revenues would conttngeow in comparison to the corresponding priearyperiods assuming renewal
and cancellation rates and foreign currency ragesmimed relatively constant since substantiallypel software license transactions
result in the sale of software license updatespraduct support contracts, which add to our suppamtract base; ar

* our acquisitions have increased our support conbrase, as well as the portfolio of products avédédo be licensed and support
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We recorded adjustments to reduce support obligassumed in business combinations to their etstdhfair values at the acquisition dates
a result, as required by business combination atto@urules, we did not recognize software licenpdates and product support revenues re
to support contracts that would have been otherreiserded by the acquired businesses as indepeedgints in the amount of $10 million and
$22 million for the three months ended November281,1 and 2010, respectively, and $24 million a#d fillion for the six months ended
November 30, 2011 and 2010, respectively. To thergxinderlying support contracts are renewed wustfollowing an acquisition, we wi
recognize the revenues for the full value of thepsut contracts over the support periods, the ritgjof which are one year.

Hardware Systems Busine:

Our hardware systems business consists of two tpgisegments: (1) hardware systems products gritaf2lware systems support. Our
hardware business represented 18% of our totahtmseon a trailing 4-quarter basis. We expect amlare business to have lower operating
margins as a percentage of revenues than our seftwsiness due to the incremental costs we incpraduce and distribute these products and
to provide support services, including direct miatsrand labor costs. We expect to make investnmiemtsearch and development to improve
existing hardware products and services and toldpvew hardware products and services.

Hardware Systems Product Our hardware systems products consist primafifomputer server and storage product offerimgstardware-
related software, including our Oracle Solaris aiag system. Our hardware systems component preduoe designed to be “open,” or to work
in customer environments that may include otherct@rar non-Oracle hardware or software componélitshave also engineered our hardware
systems products to create performance and opeahtiost advantages for customers when our hardavateoftware products are combined as
with our Oracle Engineered Systems.

We offer a wide range of server systems using ®A&RC microprocessor. Our SPARC servers are diftextad by their reliability, security,
scalability and customer environments that thege(general purpose or specialized systems). Qasire and large servers are designed to
offer greater performance and lower total costwifiership than mainframe systems for business afiipplications and for customers having
more computationally intensive needs. Our SPAR@essrun the Oracle Solaris operating system aadiesigned for the most demanding
mission critical enterprise environments at anyesca

We also offer a wide range of x86 servers. Thegesddvers are primarily based on microprocessafgpias from Intel Corporation and are also
compatible with Oracle Solaris, Oracle Linux, Misoft Windows and other operating systems.

Our storage products are designed to securely nreapagtect, archive and restore customanission critical data assets and consist of tais&,
hardware-related software including file systenfévgare, back-up and archive software and storageagement software, and networking for
mainframe and open systems environments.

The majority of our hardware systems products ale through indirect channels, including indepertdstributors and value added resellers.

To produce our hardware products, we rely on bathidernal manufacturing operations as well asdtpiarty manufacturing partners. Our
internal manufacturing operations consist primaoflfinal assembly, test and quality control oferptise and data center servers and storage
systems. For all other manufacturing, we rely ardtparty manufacturing partners. We distribute trafoour hardware products either from our
facilities or partner facilities. We are continuitmyfocus on reducing costs by simplifying our miacturing processes through increased
standardization of components across product tgpdsa “build-to-order” manufacturing process in @thproducts are built only after customers
have placed firm orders. In addition, we are foeggin identifying hardware systems support procetist are intended to proactively identify
and solve quality issues and to increase the anafurdw hardware systems support contracts satdmmection with the sales of new hardware
products.

Our hardware systems products revenues, cost diaae systems products and operating margins thaeport are affected by the strength of
general economic and business conditions, govertahiendgetary
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constraints, our strategy for and the competitiosition of our hardware systems products, our aigomns, and foreign currency rate
fluctuations. In addition, our operating margins dor hardware systems products segment have Imekewill be affected by the amortization of
intangible assets.

We have limited experience in predicting our qudyteardware systems products revenues. The timfrogistomer orders and delays in our
ability to timely manufacture or deliver a few largansactions could substantially affect the arhofihardware systems products revenues,
expenses and operating margins that we report.

Hardware Systems Suppor Customers that purchase our hardware systemdsigis may also elect to purchase our hardwaremgssupport
offerings. Our hardware systems support offerimgwide customers with software updates for theveft components that are essential to the
functionality of our server and storage produatshsas Oracle Solaris, and can include producingpaaintenance services, and technical
support services. Typically, our hardware systeappert contract arrangements are invoiced to tiséooter at the beginning of the support
period and are one year in duration. The growtbusfhardware systems support revenues is influebgednumber of factors, including the
volume of purchases of hardware products, the mhhaodware products purchased, and the percenfame dardware systems support contract
customer base that renews its support contractefMhese factors are heavily influenced by owstomers’ decisions to either maintain or
upgrade their existing hardware systems’ infrastmecto newly developed technologies that are alsbél

Our hardware systems support margins have beewidirizk affected by our acquisitions and relatedamting including fair value adjustments
relating to hardware systems support obligatiossmgd and by the amortization of intangible asgetsequired by business combination
accounting rules, we recorded adjustments to reduc@ardware systems support revenues for costeasiumed from our acquisitions to their
estimated fair values. These amounts would have Emrded as hardware systems support revenuie lgquired businesses as independent
entities in the amounts of $9 million and $45 roitlifor the three months ended November 30, 20128040, respectively, and $19 million and
$106 million for the six months ended NovemberZm 1 and 2010, respectively. To the extent undeglyiardware systems support contracts
are renewed with us following an acquisition, wd véicognize the revenues for the full values & tfardware systems support contracts ove
support periods.

Services Busines

Our services business is comprised of the remaioideur operating segments and offers consultimgises; Cloud Services, which include
certain of our Oracle Cloud Services offerings addanced Customer Services; and education servasservices business, which
represented 13% of our total revenues on a tradliggarter basis, has significantly lower marghmant our software and hardware businesses.
Our services revenues are impacted by certain mhoguisitions, general economic conditions, pemsbreductions in our customers’ IT
departments, tighter controls over discretionagnsiing and the growth in our software and hardwgstems products revenues.

Our consulting line of business primarily providesvices to customers in business and IT stratiggyraent, enterprise architecture planning
and design, initial product implementation and gn&tion, and ongoing product enhancements and dpgrd he amount of consulting revenues
recognized tends to lag the amount of our softaachardware systems products revenues by sewerdbcs since consulting services, if
purchased, are typically segmentable from the prtsdwith which they relate and are performed dftercustomer’s purchase of the products.
Our services revenues as they relate to considéngces are dependent upon general economic aomslénd the level of our product revenues,
in particular the new software license sales ofapplication products. To the extent we are ablgréov our products revenues, in particular our
software application product revenues, we would gknerally expect to be able to eventually growamnsulting revenues.

Oracle Cloud Services are designed to provide cehgnsive software and hardware management andenairte services for customers ho
at our Oracle data center facilities, select partia¢a centers or physically on-site at customeiifies. Advanced Customer Services provide
support services, both onsite and remote, to Oad®mmers to enable increased performance anehayailability of their products and
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services. We believe that these offerings provigdecoistomers with increased business performaedegced risk, a predictable cost and more
flexibility and choice in terms of service in ordermaximize the performance of their Oracle sofenend hardware products and services.

Education services provide training to customeasirers and employees as a part of our missioartbdr the adoption and usage of our
software and hardware products by our customersagate opportunities to grow our products revenues

Acquisitions

An active acquisition program is another importaleiment of our corporate strategy. In recent yeeeshave invested billions of dollars to
acquire a number of complementary companies, ptedservices and technologies. We believe our atgr program strengthens our
competitive position, enhances the products andcesr that we can offer to customers, expands vstomer base, provides greater scale to
accelerate innovation, grows our revenues andmgsnand increases stockholder value. We expeaxrttinue to acquire companies, products,
services and technologies in furtherance of oupa@a@te strategy. Note 2 of Notes to Condensed Gidased Financial Statements included
elsewhere in this Quarterly Report provides addilanformation related to our pending and receqjuésitions.

We believe we can fund our pending and future aigois with our internally available cash, cashieglents and marketable securities, cash
generated from operations, additional borrowingfa@m the issuance of additional securities. Warese the financial impact of any potential
acquisition with regard to earnings, operating rmargash flow and return on invested capital tasdpetfore deciding to move forward with an
acquisition.

Critical Accounting Policies and Estimates

Our consolidated financial statements are preparadcordance with U.S. generally accepted accogmgiinciples (GAAP) as set forth in the
Financial Accounting Standards Board’s (FASB) Aatiing Standards Codification (Codification) and sioler the various staff accounting
bulletins and other applicable guidance issuechbySEC. GAAP, as set forth within the Codificaticequires us to make certain estimates,
judgments and assumptions. We believe that thmatgs, judgments and assumptions upon which werelyeasonable based upon informe
available to us at the time that these estimategments and assumptions are made. These estifuaigsents and assumptions can affect the
reported amounts of assets and liabilities asefitite of the financial statements as well asgperted amounts of revenues and expenses ¢
the periods presented. To the extent there arerdiites between these estimates, judgments or pissasnand actual results, our financial
statements will be affected. The accounting pdditiet reflect our more significant estimates, jadgts and assumptions and which we believe
are the most critical to aid in fully understandangd evaluating our reported financial resultsudel the following:

* Revenue Recognitic

* Business Combinatior

» Goodwill and Intangible Asse—Impairment Assessmer
» Accounting for Income Taxe

» Legal and Other Contingenci

» Stock-Based Compensatic

» Allowances for Doubtful Account

In many cases, the accounting treatment of a patitransaction is specifically dictated by GAARIaloes not require management’s judgment
in its application. There are also areas in whignagement’s judgment in selecting among availdbderatives would not produce a materially
different result. Our senior management has reuetlvese critical accounting policies and relatestldisures with the Finance and Audit
Committee of the Board of Directors.
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During the first half of fiscal 2012, there were significant changes to our critical accountingigek and estimates. Management’s Discussion
and Analysis of Financial Condition and Result©pferations contained in Part II, Item 7 of our AahBeport on Form 10-K for our fiscal year
ended May 31, 2011 provides a more complete digmuss our critical accounting policies and estipsat

Results of Operations
Impact of Acquisitions

The comparability of our operating results in teeand quarter and first half of fiscal 2012 compaethe same periods of fiscal 2011 is
impacted by our acquisitions, primarily Art Techogy Group, Inc. (ATG) in the third quarter of fis@911 and Phase Forward Incorporated
(Phase Forward) during the first quarter of fisz@11.

In our discussion of changes in our results of ap@ns from the second quarter and first half eédil 2012 compared to the same periods of
fiscal 2011, we quantify the contribution of ougaired products (for acquisitions that were conmgaletince the beginning of fiscal 2011) to the
growth in new software license revenues and tgtbevth in software license updates and product suppvenues. The incremental
contributions of our acquisitions to our other Imgsises and operating segments’ revenues and esmaesgot provided as they either were not
separately identifiable due to the integrationhase operating segments into our existing opesto/or were insignificant to our results of
operations during the periods presented.

We caution readers that, while pre- and post-a@guiscomparisons, as well as the quantified ametmtmselves may provide indications of
general trends, the acquisition information thatpr@vide has inherent limitations for the followingasons:

» the quantifications cannot address the substaeffiatts attributable to changes in business stiegemncluding our sales force
integration efforts. We believe that if our acqdi@mpanies had operated independently and satsesfbad not been integrated, the
relative mix of products sold would have been défe; anc

 although substantially all of our customers, inghgdcustomers from acquired companies, renew guofiware license updates and
product support contracts when the contracts &gékd for renewal and we strive to renew hardwarstems support contracts, the
amounts shown as software license updates and g@rsdpport deferred revenues and hardware systeppod deferred revenues in
our supplemental disclosure related to certaingggm(presented below) are not necessarily indigativevenue improvements we will
achieve upon contract renewal to the extent custenh® not renew

Seasonality

Our quarterly revenues have historically been &by a variety of seasonal factors, includingdtnacture of our sales force incentive
compensation plans, which are common in the tedgyahdustry. Our total revenues and operating inargre typically highest in our fourth
fiscal quarter and lowest in our first fiscal qeartThe operating margins of our businesses arergliy affected by seasonal factors in a similar
manner as our revenues (in particular, our newsoét licenses segment) as certain expenses witiioost structure are relatively fixed in the
short term.

Constant Currency Presentation

Our international operations have provided and eglitinue to provide a significant portion of oatal revenues and expenses. As a result, total
revenues and expenses will continue to be affdryethanges in the U.S. Dollar against major inteéomal currencies. In order to provide a
framework for assessing how our underlying busieegerformed excluding the effect of foreign cuesefiuctuations, we compare the percent
change in the results from one period to anotheogén this Quarterly Report using constant cucsedisclosure. To present this information,
current and comparative prior period results fdities reporting in currencies other than U.S. Blare converted into U.S. Dollars at constant
exchange rates (i.e. the rates in effect on May2811, which was the last day of our prior fiscaas) rather than the actual exchange rates in
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effect during the respective periods. For exampkm entity reporting in Euros had revenues ofrillion Euros from products sold on
November 30, 2011 and November 30, 2010, our filmhstatements would reflect reported revenueslad4 million in the first half of fisce

2012 (using 1.34 as the month-end average exchatgéor the period) and $1.33 million in the finstif of fiscal 2011 (using 1.33 as the month-
end average exchange rate for the period). Theamnsurrency presentation would translate thelte$or the three and six months ended
November 30, 2011 and 2010 using the May 31, 28thange rate and indicate, in this example, no ghamrevenues during the period.

each of the tables below, we present the percamigehbased on actual, unrounded results in repoutedncy and in constant currency.

Total Revenues and Operating Expenses

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constani 2010
Total Revenues by Geograph
Americas $4,53:2 2% 2% $4,45. $ 8,75¢ 5% 5% $ 8,35¢
EMEA @ 2,75¢ 1% 1% 2,73¢ 5,46( 7% 1% 5,11¢
Asia Pacific® 1,504 8% 5% 1,392 2,94¢ 13% 6% 2,60¢

Total revenue 8,79z 2% 2% 8,58z 17,16¢ 7% 4% 16,08¢
Total Operating Expenses 5,681 -2% -2% 5,812 11,37: 0% -2% 11,39;
Total Operating Margin $ 3,117 12% 12% $2,77C $ 5,79 24% 17% $ 4,68i
Total Operating Margin % 35% 32% 34% 29%
% Revenues by Geography:
Americas 52% 52% 51% 52%
EMEA 31% 32% 32% 32%
Asia Pacific 17% 16% 17% 16%
Total Revenues by Busines
Software $6,03¢ 7% 7% $5,64¢ $ 11,55 11% 8% $ 10,38(
Hardware Systemr 1,57¢ -10% -10% 1,752 3,252 -6% -9% 3,451
Services 1,18( 0% 0% 1,18¢ 2,36( 5% 2% 2,257

Total revenue $8,79¢ 2% 2% $8,58. $ 17,16¢ 7% 4% $ 16,08
% Revenues by Business:
Software 69% 66% 67% 65%
Hardware Systemr 18% 20% 19% 21%
Services 13% 14% 14% 14%

() Comprised of Europe, the Middle East and Afi
(@ Asia Pacific includes Jap:

Fiscal Second Quarter 2012 Compared to Fiscal Seg@uarter 2011: Excluding the effect of foreign currency rate fluations, total
revenues increased in the second quarter of f&X#2 due to an increase in our software businestees resulting from growth in our software
license updates and product support revenues amgoféware license revenues. This increase wagahavffset by a decrease in our hardware
systems business’ revenues in the second quartiscaf 2012. Excluding the effect of currency ritestuations, the Americas contributed 53%,
EMEA contributed 11% and Asia Pacific contributé&¥3to our total revenues growth.

