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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended February 28, 2015

or

O  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from to
Commission File Number: 001-35992

Oracle Corporation

(Exact name of registrant as specified in its chaet)

Delaware 54-2185193
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

500 Oracle Parkway
Redwood City, California 94065

(Address of principal executive offices (Zip Code)

(650) 506-7000

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant € filed all reports required to be filed by SertiB or 15(d) of the Securities Exchange Act 0f4193
during the preceding 12 months (or for such shqrégiod that the registrant was required to filehsteports), and (2) has been subject to suchyfilin
requirements for the past 90 days. Ye$ No O

Indicate by check mark whether the registrant nksnitted electronically and posted on its corpovdb site, if any, every Interactive Data File regd to
be submitted and posted pursuant to Rule 405 ofildegn S-T (§232.405 of this chapter) during thegeding 12 months (or for such shorter period that
the registrant was required to submit and post filed). Yes No OO

Indicate by check mark whether the registrantlesge accelerated filer, an accelerated filer, aaccelerated filer, or a smaller reporting comp&wge the
definitions of “large accelerated filer,” “acceltzd filer” and “smaller reporting company” in Rul@b-2 of the Exchange Act.

Large accelerated filer Accelerated filer O

Non-accelerated filer O Smaller reporting company [
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Erge Act). YesO No

The number of shares of registrant’'s common stat&tanding as of March 12, 2015 was: 4,367,070,000.
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Cautionary Note on Forward-Looking Statements

For purposes of this Quarterly Report, the termsat,” “we,” “us” and “our” refer to Oracle Corpation and its consolidated subsidiaries. This Gurt
Report on Form 10-Q contains statements that arbisiorical in nature, are predictive in naturettat depend upon or refer to future events oditmms

or otherwise contain forward-looking statementsimithe meaning of Section 21 of the Securitieshaxge Act of 1934, as amended, and the Private
Securities Litigation Reform Act of 1995. Theselimte, among other things, statements regarding:

e our expectation to continue to acquire companiesjycts, services and technologi

¢ our beliefs regarding our investments and innowatioelping us achieve our Ic-term strategic plan:

* our expectation that our software and cloud bus’ total revenues generally will continue to increz

« our belief that software license updates and prosiygport revenues and margins will grc

¢ our expectation that our hardware business wileHawer operating margins as a percentage of resetian our software and cloud busin
< our international operations providing a significportion of our total revenues and expen

« our expectation to continue to make significanestments in research and development and relabedigiropportunities, including those related
to hardware products and services, and our bélefresearch and development efforts are essémtiadhintaining our competitive positio

« the sufficiency of our sources of funding for asitions, dividends, stock repurchases and othetense

¢ our belief that we have adequately provided for @asonably foreseeable outcomes related to owudixs and that any tax settlement will
have a material adverse effect on our consolid@tedcial position or results of operatiol

¢ our belief that the outcome of certain legal praiegs and claims to which we are a party will madividually or in the aggregate, result in los
that are materially in excess of amounts alreadggeized, if any

e our expectations regarding the timing and amoueixpenses relating to the Fiscal 2015 Oracle Resting Plan and the improved efficiencie:
our operations that such Plan will ha

¢ the timing and amount of our stock repurcha

« our expectation that to the extent customers rengyport contracts or cloud softw-as-a-service and platfor-as-a-service contracts, we w
recognize revenues for the full contri values over the respective renewal peri

< our ability to predict quarterly hardware systemgenues

< the timing of customer orders and delays in oulitglio manufacture or deliver a few large trangats substantially affecting the amount of
hardware systems products revenues, expenses aratiog margins that we will repo

as well as other statements regarding our futuegations, financial condition and prospects, anglriass strategies. Forward-looking statements raay b
preceded by, followed by or include the words “etpg “anticipates,” “intends,” “plans,” “believes;seeks,” “estimates,” “will,” “should,” “is desiged

to” and similar expressions. We claim the protettdthe safe harbor for forward-looking statemeutstained in the Private Securities Litigation &tef

Act of 1995 for all forward-looking statements. \Wave based these forward-looking statements onwuent expectations and projections about future
events. These forward-looking statements are sutgjetsks, uncertainties and assumptions aboubasiness that could affect our future results@ndd
cause those results or other outcomes to diffeemadlyy from those expressed or implied in the fard+looking statements. Factors that might cause or
contribute to such differences include, but arelimaited to, those discussed in “Risk Factors” ited in documents we file from time to time witle 14.S.
Securities and Exchange Commission (the SEC), dimaduour Annual Report on Form 10-K for our fisgalr ended May 31, 2014 and our other Quarterly
Reports on Form 10-Q filed by us in our fiscal y2@t5, which runs from June 1, 2014 to May 31, 2015

We have no obligation to publicly update or re\asg forward-looking statements, whether as a redulew information, future events or risks, excdept
the extent required by applicable securities ldfwse do update one or more forward-looking statetseno inference should be drawn that we will make
additional updates with respect to those or otbewdrd-looking statements. New information, futakents or risks could cause the forward-lookingheve
we discuss in this Quarterly Report not to occusushould not place undue reliance on these forlaking statements, which reflect our expectations
only as of the date of this Quarterly Report.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited)

ORACLE CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
As of February 28, 2015 and May 31, 2014

(Unaudited)
February 28, May 31,
(in millions, except per share data 2015 2014
ASSETS
Current asset:
Cash and cash equivalel $ 13,70 $ 17,76
Marketable securitie 30,07¢ 21,05(
Trade receivables, net of allowances for doubttabants of $258 and $306 as of February 28, 2085 an
May 31, 2014, respective 4,17¢ 6,087
Inventories 28E 18¢
Deferred tax asse 931 914
Prepaid expenses and other current a: 2,127 2,12¢
Total current asse 51,29 48,13¢
Non-current asset:
Property, plant and equipment, | 3,33t 3,061
Intangible assets, n 6,842 6,137
Gooduwill 34,32¢ 29,65:
Deferred tax asse 674 837
Other asset 2,34: 2,51¢
Total nor-current assel 47,52 42,20¢
Total asset $ 98,81t $ 90,34«
LIABILITIES AND EQUITY
Current liabilities:
Notes payable, curre $  1,99¢ $ 1,50¢
Accounts payabl 62€ 471
Accrued compensation and related ben 1,56¢ 1,94(
Income taxes payab 31¢ 41€
Deferred revenue 6,447 7,26¢
Other current liabilitie: 2,842 2,78k
Total current liabilities 13,79: 14,38¢
Non-current liabilities:
Notes payable, n-current 30,25¢ 22,667
Income taxes payab 4,297 4,18¢
Other nol-current liabilities 1,937 1,657
Total nor-current liabilities 36,49: 28,50¢
Commitments and contingenci
Oracle Corporation stockhold’ equity:
Preferred stock, $0.01 par va—authorized: 1.0 shares; outstanding: n — —
Common stock, $0.01 par value and additional paichpital—authorized: 11,000 shares; outstandirBy.3t
shares and 4,464 shares as of February 28, 2019ayn81, 2014, respective 22,69 21,077
Retained earning 26,16¢ 25,96¢
Accumulated other comprehensive i (764) (164
Total Oracle Corporation stockhold’ equity 48,09t 46,87¢
Noncontrolling interest 437 56¢
Total equity 48,53: 47,447
Total liabilities and equit $ 98,81¢ $ 90,34«

See notes to condensed consolidated financiahstats.
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
For the Three and Nine Months Ended February 28, 206 and 2014

(Unaudited)
Three Months Ended Nine Months Ended
February 28, February 28,
(in millions, except per share data 2015 2014 2015 2014
Revenues
New software license $ 1,98 $ 2,12t $ 5,39 $ 5,64i
Cloud softwar-as-a-service and platfor-as-a-service 37z 287 1,06¢ 80C
Cloud infrastructur-as-a-service 15¢ 121 44¢ 327
Software license updates and product sug. 4,661 4,56¢ 14,16; 13,51.
Software and cloud revenu 7,17 7,10( 21,07t 20,28¢
Hardware systems produc 712 72k 2,007 2,10¢
Hardware systems suppt 587 59¢ 1,791 1,80(C
Hardware systems revent 1,29¢ 1,328 3,79¢ 3,90¢
Services revenue 85¢€ 884 2,645 2,762
Total revenue 9,32i 9,307 27,52( 26,95¢
Operating expense
Sales and marketir® 1,83¢ 1,82¢ 5,44: 5,32¢
Cloud softwar-as-a-service and platfor-as-a-service® 208 112 517 31¢
Cloud infrastructur-as-a-service® 88 76 254 224
Software license updates and product sup® 30C 28€ 867 86C
Hardware systems produ( 367 37¢ 1,03¢ 1,07¢
Hardware systems supp(® 21¢ 207 62€ 63C
Services®) 724 71E 2,17¢ 2,19¢
Research and developme 1,37( 1,292 4.,08¢ 3,807
General and administratiy 252 251 79¢ 773
Amortization of intangible asse 527 56C 1,642 1,732
Acquisition related and oth: 8 5) 12 21
Restructuring 48 38 16¢ 14€
Total operating expens 5,94+ 5,74( 17,63: 17,10¢
Operating incom 3,387 3,567 9,88¢ 9,85(
Interest expens (279 (22§) (817) (679
Non-operating income (expense), | 40 (90) 65 (60)
Income before provision for income ta» 3,15( 3,24¢ 9,137 9,11¢
Provision for income taxe 65¢E 684 1,95¢ 1,807
Net income $ 2,49 $ 2,56¢ $ 7,181 $ 7,30¢
Earnings per shar
Basic $ 0.57 $ 0.57 $ 1.65 $ 1.61
Diluted $ 0.5€ $ 0.5¢ $ 1.5¢ $ 1.5¢
Weighted average common shares outstant
Basic 4,38¢ 4,49¢ 4,41¢ 4,54¢
Diluted 4,494 4,57¢ 4,51¢ 4,61¢
Dividends declared per common sh $ 0.2 $ 0.1z $ 0.3¢ $ 0.3€

@ Exclusive of amortization of intangible assets, etthis shown separatel

See notes to condensed consolidated financiahstats.
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the Three and Nine Months Ended February 28, 206 and 2014

(Unaudited)
Three Months Ended Nine Months Ended
February 28, February 28,
(in millions) 2015 2014 2015 2014
Net income $ 249 $ 2568 $ 7,181 $ 7,30¢
Other comprehensive loss, net of t
Net foreign currency translation loss (262) 32 (629 (139
Net unrealized gains on defined benefit pl 2 3 8 9
Net unrealized (losses) gains on marketable sézs (6) 8 15 (20
Net unrealized (losses) gains on cash flow he (30) 12 6 4
Total other comprehensive loss, (29€6) (9) (600 (136)
Comprehensive incorr $ 219 $ 255t $ 658 $ 7,17

See notes to condensed consolidated financiahstats.
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ORACLE CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Nine Months Ended February 28, 2015 and 2@1
(Unaudited)

Nine Months Ended
February 28,

(in millions) 2015
Cash flows from operating activitie
Net income $ 7,181
Adjustments to reconcile net income to net caskigenl by operating activitie:
Depreciatior 50z
Amortization of intangible asse 1,64:
Deferred income taxe (48€)
Stocl-based compensatic 68¢
Tax benefits on the exercise of stock options arsling of restricted sto-based award 284
Excess tax benefits on the exercise of stock optaoml vesting of restricted st-based award (167)
Other, ne 12¢
Changes in operating assets and liabilities, neffetts from acquisition:
Decrease in trade receivables, 1,867
(Increase) decrease in inventor (78)
Decrease in prepaid expenses and other ¢ 362
Decrease in accounts payable and other liabi (1,209
Decrease in income taxes pays (369)
Decrease in deferred revent (29€)
Net cash provided by operating activit 10,05!
Cash flows from investing activitie
Purchases of marketable securities and other imezgt (23,339
Proceeds from maturities and sales of marketalsigrisies and other investmer 15,04:
Acquisitions, net of cash acquir (6,237)
Capital expenditure (799
Net cash used for investing activiti (15,32)
Cash flows from financing activitie
Payments for repurchases of common s (6,079
Proceeds from issuances of common s 1,44%
Payments of dividends to stockhold (1,600
Proceeds from borrowings, net of issuance ¢ 9,94¢
Repayments of borrowing (1,500
Excess tax benefits on the exercise of stock optionl vesting of restricted st-based award 167
Distributions to noncontrolling interes (196)
Net cash provided by (used for) financing actis 2,18
Effect of exchange rate changes on cash and casveénts (980)
Net (decrease) increase in cash and cash equis (4,06%)
Cash and cash equivalents at beginning of p¢ 17,76¢
Cash and cash equivalents at end of pe $ 13,70:
Non-cash investing and financing transactic
Fair value of stock options and restricted s-based awards assumed in connection with acquis $ 12
Increase (decrease) in unsettled repurchases ahoamstock $ 8
Increase in unsettled investment purch: $ 817

See notes to condensed consolidated financiahstats.

2014
$ 7,30¢

45;
1,73:

(307
582
28¢

(162)
72

2,00¢
20
181
(730
(457)
(529)
10,46:

(25,55()
23,11(
(3,066

(426)
(5,93

(7,849
1,51¢
(1,640
5,56¢
162
28)
(2.267)
(52
2,21¢
14,61
$ 16,83

$ 13¢
$ 12
$ 47¢
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
February 28, 2015
(Unaudited)

1. BASIS OF PRESENTATION AND RECENT ACCOUNTING PRONOUN CEMENTS
Basis of Presentation

We have prepared the condensed consolidated felestatements included herein pursuant to the andsregulations of the U.S. Securities and Exchang
Commission. Certain information and footnote disales normally included in financial statementgared in accordance with U.S. generally accepted
accounting principles (U.S. GAAP) have been condéms omitted pursuant to such rules and regulatiBiowever, we believe that the disclosures herein
are adequate to ensure the information presentest imisleading. These unaudited condensed comsetidinancial statements should be read in
conjunction with the audited financial statememtd the notes thereto included in our Annual ReporEorm 10-K for the fiscal year ended May 31, 2014

We believe that all necessary adjustments, whicisisted only of normal recurring items, have bemfuded in the accompanying financial statements to
present fairly the results of the interim periotlse results of operations for the interim periosspnted are not necessarily indicative of theaiper
results to be expected for any subsequent inteeinog or for our fiscal year ending May 31, 2015.

We adopted Accounting Standards Update (ASU) Na52I2, Amendments to the Consolidation Analy&iSJ 2015-01Simplifying Income Statement
Presentation by Eliminating the Concept of Extranady Items, ASU 2014-15Disclosure of Uncertainties about an EntghyAbility to Continue as a Goi
Concern, ASU 2014-12Accounting for Share-Based Payments When the Tafrems Award Provide That a Performance Target Cd#dAchieved after
the Requisite Service Pericahd ASU 2014-08Reporting Discontinued Operations and DisclosureBigposals of Components of an Entityring the
first nine months of fiscal 2015, none of which kadimpact on our reported financial position @utts of operations and cash flows. There have heen
other significant changes in our reported finanp@ition or results of operations and cash flogva aesult of our adoption of other new accounting
pronouncements or changes to our significant adowypolicies that were disclosed in our Annual B#pn Form 10-K for the fiscal year ended May 31,
2014.

Certain prior year balances have been reclasgifiednform to the current year's presentation. Sechassifications did not affect our consolidatietzl
revenues, consolidated operating income or coregeliinet income.

Acquisition Related and Other Expenses

Acquisition related and other expenses consiseognnel related costs for transitional and cex#tier employees, stock-based compensation expenses
integration related professional services, ceftaisiness combination adjustments including adjustsnafter the measurement period has ended aradrcert
other operating items, net. Stock-based compemsatatuded in acquisition related and other expsmssulted from unvested options and restrictecksto
based awards assumed from acquisitions wherebingesas accelerated upon termination of the emm@symirsuant to the original terms of those options
and restricted stock-based awards.