Excluding the effect of foreign currency rate fluations, total operating expenses decreased isettend quarter of fiscal 2012 primarily due to
a reduction of hardware systems products costci@sed with a decrease in hardware systems reveaxpense reductions in our hardware
systems support line of business that resulted &ffitiencies gained through our integration efpend a reduction in restructuring expenses.
These decreases were partially offset by increiasesr sales and marketing expenses in the secoadey of

31



Table of Contents

fiscal 2012 that were due primarily to additionebbdcount and increases in general and adminisgtratipenses that were due to a $120 million
legal expense recovery in the prior year period.

On a constant currency basis, our operating mangéhoperating margin as a percentage of revengesaised during the second quarter of fiscal
2012 due to an increase in our total revenues aw®tiease in our total operating expenses.

First Half Fiscal 2012 Compared to First Half Fisde2011: Excluding the effect of foreign currency rate fluations, the increase in total
revenues in the first half of fiscal 2012 was htitable to growth in our software and servicesress’revenues, partially offset by a reductiol
our hardware systems business’ revenues. Excludagffect of currency rate fluctuations, the Aroasi contributed 61%, EMEA contributed
13% and Asia Pacific contributed 26% to our toésdemues growth.

Excluding the effect of foreign currency rate fluations, the decrease in total operating expenmsfarease in total operating margin and
operating margin as a percentage of revenues ifirthéalf of fiscal 2012 were generally considtesith the reasons noted above.
Supplemental Disclosure Related to Certain Charges

To supplement our consolidated financial informatiove believe the following information is helptol an overall understanding of our past
financial performance and prospects for the futMiai should review the introduction under “Impatequisitions” (above) for a discussion of
the inherent limitations in comparing pre- and paxsjuisition information.

Our operating results include the following bussiesmbination accounting adjustments and expere$a&ed to acquisitions, as well as certain
other significant expense items:

Three Months Ended Six Months Ended
November 30, November 30,

(in millions) 2011 2010 2011 2010
Software license updates and product support defeavenue® $ 10 $ 22 $ 24 $ 47
Hardware systems support deferred revei® 9 45 19 10€
Amortization of intangible asse® 592 614 1,18¢ 1,213
Acquisition related and oth®)® 5 47 25 13C
Restructurin¢® 52 18¢ 154 31¢
Stoclk-based compensati«® 15C 11¢ 29t 24¢
Income tax effect®) (226) (274) (483) (528)

$ 592 $ 76z $1,21¢ $1,53¢

() In connection with our acquisitions, we haveraatied the fair values of the software support aardWare systems support obligations assumed. Doertapplication of business
combination accounting rules, we did not recogsiaftware license updates and product support reserelated to support contracts that would haveratise been recorded by the
acquired businesses as independent entities, antioeints of $10 million and $22 million for the¢krmonths ended November 30, 2011 and 2010, résggcand $24 million and $47
million for the six months ended November 30, 2@bdl 2010, respectively. In addition, we did nobguze hardware systems support revenues relateatttware systems support
contracts that would have otherwise been recorgetidacquired businesses as independent entitibe iamount of $9 million and $45 million for thieee months ended November 30,
2011 and 2010, respectively, and $19 million an@6dillion for the six months ended November 30, 2@nd 2010, respectivel

Approximately $11 million, $9 million and $2 millioof estimated software license updates and prasiwpgiort revenues related to support contractavesswill not be recognized
during the remainder of fiscal 2012, fiscal 2018 &ncal 2014, respectively, that would have othisenbeen recognized by the acquired businesseslegandent entities due to the
application of these business combination accogntites. In addition, approximately $10 million atil million of estimated hardware systems supgnues related to hardware
systems support contracts assumed will not be rézed during the remainder of fiscal 2012 and i€ 3, respectively, that would have otherwisenbeeognized by certain acquired
companies as independent entities. To the extestbers renew these support contracts, we expeetognize revenues for the full contracts’ valaesr the support renewal periods.
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(@ Represents the amortization of intangible assdtstantially all of which were acquired in confmtiwith our acquisitions. As of November 30, 20&4timated future amortization
expenses related to intangible assets were asv®lfim millions):

Remainder of Fiscal 201 $ 1,16:
Fiscal 2013 1,991
Fiscal 201« 1,644
Fiscal 201¢ 1,244
Fiscal 201¢€ 737
Fiscal 2017 18¢
Thereaftel 18C

Total intangible assets subject to amortiza 7,141
In-process research and developn 11

Total intangible assets, n $ 7,152

(®  Acquisition related and other expenses primarilgsist of personnel related costs for transiti@meal certain other employees, stock-based compensatpenses, integration related
professional services, certain business combinaititimstments including adjustments after the meeseant period has ended and changes in fair valaerdgingent consideration paya
(See Note 2 of Notes to Condensed ConsolidatedhEialaStatements included elsewhere in this QuigrReport), and certain other operating expensets

(4)  The significant majority of restructuring expesstiring the three and six months ended Novemhe2@®Il related to employee severance, facility eotts and contract termination
costs in connection with our Sun Restructuring Phedditional information regarding certain of o@structuring plans is provided in Note 7 of No€bndensed Consolidated
Financial Statements included elsewhere in thisr@tlg Report.

()  Stock-based compensation was included in the followingrating expense line items of our condensed catestelil statements of operations (in millior

Three Months Ended Six Months Ended
November 30, November 30,
2011 2010 2011 2010
Sales and marketing $ 2¢ $ il $ 5! $ 4.
Software license updates and product sug 5 3 8 8
Hardware systems produc — 1 1 2
Hardware systems supps 2 1 3 2
Services 6 4 10 8
Research and developme 68 55 13¢ 114
General and administrati\ 40 36 79 72
Subtotal 15C 11¢ 29t 24¢
Acquisition related and oth 2 5 3 6
Total stocl-based compensatic $ 152 $ 124 $ 29¢ $ 254

Stock-based compensation included in acquisititated and other expenses resulted from unvesteH sfations and restricted stock-based awards asbénm@ acquisitions whose
vesting was accelerated upon termination of theleyeps pursuant to the terms of those stock optmsrestricted stock-based awards.

(6)  The income tax effects presented were calculasdifithe above described charges were not inclirdedr results of operations for each of the retipe periods presented. Income tax
effects were calculated based on the applicabigdiational tax rates applied to the items withie table above and resulted in an effective tax#826.3% and 28.5% for the second
quarter of fiscal 2012 and 2011, respectively, 26d% and 26.8% for the first half of fiscal 20¥R12011, respectively. The differences in the inedax rates presented in the table
above for the second quarter of fiscal 2012 arzhfig011, and for the first half of fiscal 2011 cemparison to the income tax rates derived pecondensed consolidated statements of
operations for these periods were primarily duditferences in jurisdictional tax rates and thetedl tax benefits attributable to our restructuergenses in these periods. The differe
in the income tax rate presented in the table abmvthe first half of fiscal 2012 in comparisontte income tax rate derived per our condensedotidiased statements of operations for
this period was primarily due to income tax effeetsited to our acquired tax exposures and therdiffces in jurisdictional tax rates and the reltéaedenefits attributable to our
restructuring expense

Software Business
Our software business consists of our new softlegeses segment and software license updatesraddqi support segment.
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New Software Licenses New software license revenues represent feage@drom granting customers licenses to use oabdse and
middleware as well as our application software pos. We continue to place significant emphasith domestically and internationally, on
direct sales through our own sales force. We adsircue to market our products through indirectroteds. Sales and marketing expenses are
largely personnel related and include commissi@meead by our sales force for the sale of our saftvpmoducts, and also include marketing
program costs and amortization of intangible assets

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constani 2010
New Software License Revenue
Americas $1,027 0% 1% $1,03C $1,75¢ 4% 4% $1,68i
EMEA 584 2% 3% 574 1,02¢ 11% 7% 92t
Asia Pacific 437 11% 8% 39t 768 14% 9% 672
Total revenue 2,04¢ 2% 3% 1,99¢ 3,54¢ 8% 6% 3,28¢
Expenses
Sales and marketir® 1,382 10% 9% 1,26( 2,70¢ 16% 13% 2,32¢
Stoclk-based compensatic 28 71% 71% 18 54 40% 40% 39
Amortization of intangible asse® 19C -9% -9% 211 37¢ -9% -9% 41F
Total expense 1,60( 8% 8% 1,48¢ 3,14( 13% 10% 2,78(
Total Margin $ 448 -13% -11% $ 51C $ 40€ -19% -19% $ 504
Total Margin % 22% 26% 11% 15%
% Revenues by Geography:
Americas 50% 51% 49% 52%
EMEA 29% 29% 29% 28%
Asia Pacific 21% 20% 22% 20%
Revenues by Produc
Database and middlewa $1,47¢ 4% 4% $1,42( $2,54¢ 8% 6% $2,35¢
Applications 56¢ -2% -1% 57¢ 99¢ 8% 7% 92¢
Total new software license revent $2,04¢ 2% 3%  $1,99¢ $3,54¢ 8% 6% $3,28¢
% Revenues by Product:
Database and middlewa 2% 71% 2% 72%
Applications 28% 29% 28% 28%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Second Quarter 2012 Compared to Fiscal Seg@uarter 2011: Excluding the effect of currency rate fluctuatiotatal new software
license revenues increased in the second quarfisicaf 2012 due to growth in our database and heidare revenues and incremental revenue
contributions from our recent acquisitions. On astant currency basis, the Americas contributed, JHRHEA contributed 28% and Asia Pacific
contributed 61% to our new software license revergrewth during the second quarter of fiscal 2012.

Excluding the effect of currency rate fluctuatiodatabase and middleware revenues increased bynd%ua applications revenues decreased by
1% in the second quarter of fiscal 2012. The growtks of our database and middleware revenueagsittations revenues for the second
quarter of fiscal 2012 were affected by the higbvgh rates that we experienced in the second queafrfescal 2011 against which our current
quarter’'s

revenues were compared. Excluding the effect akeauy rate fluctuations, our database and middlewar
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revenues and applications revenues increased byahtl%45%, respectively, over the trailing 4-quartdue to improved customer demand for
our products, our sales force’s execution and mergal revenues from our acquisitions. In repod@aency, our recent acquisitions contributed
$37 million to the growth in our applications reves during the second quarter of fiscal 2012.

In reported currency, new software license revemaesed from transactions over $3 million decredse@% in the second quarter of fiscal 2
and represented 20% of our new software licensenigas in the second quarter of fiscal 2012 in coispato 22% in the second quarter of
fiscal 2011.

Excluding the effect of currency rate fluctuatioosar total new software license expenses increestg: second quarter of fiscal 2012 primarily
due to higher employee related expenses from iseteheadcount.

Excluding the effect of currency rate fluctuatiotstal new software license margin and margin psraentage of revenues decreased during the
second quarter of fiscal 2012 as our expensesaserkat a faster rate than our revenues.

First Half Fiscal 2012 Compared to First Half Fisde2011: Excluding the effect of currency rate fluctoats, the growth in our new software
license revenues in the first half of fiscal 2012svdue to growth across all major product typesgaudjyraphies, primarily during the first qual
of fiscal 2012 and incremental revenue contribigirom our recent acquisitions. Excluding the dffefacurrency rate fluctuations, the Americ
contributed 34%, EMEA contributed 35% and Asia Raciontributed 31% to our new software licenseeraves growth during the first half of
fiscal 2012.

In reported currency, products acquired from oaent acquisitions contributed $92 million to thewth in our applications revenues during the
first half of fiscal 2012. In reported currencywnsoftware license revenues earned from transactwar $3 million increased by 11% in the
half of fiscal 2012 and represented 21% of newvgafe license revenues in the first half of fiscdl2 in comparison to 20% in the first half of
fiscal 2011.

Excluding the effect of foreign currency rate fuations, total new software license expenses isectand operating margin and operating
margin as a percentage of revenues decreased dheirfigst half of fiscal 2012 primarily due to smms that are consistent with those noted
above and also due to an increase in certain éegmnses.
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Software License Updates and Product Suppc Software license updates grant customers righisispecified software product upgrades
maintenance releases issued during the suppoddpétioduct support includes internet access tmieal content as well as internet and
telephone access to technical support personmelriglobal support centers. Expenses associatédowitsoftware license updates and product
support line of business include the cost of pri:gjdhe support services, largely personnel relatgubnses, and the amortization of our
intangible assets associated with software sumoortracts and customer relationships obtained foquisitions.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constani 2010
Software License Updates and Product Support Reen
Americas $2,11¢ 8% 8% $1,95¢ $4,23t 10% 10% $3,84:
EMEA 1,29( 9% 9% 1,18¢ 2,61C 14% 8% 2,28¢
Asia Pacific 58z  16% 12% 503 1,16 20% 12% 964
Total revenue 3,98¢ 9% 9% 3,64¢ 8,00¢ 13% 10% 7,09¢
Expenses
Software license updates and product sup® 292 -4% -4% 304 58¢€ -4% -5% 607
Stoclk-based compensatic 5 74% 74% 3 8 13% 13% 8
Amortization of intangible asse® 217 4% 4% 20¢ 42¢ 3% 3% 414
Total expense 51E 0% 0% 51E 1,022 -1% -1% 1,02¢
Total Margin $3471  11% 10% $3,13C $6,98¢ 15% 12% $6,067
Total Margin % 87% 86% 87% 85%
% Revenues by Geography:
Americas 53% 54% 53% 54%
EMEA 32% 32% 33% 32%
Asia Pacific 15% 14% 14% 14%

(1) Excluding stoc-based compensatic
(3 Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of oper

Fiscal Second Quarter 2012 Compared to Fiscal Seg@uarter 2011: Excluding the effect of currency rate fluctuatioassftware license
updates and product support revenues increasée second quarter of fiscal 2012 as a result of swftware licenses sold (with substantially
customers electing to purchase support contraat®)glthe trailing 4-quarter period, the renewasobstantially all of the customer base eligible
for renewal in the current fiscal quarter and inceatal revenues from recent acquisitions. Excludirgeffect of currency rate fluctuations, the
Americas contributed 49%, EMEA contributed 32% &sih Pacific contributed 19% to the increase inwgafe license updates and product
support revenues.

In reported currency, software license updatespaaduct support revenues in the second quartésedlf2012 included incremental revenues of
$22 million from our recent acquisitions. As a ésfi our acquisitions, we recorded adjustmentethice assumed software license updates an
product support obligations to their estimated Vailues at the acquisition dates. Due to our agptin of business combination accounting rules,
software license updates and product support regeralated to support contracts in the amountd 0friillion and $22 million that would have
been otherwise recorded by our acquired businessgglependent entities, were not recognized isd¢lcend quarter of fiscal 2012 and fiscal
2011, respectively. Historically, substantially aflour customers, including customers from acqu@empanies, renew their software support
contracts when such contracts are eligible forwaheTo the extent these underlying software suppantracts are renewed, we will recognize
the revenues for the full value of these contragts the support periods, the substantial majarfityhich are one year in duration.

Excluding the effect of foreign currency rate fluations, total software license updates and proslymport expenses in the second quarter of
fiscal 2012 were flat in comparison to the prioayperiod as higher intangible asset amortizatimhtagher salaries expenses were offset by
reductions in variable compensation expenses atidiélt expenses.
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Excluding the effect of currency rate fluctuatiotdal software license updates and product suppargin and margin as a percentage of total
revenues increased as our revenues increasedouhiexpenses remained flat.