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2015 2014 2015 2014
Transitional and other employee related ¢ $ 14 $ 7 $ 46 $ 17
Stocl-based compensatic 1 — 5 4
Professional fees and other, @) 2 39 15
Business combination adjustments, — (149 — (15

Total acquisition related and other exper $ 8 $ (O $ 12 $ 21
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2015
(Unaudited)

Included in acquisition related and other expeusemg the nine months ended February 28, 201%E3amillion benefit related to certain litigati@refer
to Note 14 of Notes to Condensed Consolidated EinhBtatements included in our Quarterly ReporfForm 10-Q for the quarterly period ended
November 30, 2014 for additional informatio

Non-Operating Income (Expense), net

Non-operating income (expense), net consists primafiipterest income, net foreign currency exchagaes (losses), the noncontrolling interests in the
net profits of our majority-owned subsidiaries (parily Oracle Financial Services Software Limitel@racle Japan) and net other income (losses),
including net realized gains and losses relatedl tof our investments and net unrealized gainslasses related to the small portion of our investm
portfolio that we classify as trading.

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2015 2014 2015 2014
Interest incomt $ 82 $ 67 $ 25C $ 18¢
Foreign currency losses, r (32 (14¢) (10%) (22€)
Noncontrolling interests in incor a7) (23 (200) (75)
Other income, ne 7 14 2C 52

Total nor-operating income (expense), | $ 4a $ (90 $ 65 $ (60

Included in foreign currency losses, net for tisedi 2015 periods presented was a foreign curnemgasurement loss of $23 million related to our
Venezuelan subsidiary due to the continued “highfliationary” designation of the Venezuelan econdmgiccordance with ASC 83Bpreign Currency
Matters; the introduction of currency exchange legislaiiovVenezuela in February 2015 to create a newdnrexchange mechanism known as SIMADI;
and the remeasurement of certain assets andtiebitif our Venezuelan subsidiary pursuant to th&A®I rate, which we determined, based upon our
specific facts and circumstances, was the mosoapiate for the reporting of our Venezuelan sulasids Bolivar based transactions and net monetary
assets in U.S. Dollars. We incurred a $111 millass during the fiscal 2014 periods presented éoregally similar reasons (refer to our Annual Répar
Form 10-K for the year ended May 31, 2014 for addél discussion).

Sales of Financing Receivables

We offer certain of our customers the option tousregour software products, hardware systems ptsda services offerings through separate long-ter
payment contracts. We generally sell these comstthet we have financed for our customers on aracaurse basis to financial institutions withind#ys
of the contracts’ dates of execution. We recorditaesfers of amounts due from customers to firsmiestitutions as sales of financing receivablesduse
we are considered to have surrendered controlesktfinancing receivables. Financing receivabl&stedinancial institutions were $415 million afd.3
billion for the three and nine months ended Felyr@8&;, 2015, respectively, and $529 million and $ilgon for the three and nine months ended
February 28, 2014, respectively.
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2015
(Unaudited)

Recent Accounting Pronouncements

Revenue Recognition:  In May 2014, the FASB issued ASU 2014-B8yvenue from Contracts with Customers: Topic @3 2014-09), to supersede
nearly all existing revenue recognition guidancdariJ.S. GAAP. The core principle of ASU 2014-0%dsecognize revenues when promised goods or
services are transferred to customers in an ambanteflects the consideration that is expectduetoeceived for those goods or services. ASU Z®14-
defines a five step process to achieve this careipte and, in doing so, it is possible more judgrand estimates may be required within the rexenu
recognition process than are required under egidfiis. GAAP, including identifying performance aations in the contract, estimating the amount of
variable consideration to include in the transacpdce and allocating the transaction price tchesgparate performance obligation. ASU 2014-09 is
effective for us in our first quarter of fiscal Z0ising either of two methods: (i) retrospectivplegation of ASU 2014-09 to each prior reportingipd
presented with the option to elect certain pratggpedients as defined within ASU 2014-09; orr@)rospective application of ASU 2014-09 with the
cumulative effect of initially applying ASU 2014-08cognized at the date of initial application @naviding certain additional disclosures as defiped
ASU 2014-09. We are currently evaluating the impdiciur pending adoption of ASU 2014-09 on our oidated financial statements.

2. ACQUISITIONS
Acquisition of MICROS Systems, Inc.

On June 22, 2014, we entered into an AgreemenPlardof Merger (Merger Agreement) with MICROS SysteInc. (MICROS), a provider of integrated
software, hardware and services solutions to tispitadity and retail industries. On July 3, 201drquant to the Merger Agreement, we commenceddet
offer to purchase all of the issued and outstandirages of common stock of MICROS at a purchase f $68.00 per share, net to the holder in cash,
without interest thereon, based upon the termssabgbct to the conditions set forth in the Merggréement. Between September 3, 2014 and Septenr
2014, pursuant to the terms of the tender offeravaepted and paid for the substantial majorityui§tanding shares of MICROS common stock. On
September 8, 2014, we effectuated the merger ofR@IS with and into a wholly-owned subsidiary of Qegoursuant to the terms of the Merger
Agreement and applicable Maryland law and MICRO&b®e an indirect, wholly-owned subsidiary of OraBlarsuant to the merger, shares of MICROS
common stock that remained outstanding and weracuptired by us were converted into, and cancallestchange for, the right to receive $68.00 per
share in cash. The unvested equity awards to acyUitROS common stock that were outstanding imntelyigrior to the conclusion of the merger were
converted into equity awards denominated in shafr€@racle common stock based on formulas contaiméiie Merger Agreement. We acquired MICROS
to, among other things, expand our software anddslbardware and related services offerings foelepfood and beverage industries, facilities, and
retailers. We have included the financial resultitCROS in our consolidated financial statememtsrf the date of acquisition.

8
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2015
(Unaudited)

Pursuant to our business combinations accountitigypave estimated the preliminary fair values ef tangible and intangible assets acquired and the
excess of the consideration transferred over theeggte of such fair values was recorded as gobdwié preliminary fair values of net tangible assend
intangible assets acquired were based upon preliraluations and our estimates and assumptiensidgject to change within the measurement period
(up to one year from the acquisition date). Thenpry areas that remain preliminary relate to tieviaues of intangible assets acquired, certaigitde
assets and liabilities acquired, certain legal enatincome and non-income based taxes and regjdadWill. We expect to continue to obtain inforioat

to assist us in determining the fair values ofrteeassets acquired during the measurement pé&iiedfollowing table summarizes the estimated prielary
fair values of net assets acquired from MICROS:

(in millions)
Cash and cash equivalel $ 67t
Trade receivables, n 181
Inventories 32
Goodwill 3,327
Intangible assel 1,96¢
Other asset 14¢
Accounts payable and other liabiliti (34%)
Deferred tax liabilities, ne (614)
Deferred revenue (125)
Total $ 524

We do not expect the goodwill recognized as agfatie MICROS acquisition to be deductible for inmtax purposes.

Other Fiscal 2015 Acquisitions

During the first nine months of fiscal 2015, we aiced certain other companies primarily to expandpgroducts and services offerings. These acoisti
were not individually significant. We have includimt financial results of these companies in omsotidated financial statements from their respecti
acquisition dates and the results from each oftlkempanies were not individually material to comsolidated financial statements. In the aggredlaée,
total preliminary purchase price for these acqoisé was approximately $1.7 billion, which consisté approximately $1.7 billion in cash and $7 ol
for the fair value of stock options and restrictock-based awards assumed. We have preliminadlyrded $17 million of net tangible assets and $381
million of identifiable intangible assets, basedtlair estimated fair values, and $1.3 billion @fidual goodwill.

The initial purchase price calculation and relaedounting for our acquisitions completed during fitst nine months of fiscal 2015 is preliminafhe
preliminary fair value estimates for the assetaiaed and liabilities assumed for our acquisitioompleted during the first nine months of fiscal 2@vere
based upon preliminary calculations and valuataor our estimates and assumptions for these atigugsare subject to change as we obtain additional
information during the respective measurement ger{ap to one year from the respective acquisiiaes). The primary areas of those preliminary
estimates that are not yet finalized relate toatettangible assets and liabilities acquired, idiahie intangible assets, certain legal matteis iasome and
non-income based taxes.
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ORACLE CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S—(Continued)
February 28, 2015
(Unaudited)

Fiscal 2014 Acquisitions
Acquisition of Responsys, Inc.

On February 6, 2014, we completed our acquisitfdResponsys, Inc. (Responsys), a provider of erigerscale cloud-based business-to-consumer
marketing software. We have included the finanaaults of Responsys in our consolidated finarstetements from the date of acquisition. The total
purchase price for Responsys was approximately§illién, which consisted of approximately $1.4libih in cash and $147 million for the fair value of
stock options and restricted stock-based awardsrast We have recorded $32 million of net tangiilalailities, related primarily to deferred tax liities,
$580 million of identifiable intangible assets, & million of in-process research and developpteaged on their estimated fair values, and $1li0rbi
of residual goodwill.

Other Fiscal 2014 Acquisitions

During fiscal 2014, we acquired certain other coniggand purchased certain technology and developassets primarily to expand our products and
services offerings. These acquisitions were naviddally significant. We have included the finaalciesults of these companies in our consolidated
financial statements from their respective acqoisitlates and the results from each of these coieparere not individually material to our consoteth
financial statements. In the aggregate, the tatedhmse price for these acquisitions was approein®?2.3 billion, which consisted primarily of cash
consideration, and we recorded $238 million oftaagible liabilities, related primarily to deferreak liabilities, $1.1 billion of identifiable intayible asset:
and $99 million of in-process research and devetgnbased on their estimated fair values, and lilliGn of residual goodwiill.

The initial purchase price calculation and relaedounting for certain of our fiscal 2014 acquisit is preliminary. The preliminary fair value esdtes fol
the assets acquired and liabilities assumed faaicenf our acquisitions completed during fiscal 2@vere based upon preliminary calculations and
valuations and our estimates and assumptions faic®f these acquisitions are subject to chasgeeaobtain additional information for our estingate
during the respective measurement periods (upéoyear from the respective acquisition dates).friteary areas of those preliminary estimates that a
not yet finalized relate to certain tangible asseid liabilities acquired, identifiable intangilessets, certain legal matters and income and rcanrie based
taxes.

Unaudited Pro Forma Financial Information

The unaudited pro forma financial information ie tiable below summarizes the combined results efatipns for Oracle, MICROS, Responsys, and
certain other companies that we acquired sincédigéning of fiscal 2014 (which were considereévaht for the purposes of unaudited pro forma
financial information disclosure) as though the pamies were combined as of the beginning of fig6a4. The pro forma financial information for all
periods presented also included the business catitrinaccounting effects resulting from these agitjans, including our amortization charges from
acquired intangible assets (certain of which aedipinary), stock-based compensation charges feested stock options and restricted stock-baseddswa
assumed, if any, and the related tax effects agththe aforementioned companies were combineéithe deginning of fiscal 2014. The pro forma
financial information as presented below is foomfiational purposes only and is not necessarilicaiive of the results of operations that wouldénaeen
achieved if the acquisitions had taken place ab#dgnning of fiscal 2014.

The unaudited pro forma financial information foe three and nine months ended February 28, 20hbined the historical results of Oracle for theethr
and nine months ended February 28, 2015, the huatoesults of MICROS for the six months endedelg6, 2014 (adjusted due to differences in repgrtin
periods and considering the date we acquired MICOR®S historical results of certain other companiat we acquired
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since the beginning of fiscal 2015 based upon tlesjpective previous reporting periods and thesdhiese companies were acquired by us, and theieffe
of the pro forma adjustments listed above.

The unaudited pro forma financial information foetthree and nine months ended February 28, 2@h#ined the historical results of Oracle for thesthr
and nine months ended February 28, 2014, the tuateesults of MICROS for the three and nine merghded March 31, 2014 (due to differences in
reporting periods), the historical results of Rewsys for the three and nine months ended SepteB®h@013 (adjusted due to differences in reporting
periods and considering the date we acquired Regphrthe historical results of certain other conmigsthat we acquired since the beginning of figédl4
based upon their respective previous reportingopgdsrand the dates these companies were acquinesi byd the effects of the pro forma adjustmestsdi
above.

Three Months Ended Nine Months Ended
February 28, February 28,
(in millions, except per share data 2015 2014 2015 2014
Total revenue $ 9347 $ 973 $ 2799« $ 28,25¢
Net income $ 245  $ 2520 $ 7120 $ 7,14
Basic earnings per shé $ 0.5¢ $ 0.5¢ $ 161 $ 1.57
Diluted earnings per sha $ 05t % 05t % 15¢ $ 1.5t

3. FAIR VALUE MEASUREMENTS

We perform fair value measurements in accordante ABC 820 Fair Value MeasurementASC 820 defines fair value as the price that wdd received
from selling an asset or paid to transfer a ligbith an orderly transaction between market pgoéints at the measurement date. When determinirfgithe
value measurements for assets and liabilities redwo be recorded at their fair values, we comgtue principal or most advantageous market in tvine
would transact and consider assumptions that magstipants would use when pricing the asset@bilities, such as inherent risk, transfer resioins
and risk of nonperformance.

ASC 820 establishes a fair value hierarchy thatireq an entity to maximize the use of observaipets and minimize the use of unobservable inptisn
measuring fair value. An asset’s or a liability&egorization within the fair value hierarchy ised upon the lowest level of input that is sigmifitto the
fair value measurement. ASC 820 establishes tlesasd of inputs that may be used to measure faieva

¢ Level 1: quoted prices in active markets for idesitassets or liabilitie:

« Level 2: inputs other than Level 1 that are obdalejeeither directly or indirectly, such as quogeites in active markets for similar assets or
liabilities, quoted prices for identical or similassets or liabilities in markets that are notvactor other inputs that are observable or can be
corroborated by observable market data for subatnthe full term of the assets or liabilities;

¢ Level 3: unobservable inputs that are supportelitttey or no market activity and that are signifitao the fair values of the assets or liabilit
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Assets and Liabilities Measured at Fair Value on &ecurring Basis

Our assets and liabilities measured at fair valua cecurring basis, excluding accrued interestpmrants, consisted of the following (Level 1 aridfuts
are defined above):

February 28, 2015 May 31, 2014
Fair Value Measurements Fair Value Measurements
Using Input Types Using Input Types

(in millions) Level 1 Level 2 Total Level 1 Level 2 Total
Assets:

U.S. Treasury securitie $ 51t $ — $ 51F $ — $ — $ —

Commercial paper debt securit — 5,401 5,401 — 7,96¢ 7,96¢

Corporate debt securities and ot 18C 25,58¢ 25,76¢ 11¢ 16,53¢ 16,657

Derivative financial instrumen — 6C 6C — 97 97

Total asset $ 69t $ 31,04 $31,74: $ 11¢€ $ 24,60« $ 24,72

Liabilities:

Derivative financial instrumen $ — $ 20z $ 20z $ — $ — $ —

Our marketable securities investments consistddesfl commercial paper debt securities, corpadats securities and certain other securities. As of
February 28, 2015 and May 31, 2014, approximatét and 45%, respectively, of our marketable sdesrihvestments mature within one year and 66%
and 55%, respectively, mature within one to sixge®ur valuation techniques used to measure thedtues of our marketable securities that were
classified as Level 1 in the table above were @erivom quoted market prices and active marketghfese instruments exist. Our valuation technigses

to measure the fair values of Level 2 instrumested in the table above, the counterparties t@lwhave high credit ratings, were derived from the
following: non-binding market consensus prices Hratcorroborated by observable market data, quotelet prices for similar instruments, or pricing
models, such as discounted cash flow techniquél,allisignificant inputs derived from or corrobtad by observable market data including LIBOR-based
yield curves, among others.

Based on the trading prices of our $32.3 billiod 84.2 billion of borrowings, which consisted ehgr notes that were outstanding as of February 28
2015 and May 31, 2014, respectively, the estimfted/alues of our borrowings using Level 2 inpatd=ebruary 28, 2015 and May 31, 2014 were $35.3
billion and $26.4 billion, respectively.

4. INVENTORIES

Inventories consisted of the following:

February 28,
May 31
(in millions) 2015 2014
Raw materials $ 95 $ 74
Work-in-process 65 28
Finished good 12t 87
Total $ 28t $ 18¢
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5.  INTANGIBLE ASSETS AND GOODWILL

The changes in intangible assets for fiscal 20Xbthe net book value of intangible assets at Fepr2@ 2015 and May 31, 2014 were as follows:

Intangible Assets, Gros:

Accumulated Amortization

Intangible Assets, Nef

February 28, February 28, May 31, February 28, Weighted
May 31, May 31, Average
(Dollars in millions) 2014  Additions (1) 2015 2014  Expenst 2015 2014 2015 Useful Life (2)
Software support agreements and related relatipa $ 521t $ 94¢ % 6,166 $ (4,40) $ (412) $ (4,815 $ 81t $ 1,351 14 years
Hardware systems support agreements and relatgbrehips 96¢ 6€ 1,03t (530 (109) (639) 43¢ 39¢ 8 years
Developed technolog 4,381 873 5,26( (2,17¢) (52€) (2,702) 2,211 2,55¢ 9 years
Core technolog' 1,617 — 1,617 (1,299 (147) (1,44 322 17¢ N.A.
Customer relationships and contract bacl 2,05¢ 16C 2,21¢ (1,459 (237) (1,696 59t 51¢ 5 years
SaasS, PaaS and laaS agreements and related hgtoand othe 1,78¢ 227 2,01¢ (305) (150) (455) 1,48¢ 1,561 11 years
Trademarks 51€ 10 61¢ (27€) (61) (337) 24C 287 18 years
Total intangible assets subject to amortiza 16,55( 2,371 18,927 (10,44 (1,649 (12,085 6,107 6,84: 11 years
In-process research and developn 30 (30) — — — — 30 — N.A.
Total intangible assets, n $ 16,58( $ 2,341 $ 18,927 $ (10,44) $ (1,642 $ (12,089 $ 6,131 $ 6,84.

() The substantial majority of intangible assets aegliduring fiscal 2015 related to our acquisiti6MOCROS.
(2) Represents weighted average useful lives of intdegissets acquired during fiscal 20

Total amortization expense related to our intargdssets was $527 million and $1.6 billion forttiree and nine months ended February 28, 2015,
respectively, and $560 million and $1.7 billion fbe three and nine months ended February 28, 284dectively. As of February 28, 2015, estimated

future amortization expenses related to intangikskets were as follows (in millions):

Remainder of Fiscal 201
Fiscal 201¢

Fiscal 2017

Fiscal 201¢

Fiscal 201¢

Fiscal 202(

Thereatftel

Total intangible assets, n

The changes in the carrying amounts of goodwillicllis generally not deductible for tax purposes,dur operating segments for the nine months ended

February 28, 2015 were as follows:

$ 491
1,601
97€

831

728

574
1,644

$ 6,84

New Software Software
License
Licenses and Updates anc
Cloud Hardware
Software Product Systems
(in millions) Subscriptions Support Support Other (2) Total
Balances as of May 31, 20 $ 13,13¢ $ 12,47 $ 2,08: $ 1,95¢ $ 29,65
Goodwill from acquisition: 1,31C 15 — 3,33t 4,66(
Goodwill adjustment® — (2) 19 (2) 16
Balances as of February 28, 2( $ 14,44¢ $ 12,48¢ $ 2,10: $ 5,297 $ 34,32¢

(€]

from the date of an acquisition). Goodwill adjustitsewere not significant to our previously reportgerating results or financial positic
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(@ Represents goodwill allocated to our other ojiegategments and, as of February 28, 2015, appedgimn$3.3 billion of goodwill for certain of oucaquisitions that will be allocated based upon the
finalization of valuations, including for MICRO.

6. NOTES PAYABLE AND OTHER BORROWINGS
Senior Notes

In July 2014, we issued $10.0 billion of seniorasotomprised of $1.0 billion of floating rate notlese July 2017 (2017 Notes), $750 million of flogtirate
notes due October 2019 (2019 Floating Rate Na$2s)), billion of 2.25% notes due October 2019 (2Bbges), $1.5 billion of 2.80% notes due July 2021
(2021 Notes), $2.0 billion of 3.40% notes due 2024 (2024 Notes), $1.75 billion of 4.30% notes duly 2034 (2034 Notes) and $1.0 billion of 4.50%
notes due July 2044 (2044 Notes and, togetherthvil2017 Notes, 2019 Floating Rate Notes, 20199\@@21 Notes, 2024 Notes and 2034 Notes, the
Senior Notes). The floating rate notes bear interea floating rate equal to three-month LIBORspu20% for the 2017 Notes and 0.51% for the 2019
Floating Rate Notes (0.45% and 0.76% as of Febr2&r2015, respectively) with interest payable tprir. We issued the Senior Notes for general
corporate purposes, which may include stock re@ses, payment of cash dividends on our common sboeckacquisition of MICROS and future
acquisitions, and repayment of indebtedness.

The effective interest yields of the 2019 NoteP0lotes, 2024 Notes, 2034 Notes and 2044 Notdie¢tively, the Fixed Rate Senior Notes) at
February 28, 2015 were 2.27%, 2.82%, 3.43%, 4.308%160%, respectively, and interest is payabld-semually. In July 2014, we entered into certain
interest rate swap agreements that have the ecoredfact of modifying the fixed interest obligat®associated with the 2019 Notes and 2021 Notdtas
the interest payable on these notes effectivelgimecvariable based on LIBOR (0.74% and 0.88%, otisedy, at February 28, 2015; see Note 9 for
additional information). We may redeem some oofthe Fixed Rate Senior Notes of each series poithieir maturity, subject to certain restrictipaad
the payment of an applicable make-whole premiugeitain instances. The 2017 Notes and 2019 Flo&atg Notes may not be redeemed prior to their
maturity.

The Senior Notes rank pari passu with any othezsyate may issue in the future pursuant to our cawiaigaper program and all existing and future
unsecured senior indebtedness of Oracle Corpor@@mnNote 8 of Notes to Consolidated Financiak8tants included in our Annual Report on Form 10-
K for the fiscal year ended May 31, 2014 for furtiformation on our commercial paper program atioborrowings). All existing and future liabiés

of the subsidiaries of Oracle Corporation are drlvé effectively senior to the Senior Notes anyg future issuances of commercial paper notes. e
compliance with all debt-related covenants at Fetyr@8, 2015.

In July 2014, our 3.75% senior notes due July 2@D44 Notes) for $1.5 billion matured and were répand we settled the fixed to variable interesér
swap agreements associated with such fixed raterseotes.

There have been no other significant changes imotas payable or other borrowing arrangementsibet disclosed in our Annual Report on Form 10-K
for the fiscal year ended May 31, 2014.
7. RESTRUCTURING ACTIVITIES
Fiscal 2015 Oracle Restructuring Plan

During the second quarter of fiscal 2015, our manant approved, committed to and initiated plarmrestructure and further improve efficiencies im ou
operations due to our acquisition of MICROS andaierother operational activities (2015 RestructyrPlan). The total estimated restructuring costs
associated with the 2015 Restructuring Plan arte $626 million and will be recorded to the restming expense line item within our consolidated
statements of operations as they are incurred.ed@ded $61 million of restructuring expenses in
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connection with the 2015 Restructuring Plan infife nine months of fiscal 2015 and we expechizur the majority of the estimated remaining $565
million through the end of fiscal 2016. Any chang@she estimates of executing the 2015 Restrugjufian will be reflected in our future results of
operations.

Fiscal 2013 Oracle Restructuring Plan

During the first quarter of fiscal 2013, our managat approved, committed to and initiated plangstructure and further improve efficiencies in our
operations (2013 Restructuring Plan). Restructuwrimgfs associated with the 2013 Restructuring Wine recorded to the restructuring expense lima ite
within our consolidated statements of operationtheg were incurred. We recorded $118 million aftmecturing expenses in connection with the 2013
Restructuring Plan in the first nine months of éis2015. Actions pursuant to the 2013 Restructufltagn were substantially complete as of February 28
2015.

Summary of All Plans

Total Total

Accrued Nine Months Ended February 28, 2015 Accrued Costs Expectec
May 31, Initial Adj. to Cash February 28, Accrued Program
(in millions) 2014 Costs®) Cost @ Payment: Others 2015 @ to Date Costs
Fiscal 2015 Oracle Restructuring Plar®
New software licenses and cloud software subsorip $ — $ 13 $ 1 $ 6 $ — 3% 8 $ 14 $ 11c
Software license updates and product sug. — 4 — Q) — 3 4 20¢
Hardware systems busine — 1C — 2 (@))] 7 1C 65
Services — 1C 1 4) — 7 11 101
General and administrative and ot — 22 — (16) — 6 22 141
Total Fiscal 2015 Oracle Restructuring P $ — $ 58 $ 2 $ 29 $ (O % 31 $ 61 $ 62€
Total Fiscal 2013 Oracle Restructuring P®) $ 61 $ 126 $(100 $ (130 $ (100 3 39
Total other restructuring plai® $106 $ 7 3$(18% $ 3 $ — 3 64
Total restructuring plar $ 166 $194 $(26 $ (199 $ @11y 3 134

(1) Restructuring costs recorded for individual lirenits primarily related to employee severance ¢

(@ The balances at February 28, 2015 and May 314 R@duded $93 million and $100 million, respectiveecorded in other current liabilities, and $illion and $69 million, respectively, recorded in
other nor-current liabilities.

() Costs recorded for the respective restructuringspturing the current period present
() All plan adjustments were changes in estimates efyeincreases and decreases in costs were gemediyled to operating expenses in the period josadents
() Represents foreign currency translation and cetiar adjustment:

() Other restructuring plans presented in the tabtve included condensed information for other @rhased plans and other plans associated withiest our acquisitions whereby we continued to
make cash outlays to settle obligations under thkses during the period presented but for whiehdhrrent impact to our consolidated statemengpefations was not significar
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8. DEFERRED REVENUES
Deferred revenues consisted of the following:
February 28,
May 31,

(in millions) 2015 2014
Software license updates and product sug $ 5,18¢ $ 5,90¢
Hardware systems support and ot 514 664
Services 31€ 364
Cloud Saas, PaasS and le 321 24¢
New software license 104 84

Deferred revenues, curre 6,44:% 7,26¢

Deferred revenues, n-current (in other nc-current liabilities) 43E 404

Total deferred revenut $ 6,87¢ $ 7,67¢

Deferred software license updates and product stppeenues and deferred hardware systems sugp@mues represent customer payments made in
advance for support contracts that are typicallgdbion a per annum basis in advance with corredipgrevenues being recognized ratably over thepat
periods. Deferred services revenues include prepaggrior our services business and revenues fee thervices are generally recognized as the seraie
performed. Deferred cloud software-as-a-servica$ygplatform-as-a-service (PaaS) and infrastraeagra-service (IaaS) revenues generally resut fro
our cloud-based offerings that are typically billachdvance and recognized over the correspondingactual term. Deferred new software licenses
revenues typically result from undelivered produntspecified enhancements, customer specific &acep provisions, customer payments made in ad
for time-based license arrangements and softwegade transactions that cannot be separated frdalivered consulting or other services.

In connection with our acquisitions, we have estadahe fair values of the cloud SaaS and PaaSyawef license updates and product support, and
hardware systems support obligations, among othsssimed from our acquired companies. We gendraillg estimated the fair values of these obligations
assumed using a cost build-up approach. The cdstiyou approach determines fair value by estimatirgcosts related to fulfilling the obligationsipla
normal profit margin. The sum of the costs and afieg profit approximates, in theory, the amouiat thre would be required to pay a third party taiess
these acquired obligations. These aforementioneddhue adjustments recorded for obligations asmlifrom our acquisitions reduced the cloud SaaS and
PaaS, software license updates and product suppdtiardware systems support deferred revenueasdealthat we recorded as liabilities from these
acquisitions and also reduced the resulting re\vethat we recognized or will recognize over thenteof the acquired obligations during the post-
combination periods.

9. DERIVATIVE FINANCIAL INSTRUMENTS
Fair Value Hedges— Interest Rate Swap Agreements

In July 2014, we entered into certain interest satap agreements that have the economic effecbdffying the fixed interest obligations associatath

our 2019 Notes and 2021 Notes so that the intpeggtble on these senior notes effectively becamabla based on LIBOR. In July 2013, we entered int
certain interest rate swap agreements that havecttiromic effect of modifying the fixed interestightions associated with our $1.5 billion of 2.845
senior notes due January 2019 (January 2019 Nsebhat the interest payable on these senior effestively became variable based on LIBOR. The
critical terms of the interest rate swap agreemetich the critical terms of the 2019 Notes, 2021el and the January 2019 Notes that the intextsst r
swap agreements pertain to, including the notianadunts and maturity dates.
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We have designated the aforementioned interestvedp agreements as qualifying hedging instrunsmdsare accounting for them as fair value hedges
pursuant to ASC 81Merivatives and Hedgin(ASC 815). These transactions are characterizégirasalue hedges for financial accounting purposes
because they protect us against changes in thealaies of certain of our fixed rate borrowings dmd®enchmark interest rate movements. The changes
fair values of these interest rate swap agreenagatsecognized as interest expense in our consediddatements of operations with the corresponding
amounts included in other assets or other non-guligbilities in our consolidated balance she&e amount of net gain (loss) attributable to ikl being
hedged is recognized as interest expense in osotidated statements of operations with the comeding amount included in notes payable, non-ctirren
The periodic interest settlements for the interata swap agreements for the 2019 Notes, 2021 Motkshe January 2019 Notes are recorded as interes
expense and are included as a part of cash flaws dperating activities.

In July 2014, we settled the fixed to variable et rate swap agreements associated with the0te%. We do not use any interest rate swap agrgsme
for trading purposes.

Cash Flow Hedges— Cross Currency Swap Agreements

In connection with the issuance of our €1.25 hillaf 2.25% senior notes due January 2021 (Jan@#¥ Rotes), we entered into certain cross-currency
swap agreements to manage the related foreignnmyrexchange risk by effectively converting theefixrate, Euro denominated January 2021 Notes,
including the annual interest payments and the gaymof principal at maturity, to fixerhte, U.S. Dollar denominated debt. The econonfecedf the swa
agreements was to eliminate the uncertainty ot#tsh flows in U.S. Dollars associated with the dan@021 Notes by fixing the principal amount of th
January 2021 Notes at $1.6 billion with a fixed @adrinterest rate of 3.53%. We have designatedtbesss-currency swap agreements as qualifying
hedging instruments and are accounting for thesasts flow hedges pursuant to ASC 815. The critmahs of the cross-currency swap agreements
correspond to the January 2021 Notes, includingtimeial interest payments being hedged, and tlss-cuorency swap agreements mature at the same
as the January 2021 Notes.

We used the hypothetical derivative method to meathe effectiveness of our cross-currency swapeagents. The fair values of these cross-currency
swap agreements are recognized as other assateononeurrent liabilities in our consolidated balanceetkeThe effective portions of the changes in
values of these cross-currency swap agreemente@uetied in accumulated other comprehensive lossiirtonsolidated balance sheets and an amount is
reclassified out of accumulated other compreheries®&into non-operating income (expense), neténsame period that the carrying value of the Euro
denominated January 2021 Notes is remeasured aridténest expense is recognized. The ineffectirign of the unrealized gains and losses on these
cross-currency swaps, if any, is recorded immelgiatenon-operating income (expense), net. We atalthe effectiveness of our cross-currency swap
agreements on a quarterly basis. We did not rezmaoydneffectiveness for the nine months ended Reipr28, 2015. The cash flows related to the cross-
currency swap agreements that pertain to the geriogtrest settlements are classified as operatntigities and the cash flows that pertain togtiecipal
balance are classified as financing activities.

We do not use any cross-currency swap agreemartisfiing purposes.

Net Investment Hedge— Foreign Currency Borrowings

In July 2013, we designated our €750 million 0f28% senior notes due July 2025 (2025 Notes) as iavestment hedge of our investments in certain of
our international subsidiaries that use the Eurntheis functional currency in order to reduce tloatility in stockholders’ equity caused by the ebas in
foreign currency exchange rates of the Euro wisipeet to the U.S. Dollar.