First Half Fiscal 2012 Compared to First Half Fisde2011: Excluding the effect of favorable currency ritetuations of 3 percentage
points, the growth in our software license updatas product support revenues during the first bifiscal 2012 was primarily attributable to
same reasons as noted above. On a constant cubrasisy the Americas contributed 54%, EMEA contell28% and Asia Pacific contributed
18% to the increase in software license updategeodlict support revenues. Software license updatdgroduct support revenues in the first
half of fiscal 2012 included incremental contrilmns of $50 million from our recent acquisitionsft®a@re license updates and product support
revenues related to support contracts in the arsafr24 million and $47 million that would haveebeotherwise recorded by our acquired
businesses as independent entities were not remayim the first half of fiscal 2012 and 2011, mxdprely, due to business combination
accounting rules.

Excluding the effect of unfavorable foreign curngmate fluctuations, total software license updated product support expenses decreased
during the first half of fiscal 2012 primarily die decreases in bad debt expenses and variableetsaiion expenses, partially offset by higher
intangible asset amortization and higher salariggeses from increased headcount. Excluding tleetedf favorable currency rate fluctuations,
total software license updates and product suppargin and margin as a percentage of revenuesasededuring the first half of fiscal 2012 for
similar reasons as those noted above.

Hardware Systems Business
Our hardware systems business consists of our la@edsystems products segment and hardware systgpsrssegment.
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Hardware Systems Product Hardware systems products revenues are pringeilerated from the sales of our computer semeistorage
products. We market and sell our hardware systeodugts through our direct sales force and indicketnnels such as independent distributors
and value added resellers. Operating expensesiatezsbwith our hardware systems products incluéectist of hardware systems products,
which consists of expenses for materials and labed to produce these products by our internal faaturing operations or by third party
manufacturers, warranty expenses and the impamgriddic changes in inventory valuation, includthg impact of inventory determined to be
excess and obsolete. Operating expenses assogittealr hardware systems products also includessahd marketing expenses, which are
largely personnel related and include variable cemsption earned by our sales force for the salesidfiardware products, and amortization of
intangible assets.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constant 2010
Hardware Systems Products Revenu
Americas $ 49€ -17% -17%  $ 60z $ 971 -15% -15% $1,14¢
EMEA 272 -17% -17% 32¢ 61E -8% -14% 667
Asia Pacific 18E 2% -1% 181 39E 4% -3% 37¢
Total revenue 952 -14% -14% 1,112 1,981 -10% -13% 2,19(
Expenses
Hardware systems produ«® 471 -10% -10% 524 94z  -13% -14% 1,08(C
Sales and marketir® 28¢€ 14% 13% 251 564 14% 10% 49¢€
Stock-based compensatic 1 -53% -53% 2 2 -56% -56% 5
Amortization of intangible asse® 95 -8% -8% 103 20C -2% -2% 204
Total expense 852 -3% -3% 88C 1,70¢ -4% -6% 1,78
Total Margin $ 10C -56% S57%  $ 23z $ 273 -32% -39% $ 40t
Total Margin % 11% 21% 14% 18%
% Revenues by Geograph
Americas 52% 54% 49% 52%
EMEA 29% 30% 31% 31%
Asia Pacific 19% 16% 20% 17%

(1) Excluding stoc-based compensatic
(3 Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of oper

Excluding the effects of currency rate fluctuatiomardware systems products revenues decreasked fis¢al 2012 periods presented primarily
due to reductions in the volumes of lower margamgactions and due to the introduction of new SPARCessor based servers, which we
believe slowed purchases of predecessor serveupiadlrhese hardware revenue decreases were |pastfakt by increases in hardware
revenues attributable to our Oracle Engineeredefystduring the fiscal 2012 periods presented.

Excluding the effects of currency rate fluctuatioimsal hardware systems products operating expettedined in the fiscal 2012 periods
presented primarily due to reductions in hardwgstesns products costs associated with lower rexemagtially offset by increases in bad debt
expenses, employee related expenses due to indreales headcount and certain other direct manufagtexpenses.

Excluding the effect of currency rate fluctuatiotal hardware systems products margin and toteiyim as a percentage of revenues decreaset
in the fiscal 2012 periods presented primarily thudecreases in hardware systems products revandescreases in sales and marketing
expenses.
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Hardware Systems Suppor Our hardware systems support offerings proeigstomers with software updates for the softwarepmments

that are essential to the functionality of our keaice systems and can include product repairs, eranice services, and technical support
services. Expenses associated with our hardwatersgssupport operating segment include the castatérials used to repair customer prodi
the cost of providing support services, largelyspenel related expenses, and the amortizationrahtangible assets associated with hardware
systems support contracts and customer relatiossiitained from our acquisitions.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constani 2010
Hardware Systems Support Revenu
Americas $ 28t 10% 10% $ 25¢ $ 584 14% 13% $ 51z
EMEA 227  -14% -14% 264 463 -11% -16% 528
Asia Pacific 113 -4% -1% 118 224 -1% -8% 22€
Total revenue 62& -2% -3% 641 1,271 1% -3% 1,261
Expenses
Hardware systems supp(® 25€ -28% -28% 35E 53€ -18% -20% 654
Stoclk-based compensatic 2 26% 26% 1 3 20% 20% 2
Amortization of intangible asse® 77 3% 3% 74 152 2% 2% 14¢
Total expense 338 -22% -23% 43C 693  -14% -16% 80¢%
Total Margin $ 29C 37% 36% $ 211 $ b57E 27% 19% $ 45€
Total Margin % 46% 33% 45% 36%
% Revenues by Geography:
Americas 46% 41% 46% 41%
EMEA 36% 41% 36% 41%
Asia Pacific 18% 18% 18% 18%

(1) Excluding stoc-based compensatic
@ Included as a component‘Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Excluding the effect of currency rate fluctuatiohardware systems support revenues decreased myddake fiscal 2012 periods presented
primarily due to revenue decreases in the EMEAamRgI

As a result of our acquisitions, we recorded adjestits to reduce assumed support obligations toékémated fair values at the acquisition
dates. Due to our application of business comhinadiccounting rules, hardware systems support tegerelated to hardware systems support
contracts in the amounts of $9 million and $45 imnllthat would have been otherwise reported byacguired businesses as independent er
were not recognized in the second quarter of fi264aR and fiscal 2011, respectively, and $19 nmilkmd $106 million were not recognized for
the first half of fiscal 2012 and 2011, respectvélo the extent these underlying support contractsenewed, we will recognize the revenues
for the full values of these contracts over theifetsupport periods.

Excluding the effect of currency rate fluctuatiotstal hardware systems support expenses decreatezlfiscal 2012 periods presented due to
the reduction of service delivery costs duringfieal 2012 periods presented resulting from otedration initiatives associated with our
acquisition of Sun Microsystems, Inc. (Sun) ancterdase in our bad debt expenses. These expensaskEswere partially offset by increased
employee related expenses due to increased headEogtuding the effect of currency rate fluctuatsp total hardware systems support margin
and margin as a percentage of total revenues isetda the fiscal 2012 periods presented primasiya result of our expense reductions.
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Services

Our services business consists of consulting; CRerdices, which include certain of our Oracle @@&ervices offerings and Advanced
Customer Services; and education services. Congukévenues are earned by providing services timiess in the design, implementation,
deployment and upgrade of our database and middéesedtware products as well as applications saftvpaoducts. Oracle Cloud Services’
managed services are designed to provide comprigbestftware and hardware management and maintersameices for customers hosted at
our Oracle data center facilities, select partregaadenters or physically on-site at customerifeesl Advanced Customer Services provide
support services, both on-site and remote, to custe to enable increased performance and highdabnity of their products and services.
Education revenues are earned by providing ingireled, media-based and internet-based trainirigeéruse of our software and hardware
products. The cost of providing our services isnarily personnel related expenses, technologysirnature expenditures, facilities expenses
and external contractor expenses.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constant 2010
Services Revenue
Americas $ 61C 1% 3% $ 60z $1,211 4% 4% $1,17(
EMEA 38:2 -1% 0% 387 T4¢€ 5% 0% 71E
Asia Pacific 187 -4% -5% 19€ 401 9% 3% 36¢
Total revenue 1,18( 0% 0% 1,18t 2,36( 5% 2% 2,25¢
Expenses
Services® 922 -4% -4% 96¢& 1,85t 0% -2% 1,857
Stock-based compensatic 6 34% 34% 4 10 27% 27% 8
Amortization of intangible asse® 13 -25% -25% 18 26 -25% -25% 35
Total expense 94z -4% -4% 987 1,891 0% -3% 1,90(
Total Margin $ 23€ 19% 21% $ 19¢ $ 46¢ 32% 30% $ 352
Total Margin % 20% 17% 20% 16%
% Revenues by Geography:
Americas 52% 51% 51% 52%
EMEA 32% 33% 32% 32%
Asia Pacific 16% 16% 17% 16%

() Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Excluding the effect of currency rate fluctuatiooar services revenues were flat during the secoiadter of fiscal 2012 and modestly higher
during the first half of fiscal 2012 in comparistanthe corresponding prior year periods due to rabuhereases in our consulting and Cloud
Services revenues, which were offset by a modesedse in our education revenues.

Excluding the impact of currency rate fluctuatioosr services expenses decreased in the secongmoifiscal 2012 due to lower third-party
contractor expenses associated with our Cloud &s=s\offerings and certain other net expense rezhgti

On a constant currency basis, our services margimaargin as a percentage of revenues increasewjdbe fiscal 2012 periods presented
primarily as a result of decreases in our totalises expenses.
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Research and Development Expens Research and development expenses consistrpyimiapersonnel related expenditures. We intemd t
continue to invest significantly in our researcll alevelopment efforts because, in our judgmenty;, #ie essential to maintaining our
competitive position.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constani 2010
Research and developmd1) $ 1,03/ -3% 2% $ 1,06¢ $ 2,01 -5% 5% $ 2,10¢
Stock-based compensatic 68 24% 24% 55 13¢ 23% 23% 114
Total expense $ 1,10: -2% 1% $ 1,11¢ $ 2,150 -3% A% $ 2,22
% of Total Revenues 13% 13% 13% 14%

(1) Excluding stoc-based compensatic

On a constant currency basis, total research avel@mment expenses decreased during the fiscal @&i@ds presented primarily due to
decreases in certain legal costs and variable cosapien expenses, which were partially offset bynarease in employee related expenses suct
as salaries, benefits and stock-based compendatiorincreased headcount.

General and Administrative Expenses: General and administrative expenses primadhstst of personnel related expenditures for infatiar
technology, finance, legal and human resources@tifiymctions.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constani 2010
General and administrati() $ 237 98% 97% $ 12 $  50¢ 43% 39% $ 356
Stock-based compensatic 40 9% 9% 36 79 9% 9% 72
Total expense $ 271 7% 7% $ 15€ $ 587 37% 34% $ 42¢
% of Total Revenues 3% 2% 3% 3%

(1) Excluding stoc-based compensatic

On a constant currency basis, total general andrasinative expenses increased during the fiscaR38eriods presented primarily due to a $120
million benefit from the recovery of certain legaists in the second quarter of fiscal 2011.

Amortization of Intangible Assets

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constani 2010
Software support agreements and related relatipa $ 14¢€ 3% 3% $ 141  $ 29C 3% 3% $ 282
Hardware systems support agreements and relatibrehips 30 1% 1% 30 59 1% 1% 59
Developed technolog 223 -11% -11% 25C 457 -7% -1% 49C
Core technolog 88 10% 10% 80 16¢ 6% 6% 15¢
Customer relationshif 88 -9% -9% 96 177 -9% -9% 194
Trademark: 17 -5% -5% 17 33 -5% -5% 34

Total amortization of intangible asst $ 592 -4% A% $ 614 $ 1,18¢ -3% 3% $ 1,210

Amortization of intangible assets decreased irfigtal 2012 periods presented due to a reducti@xpenses associated with certain of our
intangible assets that became fully amortized dutfire trailing four quarter period. These decreasa® partially offset by additional
amortization from intangible assets that we acqugiace the beginning of fiscal 2011 including gad®m our acquisitions of Phase Forward
during the first quarter of fiscal 2011 and ATG idgrthe third quarter of fiscal 2011. See Note MNofes to Condensed Consolidated Financial
Statements for additional information regarding im@ngible assets (including weighted averageuldiees) and related amortization.

Acquisition Related and Other Expense Acquisition related and other expenses congipersonnel related costs for transitional andader
other employees, stock-based compensation expenssgation related professional services, cetaisiness combination adjustments
including adjustments after the measurement pérasdended and changes in
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fair value of contingent consideration payable (Nete 2 of Notes to Condensed Consolidated Finh&tsiements included elsewhere in this
Quarterly Report), and certain other operating agps, net. Stock-based compensation expenseseddiuccquisition related and other
expenses resulted from unvested stock optionsestdated stock-based awards assumed from acquisitithereby vesting was accelerated
upon termination of the employees pursuant to tiggral terms of those stock options and restrictiedtk-based awards.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constani 2010
Transitional and other employee related ¢ $ 1 -96% 96% $ 28 $ 12 -84% -85% $ 77
Stoclk-based compensatic 2 -58% -58% 5 3 -58% -58% 6
Professional fees and other, (8) -125%  -130% 31 (8) -113% -115% 59
Business combination adjustments, 10 155% 155% (17) 18 240% 240% (12)

Total acquisition related and other exper $ 5 -89% -92% $ 47 $ 2% -81% -83% $ 13(

On a constant currency basis, the decreases iacguiisition related and other expenses in thelf2@h2 periods presented were primarily du
a reduction in transitional and other employeeteelosts and professional services expenses iparson to those that were incurred in the
prior year periods that primarily related to ouguaisition of Sun.

Restructuring expenses Restructuring expenses consist of employeeraaue costs and may also include charges for datpliacilities and
other contract termination costs to improve out strsicture prospectively. For additional infornoatiregarding our restructuring plans, see Note
7 of Notes to Condensed Consolidated Financiak8tants included elsewhere in this Quarterly Report.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constani 2010
Restructuring expens: $ b5z -72% -72%  $ 18¢ $ 154 -52% 53%  $ 31¢

Restructuring expenses in the fiscal 2012 periodsgnted primarily related to our Sun RestructuRtan, which our management approved,
committed to and initiated in order to better al@m cost structure as a result of our acquisitib8un. Restructuring expenses incurred in the
fiscal 2011 periods presented related primarilth®Sun Restructuring Plan and, to a lesser extenther Oracle-based restructuring plans. The
total estimated remaining restructuring costs aated with the Sun Restructuring Plan are approteiga129 million and will be recorded to

the restructuring expense line item within our adisted statements of operations as the costniemered. Our estimated costs may be subject
to change in future periods.

Interest Expense

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constant 2010
Interest expens $ 19z -11% 1% $ 214§ 38¢ -6% -6% $ 41C

Interest expense decreased in the fiscal 2012g¢sepdresented due to lower average borrowings apad to the comparable periods in fiscal
2011 primarily due to the maturity and repaymer$2£5 billion of senior notes in January 2011.
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Non-Operating Income, net: Non-operating income, net consists primarily of inteirsome, net foreign currency exchange gains ¢®sshe
noncontrolling interests in the net profits of ooajority-owned subsidiaries (Oracle Financial SegsiSoftware Limited and Oracle Japan), and
net other income (losses) including net realizédggand losses related to all of our investmentsreet unrealized gains and losses related to the
small portion of our investment portfolio that wlagsify as trading.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change

(Dollars in millions) 2011 Actual Constant 2010 2011 Actual Constant 2010
Interest incom $ 58 47% 5% $ 39 $ 11« 56% 5% $ 73
Foreign currency gains (losses), (10) -132%  -121% 33 (40) -149%  -144Y% 82
Noncontrolling interests in incon (25) 13% 18% (22) (52) 11% 12% 47)
Other income (loss), ni 18 -55% -56% 40 () -102%  -102% 57

Total nor-operating income, nt $ 4 -55% 9% $ 9C $ 21 -87% -84% $ 16

On a constant currency basis, our non-operatingnie; net decreased in the fiscal 2012 periods predgrimarily as a result of net foreign
currency transaction losses in comparison to neida currency transaction gains in the correspungrior year periods. These decreases were
partially offset by an increase in interest incomoeing the fiscal 2012 periods presented due fgelaaverage cash, cash equivalents and
marketable securities balances during the fiscaR2feriods presented in comparison to the correlipgrprior year periods.