We used the spot method to measure the effectigarfemir net investment hedge. Under this methmrdedch reporting period, the change in the cagryin
value of the Euro denominated 2025 Notes due t@asorement of
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the effective portion is reported in accumulatdteoicomprehensive loss on our consolidated balsimeet and the remaining change in the carryingevet
the ineffective portion, if any, is recognized imnroperating income (expense), net in our consi@iiatatements of operations. We evaluate the

effectiveness of our net investment hedge at tiggnbing of every quarter. We did not record anyffixetiveness for the nine months ended February 28,
2015.

Foreign Currency Forward Contracts Not Designated a Hedges

We transact business in various foreign currermigkshave established a program that primarilyzesiliforeign currency forward contracts to offsetrisks
associated with the effects of certain foreign ency exposures. We neither use these foreign ayferward contracts for trading purposes nor do we
designate these forward contracts as hedging msints pursuant to ASC 815 (refer to Note 11 of BleeeConsolidated Financial Statements as inclir
our Annual Report on Form 10-K for the fiscal yeaded May 31, 2014 for additional information refjiag these contracts). As of February 28, 2015 and
May 31, 2014, respectively, the notional amountthefforward contracts we held to purchase U.SlaE®in exchange for other major international
currencies were $3.2 billion and $3.6 billion, resfvely, and the notional amounts of forward cacis we held to sell U.S. Dollars in exchange toeo
major international currencies were $1.3 billiord 2.0 billion, respectively. The fair values of @utstanding foreign currency forward contractsewe
nominal at February 28, 2015 and May 31, 2014 ulhedl in our non-operating income (expense), net B&d million and $49 million of net gains related
to these forward contracts for the three and ninaths ended February 28, 2015, respectively, andiibn and $(4) million of net gains (losses) the
three and nine months ended February 28, 2014ectgely. The cash flows related to these foreigmancy contracts are classified as operating iiev

The effects of derivative and non-derivative instemts designated as hedges on certain of our ¢dataa financial statements were as follows ag édio
each of the respective periods presented belowyata@resented exclude any income tax effects):

Fair Values of Derivative and Non-Derivative Instruments Designated as Hedges in Condensed ConsolidhRalance Sheets

February 28, 2015 May 31, 2014
(in millions) Balance Sheet Locatior  Fair Value Balance Sheet Locatior  Fair Value
Interest rate swap agreements designated as fa# kadge: Other asset $ 60 Other asset $ 15
Prepaid expenses and other
Interest rate swap agreements designated as fae hadge: Not applicable $ — current assel $ 8
Crost-currency swap agreements designated as cash fidgek Other norcurrent liabilites ~ $ (203) Other asset $ 74
Foreign currency borrowings designated as net tnverst hedge Notes payablenor-current $ (1,029 Notes payablenor-current $ (1,110
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Effects of Derivative and Non-Derivative Instrumens Designated as Hedges on Income and Other Compreiséze Income (OCI) or Loss (OCL)

Amount of (Loss) Gain Recognized it

Accumulated OCI or OCL Location and Amount of (Loss) Gain Reclassified frm
(Effective Portion) Accumulated OCI or OCL into Income (Effective Portion)
Three Months
Ended Nine Months Ended Three Months Ended Nine Months Ended
February 28, February 28, February 28, February 28,
(in millions) 2015 2014 2015 2014 2015 2014 2015 2014
Cros«-currency swap agreements designated as cash fdget $ (164 $ 36 $ 277 $ 84 Non-operating incom(expense), n $ (139 $ 24 $ (289 $ 80
Foreign currency borrowings designated as net tnverst hedge $ 80 $ 149 $ 16¢ $ (41) Not applicable $ — $ — $ — 3 —
Location and Amount of Gain (Loss) Location and Amount of (Loss) Gain on Hedged Iten
Recognized in Income on Derivative Recognized in Income Attributable to Risk Being Heded
Three Months Endec
Nine Months Ended Three Months Ended Nine Months Ended
February 28, February 28, February 28, February 28,
(in millions) 2015 2014 2015 2014 2015 2014 2015 2014
Interest Interest
Interest rate swap agreements designated as fae& iadge exper $ 15  $ (13 $ 37 $ (14  exper $ (15 $ 13 $ (37) $ 14

10. STOCKHOLDERS' EQUITY
Stock Repurchases

Our Board of Directors has approved a program $aiouepurchase shares of our common stock. Ore®éptr 18, 2014, we announced that our Board of
Directors approved an expansion of our stock rémse program by an additional $13.0 billion. Appmeately $11.2 billion remained available for stock
repurchases as of February 28, 2015, pursuantrtstock repurchase program. We repurchased 14Ti@mshares for $6.1 billion during the nine momth
ended February 28, 2015 (including 2.3 million slsafior $102 million that were repurchased but etited) and 231.4 million shares for $7.8 billiauricig
the nine months ended February 28, 2014 undetdlo& sepurchase program.

Our stock repurchase authorization does not hawxpination date and the pace of our repurchasétsawill depend on factors such as our working

capital needs, our cash requirements for acquisitimd dividend payments, our debt repayment didigmor repurchase of our debt, our stock priod, a
economic and market conditions. Our stock repueshasay be effected from time to time through opeanket purchases or pursuant to a Rule 10b5-1 plan
Our stock repurchase program may be acceleratsgesded, delayed or discontinued at any time.

Dividends on Common Stock

During the nine months ended February 28, 2015Board of Directors declared cash dividends of 8@&r share of our outstanding common stock, w
we paid during the same period.

In March 2015, our Board of Directors declared artgrly cash dividend of $0.15 per share of oustautding common stock, an increase of $0.03 pee
over the prior period dividend. The dividend is @l on April 28, 2015 to stockholders of recorafithe close of business on April 7, 2015. Future
declarations of dividends and the establishmefitafe record and payment dates are subject thrtakedetermination of our Board of Directors.

Stock-Based Compensation Expense and Valuations $fock Awards

During the first nine months of fiscal 2015, weuisd 36 million stock options and 26 million rediit stockbased awards, which primarily included aw:
issued as a part of our annual stock-based awandgs and awards from companies that we have adgtirat were subject to service-based vesting
restrictions. Included in the aforementioned ret#d stock-based award total were 3 million of menfance-based restricted stock units (PSUSs) thsdt ve
upon the
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attainment of certain performance metrics and serldased vesting. Based upon actual attainmetivieta the “target” performance metric, certain
participants have the ability to be issued up 0% 5f the target number of PSUs originally grantedp be issued no PSUs at all. For each shareeggta:
a restricted stock-based award under our 2000 Owrg: Equity Incentive Plan, an equivalent of 2.&rek is deducted from our pool of available stock
awards. Our stock option and restricted stock-baseatd issuances were partially offset by forfeituand cancellations of 15 million shares durirgfitst
nine months of fiscal 2015.

We estimated the fair values of our stock opticsiagithe Black-Scholes-Merton option-pricing moddhich was developed for use in estimating the fair
values of stock options. Option valuation modeis|uding the Black-Scholes-Merton option-pricingdeg require the input of assumptions, including
stock price volatility. Changes in the input asstions can materially affect the fair value estinsaaed ultimately how much we recognize as stocledas
compensation expense. We recognize stock-basedetmanon expense on a straight-line basis oveseghdce period of the stock option, which is
generally four years. The fair values of our stopkions were estimated at the grant dates or adbaisition dates for options assumed in a busines
combination. The weighted average input assumptised and resulting fair values of our stock oggtiere as follows for the three and nine monthed
February 28, 2015 and 2014:

Three Months Ended Nine Months Ended
February 28, February 28,
2015 2014 2015 2014
Expected life (in years 4.7 4.7 5.1 5.1
Risk-free interest rat 1.3% 1.5% 1.7% 1.4%
Volatility 24% 24% 23% 27%
Dividend yield 1.1% 1.3% 1.2% 1.6%
Weightec-average fair value per she $27.71 $ 7.1¢ $ 9.7¢ $ 6.65

The expected life input is based on historical eiserpatterns and post-vesting termination behatherrisk-free interest rate input is based on U.S
Treasury instruments, the annualized dividend yiighdit is based on the per share dividend declayealir Board of Directors and the volatility inpsit
calculated based on the implied volatility of oubficly traded options.

We estimated the fair values of our restrictedistmesed awards that are solely subject to senasedvesting requirements based upon their intrinsi
values as of the grant dates. We recognize exgensigese service-based awards on a straight-tisestover the service period of these awards, wkich
generally four years.

The fair values of our PSUs were also measurdteatintrinsic values as of their respective gidates. The vesting conditions and related ternosiof

PSUs were communicated to each participating enegl@g of their respective grant dates and incltidment metrics that are defined, fixed, and Base
upon consistent U.S. GAAP metrics or internal nestthat are defined, fixed and consistently deteechi and that require the employee to render servic
Therefore, these awards meet the performance-lzasad classification criteria as defined within A3L8. The performance conditions of the PSUs affect
the number of PSUs that will ultimately vest anddseied to the grantee based upon a “target” $t&ibject to certain attainment maximums, with the
possibility that none will vest if applicable penftance conditions are not met. As the performanoelitions to evaluate attainment of each trancheéat
participant are independent of the performance itiond for the other tranches, we recognize staasell compensation expense for our PSUs on a dtraigh
line basis over the service period for each seplgraesting tranche, which is generally twelve nisnt
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Stock-based compensation is included in the folhgwiperating expense line items in our condensedddidlated statements of operations:

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2015 2014 2015 2014
Sales and marketir $ 45 $ 4C $ 131 $ 11¢
Cloud softwar-as-a-service and platfor-as-a-service 3 2 8 5
Cloud infrastructur-as-a-service 1 1 3 2
Software license updates and product suf 6 6 15 16
Hardware systems produc 1 1 4 4
Hardware systems suppt 2 1 4 4
Services 8 6 23 18
Research and developme 13¢ 99 38C 28t
General and administratiy 29 42 11€ 127
Acquisition related and oth 1 — 5 4

Total stocl-based compensatic $ 234 $ 109¢ $ 68¢ $ 58¢

11. INCOME TAXES

The effective tax rate for the periods presentddasesult of the mix of income earned in varitaxsjurisdictions that apply a broad range of inediax
rates. Our provision for income taxes differs friiva tax computed at the U.S. federal statutoryrnmetax rate due primarily to certain earnings aersd
as indefinitely reinvested in foreign operationatestaxes, the U.S. research and developmentédi,cacquisition related settlements with taxhauties
and the U.S. domestic production activity deductidar effective tax rate was 20.8% and 21.4% ferttivee and nine months ended February 28, 2015,
respectively, and 21.0% and 19.8% for the threerémel months ended February 28, 2014, respectively.

Our net deferred tax assets were $954 million dnd Billion as of February 28, 2015 and May 31,£20g&spectively. We believe it is more likely thaot
that the net deferred tax assets will be realinetié foreseeable future. Realization of our nétrded tax assets is dependent upon our genemattion
sufficient taxable income in future years in appiate tax jurisdictions to obtain benefit from tleversal of temporary differences, net operatisg lo
carryforwards and tax credit carryforwards. The ani@f net deferred tax assets considered reatizaldubject to adjustment in future periods ifneates
of future taxable income change.

Domestically, U.S. federal and state taxing autlesriare currently examining income tax return®cdcle and various acquired entities for yearsutino
fiscal 2013. Our U.S. federal and, with some exo@gt our state income tax returns have been exahfor all years prior to fiscal 2003 and we are no
longer subject to audit for those periods.

Internationally, tax authorities for numerous Har8. jurisdictions are also examining returns dffecour unrecognized tax benefits. With some etioap,
we are generally no longer subject to tax exanonatin non-U.S. jurisdictions for years prior teckl 1997.

We believe that we have adequately provided forraagonably foreseeable outcomes related to owudits and that any settlement will not have a
material adverse effect on our consolidated fir@mmbsition or results of operations. However, ¢hegn be no assurances as to the possible outcomes.
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12. SEGMENT INFORMATION

ASC 280,Segment Reportingestablishes standards for reporting informatiooua operating segments. Operating segments areedefs components of
an enterprise about which separate financial inéion is available that is evaluated regularly iy ¢thief operating decision maker, or decision mgki
group, in deciding how to allocate resources arassessing performance. Our chief operating decisi@kers are our Chief Executive Officers. We are
organized geographically and by line of busineskil&\bur Chief Executive Officers evaluate resuita number of different ways, the line of business
management structure is the primary basis for wthietallocation of resources and financial resalesassessed.

We have three businesses—software and cloud, hezdwatems and services—which are further dividéa ¢ertain operating segments. Our software and
cloud business is comprised of three operating setsn(1) new software licenses and cloud softwabscriptions, which includes our cloud SaaS and
Paas offerings, (2) cloud infrastructure-as-a-serand (3) software license updates and produgiosifDur hardware systems business is comprised of
two operating segments: (1) hardware systems ptedund (2) hardware systems support. All otheratpey segments are combined under our services
business.

The new software licenses and cloud software sigi&nrs line of business is engaged in the licemsihour database and middleware software, asasell
our application software, and providing accessltooad range of our software through Oracle CloadSSand PaaS offerings on a subscription basi via
cloud-based IT environment that we manage, hossapgort.

The cloud infrastructure-as-a-service line of bas@provides deployment and management offeringsufosoftware and hardware and related IT
infrastructure including virtual machine instantest are subscription-based and designed for cangpand reliable and secure object storage; Oracle
Engineered Systems hardware and related suppodrindeployed in our customers’ data centers fapathly fee; and comprehensive software and
hardware management and maintenance servicesstumeer IT infrastructure for a fee for a statednténat is hosted at our data center facilities el
partner data centers or physically on-premise stiocoer facilities.

The software license updates and product supparoli business provides customers with rights fwsme product upgrades and maintenance releases,
patches released, internet access to technicampiais well as internet and telephone accesshaital support personnel during the support period

The hardware systems products line of businessstermimarily of servers, storage, networking maif-sale hardware, virtualization software, opiag
systems including the Oracle Solaris Operatinge3gsind management software to support diversevifaments, including cloud computing
environments. As a part of this line of business,offer our Oracle Engineered Systems, includingQnacle Exadata Database Machine, among others.

Our hardware systems support line of business gesviustomers with software updates for the soffwamponents that are essential to the functignail
our server and storage products, such as Oracei$Sahd certain other software products, andmelnde product repairs, maintenance services and
technical support services.