Provision for Income Taxes Our effective tax rate in all periods is theuk of the mix of income earned in various taxgdictions that appl

a broad range of income tax rates. The provisiomimome taxes differs from the tax computed atlil®. federal statutory income tax rate due
primarily to earnings considered as indefinitelynvested in foreign operations, state taxes, tt& tesearch and development tax credit, and the
U.S. domestic production activity deduction. Futeffective tax rates could be adversely affectezhiinings are lower than anticipated in
countries where we have lower statutory rates,ifgworable changes in tax laws and regulationsyadverse rulings in tax related litigation.

Three Months Ended November 30 Six Months Ended November 30
Percent Change Percent Change
(Dollars in millions) 2011 Actual Constani 2010 2011 Actual Constant 2010
Provision for income taxe $ 76¢ -1% -2% $ 77¢€ $ 1,39¢ 15% 9% $1,21¢
Effective tax rate 25.9% 29.3% 25.8% 27.4%

Fiscal Second Quarter 2012 Compared to Fiscal Set@uarter 2011: Provision for income taxes decreased slightigrdy the second
quarter of fiscal 2012 primarily due to a tax faafole change in the jurisdictional mix of our eagsmuring the second quarter of fiscal 2012 in
comparison to the prior year period, which morentbiset the increase in taxes due to higher incbefere taxes.

First Half Fiscal 2012 Compared to First Half Fisde2011: Provision for income taxes in the first half ofciéd 2012 increased due
substantially to higher income before taxes.

Liquidity and Capital Resources

November 30

May 31,
(Dollars in millions) 2011 Change 2011
Working capital $  27,4U 10% $ 24,98
Cash, cash equivalents and marketable secu $ 31,01 8% $ 28,84¢

Working capital:  The increase in working capital as of November28,1 in comparison to May 31, 2011 was primarilg o the favorable
impact to our net current assets resulting fromrmirincome during the first half of fiscal 2012yr{ally offset by cash used for repurchases of
our common stock, acquisitions, and cash usedytalwédends to our stockholders. Our working cdpitay be impacted by some of the
aforementioned factors in future periods, certanoants and timing of which are variable.
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Cash, cash equivalents and marketable securitiesCash and cash equivalents primarily consistepiosits held at major banks, money market
funds, Tier-1 commercial paper, U.S. Treasury @tians, U.S. government agency and government speth&nterprise obligations, and other
securities with original maturities of 90 days es$. Marketable securities primarily consist oftideposits held at major banks, Tier-1
commercial paper, corporate notes, U.S. Treasuigailons, U.S. government agency and governmemsgred enterprise obligations and
certain other securities. The increase in casli egaivalents and marketable securities at Noverd®e2011 in comparison to May 31, 2011
was due to an increase in cash generated frompmurating activities, partially offset by our Jur®2 repayment of $1.15 billion of short-term
borrowings pursuant to our revolving credit fa@ld, cash used for acquisitions, the repurchasearofommon stock and the payment of cash
dividends to our stockholders. Cash, cash equitakmd marketable securities included $23.4 bilietd by our foreign subsidiaries as of
November 30, 2011, a significant portion of whicl eonsider as indefinitely reinvested earningsidatthe United States. These undistribt
earnings would be subject to U.S. income tax iftgpted to the United States. The amount of ceas$h equivalents and marketable securities
that we report in U.S. Dollars for a significantrion of the cash held by our foreign subsidiargesubject to translation adjustments caused by
changes in foreign currency exchange rates asddrtd of each respective reporting period (thesbffs which is recorded to accumulated other
comprehensive income in our consolidated balaneetshAs the U.S. Dollar generally strengthenedreg@ertain major international currenc
as of November 30, 2011, the amount of cash, cq@ivaents and marketable securities that we regart U.S. Dollars for these subsidiaries
decreased as of November 30, 2011 relative to wkatould have reported using a constant curreneyas of May 31, 2011.

Days sales outstanding, which is calculated byditng period end accounts receivable by averagg dales for the quarter, was 45 days at
November 30, 2011 compared with 55 days at MayB11. The days sales outstanding calculation egsltige revenue adjustments that rec
our acquired software license updates and produygt obligations and hardware systems suppoigatibns to fair value. Our decline in days
sales outstanding is primarily due to the collettio our first half of fiscal 2012, of large sofive license and software support balances
outstanding as of May 31, 2011.

Six Months Ended November 30

(Dollars in millions) 2011 Change 2010

Net cash provided by operating activit $ 6,67¢ 40% $ 4,761
Net cash used for investing activiti $ (5,947 -11% $ (6,699
Net cash (used for) provided by financing actia $ (3,23)) 255% $ 2,08¢

Cash flows from operating activities: Our largest source of operating cash flowsihccollections from our customers following theghase
and renewal of their software license updates aodyzt support agreements. Payments from custcimietisese support agreements are
generally received near the beginning of the catgraerms, which are generally one year in lengile. also generate significant cash from new
software license sales, sales of hardware systeodsipts and hardware systems support arrangemeghtscea lesser extent, services. Our
primary uses of cash from operating activitiesfargpersonnel related expenditures, material anduf@turing costs related to the productiol
our hardware systems products, taxes and leastitidac

Net cash provided by operating activities increaadtie first half of fiscal 2012 primarily due tocreased net income, the collection of fot
quarter fiscal 2011 trade receivables associatduhigher sales volumes, a decrease in cash uggytmcome tax related liabilities and other
cash favorable working capital movements, in ead®acompared to the first half of fiscal 2011. Ehessh favorable movements were partially
offset by an increase in cash used to pay higl@uad compensation liabilities such as commiss@msbonuses during the first half of fiscal
2012 in comparison to the first half of fiscal 2011

Cash flows from investing activities: The changes in cash flows from investing ati&igiprimarily relate to acquisitions and the tigiof
purchases, maturities and sales of our investrmiemmerketable debt securities. We also use castvést in capital and other assets to support
our growth.

Net cash used for investing activities decreasetérfirst half of fiscal 2012 due to a decreasedsh used to purchase marketable securitie:
of proceeds received from sales and maturities) aadecrease in cash used for acquisitions, nedsif acquired.
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Cash flows from financing activities: The changes in cash flows from financing atiégi primarily relate to borrowings and paymentdem
debt facilities as well as stock repurchases, divitlpayments and proceeds from stock option exs.cis

Net cash used for financing activities in the flratf of fiscal 2012 increased in comparison toaeth provided by financing activities in the f
half of fiscal 2011 primarily due to our issuanded.25 billion of long-term senior notes in thesfihalf of fiscal 2011 (none in the first half of
fiscal 2012); and an increase in our common stepkirchases in the first half of fiscal 2012, anméase in repayments of borrowings in the first
half of fiscal 2012, and a decrease in proceeds Btock option exercises during the first halfis€él 2012, all in comparison to the prior year
period.

Free cash flow: To supplement our statements of cash flowsemtesl on a GAAP basis, we use non-GAAP measureastf flows on a
trailing 4-quarter basis to analyze cash flows gateel from our operations. We believe free caslv floalso useful as one of the bases for
comparing our performance with our competitors. phesentation of noGAAP free cash flow is not meant to be considereidalation or as ¢
alternative to net income as an indicator of oufggenance, or as an alternative to cash flows fograting activities as a measure of liquidity.
We calculate free cash flows as follows:

Trailing 4-Quarters Ended
November 30,

(Dollars in millions) 2011 Change 2010

Net cash provided by operating activit $ 13,12¢ 45% $ 9,05
Capital expenditure® (500 36% (369)
Free cash flov $ 12,62 45% $ 8,68
Net income $ 9,35¢ $ 6,77¢
Free cash flow as a percent of net incc 135% 128%

(1) Represents capital expenditures as reportedsin ftaws from investing activities in our condensetisolidated statements of cash flows presentaddardance with U.S. generally
accepted accounting principle

Long-Term Customer Financing: We offer certain of our customers the option tousr@our software products, hardware systems ptsduc
and services offerings through separate long-teayment contracts. We generally sell these contthetswe have financed on a non-recourse
basis to financial institutions within 90 days bétcontracts’ dates of execution. We record thesfeas of amounts due from customers to
financial institutions as sales of financial as¥ssause we are considered to have surrenderemlcoithese financial assets. We financed $424
million and $276 million, respectively, or approxtely 12% and 8%, respectively, of our new softwiense revenues in the first half of fiscal
2012 and 2011, and $61 million and $62 million pexgively, or approximately 3% of our hardware sys$ products revenues in each of the
half of fiscal 2012 and 2011.

Recent Financing Activities

Revolving Credit Agreements On June 30, 2011, our revolving credit agregsaith BNP Paribas, as initial lender and adntiats/e agent,
and BNP Paribas Securities Corp., as sole leadgerand sole bookrunner (the 2011 Credit Agrees)ettt borrow $1.15 billion were repaid
full and the 2011 Credit Agreements expired purst@atheir terms.

Common Stock Repurchases Our Board of Directors has approved a progianus to repurchase shares of our common stock. On
December 20, 2011, we announced that our Boardretrs approved an expansion of our stock re@selprogram by an additional

$5.0 billion. This amount was in addition to the®8illion expansion announced on October 20, Z008vhich $2.3 billion remained available
for stock repurchases as of November 30, 2011 s€ak repurchase authorization does not have aina¢ixm date and the pace of our
repurchase activity will depend on factors sucbwasworking capital needs, our cash requirementadquisitions and dividend repayments, our
debt repayment obligations, our stock price, armhemic and market conditions. Our stock repurchasmgbe effected from time to time
through open market purchases or pursuant to aRlB-1 plan. Our stock repurchase program maycbelerated, suspended, delayed or
discontinued at any time.
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Contractual Obligations: On October 24, 2011, we entered into an AgreemmohPdan of Merger (Merger Agreement) with RightNow
Technologies, Inc. (RightNow), a provider of clobased customer service. Upon the consummatioreahgtrger, each share of RightNow
common stock will be converted into the right toeiwe $43.00 per share in cash. In addition, ontSiey options to acquire RightNow common
stock and RightNow restricted stock-based awartigemnerally be converted into options and restdcstock-based awards, as the case may be
denominated in shares of Oracle common stock basédrmulas contained in the Merger Agreement. @$temated total purchase price of
RightNow is approximately $1.6 billion.

Separately, as described in Note 2 of Notes to Eoseld Consolidated Financial Statements includsshélere in this Quarterly Report, we h
contingent consideration payable as a result oboquisition of Pillar Data Systems, Inc. that wétle in fiscal 2015.

During the first half of fiscal 2012, there were atbier significant changes to our estimates ofrupayments under our fixed contractual
obligations and commitments as presented in Pdteth 7. Management’s Discussion and Analysisin&fcial Condition and Results of
Operations included in our Annual Report on ForrKlfor our fiscal year ended May 31, 2011.

We believe that our current cash, cash equivakemdsmarketable securities and cash generated fpemations will be sufficient to meet our
working capital, capital expenditures and contrakcbbligation requirements. In addition, we beliewe could fund any future acquisitions,
dividend payments and repurchases of common stodklut with our internally available cash, cashieajents and marketable securities, cash
generated from operations, additional borrowingfan the issuance of additional securities.

Off-Balance Sheet Arrangements: We do not have any off-balance sheet arrangemeattfiive or are reasonably likely to have a cuwent
future effect on our financial condition, changedinancial condition, revenues or expenses, regidloperations, liquidity, capital expenditures
or capital resources that are material to investors

Stock Options and Restricted Stock-Based Awards

Our stock-based compensation program is a key coem®f the compensation package we provide tacitémd retain certain of our talented
employees and align their interests with the irgisref existing stockholders. We historically havanted only stock options to our employees
and any restricted stock-based awards outstanding assumed as a result of our acquisitions.

We recognize that options and restricted stockdbaseards dilute existing stockholders and have lsbiagcontrol the number of options and
restricted stock-based awards granted while progidompetitive compensation packages. Consistehtthvese dual goals, our cumulative
potential dilution since June 1, 2008 has beenighted average annualized rate of 1.3% per yeas.pbiential dilution percentage is calculated
as the average annualized new options or restrittexdk-based awards granted and assumed, netiohgpind restricted stock-based awards
forfeited by employees leaving the company, dividgdhe weighted average outstanding shares dthisngalculation period. This maximum
potential dilution will only result if all optionare exercised and restricted stock-based awardsS@we of the outstanding options, which
generally have a 10-year exercise period, haveceseeprices higher than the current market priceusfcommon stock. At November 30, 2011,
25% of our outstanding stock options had exercigmp in excess of the current market price. Ienégears, our stock repurchase program has
more than offset the dilutive effect of our stodsbd compensation program; however, we may rethacievel of our stock repurchases in the
future as we may use our available cash for adguisj, to pay dividends, to repay or repurchaseltelddness or for other purposes. At
November 30, 2011, the maximum potential dilutiomnf all outstanding and unexercised stock optiahrastricted stoc-based awards,
regardless of when granted and regardless of wheésted or unvested and including options whegesthike price is higher than the current
market price, was 8.6%.

Recent Accounting Pronouncements

For information with respect to recent accountingnouncements and the impact of these pronouncememnur consolidated financial
statements, see Note 1 of Notes to Condensed Gaatsnl Financial Statements included elsewherbignQuarterly Report.
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Iltem 3. Quantitative and Qualitative DisclosuresAbout Market Risk

During the first half of fiscal 2012, there were significant changes to our quantitative and gatiie disclosures about market risk. Please refer
to Part Il, Item 7A. Quantitative and QualitativesElosures about Market Risk included in our Anriraport on Form 10-K for our fiscal year
ended May 31, 2011 for a more complete discusditineomarket risks we encounter.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedure Based on our management’s evaluation (wittptiréicipation of our Chief Executive
Officer and our Chief Financial Officer), as of thed of the period covered by this Quarterly Repmut Chief Executive Officer and our Chief
Financial Officer have concluded that our “discl@soontrols and procedures” (as defined in Rules15e) and 15d-15(e) under the Securities
Exchange Act of 1934, as amended (the Exchangeg etk effective to provide reasonable assuraratetiie information required to be
disclosed by us in our reports filed or submitteder the Exchange Act is recorded, processed, suzedaand reported within the time periods
specified in the SEC’s rules and forms and is aedatad and communicated to our management (inaudim Chief Executive Officer and our
Chief Financial Officer) as appropriate to allowély decisions regarding required disclosure.

Changes in Internal Control over Financial Reportgt  There were no changes in our internal control éwancial reporting that occurred
during our last fiscal quarter that have materiaffiected, or are reasonably likely to materiaffeet, our internal control over financial
reporting.

Inherent Limitations on Effectiveness of Control:  Our management, including our Chief ExecutifBo®r and Chief Financial Officer,
believes that our disclosure controls and procedanel internal control over financial reporting designed to provide reasonable assurance of
achieving their objectives and are effective atrf@sonable assurance level. However, our manadetoes not expect that our disclosure
controls and procedures or our internal controk dwvencial reporting will prevent all errors anlli feaud. A control system, no matter how well
conceived and operated, can provide only reasonablebsolute, assurance that the objectiveseofdimtrol system are met. Further, the design
of a control system must reflect the fact thateheme resource constraints, and the benefits dfaermust be considered relative to their costs.
Because of the inherent limitations in all consgétems, no evaluation of controls can provide labs@ssurance that all control issues and
instances of fraud, if any, have been detecteds& ivherent limitations include the realities fjualgments in decision making can be faulty, and
that breakdowns can occur because of a simple ermoistake. Additionally, controls can be circumtedl by the individual acts of some
persons, by collusion of two or more people or lanagement override of the controls. The desigmpfsystem of controls also is based in part
upon certain assumptions about the likelihood tireievents, and there can be no assurance thakeaign will succeed in achieving its stated
goals under all potential future conditions; overd, controls may become inadequate because ofjelan conditions, or the degree of
compliance with policies or procedures may detat@mrBecause of the inherent limitations in a effgtictive control system, misstatements due
to error or fraud may occur and not be detected.
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PART II. OTHER INFORMATION
Item 1. Legal Proceedings

The material set forth in Note 14 of Notes to Coraal Consolidated Financial Statements in Pater [L of this Quarterly Report on Form 10-
Q is incorporated herein by reference.

Iltem 1A. Risk Factors

In addition to the other information set forth Iimst Quarterly Report, you should carefully consitier factors discussed in Part I, Item 1A. “Risk
Factors” in our Annual Report on Form 10-K for digcal year ended May 31, 2011. The risks discugsedr Annual Report on Form 10-

K could materially affect our business, financiahdition and future results. The risks describedunAnnual Report on Form 10-K are not the
only risks facing us. Additional risks and uncermtais not currently known to us or that we curngdttem to be insignificant also may materially
and adversely affect our business, financial caowlior operating results in the future.

Iltem 2. Unregistered Sales of Equity Securitiesnd Use of Proceeds

Our Board of Directors has approved a program $otouwrepurchase shares of our common stock. OnrBleee20, 2011, we announced that our
Board of Directors approved an expansion of ouckstepurchase program by an additional $5.0 billitinis amount was in addition to the $8.0
billion expansion announced on October 20, 200&uich $2.3 billion remained available for stochuechases as of November 30, 2011.

Our stock repurchase authorization does not hawexpination date and the pace of our repurchasetsowill depend on factors such as our
working capital needs, our cash requirements fquiitions and dividend payments, our debt repayrabligations or repurchases of our debt,
our stock price, and economic and market conditins stock repurchases may be effected from toriarte through open market purchases or
pursuant to a Rule 10b5-1 plan. Our stock repuesipasgram may be accelerated, suspended, delaybBsicontinued at any time.

The following table summarizes the stock repurclaadivity for the three months ended November 81,12and the approximate dollar value of
shares that may yet be purchased pursuant toaek sgpurchase program that was available as o&éMder 30, 2011:

Total Number of

Shares Purchased ¢ Approximate Dollar
Total Number of Average Value of Shares that
Price Paid Part of Publicly May Yet Be Purchase!
Shares Announced
(in millions, except per share amounts Purchased per Share Programs Under the Programs
September 1, 20—September 30, 201 12.C $ 28.2¢ 12.C $ 2,925.¢
October 1, 201—October 31, 201 10.€ $ 31.1¢ 10.€ $ 2,587..
November 1, 20—November 30, 201 10.Z $ 31.5C 10.Z $ 2,264.!
Total 33.1 $ 30.2- 33.1
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Item 6.

Exhibit
No.

Exhibits

Exhibit Description

Incorporated by Reference

Form

File No.

Exhibit

Filing Date

Filed By

Filed
Herewith

10.05*

10.06*

10.07*

31.01

31.02

32.01

101

Form of Stock Option Agreement for U.S. Executiviee/
Presidents and Section 16 Officers under the Ancadd
Restated 2000 Lo-Term Equity Incentive Pla

Form of Stock Option Agreement under the Amendeti an
Restated 1993 Direct¢ Stock Plar

Form of Indemnity Agreement for Directors and Exea
Officers

Rule 13a-14(a)/15d-14(a) Certification of Principal
Executive Officel

Rule 13a-14(a)/15d-14(a) Certification of Principahancial
Officer

Section 1350 Certification of Principal ExecutivéfiGer and
Principal Financial Office

Interactive Data Files Pursuant to Rule 405 of Ragan S-
T: (i) Condensed Consolidated Balance Sheets as of
November 30, 2011 and May 31, 2011, (ii) Conder
Consolidated Statements of Operations for the tAnekesix
months ended November 30, 2011 and 2010, (iii) @osdd
Consolidated Statements of Cash Flows for the sirths
ended November 30, 2011 and 2010 and (iv) Notes to
Condensed Consolidated Financial Statem

* Indicates management contract or compensatorygslanmangemen
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, Oracle Corporation has duly cduBes report to be signed on its behalf by
the undersigned, thereunto duly authorized.

ORACLE CORPORATION

Date: December 23, 2011 By: /sl _SAFRAA. C ATz

Safra A. Cat:
President, Chief Financial Officer and Direc

Date: December 23, 2011 By: /sl __WiLLiam C OREYW EST
William Corey Wes
Senior Vice President, Corporate Controller and
Chief Accounting Officel
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Exhibit 10.t

ORACLE CORPORATION
STOCK OPTION AGREEMENT
2000 LONG-TERM EQUITY INCENTIVE PLAN
U.S. NON-QUALIFIED STOCK OPTION
FOR U.S. EXECUTIVE VICE PRESIDENTS AND SECTION 16 OFFICERS

Grant. Oracle Corporation (the “Company”) has grantedhe optionee (“Optionee”) named above a U.Sh-oqumlified option (th
“Option”) to purchase the total number of sharesCommon Stock set forth above (the “Sharedt”the exercise price per share set
above (the “Exercise Price”). This Option is subjecthe terms set forth below in this stock optagreement (the “Agreementdhd in th
Company’s 2000 Long-Term Equity Incentive Plan aeaded to date (the “Plann the event of a conflict between the terms of Fiher
and the terms of this Agreement, the terms of fha Bhall govern. All capitalized terms not defirteztein shall have the meanings ascr
to them in the Plar

Restrictions on Exercise Subject to the terms of the Plan and this Agrent, the Option may be exercised in incrementsrafter eac
vesting date specified above, provided that in mene may the Option be exercised after the last datexercise specified above |
“Expiration Date”).In addition, this Option may not be exercised afeteer than 100 Shares unless it is exercised a 8hares as to whi
this Option is then exercisab

The Optionee agrees to comply with the Insider Thgdestrictions applicable to the Compasgfficers for one fiscal quarter following 1
Optionees termination of his/her employment relationshighwihe Company or any Parent, Subsidiary or At@iaf the Compan
regardless of the reason for such termination. Unklese restrictions, the Optionee may be prohdbftem trading in the Comparg’
securities during the last month of the fiscal ¢eraand until two full trading days following theo@panys earnings announcement for
fiscal quarter. Notwithstanding the foregoing, tBiption is subject to the time limitations on exsecset forth in Section 6(i) of the Plan
Section 3 below (the “Remaining Option Exercisei®¥); provided that if any “No Trading” period uad Oracles$ Insider Trading Polic
occurs during the Remaining Option Exercise Peaind the Optionee is prohibited from trading duriugh period, the Remaining Opt
Exercise Period shall be extended by the numbdag$ equivalent to any such periods such thatofa¢ amount of time the Optionee sl
have to exercise the vested portion of this Opsball be equal to the original Remaining Option rEise Period (except that, if 1
Expiration Date of the Option occurs during thigliddnal extension period, such Option shall sitpire on the Expiration Date and
additional extension period shall not be extendegbhd the Expiration Date).

Termination of Optior.

a) This Option shall cease vesting upon terminatbi®ptionee’s employment relationship with Optiefseemployer (excluding
transfer to the Company or one of its SubsidiadedAffiliates) and shall not be extended by anyiec®tor equivalent peric
mandated under local lawe(g., a period of “garden leavedr similar period pursuant to local law) or as niegyrequired by tt
terms of an employment agreement. An Optiosesrhployment relationship shall be considered teeh@rminated, and t
Optionee to have ceased to be employed by the Qoyrgrats Parent, Subsidiary or Affiliate, on therleest of:
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(1) the date on which Optionee’s employer (the “Eoger”) delivers to the Optionee notice terminating the leympen
relationship (regardless of whether the notice esmtnation is lawful or unlawful or is in breach afy contract ¢
employment) unless the Optionee is transferringleympent to the Company, or any Parent, Subsidia#ffiliate;

(2) the date on which the Optionee delivers noticeisoon her Employer that the Optionee is terminating employmel
relationship (regardless of whether the notice esmtnation is lawful or unlawful or is in breach afhy contract ¢
employment) unless the Optionee is transferringleympent to the Company, or any Parent, Subsidiaéffiliate;

(3) the date on which the Optionee ceases to provideces to the Company, or any Parent, SubsidiarAftifiate, as
appropriate, except where the Optionee is on amaaed leave of absence;

(4) the date on which the Optionee ceases to be capdide”employe” under Applicable Laws

The committee of the Board of Directors of the Camp administering the Plan (the “Committeesiall have discretion
determine whether Optionee has ceased to be entpbloy¢he Company or any Parent, Subsidiary or iaff, as appropriate, a
the effective date on which such employment terteitha

In addition, subject to Applicable Law, the Comméttin its sole discretion may suspend vesting ®fQption if the Optionee take
leave of absence from employment with the Comparnisd?arent, Subsidiary or Affiliate.

b) If Optionee ceases to be employed by the ComparangrParent, Subsidiary or Affiliate of the Compaag appropriate, for a
reason except death or disability, this Option rbayexercised to the extent (and only to the extdrd) it would have bet
exercisable upon the date of termination of Optidsmemployment, within three (3) months after theedzttermination, subject
Section 2 above, but in any event no later tharEt@iration Date of the Option. The date of terntimra of Optionees employmer
for purposes of this Agreement and the right tar@se this Option shall not be extended by anyaeotieriod mandated under Ic
law. If employment ceases because of death or itltgathis Option may be exercised to the exteatd only to the extent) specifi
in the Plan, subject to Section 2 abc

4. Manner of Exercise; Consideration The Option may be exercised by delivery to @menpany of the stock option exercise agreemel
the form then approved by the Committee, statirgrihmber of Shares being purchased, the restrictioposed on the Shares, if any,
such representations and agreements, as may hieecbgy the Company to comply with applicable lategether with payment in a fo
allowed under the Plan. The current forms of stopkion exercise form and stock option exercisecaeotind agreement (th&Xercist
Agreemer”) are available upon request by emailstock_us@oracle.co.

Due to administrative restrictions, paying the Ei®¥ Price by means of the surrender of SharesbawviFair Market Value equal to
applicable Exercise Price of the Option is not aailable method of exercise under this Agreement.

2



5.

Compliance with Laws and Regulatians The issuance and transfer of Shares shallbjec to compliance by the Company and Opti
with all applicable requirements of federal, stédeal or foreign securities laws and with all dpgble requirements of any stock exche
or national market system on which the Common Stoal be listed at the time of such issuance osfear

Transferability of Option This Option may not be transferred in any ngainother than (i) by will, or (ii) by the laws ofedcent an
distribution, provided however, a U.S. Optionee rirapsfer a vested portion of the Option for nosideration to or for the benefit of one
more members of the Optionee’s Immediate Familgl@iging, without limitation, to a trust for the kefit of the Optionees Immediat
Family) (a “Transferee”)subject to such limits as the Committee may esthbnd such Transferee shall remain subject thalterms ar
conditions applicable to the Option prior to sucnsfer. The Optionee will continue to be treatedh& holder of the Option for purpose
the Companys record keeping and for other purposes deemeappate by the Company, including the right to atsto amendments
this Agreement, notwithstanding that the econoneiedfits and dispositive control has been transfieiweghe Transferee. Optionee agree:
behalf of each Transferee, to exercise the Optfmmtuthe direction and arrangement of payment by duansferee and further agree
forward all information provided by the Companydfuding but not limited to those required under th&. securities laws) with respec
the Option to the Transferee. In the discretionhaf Committee, the foregoing right to transfer shpply to the right to transfer ancille
rights associated with the Option. The term “ImnageliFamily” shall mean the Optionee’s spouse, fjedlisamesex domestic partn:
parents, children, stepchildren, adoptive relatijps sisters, brothers and grandchildren (and,thi@ purpose, shall also include

Optionee). Optionee acknowledges that the Optiavikeontinue to be liable for any T-Related Items (as defined in Section 8 belc

Tax Consequences The general U.S. federal income tax consegeentthe grant and exercise and transfer of theo@ps well as upc
disposition of the Shares following exercise, a€farth in the Plan prospectus made availablaetompan’s web site ai

http://my.oracle.com/site/hr/RegionalSites/U.S.Argfits/stock/index.html

If Optionee is subject to tax in any other courigsides the U.S., the tax treatment in the othenttyp may differ from that reflected in t
Plan prospectus.

Tax Withholding Responsibility Regardless of any action the Company or thel&yer take with respect to any or all income

(including federal, state, local and foreign tagdcial insurance, payroll tax, payment on accounttber taxrelated items related
Optionee’s participation in the Plan and legallyplagable to Optionee (“Tax-Related ItemsQptionee acknowledges that the ultin
liability for all Tax-Related Items is and remai@ptionees responsibility and may exceed the amount actweiligheld by the Compat
and/or the Employer. Optionee further acknowledidpes the Company and/or the Employer (1) make moesentations or undertakir
regarding the treatment of any TRelated Items in connection with any aspect of@ip&ion, including, but not limited to, the grangsting
or exercise of the Option, the subsequent salehafes acquired pursuant to such exercise and degpteof any dividends; and (2) do
commit to and are under no obligation to structheeterms of the grant or any aspect of the Opgtiaieduce or eliminate Optionediability
for TaxRelated Items or to achieve any particular tax lteswrther, if Optionee has become subject toitarore than one jurisdictic
between the date of grant and the date of anyaateaxable event, Optionee acknowledges that tmpany
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and/or the Employer (or former employer, as applieamay be required to withhold or account for Redated Items in more than ¢
jurisdiction.

Prior to any relevant taxable or tax withholdingeeyy as applicable, Optionee shall pay or make wategarrangements satisfactory to
Company and/or the Employer to satisfy all TRetated Items. In this regard, if Optionee is ndijsct to Section 16 of the Exchange .
Optionee authorizes the Company and/or the Emplayetheir respective agents, at their discretmsdtisfy the obligations with regarc
all Tax-Related Items by one or a combination ef tbllowing: (1) withholding from Optiones’wages or other cash compensation pe
the Optionee by the Company and/or the Employgnyv{thholding from proceeds of the sale of Shamguéred upon exercise of the Opti
either through a voluntary sale or through a mangatale arranged by the Company (on Optiosiéehalf pursuant to this authorization)
(3) withholding in Shares subject to the exerci®gdion. If Optionee is subject to Section 16 of Erechange Act, Optionee may satisfy
obligations with regard to all TaRelated Items by one or a combination of the foltmw (1) electing to have the Company or Empli
withhold from Optionees wages or other cash compensation paid to the@geiby the Company and/or the Employer; (2) elgd hav
the Company withhold from proceeds of the saleladr8s acquired upon exercise of the Option, ettiveugh a voluntary sale or throug
mandatory sale arranged by the Company (on Optisriehalf pursuant to this authorization); or (&céihg to have the Company withh
Shares subject to the exercised Option.

To avoid negative accounting treatment, the Compaay withhold or account for TaRelated Items by considering applicable minin
statutory withholding amounts or other applicabithtwlding rates. If the obligation for the T&elated Items is satisfied by withholding
Shares, for tax purposes, Optionee is deemed te baen issued the full number of Shares subjetttet@xercised Option, notwithstand
that a number of the Shares are held back solelthéopurpose of paying the Tax-Related Iltems dua eesult of any aspect of Optioree’
participation in the Plan.

Finally, Optionee shall pay to the Company or tmepyer any amount of TaRelated Items that the Company or the Employer bg
required to withhold or account for as a resultQgtionees participation in the Plan that cannot be satistiy the means previou:
described. The Company may refuse to honor theceseeand refuse to deliver the Shares or the pdsciEem the sale of Shares if Optio
fails to comply with his or her obligations in caation with the Tax-Related Iltems as describethimgection.