Our services business is comprised of the remaifdeur operating segments and offers consultidgaaced customer support services and education
services. Our consulting line of business primgpilgvides services to customers in business amtréifegy alignment, enterprise architecture plagnaimd
design, initial product implementation and integmatand ongoing product enhancements and upgradeanced customer support provides support
services, both on-premise and remote, to our cleEt®Io enable increased performance and highdahildy of their products and services. Education
services provide training to customers, partnedseanployees as a part of our mission of accelayalia adoption and use of our software and hardware
products and to create opportunities to grow oadpct revenues.
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We do not track our assets by operating segmentssagjuently, it is not practical to show assetsymrating segment.
The following table presents summary results faheaf our three businesses and for the operatiggnests of our software and cloud and hardware

systems businesses:

Three Months Ended

February 28,

Nine Months Ended
February 28,

(in millions) 2015 2014 2015 2014
New software licenses and cloud software subsoript
Revenue® $ 2,35¢ $2,41¢ $ 6,46¢ $ 6,45(
Cloud softwar-as-a-service and platfor-as-a-service expense 19t 10¢ 494 302
Sales and distribution expen: 1,39( 1,37¢ 4,10¢ 3,94
Margin @ $ 771 $ 932 $ 1,86¢ $ 2,201
Cloud infrastructur-as-a-service:
Revenue! $ 15t $ 121 $ 44t $ 327
Cloud infrastructur-as-a-service expense 84 72 242 212
Sales and distribution expen: 25 13 65 43
Margin @ $ 46 $ 36 $ 141 $ 72
Software license updates and product sup|
Revenue® $ 4,66¢ $ 4,56t $14,17( $13,51:
Software license updates and product support erg 281 274 82( 822
Margin @ $ 4,38 $ 4,291 $13,35( $12,69:
Total software and cloud busine
Revenue® $7,17°F $7,10¢ $21,08" $20,29(
Expense: 1,97¢ 1,84¢ 5,72i 5,32¢
Margin @ $ 5,20( $5,25¢ $15,36( $14,96¢
Hardware systems produc
Revenue! $ 71z $ 72t $ 2,007 $ 2,10¢
Hardware systems products exper 36€ 37¢ 1,03( 1,07t
Sales and distribution expen: 211 228 632 684
Margin @ $ 13t $ 124 $ 34t $ 34¢
Hardware systems suppc
Revenue® $ 58¢ $ 60C $ 1,794 $ 1,811
Hardware systems support exper 20¢ 19¢ 60z 604
Margin @ $ 37¢ $ 401 $ 1,192 $ 1,207
Total hardware systems busine
Revenue® $1,30( $1,32¢ $ 3,801 $ 3,91¢
Expense: 78€ 80C 2,26¢ 2,36:
Margin @ $ 514 $ 52t $ 1,537 $ 1,55¢
Total services busines
Revenue® $ 85¢ $ 88t $ 2,65:¢ $ 2,771
Services expenst 694 68€ 2,097 2,10¢
Margin @ $ 16& $ 20C $ 55€ $ 662
Totals:
Revenue® $9,33¢ $9,31¢ $27,54: $26,98(
Expense! 3,45¢ 3,331 10,08¢ 9,79
Margin @ $5,87¢ $5,98¢ $17,45: $17,18:¢
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@ New software licenses and cloud software subsoriptievenues for management reporting includechimeerelated to cloud SaaS and PaaS contractsdléd have otherwise been recorded by the
acquired businesses as independent entities betve¢recognized in the accompanying condensecdtidated statements of operations in the amoung8ahillion and $5 million for the three
months ended February 28, 2015 and 2014, resphgtarel $9 million and $12 million for the nine nthe ended February 28, 2015 and 2014, respecti8efjware license updates and product
support revenues for management reporting inclueeenues related to software support contractsabatd have otherwise been recorded by the acqbinsthesses as independent entities but were
not recognized in the accompanying condensed colased! statements of operations in the amount8 efilion and $1 million for the three months endebruary 28, 2015 and 2014, respectively,
and $9 million and $2 million for the nine montheled February 28, 2015 and 2014, respectivelydditian, we did not recognize hardware systems suppvenues related to hardware systems
support contracts that would have otherwise beeorded by the acquired businesses as independgiesim the amounts of $1 million and $2 milliéor the three months ended February 28, 2015
and 2014, respectively, and $3 million and $11lionlfor the nine months ended February 28, 20152@d, respectively. See Note 8 for an explanasfdhese adjustments and the table below for a
reconciliation of our total operating segment rawento our total revenues. Our new software licamskservices revenues for management reportingdéfer from amounts reported per our
consolidated statements of operations for the genwesented due to certain insignificant reclasgibns between these lines for management reypptirposes

(2 The margins reported reflect only the direct coltable costs of each line of business and ddnutide allocations of product development, marigtnd partner programs, and corporate, general and
administrative and information technology expengeflitionally, the margins reported do not reflantortization of intangible assets, acquisitiontetlaand other expenses, restructuring expenses,
stocl-based compensation, interest expense or certaén imtome (expense), ni

The following table reconciles total operating seghrevenues to total revenues as well as totahtipg segment margin to income before provisian fo

income taxes:

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2015 2014 2015 2014
Total revenues for operating segme $9,33¢ $9,31¢ $27,54: $26,98(
Cloud softwar-as-a-service and platfor-as-a-service revenue® 3) (5) 9) (22
Software license updates and product support res® 3) Q) 9) )
Hardware systems support reven® (2) (2) 3) (12)

Total revenue $ 9,327 $ 9,307 $27,52( $26,95¢
Total margin for operating segmel $5,87¢ $ 5,98¢ $17,45: $17,18:
Cloud softwar-as-a-service and platfor-as-a-service revenue® 3) (5) 9) (22
Software license updates and product support res® 3) Q) 9) )
Hardware systems support reven® Q) 2 3 (22)
Product developmel (1,180 (1,150 (3,562 (3,386
Marketing and partner program expen (116 (132 (370 (409
Corporate, general and administrative and inforomatiechnology expens: (377) (336 (1,10 (1,035
Amortization of intangible asse (527) (560 (1,642 (1,739
Acquisition related and oth (8) 5 (12 (21
Restructuring (48) (38 (16¢) (14¢€)
Stocl-based compensatic (239 (199 (684) (579
Interest expens (279) (22¢) (817) (6749)
Non-operating income (expense), | 40 (90) 65 (6C)

Income before provision for income tay $ 3,15( $ 3,24¢ $ 9,13 $ 9,11¢

(1) New software licenses and cloud software subserip revenues, software license updates and pradpport revenues and hardware systems suppenues for management reporting included
revenues that would have otherwise been recordedibgcquired businesses as independent entittesdre not recognized in the accompanying condeospesolidated statements of operations for
the periods presented due to business combinatimyuating requirements. Refer to footnote one tobmsiness and operating segments summary reshblesabove in this Note 12 for additional
information.
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13. EARNINGS PER SHARE

Basic earnings per share is computed by dividingneeme for the period by the weighted averagelmemof common shares outstanding during the pe
Diluted earnings per share is computed by dividiagincome for the period by the weighted averagaber of common shares outstanding during the
period, plus the dilutive effect of outstandingcit@ptions, restricted stock-based awards and sligseable under the employee stock purchase piag u
the treasury stock method. The following table §atth the computation of basic and diluted earsipgr share:

Three Months Ended Nine Months Ended
February 28, February 28,
(in millions, except per share data 2015 2014 2015 2014
Net income $ 2,49: $ 2,56¢ $ 7,18: $ 7,30¢
Weighted average common shares outstar 4,38¢ 4,49¢ 4.41¢ 4 54¢
Dilutive effect of employee stock pla 10t 79 97 70
Dilutive weighted average common shares outstar 4,49¢ 4 57¢ 4.51¢ 4.61¢
Basic earnings per shé $ 0.57 $ 0.57 $ 1.6% $ 1.61
Diluted earnings per sha $ 0.5€ $ 0.5€ $ 1.5¢ $ 1.5¢
Shares subject to anti-dilutive stock options axlricted stock-based awards excluded from
calculation® 39 35 36 16¢€

@ These weighted shares relate to-dilutive stock options and restricted st-based awards as calculated using the treasury stettiod and could be dilutive in the futu

14. LEGAL PROCEEDINGS
Hewlett-Packard Company Litigation

On June 15, 2011, Hewlett-Packard Company (“HR&jifa complaint in the California Superior Courbu@ty of Santa Clara against Oracle Corporation
alleging numerous causes of action including bredawontract, breach of the covenant of good faittl fair dealing, defamation, intentional interfere

with prospective economic advantage, and violatioine California Unfair Business Practices ActeTdomplaint alleged that when Oracle announced on
March 22 and 23, 2011 that it would no longer depélture versions of its software to run on HRalum-based servers, it breached a settlement
agreement signed on September 20, 2010 betweemdi®ark Hurd (the “Hurd Settlement Agreement”), whas both HFS former chief executive offic:
and chairman of HP’s board of directors. HP soigjuidicial declaration of the parties’ rights ardigations under the Hurd Settlement Agreement, and
other equitable and monetary relief.

Oracle answered the complaint and filed a crossptaimt, which was amended on December 2, 2011 aftended cross-complaint alleged claims
including violation of the Lanham Act. Oracle akebthat HP had secretly agreed to pay Intel toicoatto develop and manufacture the Itanium
microprocessor, and had misrepresented to custdhmerthe Itanium microprocessor had a long roadraaqmng other claims. Oracle sought equitable
rescission of the Hurd Settlement Agreement, ahdraquitable and monetary relief.

The court bifurcated the trial and tried HP’s causkaction for declaratory relief and promissosjoppel without a jury in June 2012. The courtéska

final statement of decision on August 28, 2012jifig that the Hurd Settlement Agreement requireac@rto continue to develop certain of its software
products for use on HP’s Itanium-based serverd@port such products at no cost to HP for as EglP sells those servers. Oracle has announdgt tha
is appealing this decision. The issues of breaétis lderformance, causation and damages, HP’sl&nig, and Oracle’s crosdaims will all be tried befor

a jury. As of April 8, 2013, the trial
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is stayed pending Oracle’s appeal of the courttsal®f its anti-SLAPP motion, which is fully bried, although oral argument has not yet been schedul
We cannot currently estimate a reasonably possiige of loss for this action. We believe that \weehmeritorious defenses against this action, andil
continue to vigorously defend it.

Other Litigation

We are party to various other legal proceedingscaichs, either asserted or unasserted, which erige ordinary course of business, including
proceedings and claims that relate to acquisitea$iave completed or to companies we have acqairate attempting to acquire. While the outcome of
these matters cannot be predicted with certaingydanot believe that the outcome of any of theagars, individually or in the aggregate, will riso
losses that are materially in excess of amoungsdyr recognized, if any.
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Item 2. Management’s Discussion and Analysis &inancial Condition and Results of Operations

We begin ManagememtDiscussion and Analysis of Financial Conditiod &esults of Operations with an overview of our kegrating business segme
and significant trends. This overview is followegdsummary of our critical accounting policies astimates that we believe are important to
understanding the assumptions and judgments incigzbin our reported financial results. We thesvjgle a more detailed analysis of our results of
operations and financial condition.

Business Overview

We are the world’s largest provider of enterprisfivgare and a leading provider of computer hardvpoglucts and services that are engineered to work
together in the cloud and in the data center. @farings include Oracle database and middlewarsvsoé, application software, cloud infrastructure,
hardware systems—including computer server, storagevorking and point-of-sale products—and rela®dices. We develop and maintain our products
and services to be enterprise-grade, reliable reemd interoperable while offering customers daghim deployment models that best meet their
information technology (IT) needs. Our customers siabscribe to use many Oracle software and haedpraducts through our Oracle Cloud offerings, or
purchase our software and hardware products aatkdeservices to build their own internal cloudsipremise IT environments.

Cloud computing IT environments, including thoster#d through our Oracle Cloud Software-as-a-Ser(@aaS), Platform-as-a-Service (PaaS) and
Infrastructure-as-a-Service (IaaS) offerings, asighed to be attractive and cost-effective optfonsur customers as we integrate the software and
hardware on the customers’ behalf in IT environméhat we deploy, support and manage on the cussdbehalf. We are a leader in the core technolc
of cloud computing, including database and middrevemftware as well as web-based applicationgjaligation, clustering, large-scale systems
management and related infrastructure. Our produasservices are the building blocks of our ovaudlservices, our partners’ cloud services and our
customers’ cloud IT environments. An important edeinof our corporate strategy is to deliver rekalsecure and scalable products and servicesrthat a
built upon industry standards and are engineerebtl both together or independently, regardlesh@fdeployment model selected.

We believe that our investments in, and continmedvation with respect to, our software and cldwddware, and services businesses are the foundd
our long-term strategic plans. We have expandeeoiarprise-grade cloud computing offerings throaghcontinued investments in research and
development and through targeted acquisitionsdermto broaden our Oracle Cloud offerings. For eplapour Oracle Cloud Software-as-a-Service
offerings, including our sales, marketing, custos@wice, financials, project management, humaitaland talent management cloud solutions, among
others, enable us to provide IT functionality tbastomers can use to manage critical businessiémsdn a rapidly deployable delivery model withwvker
upfront customer investment. Certain of our enisgsgrade cloud computing offerings include infrasture based upon our Oracle Engineered Systems,
including our Oracle Exadata Database Machine, I®faxalogic Elastic Cloud and Oracle SuperClustedpcts, among others. We designed our Oracle
Engineered Systems to combine certain of our harelamd software offerings to increase computindoperance relative to our competitors’ products,
creating cost efficiencies, time savings and opamat cost advantages for our customers. Our Of&etgneered Systems provide the core infrastrudarre
our own on-premise IT data centers and those o€astomers, and for cloud IT environments, inclgdir own Oracle Cloud services, our partners’ dlou
services and our customers’ cloud environmentsals continue to demonstrate our commitment tootast choice through ongoing enhancements to our
Oracle E-Business Suite, Siebel, PeopleSoft anBdiards application software products and servaesng others.

We believe that an active acquisition program istlaer important element of our corporate strategif anhances the products and services that we can
offer to customers, expands our customer baseida®greater scale to accelerate innovation, gmwsevenues and earnings and increases stockholder
value. In recent years, we have invested billidndodlars to acquire a number of companies, pragsgrvices and technologies that add to, are
complementary to, or have otherwise enhanced astirex offerings. We expect to continue to acqeimenpanies, products, services and technologies to
further our corporate strategy.
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We are organized into three businesses—softwareland, hardware systems and services—which atedudivided into certain operating segments.
Each of our businesses and operating segmentsitageicharacteristics and faces different oppatigsand challenges. Our cloud infrastructure-as-a-
service segment was established during our fiacattgr ended May 31, 2014. Our results for thalthirarter and first nine months of fiscal 2015 and
historical results for the same periods of fis@4£ have been reclassified to reflect this new ssgstructure and will continue prospectively im future
filings. See Note 12 of Notes to Condensed Conatditl Financial Statements, included elsewhereisrQbarterly Report, for additional informationateic
to our operating segments. An overview of our thneginesses and related operating segments follows.

Software and Cloud Business

Our software and cloud business, which represefitétl of our total revenues on a trailingjdarter basis, is comprised of three operating se¢sn(1) nev
software licenses and cloud software subscripti(®)s;loud infrastructure-as-a-service and (3)veafe license updates and product support. On damns
currency basis, we expect that our software anadchusiness’ total revenues generally will contitmancrease due to continued demand for our softwa
products and cloud software subscriptions offeriogs software license updates and product sugffentings, including the high percentage of custmme
that renew their software license updates and mitalipport contracts, and our acquisitions, whiabugd allow us to grow and continue to make
investments in research and development.

New Software Licenses and Cloud Software Subscriptions.  We license our database and middleware, asaselur application software, and provide
access to a broad range of our software throughl©@loud SaaS and Oracle Cloud PaaS offeringsS(8ad PaaS collectively are referred to as cloud
software subscriptions). Our software offeringssarbestantially built on a standards-based, integratchitecture that is designed to help custoneelsce

the cost and complexity of their IT infrastructuBur software offerings are substantially desigiwedperate on both single server and clusteredserv
configurations for cloud or on-premise IT enviromitg and to support a choice of operating systexiading Oracle Solaris, Oracle Linux, Microsoft
Windows and third party UNIX products, among oth€ar customers include businesses of many sipegrgment agencies, educational institutions and
resellers. We market and sell our software prodaistsservices to these customers with a sales fmsi6oned to offer the combinations that besthiir
needs. We enable customers to evolve and trangfosmbstantially any IT environment at whateveregogamost appropriate for them.

The growth in our new software licenses and ouSSaal PaasS revenues that we report is affecteldebsttength of general economic and business
conditions, governmental budgetary constraintsctimpetitive position of our software offeringsy @equisitions and foreign currency fluctuationkeT
substantial majority of our new software licensesactions are characterized by long sales cyntkthe timing of a few large software license teanti®ns
can substantially affect our quarterly new softwiarenses revenues. New software licenses and doftelare subscriptions revenues represented 27% of
our total revenues on a trailing 4-quarter basig. €oud software subscriptions contracts, whichsist of SaaS and PaaS arrangements, are germrally
to three years in duration and we strive to rerfeage contracts when they are eligible for rene@at.new software licenses and cloud software
subscriptions segmestmargin has historically trended upward over therse of the four quarters within a particulardisgear due to the historical upwi
trend of our new software licenses revenues owsetlguarterly periods and because the majorityio€osts for this segment are predominantly fixethe
short-term. However, our new software licenses@odd software subscriptions segment’s margin le&s tand will continue to be affected by the fair
value adjustments relating to the cloud SaaS aa® Bhligations that we assumed in our business icatidns (described further below) and by the
amortization of intangible assets associated withganies and technologies that we have acquired.

For certain of our acquired businesses, we recaadgdstments to reduce the cloud SaaS and Paagtdatis to their estimated fair values at the agitjan
dates. As a result, as required by business cotidainaccounting rules, we did not recognize cloadSand PaaS revenues related to acquired contracts
that would have been otherwise recorded by theigtjbusinesses as independent entities in the ris06i$3 million and $5 million for the three mbst
ended February 28, 2015 and 2014, respectively$amdillion and $12 million for
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the nine months ended February 28, 2015 and 26%gectively. To the extent underlying cloud SaabRemS contracts are renewed with us following an
acquisition, we will recognize the revenues forfillevalues of these contracts over their respectontractual periods.

Cloud Infrastructure-as-a-Service:  Our cloud infrastructure-as-a-service offeringsiohrepresented 1% of our total revenues on artggdl-quarter

basis, provide deployment and management offeforgsur software and hardware and related IT itfuesure including virtual machine instances that a
subscription-based and designed for computing elimbie and secure object storage; Oracle Engide®ystems hardware and related support that are
deployed in our customers’ data centers for a nipfdle; and comprehensive software and hardwareagement and maintenance services arrangements
for customer IT infrastructure for a stated termttis hosted at our data center facilities, sglaciner data centers or physically on-premise stioooer
facilities.

Software License Updates and Product Support:  Customers that purchase software license updaig product support are granted rights to unpeci
product upgrades and maintenance releases andepatbased during the term of the support peasdyell as technical support assistance. Our softwa
license updates and product support contractsearerglly one year in duration. Substantially albof software license customers renew their soétwar
license updates and product support contracts #pntihe growth of software license updates andipob support revenues is primarily influenced bgéh
factors: (1) the percentage of our software suppamtract customer base that renews its softwgrpasticontracts, (2) the amount of new softwarepsuip
contracts sold in connection with the sale of neftwgre licenses and (3) the amount of softwar@srttrontracts assumed from companies we have
acquired.

Software license updates and product support regnvhich represented 49% of our total revenues toailing 4-quarter basis, is our highest margin
business unit. Our software support margins ovetrtiling 4-quarters were 90% and accounted f&6 88 our total margins over the same period. Our
software license updates and product support matgime been affected by fair value adjustmentsimgl#éo software support obligations assumed in
business combinations (described further below)namortization of intangible assets. However rake longer term, we believe that software license
updates and product support revenues and margingrauv for the following reasons:

« substantially all of our customers, including caséos from acquired companies, renew their softwapport contracts when eligible for renev

¢ substantially all of our customers purchase sofviiaense updates and product support contracta Wisy buy new software licenses, resultin
a further increase in our software support contoase. Even if new software licenses revenues growas flat, software license updates and
product support revenues would continue to grosoimparison to the corresponding prior year perasfsiming contract renewal and cancelle
rates and foreign currency rates remained relgtis@hstant since substantially all new softwareriges transactions result in the sale of software
license updates and product support contracts,haddd to our software support contract base;

e our acquisitions have increased our software sumoortract base, as well as the portfolio of praslawailable to be licensed and suppor

We recorded adjustments to reduce software suppbigations assumed in business combinations io ésémated fair values at the acquisition dafesa
result, as required by business combination acaoyntles, we did not recognize software licenseai@s and product support revenues related to aaftw
support contracts that would have been otherwiserded by the acquired businesses as independérgsim the amounts of $3 million and $1 milliéor
the three months ended February 28, 2015 and 28ddectively, and $9 million and $2 million for thime months ended February 28, 2015 and 2014,
respectively. To the extent underlying softwarepgrpcontracts are renewed with us following anugsition, we will recognize the revenues for thé fu
values of the software support contracts over ¢spective support periods, the majority of which @me year.
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Hardware Systems Business

Our hardware systems business is comprised of pgoating segments: (1) hardware systems produdt§2aardware systems support. Our hardware
business represented 13% of our total revenuedrailing 4-quarter basis. We expect our hardwargress to have lower operating margins as a
percentage of revenues than our software and dosithess due to the incremental costs we incuradyze and distribute these products and to provide
support services, including direct materials afiacosts. We expect to make investments in researd development to improve existing hardware
products and services and to develop new hardwachipts and services.

Hardware Systems Products.  We provide a broad selection of hardware systena related services including servers, storagf®jorking, workstations
and related devices, point-of-sale hardware, Vidagon software, operating systems, and managestdtware to support diverse IT environments,
including cloud computing environments. We engirmarhardware systems with virtualization and mamnagnt capabilities to enable the rapid deployr
and efficient management of cloud and on-premisefrBstructures.

Our hardware products and services are designedrioin customer environments that may include o@acle or non-Oracle hardware or software
components. This flexible and open approach previdiecle’s customers with a broad range of chaicegploying hardware systems, which we believe is
a priority for our customers. Our hardware produactd services also help customers manage growiogsof data and business requirements, meet
increasing compliance and regulatory demands aheteeenergy, space and operational costs. We sversgineered certain of our hardware systems
products to create performance and operationalazh&tntages for customers when our hardware ansiasefproducts are combined as Oracle Engineered
Systems.

We offer a wide range of server systems using 84RC microprocessor. Our SPARC servers run thel®@alaris operating system and are designed to
be differentiated by their reliability, securityydiscalability. Our mid-size and large serversdasigned to offer better performance and lowet taist of
ownership than mainframe systems for businessatitipplications, for customers having more contpmrally intensive needs, and as platforms for
building cloud computing IT environments. Our SPAR&vers are also a core component of the OragerSluster, one of our Oracle Engineered
Systems.

We also offer enterprise x86 servers. These x8f&seare based on microprocessor platforms froei @rporation and are compatible with Oracle
Solaris, Oracle Linux, Microsoft Windows and otloperating systems. Our x86 servers are also acoonponent of many of our Oracle Engineered
Systems including Oracle Exadata Database MacBiregle Exalogic Elastic Cloud, Oracle ExalyticsMiemory Machine and the Oracle Big Data
Appliance.

Our storage products are designed to securely mapagtect, archive and restore customers’ missiiical data assets and consist of tape, diskhflnd
hardware-related software including file systenfsagre, back-up and archive software and storageagement software and networking for mainframe
and open systems environments.

Our networking and data center fabric productdumtiog Oracle Virtual Networking, and Oracle Infi@nd and Ethernet technologies, are used with our
server and storage products and are integrate@immanagement tools to help enterprise customgmove infrastructure performance, reduce cost and
complexity and simplify storage and server conwéytiWe also offer hardware and software prodactd services for communications networks including
network signaling, policy control and subscribetad@anagement solutions, and session border caatthology, among others.

Our point-of-sale hardware offerings include pafisale terminals and related hardware that argded for managing businesses within the food and
beverage, hotel and retail industries, among others

The majority of our hardware systems products al@ through indirect channels, including independ#gstributors and value added resellers.

To produce our hardware products, we rely on battirdernal manufacturing operations as well agltharty manufacturing partners. Our internal
manufacturing operations consist primarily of maisrprocurement, assembly, testing and qualityrobof our Oracle Engineered Systems and certhin o
our enterprise and data
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center servers and storage systems. For all otheufacturing, we generally rely on third party mieturing partners to produce our hardware related
components and hardware products and we may inwlvénternal manufacturing operations in the fiasdembly, testing and quality control processes fo
these components and products. We distribute niastrcdhardware products either from our facilitespartner facilities. We strive to reduce costs by
simplifying our manufacturing processes throughéased standardization of components across proghes and a “build-to-orderhanufacturing proce:

in which products generally are built only aftesmmers have placed firm orders.

Our hardware systems products revenues, cost divaae systems products and hardware systems agenaséirgins that we report are affected by our
strategy for and the competitive position of ourdweare systems products, the strength of geneoalagaic and business conditions, governmental
budgetary constraints, certain of our acquisitiang foreign currency rate fluctuations. In additioar operating margins for our hardware systerodypts
segment have been and will be affected by the d@matidn of intangible assets.

Our quarterly hardware systems products revenwedificult to predict. The timing of customer ordeand delays in our ability to timely manufactare
deliver a few large hardware transactions, amohgrdactors, could substantially affect the amafritardware systems products revenues, expenses and
operating margins that we report.

Hardware Systems Support: ~ Our hardware systems support offerings provideornsts with software updates for software compontatsare essential

to the functionality of our server, storage, netdrng and point-of-sale products, such as Oraclar&oand certain other software products, and nelode
product repairs, maintenance services and techsiggdort services. Typically, our hardware systeapport contract arrangements are invoiced to the
customer at the beginning of the support periodardne year in duration. We continue to evolwellvare systems support processes that are inteaded
proactively identify and solve quality issues aadhicrease the amount of new and renewed hardwatenss support contracts sold in connection wi¢h th
sales of our hardware systems products. Our haedsystems support revenues that we report areemfeed by a number of factors, including the volume
of purchases of hardware products, the mix of hardwproducts purchased, whether customers decjgler¢hase hardware systems support contracts at or
in close proximity to the time of hardware prodsale, the percentage of our hardware systems suppdract customer base that renews its support
contracts and our acquisitions. Substantially ffhese factors are heavily influenced by our cutrs’ decisions to either maintain or upgrade their &g
hardware systems’ infrastructure to newly develaeetinologies that are available.

Our hardware systems support margins have beewillifizk affected by certain of our acquisitions aethted accounting, including fair value adjusttsen
relating to hardware systems support obligatiossmgd, and by the amortization of intangible asgetsequired by business combination accounting
rules, we recorded adjustments to reduce our haedsyestems support revenues for contracts asswmmdofur acquisitions to their estimated fair values
These amounts would have been recorded as hardysteens support revenues by the acquired businassedependent entities in the amounts of $1
million and $2 million for the three months endexbFuary 28, 2015 and 2014, respectively, and $Bomiaind $11 million for the nine months ended
February 28, 2015 and 2014, respectively. To thergxinderlying hardware systems support contegetsenewed with us following an acquisition, wd
recognize the revenues for the full values of thellvare systems support contracts over the respesitpport periods.

Services Business

Our services business, which represented 10% dabtairrevenues on a trailing 4-quarter basispisrised of the remainder of our operating segments
Our services business typically has lower mardias tour software and cloud and hardware busine@sgservices revenues are impacted by our strategy
for and the competitive position of our servicesrtain of our acquisitions, general economic coons, governmental budgetary constraints, personnel
reductions in our customers’ IT departments, tightetrols over discretionary spending and the gnaw our software and hardware systems products
revenues. Our services business’ offerings include:

e consulting services that are designed to help ostomers and global system integrator partners swreessfully architect and deploy «
products, including IT strategy alignment, entesprarchitecture planning and design, initial produplementation and integration, and ongoing
product enhancemer
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and upgrades. We utilize a global, blended deliveoglel to optimize value for our customers andras, consisting of -premise consultan
from local geographies, industry specialists antsatiants from our global delivery and solution tees;

» advanced customer support services, which are gedvar-premise and remotely to our customers to enabtedsed performance and higl
availability of their Oracle products and servicasg

« education services for Oracle products and seryvioeliding training and certification programstthae offered to customers, partners and
employees through a variety of formats, includingfiuctor-led classes at our education centes yiitual training, self-paced online training,
private events and custom trainii

Acquisitions

An active acquisition program is another importaement of our corporate strategy. In recent yegeshave invested billions of dollars to acquimruanbe
of complementary companies, products, servicegesfthologies including MICROS Systems, Inc. (MICR@&the second quarter of fiscal 2015 and
Responsys, Inc. (Responsys) in the third quartéiscél 2014, among others. We believe our acdaisjprogram strengthens our competitive position,
enhances the products and services that we cantoffestomers, expands our customer base, progi@aser scale to accelerate innovation, grows our
revenues and earnings and increases stockholdes. W&le expect to continue to acquire companieslyats, services and technologies in furtheranarit
corporate strategy. Note 2 of Notes to Condensets@inlated Financial Statements included elsewinettds Quarterly Report provides additional
information related to our recent acquisitions.

We believe we can fund our future acquisitions weith internally available cash, cash equivalentsraarketable securities, cash generated from dpes:
additional borrowings or from the issuance of addal securities. We estimate the financial impdany potential acquisition with regard to earrsing
operating margin, cash flow and return on investgultal targets before deciding to move forwardhvaih acquisition.

Critical Accounting Policies and Estimates

Our consolidated financial statements are preparadcordance with U.S. generally accepted accogmiinciples (GAAP) as set forth in the Financial
Accounting Standards Board’s Accounting Standamigifi¢ation (ASC) and we consider the various st&ifounting bulletins and other applicable
guidance issued by the United States Securitie€anldange Commission. GAAP, as set forth withinAl%C, requires us to make certain estimates,
judgments and assumptions. We believe that theatss, judgments and assumptions upon which werelyeasonable based upon information avai

to us at the time that these estimates, judgmertassumptions are made. These estimates, judgamhtsssumptions can affect the reported amounts of
assets and liabilities as of the date of the firdrstatements as well as the reported amountsveiues and expenses during the periods presdiutdie
extent there are differences between these estmatgments or assumptions and actual resultjrarncial statements will be affected. The accmgnt
policies that reflect our more significant estingj@edgments and assumptions and which we believtha most critical to aid in fully understandisgd
evaluating our reported financial results inclulde following:

¢ Revenue Recognitic

¢ Business Combinatior

¢ Goodwill and Intangible Asse—Impairment Assessmer
¢ Accounting for Income Taxe

¢ Legal and Other Contingenci

¢ Stocl-Based Compensatic

In many cases, the accounting treatment of a pdatitransaction is specifically dictated by GAARIaloes not require management’s judgment in its
application. There are also areas in which managgsijedgment in selecting among available altauestwould not produce a materially different résul
Our senior management has reviewed our criticadatting policies and related disclosures with thefce and Audit Committee of the Board of
Directors.
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During the first nine months of fiscal 2015, tharere no significant changes to our critical accmgnpolicies and estimates. Management's Discusaiwh
Analysis of Financial Condition and Results of Ggiiems contained in Part Il, Iltem 7 of our Annua&jgRrt on Form 10-K for our fiscal year ended May 31
2014 provides a more complete discussion of oticatiaccounting policies and estimates.

Results of Operations
Impact of Acquisitions

The comparability of our operating results in thied quarter and first nine months of fiscal 20bsnpared to the same periods of fiscal 2014 wasdiepa
by our recent acquisitions, primarily our acquisit of MICROS in the second quarter of fiscal 2808 Responsys in the third quarter of fiscal 2014.

In our discussion of changes in our results of af@ns from the third quarter and first nine morahfiscal 2015 compared to the same periods o&fis
2014, we may qualitatively disclose the impact af acquired products and services (for the one yedod subsequent to the acquisition date) to the
growth in certain of our operating segments’ rexewhere such qualitative discussions would be mgan for an understanding of the factors that
influenced the changes in our results of operatidftsen material, we may also provide quantitatigeldsures related to such acquired products and
services. The contributions of our acquisitionsédain of our operating segments’ revenues, mamgi expenses for each of the respective period
comparisons generally are not provided in our disians as they either were not separately idebigfidue to the integration of these businesses and
operating segments into our existing operationgaanvere insignificant to our results of operatiahsing the periods presented.

We caution readers that, while pre- and post-agmrscomparisons, as well as any quantified ametimtmselves, may provide indications of general
trends, any acquisition information that we provide inherent limitations for the following reasons

« any qualitative and quantitative disclosures caspetifically address or quantify the substantiidats attributable to changes in busin
strategies, including our sales force integratiffores. We believe that if our acquired companiad bperated independently and sales forces had
not been integrated, the relative mix of productd svould have been different; a

 although substantially all of our software licemsstomers, including customers from acquired congsanenew their software license updates
product support contracts when the contracts égyéle for renewal and we strive to renew cloud Saad PaaS contracts and hardware systems
support contracts, the amounts shown as cloud Sa$aaS deferred revenues, software license paladeproduct support deferred revenues,
and hardware systems support deferred revenues supplemental disclosure related to certain @s(gresented below) are not necessarily
indicative of revenue improvements we will achiexgn contract renewals to the extent customersoticenew.