Nature of the Grar. By entering into this Agreement and acceptimggrant of an Option evidenced hereby, Optiord@awledges the
(i) the Plan is established voluntarily by the Camy, it is discretionary in nature and it may bedified, amended, suspended or termin
by the Company at any time unless otherwise pravidéhe Plan and this Agreement; (ii) the granthaf Option is voluntary and occasic
and does not create any contractual or other tghtceive future grants of options, or benefitien of options, even if options have b
granted repeatedly in the past; (iii) all decisiomgh respect to future grants, if any, will be thie sole discretion of the Compa
(iv) Optionees participation in the Plan shall not create atrighfurther employment with the Employer and shwadt interfere with th
ability of the Employer to terminate Optionee’s dayment relationship at any time; (v) Optionggiarticipation in the Plan is volunts
(vi) the Option and the Shares subject to the @ptie extraordinary items that do not constitutmpensation of any kind for services
any kind rendered to the Company or the Employed, \&hich are outside the scope of Optioseemployment contract, if any; (vii) t
Option




10.

11.

is not part of normal or expected compensatioratarg for any purpose including, but not limited ¢alculating any severance, resignai
termination, redundancy, dismissal, end of senpegments, bonuses, losgrvice awards, pension or welfare or retirementebits
(including the 401(k) Savings and Investment Plad the Deferred Compensation Plan) or similar paymand in no event should
considered as compensation for, or relating inwaay to, past services for the Company, the Employeny Subsidiary or Affiliate of tt
Company; (viii) the Options and the Shares subledhe Option are not intended to replace any pengghts or compensation; (ix) 1
vesting of any Option ceases upon termination ef@mployment relationship as described in Sect{@(iV§ of the Plan except as m
otherwise be explicitly provided in the Plan documtéx) the future value of the underlying Sharesimknown and cannot be predicted
certainty, and if the Optionee exercises the Op#aod obtains Shares, the value of those Sharesimegase or decrease in value, ¢
below the Exercise Price; (xi) if the underlyinga®s do not increase in value, the Option will hagevalue; (xii) the Option grant a
Optionees participation in the Plan shall not be interpdete form an employment contract or relationshighwthe Company or ai
Subsidiary or Affiliate of the Company; and furtheare, the grant of an Option will not be interptete form an employment contract w
the Employer or any Subsidiary or Affiliate of tl@ompany; (xiii) in consideration of the Option gramo claim or entitlement

compensation or damages shall arise from terminadfothe exercisability of the Option or diminutiém value of the Option or Shal
purchased through exercise of the Option resuliiom termination of Optiones’employment by the Company or the Employer (for
reason whatsoever and whether or not in breacboaf labor laws) and Optionee irrevocably reledeesCompany and the Employer fr
any such claim that may arise; if, notwithstanding foregoing, any such claim is found by a cofit@mpetent jurisdiction to have aris
then, by accepting this Agreement, Optionee stellidemed irrevocably to have waived his or hetlentent to pursue such claim; (xiv)
the event of termination of Optionse2mployment (whether or not in breach of locabtdbws), Optionee shall not have any right to ez
any future options under the Plan upon terminadio®ptionees employment relationship with the Employer as dbed in Section 3 of th
Agreement; and (xv) the Option and the benefitsearttie Plan, if any, will not necessarily transferanother company in the case «
merger, take-over or transfers of assets.

No Advice Regarding Gran. The Company is not providing any tax, legalfimancial advice, nor is the Company making
recommendations regarding Optionee’s participatiothe Plan, or Optioneg’acquisition or sale of the underlying Shares.idDpe i
hereby advised to consult with his or her own peastax, legal and financial advisors regardingdridier participation in the Plan bef
taking any action related to the Pl

Data Privacy Consen. As a condition of the grant of the Option, th@ptionee hereby explicitly and unambiguously conteto the
collection, use, processing and transfer, in elantic or other form, of personal data as describadthis paragraph by and among,
applicable, the Employer and the Company and any it Subsidiaries and Affiliates for the exclusivpurpose of implementin
administering and managing Optionee’s participation the Plan.

The Optionee understands that the Company and argrdnt, Subsidiary or Affiliate hold certain persohanformation about the
Optionee, including the Optiones’ name, home address and telephone number, datebigh, social security number or oth
identification number, salary, nationality, job i, any Shares or directorships held in the Compaunigetails of all options or any oth:
entitlement to Shares awarded, canceled, exercisested, unvested or outstanding in the Optiorsefelvor, for the purpose of managii
and



12.

13.

14.

administering the Plan (“Data”).

The Optionee acknowledges that Data will be transéel to Fidelity or such other stock plan servicequiders or brokers as may

selected by the Company in the future, which isia8eg the Company with the implementation, admitretion and management of tt
Plan, provided that the Company ensures that theipgent maintains a level of privacy broadly equieat to the standard set forth in tt
Companys Internal Privacy Policy. The Optionee accepts thhese recipients may be located in the Unitedt8saor the Europea
Economic Area and that the recipient's country mdyave different data privacy laws and protectionsath Optionee$ country. Th
Optionee authorizes the Company, its broker and gssible recipients which may assist the Compaprggently or in the future) wit
implementing, administering and managing the Plaa teceive, possess, use, retain and transfer théaDa electronic or other form, fc
the purposes of implementing, administering and nzaying the Optionees participation in the Plan, including any requisttransfer o
Data to a designated broker or other third partytiviwhom the Optionee may elect to deposit any Shaequired upon exercise of t
Option, as such Data may be required for the adnsination of the Plan and/or the subsequent holdinfShares on Optionee’s behalf.

Additional details regarding data privacy are inded in the Notice of Stock Option Grant and in Otats Internal Privacy Policy a
http://my.oracle.com/content/groups/public/@empk@al/documents/webcontent/cnt337893. pdf

Entire Agreement; Interpretation . The Plan made available at the Compsany’ web site é
http://my.oracle.com/site/hr/RegionalSites/U.S .Argifits/stock/index.htrris incorporated herein by reference. This Agreenaguwt the Pla
constitute the entire agreement of the partiessapetrsede all prior undertakings and agreements redipect to the subject matter her
The Committee may amend this Agreement and the fRlamtime to time. Optionee understands and agiteststhe terms of the Option ¢
only be amended in writing. Optionee agrees thatehms of the Plan govern the Option and thahtkpretations and determinations m
by the Company (or its Board of Directors and awmynmittee of the Board administering the Plan) wiglspect to the Plan and t
Agreement shall be final and binding on all persdrigs Agreement is governed by Delaware law exéapthat body of law pertaining
conflict of laws. Unless Optionee is subject to @tmal agreement to arbitrate with the Company, @ete agrees to institute any legal ac
or legal proceeding relating to the Agreement erRtan in state court in San Mateo County, Califoor in federal court in San Francis
California, United States of America. Optionee agrto submit to the jurisdiction of and agrees teaiLie is proper in the aforesaid cour
any such action or proceedir

Electronic Delivery The Company may, in its sole discretion, dedim deliver any documents related to current tur&uparticipation i
the Plan by electronic means or to request Optieneensent to participate in the Plan by electron@ans. Optionee hereby consen
receive such documents by electronic delivery @#ndkquested, to agree to participate in the Planugh an orline or electronic syste
established and maintained by the Company or ary prarty designated by the Compa

Severability ~ The provisions of this Agreement are severableifiady one or more provisions are determined tallbgal or otherwis
unenforceable, in whole or in part, the remainingvgsions shall nevertheless be binding and entdyiee
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16.

17.

409A Disclaimer. This Agreement shall be interpreted in accocgawith, and incorporate the terms and conditioeguired by
Section 409A of the U.S. Internal Revenue Code {(@mde”). The Company reserves the right, to the extent tragany deems necess
or advisable in its sole discretion, to unilatgradimend or modify this Agreement or adopt otherigied and procedures (includi
amendments, policies and procedures with retroactiffect), or take any other actions, as the Compmetermines are necessary
appropriate to ensure that this Option qualifiels gdeemption from, or complies with the requiremeots Code Section 409A; provide
however, that the Company makes no representdtairttie Option will be exempt from, or will comphith, Section 409A of the Code, ¢
makes no undertakings to preclude Section 409A@®Qode from applying to the Option or to ensue thcomplies with Section 409A
the Code. For the avoidance of doubt, Optioneebyeaeknowledges and agrees, that the Company awk mo liability to Optionee or a
other party if the grant, vesting, exercise, issganf shares or any other transaction under thigéwgent is not exempt from, or compli
with, Code Section 409A, or for any action takerthy Company with respect there

CountrySpecific Terms/Notifications If Optionee relocates to one of the countimetuded in Exhibit A to the non U.S. option agrestt
the special terms for such country will apply tanhor her, to the extent the Company determines tth@tapplication of such terms
necessary or advisable in order to comply with lld&@a or facilitate the administration of the Plaks a result, Optionee should review
specific terms/notifications that apply to him oerhin his or her particular country to which he/dhensfers. These country spec
alerts/notifications are available at the Comf’'s web site athttp://my.oracle.com/site/hr/RegionalSites/U.S.argfits/option/optior

Additional Terms The Company reserves the right to impose atguirements on Optioneeparticipation in the Plan, to the extent
Company determines it is necessary or advisabtedar to comply with local law or facilitate theramhistration of the Plan, and to reqt
Optionee to sign any additional agreements or dakiegs that may be necessary to accomplish tregyfong.

By clicking on the “Accept” button, Optionee accefiie Option and agrees to be bound by its termsetaf®rth in the Plan and this Agreement.

These terms apply to grants made on or after JAn2.1.



Exhibit 10.¢

ORACLE CORPORATION
DIRECTORS STOCK OPTION GRANT
THIS OPTION IS NOT TRANSFERABLE

Optionee: Number of Shares:
Address: Exercise Price per Share: $
Grant Date: Grant No:

Expiration Date: Employee ID No:

Oracle Corporation, a Delaware corporation (thefpany”), hereby grants to the optionee named afi@ygtionee”)
a non-qualified stock option (this “Optiontd purchase the total number of shares of commuok sif the Company ¢
forth above (the “Shares”) at the exercise pricesbare set forth above (the “Exercise Pricslipject to all of the terr
and conditions attached hereto and incorporateéliréry reference (which, together with this padellsconstitute th
“Grant”), and subject to the terms and conditiohshe Company’s Amended and Restated 1993 Dirécgtick Pla
(the “Plan”). Unless otherwise defined herein, tajzied terms shall have the meanings ascribeldetm tin the Plan.

Subject to the terms and conditions of the PlanthigdGrant, this Option may be exercised in inaata on or aft
each “Vest Date’specified below, provided that it must be exercisedt all, on or before the Expiration Date sfied
above.

Exercisable on or after:

(“Vest Dat(") But before: Number of Share

The Company and Optionee hereby agree to the tefrthss Grant.

ORACLE CORPORATION OPTIONEE
(Authorized Signature (Optionee Signature
Name: Name:

Title: Dated:

(mm/dd/lyyy



DIRECTORS STOCK OPTION GRANT
Terms and Conditions

Restrictions on ExerciseThis Option may not be exercised (i) unless sexdrcise is in compliance with the Securities Act @33, as
amended (the “Act”), and all applicable state sitiesrlaws as they are in effect on the date of@ge, and the requirements of any stock
exchange or national market system on which the gamy's common stock may be listed at the time efeise, and (ii) until the Plan, or
any required increase in the number of Shares dm#fibunder the Plan, is approved by the Stockhsldethe Company. Notwithstanding
anything else in this Grant or the Plan, this Opsball expire on the Expiration Date set forthtloa first page of this Grant and must be
exercised, if at all, on or before the Expiratioat® In addition, no part of this Option will becerexercisable prior to six (6) months
following the Date of Gran

Termination of Option Except as provided below in this Section, thgi@n shall terminate and may not be exercisedoifiémee ceases to
be a member of the Board of the Company (a “Boaednider”). The Committee shall have discretion tedatne whether Optionee has
ceased to serve as a Board Member and the effetdieeon which such service terminated “Termination Dat”).

a) Termination of Status as a Directolf an Optionee ceases to serve as a Board Merbar she may, but only within three

(3) months after the date he or she ceases tBpam Member of the Company, exercise his or hdio@po the extent that he or she
was entitled to exercise it at the date of suchiteation. Notwithstanding the foregoing, in no etveray the Option be exercised after
the Expiration Date. To the extent that Optioneeosentitled to exercise an Option at the dateugh termination, or does not exert
such Option (which he or she is entitled to execigithin the time specified herein, the Optionlsteaminate.

b) Disability of Board Member Notwithstanding the provisions of Section 2(apwee, in the event Optionee is unable to contirige h
or her service as a Board Member with the Compary result of his or her total and permanent disgplfas defined in Section 22(e)
(3) of the Internal Revenue Code of 1986, as antt(itie “Code”)), Optionee may, within six (6) mostlhhom the date of such
termination, exercise his of her Option to the ek&ich Optionee was entitled to exercise it atidte of such termination.
Notwithstanding the foregoing, in no event may @ion be exercised after the Expiration Date. Ai®dxtent that Optionee is not
entitled to exercise the Option at the date of teation, or if Optionee does not exercise such @p(which he is entitled to exercise)
within the time specified herein, the Option sheatiminate.

c) Death of Optionee In the event of the death of Optionee:

(i) If Optionee dies during the term of the Optitga Board Member at the time of death and has lre€ontinuous Status
as a Director (as defined in the Plan) since thie dhgrant of the Option, the Option may be exs&diat any time within six
(6) months following the date of death by the Op¢ie’'s estate or by a person who acquired the tigéxercise the Option by bequest
or inheritance, but only to the extent the Optioiseentitled to exercise the Option at the timeledth. Notwithstanding the foregoing,
in no event may the Option be exercised after tkgirgtion Date.

(i) If Optionee dies within three (3) months aftee termination of Continuous Status as a Dired¢har Option may be
exercised at any time within six (6) months follagithe date of death by the Optioreeestate or by a person who acquired the rig
exercise the Option by bequest or inheritancephlyt to the extent the Optionee is entitled to edser the Option at th



date of termination. Notwithstanding the foregoiimgno event may the Option be exercised afteEtk@ration Date.

3. Manner of Exercise

a)

b)

d)

Exercise AgreementThis Option shall be exercisable by deliveryhte Company of an executed written Directors Stopkion
Exercise Agreement (the “Exercise Agreement”) mfibrm attached hereto as Exhibit A, or in suckeofbrm as may be approved
by the Committee, which shall set forth Optionesdiction to exercise some or all of the Option,ritbeber of Shares being
purchased, any restrictions imposed on the Shaigeswich other representations and agreements neg@gtionee’s investment
intent and access to information as may be requiyettie Company to comply with applicable secusitaws.

Payment Payment of the exercise price upon exercisapi@ption shall be made (i) by cash or check;pligvided that a public
market for the Company'’s stock exists, throughaarie day sale” commitment from the Optionee ancb&dyrdealer that is a
member of the National Association of Securitieglees (an “NASD Dealer”) whereby Optionee irrevdgatiects to exercise the
Option and to sell a portion of the Shares so paset to pay for the exercise price and whereb#®D Dealer irrevocably
commits upon receipt of such Shares to forwardettezcise price directly to the Company; (iii) prded that a public market for tl
Company’s Stock exists, through a “marga@mmitment from the Optionee and an NASD Dealerreine the Optionee irrevocat
elects to exercise the Option and to pledge theeStso purchased to the NASD Dealer in a margiowadcas security for a loan
from the NASD Dealer in the amount of the exergigee, and whereby the NASD Dealer irrevocably catempon receipt of such
Shares to forward the exercise price directly sm@ompany; (iv) where permitted by applicable lawtender of a full recourse
promissory note secured by collateral other thenSthares having such terms as may be approvece fyammittee and bearing
interest at a rate sufficient to avoid imputatidrincome under Section 484 and 1274 of the Codwnjiged that the portion of the
exercise price equal to the par value of the Shawest be paid in cash or other legal consideratioify) in any combination of the
foregoing.