Seasonality

Our quarterly revenues have historically been #éiby a variety of seasonal factors, includingstnecture of our sales force incentive compensatio
plans, which are common in the technology indusbuyr total revenues and operating margins are ajlgibighest in our fourth fiscal quarter and lowies
our first fiscal quarter. The operating margin®of businesses are generally affected by seasactak$ in a similar manner as our revenues (inquéat,
our new software licenses and cloud software sigigms segment) as certain expenses within ourstascture are relatively fixed in the short term.

Constant Currency Presentation

Our international operations have provided and edglitinue to provide a significant portion of oata revenues and expenses. As a result, totahvege
and expenses will continue to be affected by chaungéhe U.S. Dollar against major internationarencies. In order to provide a framework for asses
how our underlying businesses performed excludiegeffect of foreign currency fluctuations, we cargthe percent change in the results from oneg
to another period in this Quarterly Report usingstant currency
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disclosure. To present this information, currerd eamparative prior period results for entitiesarimg in currencies other than U.S. Dollars arevested
into U.S. Dollars at constant exchange rates the.rates in effect on May 31, 2014, which wasl#éiseday of our prior fiscal year) rather than #etual
exchange rates in effect during the respectiveodsriFor example, if an entity reporting in Eurasl hevenues of 1.0 million Euros from products smid
February 28, 2015 and 2014, our financial statesnenuld reflect reported revenues of $1.13 milliothe first nine months of fiscal 2015 (using 1&k3

the month-end average exchange rate for the peaidi}$1.37 million in the first nine months of #$€014 (using 1.37 as the month-end average egehan
rate for the period). The constant currency pregimt, however, would translate the results forttiree and nine months ended February 28, 2012@h4
using the May 31, 2014 exchange rate and indigatajs example, no change in revenues during ¢@g. In each of the tables below, we present the
percent change based on actual, unrounded resuliported currency and in constant currency.

Total Revenues and Operating Expenses

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change

(Dollars in millions) 2015 Actual Constant 2014 2015 Actual Constant 2014
Total Revenues by Geography:
Americas $ 5,13 4% 6% $ 495 $ 14,97 4% 5% $ 14,46
EMEA @ 2,81: -4% 9% 2,92¢ 8,31: 2% % 8,17¢
Asia Pacific® 1,38( -4% 3% 1,431 4,23: -2% 2% 4,311

Total revenue 9,327 0% 6% 9,307 27,52( 2% 5% 26,95¢
Total Operating Expenses 5,94¢ 4% 8% 5,74( 17,63: 3% 5% 17,10¢
Total Operating Margin $ 3,38:¢ -5% 4% $ 3561 $ 9,88¢ 0% 5 $ 9,85(
Total Operating Margin % 36% 38% 36% 37%
% Revenues by Geography:
Americas 55% 54% 55% 54%
EMEA 30% 31% 30% 30%
Asia Pacific 15% 15% 15% 16%
Total Revenues by Business:
Software and Clou $ 7,17( 1% 7% $ 7,10 $ 21,07 4% 7% $ 20,28t
Hardware Systerr 1,29¢ -2% 5% 1,32¢ 3,79¢ -3% 0% 3,90¢
Services 85¢ -3% 3% 884 2,641 -4% -1% 2,762

Total revenue $ 9,32i 0% 6% $ 9,300 $ 27,52 2% 5% $ 26,95t
% Revenues by Business:
Software and Clou 7% 76% 76% 75%
Hardware Systernr 14% 14% 14% 15%
Services 9% 10% 10% 10%

(1) Comprised of Europe, the Middle East and Afi
(2 Asia Pacific includes Jap:

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  Our results of operations for the fiscal third gaaof 2015 compared to the fiscal
third quarter of fiscal 2014 were significantly iagted by movements in international currenciegivedo the United States dollar, which decreassd o
total revenues by 6 percentage points, total ojpgraikpenses by 4 percentage points and total tipgiiacome by 9 percentage points.

Excluding the effects of unfavorable currency éoies of 6 percentage points, our total revenueeased in the third quarter of fiscal 2015 dueet@nue
increases across all of our businesses. The carcstaency growth in our software and cloud revenwas attributable to growth in our software licens
updates and product support revenues, growth irsaa, PaaS and laaS revenues, and revenue ctiotistiioom our recent acquisitions. The constant
currency growth in our hardware systems businessattéabutable to growth in our
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hardware products and hardware support revenuéshwiere primarily attributable to revenue conttibas from our recent acquisitions and growth in ou
Oracle Engineered Systems revenues. The constaahcy growth in our services business was primaitiributable to our recent acquisitions. Exclgdin
the effects of currency rate fluctuations, the Aices contributed 48%, EMEA contributed 44% and A&eific contributed 8% to the increase in ourltota
revenues during the third quarter of fiscal 2015.

Excluding the effects of favorable currency vadas of 4 percentage points, our total operatingrges increased by 8 percentage points durindpitiake t
quarter of fiscal 2015 primarily due to expenseaéases across all of our lines of business, tigesaf which were due to increased sales and itiragke
and research and development expenses resultmguisi from increased headcount, and increasedicRaaS and PaaS expenses to support the incre
our cloud SaaS and PaaS revenues.

Excluding the effects of unfavorable foreign cumgmnate fluctuations of 9 percentage points, owrafing margin increased during the third quarter o
fiscal 2015 due to the increase in our total reesnwhile our operating margin as a percentagewanues decreased due to our total operating espens
growth exceeding our total revenues growth.

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  Excluding the effects of unfavorable currenayiations of 3 percentage
points, our total revenues increased in the firgt months of fiscal 2015 by 5 percentage poingstduan increase in our software and cloud business
revenues due to the same reasons noted above]lpartiset by revenue decreases in our servicembases. Excluding the effects of currency rate
fluctuations, the Americas contributed 51%, EMEAfibuted 44% and Asia Pacific contributed 5% te gnowth in our total revenues during the firstenin
months of fiscal 2015.

Total constant currency operating expenses incdedseng the first nine months of fiscal 2015 doesimilar reasons as noted above and were partially
offset by a $53 million benefit recorded in thesfinine months of fiscal 2015 related to certaigdtion (refer to Note 14 of Notes to Condensed
Consolidated Financial Statements included in ausr€@rly Report on Form 10-Q for the quarterly pdrended November 30, 2014 for additional
information).

Excluding the effects of unfavorable foreign cunogmnate fluctuations of 5 percentage points, owrafing margin and operating margin as a percerihge
revenues increased during the first nine monthisoél 2015 as our total revenues growth exceededotal operating expenses growth during thisqeeri
Supplemental Disclosure Related to Certain Charges

To supplement our consolidated financial informmatiwe believe the following information is helpfolan overall understanding of our past financial
performance and prospects for the future. You shmiew the introduction under “Impact of Acquisits” (above) for a discussion of the inherent
limitations in comparing pre- and post-acquisitioformation.

Our operating results included the following bussmeombination accounting adjustments and expeak#ed to acquisitions, as well as certain other
significant expense and income items:

Three Months Ended Nine Months Ended
February 28, February 28,

(in millions) 2015 2014 2015 2014

Cloud softwar-as-a-service and platfor-as-a-service deferred revenu® $ 3 $ 5 $ 9 $ 12
Software license updates and product support defeavenue® 3 1 9 2
Hardware systems support deferred reve(®) 1 2 3 11
Amortization of intangible asse® 527 56( 1,642 1,732
Acquisition related and oth®®) 8 5) 12 21
Restructuring® 48 38 16¢ 14¢
Stocl-based compensati® 238 19¢ 684 57¢
Income tax effect® (247) (257) (715) (783

$ 57¢ $ 54¢ $1,81: $1,72(

() In connection with our acquisitions, we haveraated the fair values of the cloud SaaS and Paassptions, software support and hardware systamport obligations assumed. Due to our
application of business combination accountingsiuee did not recogniz
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cloud SaaS and PaaS revenues related to subserotintracts that would have otherwise been recdogietie acquired businesses as independent entitiee amounts of $3 million and $5 million

the three months ended February 28, 2015 and 26dgectively, and $9 million and $12 million foethine months ended February 28, 2015 and 201decteely. We also did not recognize

software license updates and product support reserelated to software support contracts that whale otherwise been recorded by the acquired éss@s as independent entities in the amounts of
$3 million and $1 million for the three months eddeebruary 28, 2015 and 2014, respectively, anahifion and $2 million for the nine months endedFReary 28, 2015 and 2014, respectively. In
addition, we did not recognize hardware systempaupevenues related to hardware systems suppotacts that would have otherwise been recordetidwcquired businesses as independent
entities in the amounts of $1 million and $2 mifiifor the three months ended February 28, 201281d, respectively, and $3 million and $11 millfon the nine months ended February 28, 2015
and 2014, respectivel

Approximately $3 million and $4 million of estimateloud SaaS and PaaS revenues related to corassttmed will not be recognized during the remaiofiéiscal 2015 and fiscal 2016, respectiv:
that would have otherwise been recognized as reseby the acquired businesses as independenesmdite to the application of the aforementionedhless combination accounting rules.
Approximately $2 million of estimated software lise updates and product support revenues relasaftteare support contracts assumed will not begeized during each of the remainder of fiscal
2015 and fiscal 2016 that would have otherwise lveeagnized as revenues by the acquired businassadependent entities due to the applicatioh@fforementioned business combination
accounting rules. Approximately $1 million of estitad hardware systems support revenues relateatdavhre systems support contracts assumed wib@ogécognized during each of the remainder
of fiscal 2015 and fiscal 2016 that would have oflige been recognized by certain acquired compasésdependent entities due to the applicatich@f&forementioned business combination
accounting rules. To the extent customers renesethentracts with us, we expect to recognize rex®fur the full contrac’ values over the respective contr’ renewal periods

(2 Represents the amortization of intangible asagtstantially all of which were acquired in coni@ewith our acquisitions. As of February 28, 20&&timated future amortization expenses related to
intangible assets were as follows (in millior

Remainder of Fiscal 201 $ 491
Fiscal 201¢ 1,601
Fiscal 2017 97¢
Fiscal 201¢ 831
Fiscal 201¢ 72t
Fiscal 202( 574
Thereaftel 1,64¢

Total intangible assets, r $ 6,84

() Acquisition related and other expenses primanilgsist of personnel related costs for transitiamal certain other employees, stock-based compensatpenses, integration related professional
services, certain business combination adjustmealisding certain adjustments after the measuremeribd has ended and certain other operating jtagats

() The significant majority of restructuring expesstiring the first nine months of fiscal 2015 priityarelated to employee severance in connecticth wiir Fiscal 2015 Oracle Restructuring Plan (2015
Restructuring Plan) and our Fiscal 2013 OraclerRestring Plan (2013 Restructuring Plan). Restmictuexpenses during the first nine months of 1i@@44 primarily related to costs incurred
pursuant to our 2013 Restructuring Plan. Additianfdrmation regarding certain of our restructurpigns is provided in Note 7 of Notes to ConderSedsolidated Financial Statements included
elsewhere in this Quarterly Repc

() stock-based compensation was included in the followingrating expense line items of our condensed catetelil statements of operations (in millior

Three Months Ended Nine Months Ended
February 28, February 28,
2015 2014 2015 2014
Sales and marketing $ 45 $ 40 $ 131 $ 11€
Cloud softwar-as-a-service and platfor-as-a-service 2 8 5
Cloud infrastructur-as-a-service 1 1 3 2
Software license updates and product sug 6 6 15 16
Hardware systems produt 1 1 4 4
Hardware systems suppt 2 1 4 4
Services 8 6 23 18
Research and developme 13€ 99 38C 28t
General and administratiy 29 42 11€ 127
Subtotal 23¢ 19¢ 684 57¢
Acquisition related and oth 1 — 5] 4
Total stocl-based compensatic $ 23 $ 19¢ $ 68! $ 58:

Stock-based compensation included in acqaisitelated and other expenses resulted from urdvegbek options and restricted stock-based awasisnaed from acquisitions whose vesting was
accelerated upon termination of the employees jnitso the terms of those stock options and resttistoc-based award:
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®  The income tax effects presented were calculatéitias above described charges were not includexlii results of operations for each of the respegeriods presented. Income tax effects for the
third quarter and first nine months of fiscal 20i&re calculated based on the applicable jurisdiefitax rates applied to the items within the talleve and resulted in effective tax rates of 22arib
22.9%, respectively, instead of 20.8% and 21.4%peetively, which represented our effective tagrsats derived per our condensed consolidated statermf operations, primarily due to the net tax
effects of acquisition related items, including the effects of amortization of intangible asséisome tax effects for the third quarter and fiste months of fiscal 2014 were calculated reftegti
effective tax rates of 23.1% and 22.3%, respegtjvabtead of 21.0% and 19.8%, respectively, whégresented our effective tax rates as derivedpecondensed consolidated statements of
operations, primarily due to the same reasons &sirabove for the fiscal 2015 periods preser

Software and Cloud Business

Our software and cloud business consists of oursadtware licenses and cloud software subscripts@gsnent, our cloud infrastructure-as-a-service
segment and our software license updates and gredpport segment.

New Software Licenses and Cloud Software Subscriptions.  New software licenses revenues represent fee@ from granting customers licenses to

our database and middleware and our applicatiawacé products. Cloud software subscriptions ineltelyenues from our cloud SaaS and PaaS offerings,
which grant customers access to a broad rangerafodtware offerings on a subscription basis ieeuse, standards-based, cloud computing environment
that includes access, hosting, infrastructure mamagt, the use of software updates, and supportdMinue to place significant emphasis, both
domestically and internationally, on direct sale®tigh our own sales force. We also continue tdetayur products through indirect channels. Costs
associated with our new software licenses and ctoftivare subscriptions segment are included ssahd marketing expenses, cloud SaaS and PaaS
expenses and amortization of intangible assetsselbests are largely personnel related and inadadenissions earned by our sales force for thecfader
software offerings, marketing program costs, thet ob providing our cloud SaaS and PaaS offerimgsaamortization of intangible assets.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual Constani 2014 2015 Actual Constani 2014
New Software Licenses and Cloud Software Subscriptions Revenues:
Americas $ 1,29¢ 0% 3% $ 1,287 $ 3,582 2% 4% $ 3,507
EMEA 701 -3% 9% 727 1,797 0% 7% 1,78¢
Asia Pacific 36C -10% -5% 401 1,085 -5% -2% 1,151
Total revenue 2,352 -3% 4% 2,41t 6,46¢ 0% 4% 6,44
Expenses:
Cloud softwar-as-a-service and platfor-as-a-service(®) 20C 81% 88% 11C 50¢ 63% 66% 312
Sales and marketir(1) 1,54¢ 1% 7%  1,53¢ 4,58 3% 6%  4,44¢
Stocl-based compensatic 44 8% 8% 41 13C 10% 10% 11¢
Amortization of intangible asse(®) 25¢E 6% 6% 24C 76C 5% 5% 722
Total expense 2,04% 6% 11% 1,92¢ 5,981 % 9% 5,591
Total Margin $ 30¢ -37% -27% $ 486 $ 48E -43% -34%  $  85C
Total Margin % 13% 20% 8% 13%
% Revenues by Geography:
Americas 55% 53% 55% 54%
EMEA 30% 30% 28% 28%
Asia Pacific 15% 17% 17% 18%
Revenues by Software Offerings:
New software license $ 1,982 -T% 0% $ 2,12¢ $ 5,391 -4% -1%  $ 5,647
Cloud softwar-as-a-service and platfor-as-a-service 372 30% 34% 287 1,06¢ 34% 36% 80C
Total new software licenses and cloud software @iftsons revenue $ 2,35¢ -3% 4% $ 2,41F $ 6,46¢ 0% 4% $ 6,44
% Revenues by Software Offerings:
New software license 84% 88% 83% 88%
Cloud softwar-as-a-service and platfor-as-a-service 16% 12% 17% 12%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse' in our condensed consolidated statements of opas
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Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 7 percentage
points, total new software licenses and cloud safénsubscriptions revenues increased by 4 pereeptagts in the third quarter of fiscal 2015 due to
growth in our cloud SaaS and PaasS revenues andldgiins from our recent acquisitions. On a comistairrency basis, the Americas and EMEA regions
contributed to the increase in our new softwarenges and cloud software subscription revenuesgltire third quarter of fiscal 2015, and were pdjti
offset by revenue declines in the Asia Pacific oagi

As a result of our acquisitions, we recorded adjesits to reduce assumed cloud SaaS and Paa$ iobkgat their estimated fair values at the acqoisit
dates. Due to our application of business comhnadccounting rules, cloud SaaS and PaaS revemtes amounts of $3 million and $5 million that vd
have been otherwise recorded by our acquired besiseas independent entities were not recogniztbe ithird quarters of fiscal 2015 and 2014,
respectively. To the extent underlying cloud Saa$Raa$S contracts are renewed with us followingcauisition, we will recognize the revenues for the
full values of the cloud SaaS and PaaS contra&sthe respective contractual periods.