Withholding Taxes Prior to the issuance of the Shares upon exedfithis Option, the Optionee shall pay in cashapplicable
federal, state or local income and employment talkhelding obligations of the Company, if applical

Issuance of SharesProvided that such notice and payment are i fand substance satisfactory to counsel for thepg2om the
Company shall issue the Shares registered in tme rd Optionee or Option’s legal representativ

4. Transferability of Option. This Option may not be transferred in any marutker than (i) by will, or (ii) by the laws of destt and

distribution, provided however, a U.S. Optionee rtrapsfer a vested portion of the Option for nosidaration to or for the benefit of one
more members of the Optionee’s Immediate Familglditing, without limitation, to a trust for the befit of the Optionee’s Immediate
Family) (a “Transferee”), subject to such limitstae Committee may establish, and such Transfér@éremain subject to all the terms and
conditions applicable to the Option prior to su@nsfer. The Optionee will continue to be treatedh& holder of the Option for purposes of
the Company’s record keeping and for other purpdsesned appropriate by the Company, includingitite to consent to amendments to
this Grant Notice; notwithstanding that the ecomob®nefits and dispositive control has been traresdigto the Transferee. Optionee agrees,
on behalf of each Transferee, to exercise the @ptpmn the direction and arrangement of paymerstuls} transferee and further agrees to
forward all information provided by the Companycfuding but



not limited to those required under the U.S. sei@sriaws) with respect to the Option to the Transé. In the discretion of the Committee,
the foregoing right to transfer shall apply to tight to transfer ancillary rights associated witie Option. The term “Immediate Family”
shall mean the Optionee’s spouse, qualified saexedomestic partner, parents, children, step@nldadoptive relationships, sisters, brot
and grandchildren (and, for this purpose, shaél aislude the Optionee). Optionee acknowledgesttieOptionee will continue to be liable
for any taxes incurred in connection with the eissrof the Option.

Interpretation Any dispute regarding the interpretation of Bisnt shall be submitted by Optionee or the Comgarthwith to the Board
or the committee thereof that administers the Bidrich shall review such dispute at its next reguateeting. The resolution of such a
dispute by the Board or committee shall be final Bimding on the Company and on Optior

Optionee AcknowledgmentsOptionee hereby acknowledges receipt of a cdplyeoPlan and the prospectus relating to the P&presents
that Optionee has read and understands the temnsoaditions thereof, and accepts this Option siligeall the terms and provisions of the
Plan and this Grant. Optionee acknowledges that iy be adverse tax consequences upon exerdisis @iption or disposition of the
Shares and that Optionee should consult a tax @dpior to such exercise or dispositit

Entire Agreement.The Plan, the prospectus relating to the PlantlamdNotice and Exercise Agreement are incorporagedin by referenc
This Grant, the Plan and the Exercise Agreemergtiate the entire agreement of the parties andrsepe all prior undertakings and
agreements with respect to the subject matter he




EXHIBIT A

ORACLE CORPORATION
STOCK OPTION EXERCISE NOTICE AND AGREEMENT

Exercise of Option |, the undersigned “Optionee,” hereby elecéxercise my option to purchase shares of Common Stc
(“Shares”) of Oracle Corporation (the “Company”)den and pursuant to the Company’s Amended and ®esi®93 DirectorsStock Plai
(the“Plar”), and the Stock Option Grant dal (the“Gran™). Exercise Price per Shal .

Representation of the Optionee | acknowledge that | have received, read amtktstood the Plan, the Grant and the prospechatinige tc
the Plan and agree to abide by and be bound hyttrais and condition:

Compliance with Securities Laws | understand and acknowledge that the exedfisay rights to purchase Shares is expresslyittondc
upon compliance with the Securities Act of 1933aasended, and all applicable state securities |lbagree to cooperate with the Comp
to ensure compliance with such la

Tax Consequences | understand that | may suffer adverse taxsegnences as a result of my purchase or disposifidhe Shares.
represent that | have consulted with any tax cdast(s) that | deem advisable in connection with plurchase or disposition of the Sh.
and that | am not relying on the Company for anyadvice.

Delivery and Payment | herewith deliver to the Company the aggregmatrchase price of the Shares that are specifidtkiaccompanyir
Oracle Corporation Stock Option Exercise Form, aidive made provision for the payment of any federal state withholding tax
required to be paid or withheld by the Compe

Insider Trading | acknowledge that | have received, read amtktstood the Comparg/policy against trading in Company stock whil
the possession of inside information (i.e., matem@npublic information). | agree to sell or othése dispose of the Shares strictly
compliance with this Company policy and all relasedurities laws

Proceed: | understand that it is my responsibility mstruct the broker where/how my proceeds shouldisteibuted.

Certificates. | understand that any certificate(s) repraagrghares sold must be delivered directly to thodkér.



9. Entire Agreement | acknowledge the following: The Plan and @rmnt are incorporated herein by reference; thissAgent, the Plan, t
prospectus relating to the Plan and the Grant tatestmy entire agreement with the Company and sgole all prior undertaking a
agreements between us with respect to the subjettermmhereof; this Agreement is governed by Caliodlaw except for that body of [
pertaining to conflict of laws. Optionee agreesinstitute any legal action or legal proceeding tirta to the Grant, the Plan or t

Agreement in state court in San Mateo County, Galifs or in federal court in San Francisco, Califar Optionee agrees to submit to

jurisdiction of and agrees that venue is propeh@aforesaicourts in any such action or proceedi

Optione’s Name (please print):

Date

Optione(s Signature:



Exhibit 10.7

INDEMNITY AGREEMENT

This Indemnity Agreement, effective as of , is made by and between Oracle Corporation, avieka corporation with executi
offices located at 500 Oracle Parkway, Redwood &hdtalifornia, 94065 (the “Company”), and , [Title] of the Company residir
at (the “Indemnitee”).

RECITALS

A. The Company is aware that competent and expegtépersons are increasingly reluctant to sendirastors or officers of corporatio
unless they are protected by comprehensive lighiigurance or indemnification, due to increasegosxre to litigation costs and risks resul
from their service to such corporations, and duth&ofact that the exposure frequently bears nsorble relationship to the compensatic
such directors and officers;

B. The statutes and judicial decisions regardimgdiities of directors and officers are often diffico apply, ambiguous, or conflicting, ¢
therefore fail to provide such directors and officevith adequate, reliable knowledge of legal riskavhich they are exposed or informa
regarding the proper course of action to take;

C. Plaintiffs often seek damages in such large amsoand the costs of litigation may be so substhrftvhether or not the case
meritorious), that the defense and/or settlemestioh litigation is often beyond the personal resesi of officers and directors;

D. The Company believes that it is unfair for iteedtors and officers and the directors and offoafrits subsidiaries to assume the ris
large judgments and other expense that may bergttim cases in which the director or officer reedino personal profit and in cases wher:
director or officer was not culpable;

E. The Company recognizes that the issues in coatsy in litigation against a director or officdrabcorporation such as the Company
subsidiary of the Company are often related tokth@wledge, motives and intent of such director fficer, that he or she is usually the ¢
witness with knowledge of the essential facts armlipating circumstances regarding such matterslatcthe long period of time which usui
elapses before the trial or other disposition ofclwHitigation often extends beyond the time the tirector or officer can reasonably recall ¢
matters; and may extend beyond the normal timerdtrement or in the event of his or her death, drisher spouse, heirs, executor:
administrators, may be faced with limited abilitydaundue hardship in maintaining an adequate defevisich may discourage such a directc
officer from serving in that position;

F. Based upon their experience as business mandgemoard of Directors of the Company (the “Bdaftas concluded that, to retain i
attract talented and experienced individuals toeseas officers and directors of the Company andsitssidiaries and to encourage ¢
individuals to take the business risks necessarytife success of the Company and its subsidiaitels, necessary for the Company
contractually indemnify its officers and direct@sd the officers and directors of its subsidiarag] to assume for itself maximum liability
expenses and damages in connection with claimsysigaiich officers and directors in connection withir service to the Company and
subsidiaries, and has further concluded that theréato provide such contractual indemnificatiautd result in great harm to the Company
its subsidiaries and the Company’s stockholders;

G. Section 145 of the General Corporation Law ofaldare, under which the Company is organized (‘®acfi45"), empowers th
Company to indemnify by agreement its officersgediors, employees and agents, and persons who, sertlee request of the Company
directors, officers, employees or agents of othemparations or enterprises, and expressly provities the indemnification provided
Section 145 is not exclusive;

H. The Company, after reasonable investigationrgadhe date hereof, has determined that thelialmsurance coverage available to
Company and its subsidiaries as of the date hésén&dequate and/or unreasonably expensive. Thep@oy believes, therefore, that the inte
of the Compan's stockholders woul



best be served by a combination of such insurasctnea Company may obtain, or request a subsid@mbtain, pursuant to the Compasny’
obligations hereunder, and the indemnificationt®y €ompany of the directors and officers of the Gany and its subsidiaries;

I. The Company desires and has requested the Iritbmto serve or continue to serve as a directafficer of the Company and/or 1
subsidiaries of the Company free from undue conéariclaims for damages arising out of or relatedguich services to the Company and,
subsidiary of the Company; and

J. The Indemnitee is willing to serve, or to conérto serve, the Company and/or the subsidiarifiseo€ompany, provided that he or st
furnished the indemnity provided for herein.

AGREEMENT
NOW, THEREFORE, the parties hereto, intending téelgally bound, hereby agree as follows:
1. Definitions.

(a) Agent. For the purposes of this Agreement, “agasitthe Company means any person who is or waseatdir, officer, employee
other agent of the Company or a subsidiary of them@any; or is or was serving at the request oftHerconvenience of or to represent
interest of the Company or a subsidiary of the Camypas a director, officer, employee or agent aftlagr foreign or domestic corporati
partnership, joint venture, trust or other entesgyrior was a director, officer, employee or agdra foreign or domestic corporation wh
was a predecessor corporation of the Company absidiary of the Company, or was a director, offimployee or agent of anot
enterprise at the request of, for the conveniefice to represent the interests of such predecessporation.

(b) Expensesk-or purposes of this Agreement, “expendestudes all direct and indirect costs of any tgpenature whatsoever (includit
without limitation, all attorneys’ fees and relatdisbursements, and other outgafeket costs) actually and reasonably incurredhe
Indemnitee in connection with either the invesiigat defense or appeal of a proceeding or estabiislor enforcing a right 1
indemnification under this Agreement, Section 14®therwise; provided, however, that expenses stalinclude any judgments, fin
ERISA excise taxes or penalties or amounts pastitiement of a proceeding.

(c) Proceeding.For the purposes of this Agreement, “proceedinggans any threatened, pending, or completed acsigih,or othe
proceeding, whether civil, criminal, administratitevestigative or any other type whatsoever.

(d) Subsidiary.For purposes of this Agreement, “subsidiamgans any corporation of which more than 50% ofdbtstanding votin
securities is owned directly or indirectly by ther@pany, by the Company and one or more other sialigis, or by one or more ott
subsidiaries.

2. Agreement to Serve The Indemnitee agrees to serve and/or contingernee as an agent of the Company, at its wilufater separa
agreement, if such agreement exists), in the cgptee Indemnitee currently serves as an agenhefQompany, so long as he or sk
duly appointed or elected and qualified in accocgawith the applicable provisions of the Bylawsled Company or any subsidiary of
Company or until such time as he or she tenderselsignation in writing or he or she is removedirsuch position, provided, howe\
that nothing contained in this Agreement is intehttecreate any right to continued employment leylttdemnitee.

3. Maintenance of Liability Insurance.

(a) The Company hereby covenants and agrees thdong as the Indemnitee shall continue to servaraagent of the Company ¢
thereafter so long as the Indemnitee shall be sutyeany possible
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proceeding by reason of the fact that the Inderanteas an agent of the Company, the Company, sutge8ection 3(b), shall u
reasonable efforts to obtain and maintain in foicé and effect directors’ and officers’ liabilitysurance (“D&O Insurance’ih reasonabl
amounts from established and reputable insurers.

(b) Notwithstanding the foregoing, the Company khal’e no obligation to obtain or maintain D&O Insnce if the Company determit
in good faith that such insurance is not reasonabbilable, the premium costs for such insuraneedisproportionate to the amoun
coverage provided, the coverage is reduced by sixxtla so as to provide an insufficient benefitthe Indemnitee is covered by sim
insurance maintained by a subsidiary of the Company

4. Mandatory Indemnification. The Company shall indemnify the Indemnitee from:

(a) Third Party Actions If the Indemnitee is a person who was or is &yparis threatened to be made a party to any jediog (other the
an action by or in the right of the Company) bysaof the fact that he or she is or was an agathecCompany, or by reason of anytk
done or not done by him or her in any such capaaiginst any and all expenses and liabilitiesngf tgpe whatsoever (including, but

limited to, judgments, fines, ERISA excise taxegenalties, and amounts paid in settlement) agt@at reasonably incurred by him
her in connection with the investigation, defersatlement or appeal of such proceeding if he eragited in good faith and in a manne
or she reasonably believed to be in or not oppdsethe best interests of the Company, and, witlpeeisto any criminal action

proceeding, had no reasonable cause to believa hisr conduct was unlawful; and

(b) Derivative Actionslf the Indemnitee is a person who was or is a partig threatened to be made a party to any prawcgdxy or in th
right of the Company to procure a judgment in &gdr by reason of the fact that he or she is oramaagent of the Company, or by ree
of anything done or not done by him or her in anghscapacity, against any amounts paid in settlémeany such proceeding and
expenses actually and reasonably incurred by hirhesrin connection with the investigation, defensettlement, or appeal of st
proceeding if he or she acted in good faith and manner he or she reasonably believed to be motopposed to the best interests o
Company; except that no indemnification under gubsection shall be made in respect of any classye or matter as to which s
person shall have been finally adjudged to be diabl the Company after the time for an appeal xapéredl by a court of compete
jurisdiction due to willful misconduct of a culp&bhature in the performance of his or her dutyh® €ompany unless and only to
extent that the Court of Chancery or the court ol such proceeding was brought shall determirenwgpplication that, despite !
adjudication of liability but in view of all the miumstances of the case, such person is fairlyraasbnably entitled to indemnity for si
amounts which the Court of Chancery or such otbartcshall deem proper; and

(c) Actions Where Indemnitee is Deceadédhe Indemnitee is a person who was or is a partis threatened to be made a party to
proceeding by reason of the fact that he or sloe ¥gas an agent of the Company, or by reason ahantydone or not done by him or
in any such capacity, against any and all expeasdsliabilities of any type whatsoever (includitmt not limited to, judgments, fin
ERISA excise taxes or penalties, and amounts pagkitlement) actually and reasonably incurred iny ér her in connection with tl
investigation, defense, settlement or appeal dfi suoceeding if he or she acted in good faith ana manner he or she reasonably beli
to be in or not opposed to the best interests @f@bmpany, and prior to, during the pendency arafdompletion of such proceeding
Indemnitee is deceased, except that in a procedyiray in the right of the Company no indemnificatishall be due under the provisi
of this subsection in respect of any claim, issuenatter as to which such person shall have bewllyi adjudged to be liable to 1
Company after the time for an appeal has expirgdy bourt of competent jurisdiction due to willfmisconduct of a culpable nature in
performance of his or her duty to the Company, sgland only to the extent that the Court of Chanoerthe court in which sus
proceeding was



brought shall determine upon application that, desghe adjudication of liability but in view of lathe circumstances of the case, ¢
person is fairly and reasonably entitled to indegnfor such amounts which the Court of Chancergurh other court shall deem proj
and

(d) Exception for Amounts Covered by Insurandetwithstanding the foregoing, the Company shall be obligated to indemnify tl
Indemnitee for expenses or liabilities of any typbatsoever (including, but not limited to, judgnmentees, ERISA excise taxes
penalties, and amounts paid in settlement) whisle leeen paid directly to Indemnitee under D&O lasize.

5. Partial Indemnification. If the Indemnitee is entitled under any provisidntlis Agreement to indemnification by the Compdny
some or a portion of any expenses or liabilitieamf type whatsoever (including, but not limited jtalgments, fines, ERISA excise ta
or penalties, and amounts paid in settlement) necuby him or her in the investigation, defensétlesment or appeal of a proceeding
not entitled, however, to indemnification for afl the total amount thereof, the Company shall ninedess indemnify the Indemnitee
such total amount except as to the portion theewafich the Indemnitee is not entitled.

6. Mandatory Advancement of ExpensesSubject to Section 10 below, the Company shall adeaall expenses incurred by

Indemnitee in connection with the investigationfethse, settlement or appeal of any proceeding tchwtine Indemnitee is a party ol
threatened to be made a party by reason of thetatthe Indemnitee is or was an agent of the Gamypr by reason of anything done
not done by him or her in any such capacity. Indézerhereby undertakes to repay such amounts addamy if, and to the extent that
shall ultimately be determined that the Indemnigenot entitled to be indemnified by the Companyaathorized hereby. The advance
be made hereunder shall be paid by the Comparettndemnitee within twenty (20) days following idety of a written request there
by the Indemnitee to the Company.

7. Notice and Other Indemnification Procedures.

(a) Promptly after receipt by the Indemnitee oficmtof the commencement of or the threat of commerant of any proceeding, !
Indemnitee shall, if the Indemnitee believes thatemnification with respect thereto may be sougbinfthe Company under tl
Agreement, notify the Company of the commencemetitreat of commencement thereof.

(b) If, at the time of the receipt of a notice bétcommencement of a proceeding pursuant to Sectgrhereof, the Company has D
Insurance in effect, the Company shall give prongdice of the commencement of such proceedingddrburers in accordance with
procedures set forth in the respective policiee Tompany shall thereafter take all necessary siratde action to cause such insure
pay, on behalf of the Indemnitee, all amounts pkeyab a result of such proceeding in accordande tvé terms of such policies.

(c) In the event the Company shall be obligatecdhdeance the expenses for any proceeding againdntiennitee, the Company,
appropriate, shall be entitled to assume the defehsuch proceeding, with counsel approved bylidemnitee, upon the delivery to
Indemnitee of written notice of its election sodo. After delivery of such notice, approval of sumbunsel by the Indemnitee and
retention of such counsel by the Company, the Compall not be liable to the Indemnitee under tAigreement for any fees of coun
subsequently incurred by the Indemnitee with ressfethe same proceeding, provided that (i) theeinditee shall have the right to emg
his or her counsel in any such proceeding at tHertmitee$ expense; and (ii) if (A) the employment of codtgethe Indemnitee has be
previously authorized by the Company, (B) the Indie® shall have reasonably concluded that therebraaa conflict of interest betwe
the Company and the Indemnitee in the conduct pfsach defense or (C) the Company shall not, ity femve employed counsel to assi
the defense of such proceeding, the fees and eap@fishe Indemnitee’s counsel shall be at the ms@ef the Company.
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8. Determination of Right to Indemnification.

(a) To the extent the Indemnitee has been sucdessthe merits or otherwise in defense of any pealing referred to in Section 4(a), ¢
or 4(c) of this Agreement or in the defense of alayjm, issue or matter described therein, the Comhall indemnify the Indemnit
against expenses actually and reasonably incugrdihio or her in connection therewith.

(b) In the event that Section 8(a) is inapplicaltte, Company shall also indemnify the Indemnitekess) and only to the extent that,
Company shall prove by clear and convincing evidetw a forum listed in Section 8(c) below that thdemnitee has not met f
applicable standard of conduct required to entfittelndemnitee to such indemnification.

(c) The Indemnitee shall be entitled to selectfdrem in which the validity of the Comparsyclaim under Section 8(b) hereof that
Indemnitee is not entitled to indemnification ik heard from among the following:

(1) A quorum of the Board consisting of directorisorare not parties to the proceeding for which indi§ication is being sought;
(2) The stockholders of the Company;

(3) Legal counsel selected by the Indemnitee aasamably approved by the Board, which counsel shake such determination i
written opinion;

(4) A panel of three arbitrators, one of whom ikesed by the Company, another of whom is selebyethe Indemnitee and the |
of whom is selected by the first two arbitratorssstected.

(d) As soon as practicable, and in no event ldten 30 days after written notice of the Indemngesgioice of forum pursuant to Section 8
(c) above, the Company shall, at its own expengbmg to the selected forum in such manner as tigerhnitee or the Indemnitee’
counsel may reasonably request, its claim thatridemnitee is not entitled to indemnification; atheé Company shall act in the utmr
good faith to assure the Indemnitee a complete ity to defend against such claim.

(e) Notwithstanding a determination by any forustdd in Section 8(c) hereof that the Indemniteroisentitled to indemnification wi
respect to a specific proceeding, the Indemnitedl flave the right to apply to the Court of Chayocef Delaware, the court in which tl
proceeding is or was pending or any other courtafpetent jurisdiction, for the purpose of enfogecithe Indemnites right tc
indemnification pursuant to the Agreement.

(f) The Company shall indemnify the Indemnitee agaiall expenses incurred by the Indemnitee in eotion with any hearing
proceeding under this Section 8 involving the Indigee and against all expenses incurred by thentmitee in connection with any ott
proceeding between the Company and the Indemmitasdving the interpretation or enforcement of tights of the Indemnitee under t
Agreement unless a court of competent jurisdicfiods that each of the material claims and/or deésnof the Indemnitee in any s
proceeding was frivolous or not made in good faith.

9. Limitation of Actions and Release of ClaimsNo proceeding shall be brought and no cause dbrasthall be asserted by or on beha
the Company or any subsidiary against the Inderanhis



or her spouse, heirs, estate, executors or admaituss after the expiration of one year from the acomission of the Indemnitee ug
which such proceeding is based; however, in a wasee the Indemnitee fraudulently conceals thesfaoterlying such cause of action
proceeding shall be brought and no cause of adli@ll be asserted after the expiration of one yean the earlier of (i) the date t
Company or any subsidiary of the Company discosech facts, or (ii) the date the Company or anysslidry of the Company could he
discovered such facts by the exercise of reasordibtgence. Any claim or cause of action of the Quamy or any subsidiary of t
Company, including claims predicated upon the gegii act or omission of the Indemnitee, shall benguished and deemed relea
unless asserted by filing of a legal action witkirch period. This Section 9 shall not apply to eayse of action which has accrued or
date hereof and of which the Indemnitee is awaréherdate hereof, but as to which the Company basctual knowledge apart from

Indemnitee’s knowledge.

10. Exceptions.Any other provision herein to the contrary notwittisling, the Company shall not be obligated pursttathe terms of th
Agreement:

(a) Claims Initiated by Indemnite&o indemnify or advance expenses to the Indemnifée respect to proceedings or claims initiate
brought voluntarily by the Indemnitee and not byyved defense, except with respect to proceedingsdirt to establish or enforce a ri
to indemnification under this Agreement or any otsiatute or law or otherwise as required undeti@ed45, but such indemnification
advancement of expenses may be provided by the @uyrip specific cases if the Board of Directorglfint to be appropriate; or

(b) Lack of Good FaithTo indemnify the Indemnitee for any expenses iredifsy the Indemnitee with respect to any proceeitigtitutec
by the Indemnitee to enforce or interpret this Agmnent, if a court of competent jurisdiction detares that each of the material assert
made by the Indemnitee in such proceeding was adenn good faith or was frivolous; or

(c) Unauthorized SettlementBo indemnify the Indemnitee under this Agreementdioy amounts paid in settlement of a proceedingss
the Company consents to such settlement; or

(d) Claims by the Company for Willful Misconduo indemnify or advance expenses to the Indemniteter this Agreement for a
expenses incurred by the Indemnitee with respeeintoproceeding or claim brought by the Companyiregahe Indemnitee for willfi
misconduct, unless a court of competent jurisdictietermines that each of such claims was not nmagleod faith or was frivolous; or

(e) Section 16(b) To indemnify Indemnitee for expenses and the pnof profits arising from the purchase and sgléndlemnitee
securities in violation of Section 16(b) of the Bettes Exchange Act of 1934, as amended, or amylasi successor statute; or

(f) Willful Misconduct.To indemnify the Indemnitee on account of the Indiee’'s conduct which is finally adjudged to have &
knowingly fraudulent or deliberately dishonestt@constitute willful misconduct; or

(g) Unlawful IndemnificationTo indemnify the Indemnitee if a final decision &ycourt having jurisdiction in the matter shalletetine
that such indemnification is not lawful; or

(h) Forfeiture of Certain Bonuses and ProfitsTo indemnify Indemnitee for the payment of amasurgquired to be reimbursed to
Company pursuant to Section 304 of the SarbanesyOMtt of 2002, as amended, or any similar successtute.

11. Nonexclusivity. The provisions for indemnification and advancemehexpenses set forth in this Agreement shall rotdbeme
exclusive of any other rights which the Indemnitegy have



under any provision of law, the Company’s Certificaf Incorporation or Bylaws, the vote of the Canyp's stockholders or disinteres
directors, other agreements, or otherwise, botl astions in his or her official capacity and ttiens in another capacity while occupy
his or her position as an agent of the Company,taedndemnitees rights hereunder shall continue after the Indézenias ceased act
as an agent of the Company and shall inure to¢hefii of the heirs, executors and administratbth® Indemnitee.

12. Interpretation of Agreement. It is understood that the parties hereto intend fgreement to be interpreted and enforced so
provide indemnification to the Indemnitee to thédst extent now or hereafter permitted by law.

13. Severability. If any provision or provisions of this Agreementahbe held to be invalid, illegal or unenforcealite any reasc
whatsoever, (i) the validity, legality and enforbiigdy of the remaining provisions of the Agreemdimcluding, without limitation, a
portions of any paragraphs of this Agreement cairigi any such provision held to be invalid, illegal unenforceable, that are
themselves invalid, illegal or unenforceable) shall in any way be affected or impaired thereby] én to the fullest extent possible, -
provisions of this Agreement (including, withounltation, all portions of any paragraphs of thisrégment containing any such provis
held to be invalid, illegal or unenforceable, theg not themselves invalid, illegal or unenforceahall be construed so as to give effe
the intent manifested by the provision held invaliegal or unenforceable and to give effect tat®m 12 hereof.

14. Modification and Waiver. No supplement, modification or amendment of thigegnent shall be binding unless executed in wi
by both of the parties hereto. No waiver of anyh&f provisions of this Agreement shall be deemeshalil constitute a waiver of any ot
provision hereof (whether or not similar) nor stsalth waiver constitute a continuing waiver.

15. Successors and Assign3he terms of this Agreement shall bind, and shmlteé to the benefit of, the successors, heirs, ggex; an
administrators and assigns of the parties hereto.

16. Notice. All notices, requests, demands and other commuaitaunder this Agreement shall be in writing ahdlsbe deemed du
given (i) if delivered by hand and receipted forthg party addressee or (i) if mailed by certifadregistered mail with postage prep
on the third business day after the mailing datddrasses for notice to either party are as showth@signature page of this Agreemen
as subsequently modified by written notice.

17. Governing Law. This Agreement shall be governed exclusively by eadstrued according to the laws of the State daWare, a
applied to contracts between Delaware residentyethinto and to be performed entirely within Dedagv

18. Consent to Jurisdiction. The Company and the Indemnitee each hereby irréypcansent to the jurisdiction of the courts of thtat
of Delaware for all purposes in connection with ayion or proceeding which arises out of or redatethis Agreement.
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The parties hereto have entered into this Indemgieement effective as of the date first abovetemi

ORACLE CORPORATION

By:

Its:

INDEMNITEE:




Exhibit 31.01

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO
EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Lawrence J. Ellison, certify that:
1. | have reviewed this quarterly report on Forn-Q of Oracle Corporatior

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact or angttate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, ntgadisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfie periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15+15(f)) for the registrant and hav

a) designed such disclosure controls and procedoresused such disclosure controls and procedores designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepa

b)  designed such internal control over financiglorting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuramgardang the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip!

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentdsimeport our conclusions about the
effectiveness of the disclosure controls and proces] as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in the tegis¢'s internal control over financial reportirttat occurred during the registrasithos
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatrhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

5.  The registrans other certifying officer and | have disclosedsdxhon our most recent evaluation of internal abmtver financial reporting
to the registrant’s auditors and the Finance anditACommittee of the registrant’s board of direst(@r persons performing the equivalent
functions):

a) all significant deficiencies and material weadses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refgmancial information; ant

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: December 23, 2011 By: /s/ LAWRENCEJ. ELLISON
Lawrence J. Ellison
Chief Executive Officer and Director
(Principal Executive Officer




Exhibit 31.02

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUA NT TO
EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Safra A. Catz, certify that:
1. | have reviewed this quarterly report on Forn-Q of Oracle Corporatior

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact or angttate a material fact necessary to
make the statements made, in light of the circuntsts under which such statements were made, ntgadisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amgtfie periods presented in this rep

4.  The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15+15(f)) for the registrant and hav

a) designed such disclosure controls and procedoresused such disclosure controls and procedores designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepa

b)  designed such internal control over financiglorting, or caused such internal control over fgiahreporting to be designed under
our supervision, to provide reasonable assuramgardang the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip!

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentdsimeport our conclusions about the
effectiveness of the disclosure controls and proces] as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in the tegis¢'s internal control over financial reportirttat occurred during the registrasithos
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatrhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

5.  The registrans other certifying officer and | have disclosedsdxhon our most recent evaluation of internal abmtver financial reporting
to the registrant’s auditors and the Finance anditACommittee of the registrant’s board of direst(@r persons performing the equivalent
functions):

a) all significant deficiencies and material weadses in the design or operation of internal cordvelr financial reporting which are
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refgmancial information; ant

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin

Date: December 23, 2011 By: /s| SarraA.CATZ
Safra A. Catz
President, Chief Financial Officer and Directorifipal
Financial Officer)




Exhibit 32.01

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER AND PR INCIPAL FINANCIAL OFFICER PURSUANT TO 18 U.S.C.
SECTION 1350 AS ADOPTED PURSUANT TO SECTION 906 OFTHE SARBANES-OXLEY ACT OF 2002

The certification set forth below is being submidtte connection with the quarterly report on ForfaQ of Oracle Corporation for the purpose

complying with Rule 13a-14(b) or Rule 15d-14(b}tlé Securities Exchange Act of 1934 and Sectio® 3% hapter 63 of Title 18 of the
United States Code.

Lawrence J. Ellison, the Chief Executive Officerxfacle Corporation, and Safra A. Catz, the Chie&fcial Officer of Oracle Corporation,
each certifies that, to the best of his or her Kedge:

1. the quarterly report fully complies with the reagritents of Section 13(a) or 15(d) of the Securlieshange Act of 1934; ar

2. the information contained in the quarterly regairly presents, in all material respects, thmficial condition and results of operations of
Oracle Corporatior

Date: December 23, 2011 By: /s|l LAWRENCEJ. ELLISON

Lawrence J. Ellison
Chief Executive Officer and Director
(Principal Executive Officer

Date: December 23, 2011 By: /s/ SarraAA.CATZ

Safra A. Catz
President, Chief Financial Officer and Directorifipal
Financial Officer)