In reported currency, new software licenses reveraened from transactions of $3 million or gredereased by 5% in the third quarter of fiscal528dc
represented 28% of our new software licenses ra@agemueach of the third quarters of fiscal 2015 swhl 2014.

Excluding the effects of favorable currency ratefliations of 5 percentage points, total new sofiiaenses and cloud software subscriptions exggens
increased in the third quarter of fiscal 2015 pritgadue to higher employee related expenses fiwereiased headcount, higher variable compensation
expenses and higher cloud SaaS and PaaS expetisgsdrto support the related revenues increase.

Excluding the effects of unfavorable currency fatetuations, total new software licenses and clsoffware subscriptions margin and margin as a
percentage of revenues decreased in the thirdeguarfiscal 2015 as our total revenues increasedséower rate than our total expenses for thesang
segment.

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  Excluding the effects of unfavorable currenaterfluctuations of 4
percentage points, total new software licenseschndl software subscriptions revenues increas#ukifirst nine months of fiscal 2015 due primatdy
similar reasons as noted above. Excluding the &sffefccurrency rate fluctuations, the Americas BIMEA regions contributed to the increase in our new
software licenses and cloud software subscripgmemues during the first nine months of fiscal 2Gi& were partially offset by revenue declinethn
Asia Pacific region.

Due to our application of business combination antiag rules, cloud SaaS and PaasS revenues imthards of $9 million and $12 million that would
have been otherwise recorded by our acquired besiseas independent entities were not recognizibe ifirst nine months of fiscal 2015 and 2014,
respectively. In reported currency, new softwarerses revenues earned from transactions of $®midi greater decreased by 8% in the first ninatime
of fiscal 2015 and represented 28% of our new sftvlicenses revenues in the first nine monthgo&f 2015 in comparison to 29% in the first nine
months of fiscal 2014.

Excluding the effects of favorable currency ratefliations, total new software licenses and clafthsre subscriptions expenses increased, and margi
and margin as a percentage of revenues decreagbd, first nine months of fiscal 2015 primarilyedio the same reasons as noted above.
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Cloud Infrastructure-as-a-Service: ~ Our cloud infrastructure-as-a-service segmentiges deployment and management offerings forsoftware and
hardware and related IT infrastructure includingual machine instances that are subscription-basddiesigned for computing and reliable and secure
object storage; Oracle Engineered Systems hardavateelated support that are deployed in our custsdata centers for a monthly fee; and
comprehensive software and hardware managememhaimenance services for customer IT infrastructore fee for a stated term that is hosted at our
data center facilities, select partner data cemtephysically on-premise at customer facilitiefou@ infrastructure-as-a-service expenses consisgpily

of personnel related expenditures, technology stfeature expenditures and facilities costs. Figpetiods presented, our cloud-infrastructure-aemice
segment’s revenues and expenses were substaatialhutable to our comprehensive software andward management, maintenance and hosting
services.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual  Constant 2014 2015 Actual  Constant 2014
Cloud I nfastructure-as-a-Service Revenues:
Americas $ 11 29% 31 %  $ 9 $ 32t 33% 4% $ 24
EMEA 31 22% 30% 25 97 52% 52% 63
Asia Pacific 9 40% 55% 6 25 35% 44% 19
Total revenue 155 28% 32% 121 44¢ 37% 38% 327
Expenses:
Cloud infastructur-as-a-service® 87 16% 19% 75 251 13% 15% 222
Sales and marketir® 25 86% 92% 13 65 50% 52% 43
Stocl-based compensatic 1 24% 24% 1 3 22% 22% 2
Amortization of intangible asse® 1 * * — 1 * * —
Total expense 114 27% 30% 89 32C 20% 21% 267
Total Margin $ 41 29% 6% $ 32 $ 128 112% 116% $ 60
Total Margin % 26% 26% 29% 18%
% Revenues by Geography:
Americas 74% 74% 73% 75%
EMEA 20% 21% 21% 19%
Asia Pacific 6% 5% 6% 6%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes
* Not meaningfu

On a constant currency basis, total cloud laaSmea®increased in the fiscal 2015 periods presqmistrily due to growth in our comprehensive safitav
and hardware management, maintenance and hostirigeseand due to revenue contributions from ooemé acquisitions. During the third quarter of ik
2015 and first nine months of fiscal 2015, on astant currency basis, the Americas region congith@l% and 67% of our laaS revenues growth,
respectively, the EMEA region contributed 20% afiét2of our laaS revenues growth, respectively, hedisia Pacific region contributed 9% and 6% of
our laasS revenues growth, respectively.

On a constant currency basis, total cloud laaSresgmeincreased in the fiscal 2015 periods presgmiewrily due to increased employee related exgens
associated with increased headcount and increafadtructure expenses to support our increasaai fevenues.

Excluding the effects of unfavorable currency exgevariances, total margin and margin as a peagerdf revenues increased during the fiscal 2015
periods presented as total revenues increasefhstiea rate than our total expenses for this operaegment.

Software License Updates and Product Support: ~ Software license updates grant customers righisspecified software product upgrades and
maintenance releases and patches released dugisgghort period. Product support includes inteaneess to technical content as well as interrebt an
telephone access to technical support personmeliriglobal support centers. Expenses associatbédowitsoftware license updates and
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product support line of business include the cbgraoviding the support services, largely persomekgted expenses, and the amortization of oungilde
assets associated with software support contradtsastomer relationships obtained from acquisition

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual Constani 2014 2015 Actual Constant 2014
Software License Updates and Product Support Revenues:
Americas $2,61: 6% 8% $2,47C $ 7,77( 6% 7% $ 7,33¢
EMEA 1,437 -A% 9% 1,49: 4,502 3% 9% 4,36¢
Asia Pacific 611 2% 9% 601 1,88¢ 4% 8% 1,811
Total revenue 4,661 2% 8% 4,56¢ 14,16: 5% 8% 13,51:
Expenses:
Software license updates and product sug() 29/ 5% 11% 28C 852 1% 4% 844
Stocl-based compensatic 6 2% 2% 6 15 -10% -10% 1€
Amortization of intangible asse(@) 166 -15% -15% 19¢ 56€ 1% 1% 60€
Total expense 46€ -3% 0% 484 1,43¢ -2% 0% 1,46¢
Total Margin $4,19: 3% 9% $4,08( $12,72¢ 6% 9% $12,04!
Total Margin % 90% 89% 90% 89%
% Revenues by Geography:
Americas 56% 54% 55% 55%
EMEA 31% 33% 32% 32%
Asia Pacific 13% 13% 13% 13%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 6 percentage
points, software license updates and product stippeenues increased by 8% in the third quartdisoél 2015 as a result of new software licensésd so
with substantially all of these customers electmgurchase software support contracts duringrdiknig 4-quarter period, the renewal of substantially a
the software support customer base eligible foewe during the trailing 4-quarter period and imsemtal revenues from our recent acquisitions. Eholy
the effect of currency rate fluctuations, the Aroasi contributed 49%, EMEA contributed 36% and Asaific contributed 15% to the increase in software
license updates and product support revenues diminthpird quarter of fiscal 2015.

As a result of our acquisitions, we recorded adjesits to reduce assumed software support obligatmtheir estimated fair values at the acquisitiates.
Due to our application of business combination antiog rules, software license updates and prosiygport revenues related to software support cctstra
in the amounts of $3 million and $1 million thatwid have been otherwise recorded by our acquirethbsses as independent entities were not recagnize
in the third quarters of 2015 and 2014, respegtivdistorically, substantially all of our softwalieense customers, including customers from acquire
companies, renew their software support contrabervguch contracts are eligible for renewal. Toetktent these underlying support contracts areweds

we will recognize the revenues for the full valeéshese contracts over the support periods, thetaatial majority of which are one year in duratio

Excluding the effects of favorable foreign curremate fluctuations of 3 percentage points, totéthgre license updates and product support expenses
flat during the third quarter of fiscal 2015 asri#wsed headcount related expenses from our recguiséions were offset by lower amortization of
intangible assets, in each case during the thiagtguof fiscal 2015 in comparison to the third eof fiscal 2014.

Excluding the effects of unfavorable currency fatetuations of 6 percentage points, total margid margin as a percentage of revenues for this segm
increased during the third quarter of fiscal 204 ®ar total revenues for this segment increasetewlr total expenses were flat.
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First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  Excluding the effects of unfavorable currency Méwias of 3 percentage
points, software license updates and product stippeenues increased by 8% in the first nine moattisscal 2015 primarily due to the same reasans a
noted above. Excluding the effects of currency flaigtuations, the Americas contributed 50%, EMEAibuted 36% and Asia Pacific contributed 14% to
the increase in software license updates and ptetdpport revenues during the first nine monthfisofl 2015.

Due to our application of business combination antiag rules, software license updates and proslymport revenues related to software support costra
in the amounts of $9 million and $2 million that wid have been otherwise recorded by our acquirethbsses as independent entities were not recagnize
in the first nine months of fiscal 2015 and 20k%pectively.

Excluding the effects of favorable foreign curremae fluctuations, total software license updaies product support expenses were flat duringitee f
nine months of fiscal 2015 as expense increasesiagsd with increased headcount from our recemiaitions were substantially offset by lower staty
obligation expenses in the jurisdictions in which @perate and lower amortization of intangible &s$e each case in comparison to the first ninathoo
fiscal 2014.

In constant currency, total margin and margin psraentage of revenues for this segment increasgéugdthe first nine months of fiscal 2015 as miak
revenues for this segment increased while our &taénses were flat.

Hardware Systems Business
Our hardware systems business consists of our laaedsystems products segment and hardware systi@psrssegment.

Hardware Systems Products.  Hardware systems products revenues are pringeiierated from the sales of our computer sest@rage, networking and
point-of-sale hardware products, and include saflesir Oracle Engineered Systems. We market ah@wehardware systems products through our direct
sales force and indirect channels such as indepedégributors and value added resellers. Opaggaipenses associated with our hardware systems
products include the cost of hardware systems ptsdwhich consists of expenses for materials abdrlused to produce these products by our internal
manufacturing operations or by third party manufeats, warranty expenses and the impact of perdtinges in inventory valuation, including the icipa
of inventory determined to be excess and obsdBjterating expenses associated with our hardwatersgproducts also include sales and marketing
expenses, which are largely personnel relatedraridde variable compensation earned by our sates for the sales of our hardware products, and
amortization of intangible assets.
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Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual  Constant 2014 2015 Actual  Constani 2014
Hardware Systems Products Revenues:
Americas $ 37t 8% 11% $ 34¢ $ 1,05 -1% 0% $ 1,06
EMEA 20¢ -T% 9% 21¢ 552 -5% 3% 57¢
Asia Pacific 134 -16% -10% 15¢ 404 -13% -10% 465
Total revenue 71z -2% 6% 728 2,007 -5% -1% 2,10¢
Expenses.
Hardware systems produ® 36€ -3% 5% 37¢ 1,03C -4% 0% 1,074
Sales and marketir® 22¢ -6% 1% 23¢ 665 -8% -4% 721
Stocl-based compensatic 5 109% 109% 2 13 52% 52% 9
Amortization of intangible asse® 59 -1% -1% 60 178 -19% -19% 217
Total expense 658 -4% 4% 67€ 1,88¢ -T% -3% 2,021
Total Margin $ 59 28% 3B% $ 47 $ 124  46% 51% $ 87
Total Margin % 8% 7% 6% 4%
% Revenues by Geography:
Americas 53% 48% 52% 51%
EMEA 28% 30% 28% 27%
Asia Pacific 19% 22% 20% 22%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 8 percentage
points, total hardware systems products revenwesased in the third quarter of fiscal 2015 dum¢oemental revenues from our recently acquired
companies, including MICROS, and increases in hardwevenues attributable to our sales of Oractgrieered Systems. On a constant currency basis,
revenues growth in the Americas and EMEA regions paatially offset by a decline in the Asia Paciigion.

Excluding the effects of favorable currency ratgatéoons of 8 percentage points, total hardwareesys products operating expenses increased iitie t
quarter of fiscal 2015 primarily due to an increasbhardware systems products costs associatedneitbased hardware systems products revenuesiand a
increase in employee related expenses resultimg imoreased headcount from our recent acquisitions.

Excluding the effects of unfavorable currency ragations of 7 percentage points, total margin muadgin as a percentage of revenues increased in th
third quarter of fiscal 2015 as our total revenineseased at a faster rate than our total expdnsésis operating segment.

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  Excluding the effects of currency rate fluctuaticimsal hardware systems
products revenues decreased in the first nine reanftfiscal 2015 due to reductions in the saleswals of certain of our product lines, including éosw
margin products. This decrease was partially offigahcremental revenues from our recently acquiadpanies and increases in hardware revenues
attributable to our sales of Oracle Engineeredesyst

In constant currency, total hardware systems pitsdygerating expenses decreased in the first norghs of fiscal 2015 primarily due to lower bad deb
expenses and a reduction in amortization of intalegissets, partially offset by an increase in eyg® related expenses resulting from increasedcheatl
from our recent acquisitions.
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In constant currency, total margin and margin psraentage of revenues increased in the firstmioieths of fiscal 2015 due to the decrease in tta to
expenses for this segment.

Hardware Systems Support: Our hardware systems support offerings provideornsts with software updates for software componiatsare essential to
the functionality of our server, storage, netwogkand point-of-sale products, such as Oracle Sotamil certain other software products, and candiecl
product repairs, maintenance services and techsiggdort services. Expenses associated with odiaae systems support operating segment include the
cost of materials used to repair customer prodtietscost of providing support services, largelsspanel related expenses, and the amortizationrof o
intangible assets associated with hardware systepygort contracts and customer relationships obsfirom our acquisitions.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change

(Dollars in millions) 2015 Actual  Constant 2014 2015 Actual  Constani 2014
Hardware Systems Support Revenues:
Americas $ 311 1% 3% $ 307 $ 934 1% 2% $ 92¢€
EMEA 17¢ -5% 8% 18t 544 2% 3% 554
Asia Pacific 10C -6% 1% 10€ 31 2% 1% 32C

Total revenue 587 -2% 4% 59¢ 1,791 0% 2% 1,80(
Expenses:
Hardware systems supp(® 21¢ 5% 11% 20¢€ 624 0% 2% 62€
Stocl-based compensatic 2 5% 5% 1 4 3% 3% 4
Amortization of intangible asse® -

38 -35% -35% 58 12 29% -29% 174

Total expense 25€ -4% 1% 26E 751 -T% -4% 804
Total Margin $ 33 -1% 6% $ 33° $ 1,04( 4% 8% $ 99¢
Total Margin % 56% 56% 58% 55%
% Revenues by Geography:
Americas 53% 51% 52% 51%
EMEA 30% 31% 30% 31%
Asia Pacific 17% 18% 18% 18%

(1) Excluding stoc-based compensatic
@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  Excluding the effects of unfavorable currenaterfluctuations of 6 percentage
points, hardware systems support revenues incrdgségercentage points in the third quarter afdi2015, primarily due to incremental revenuesifro
our recently acquired companies, including MICR®Se Americas region contributed 35%, EMEA contréai61% and Asia Pacific contributed 4%, to
our constant currency growth in hardware systemppat revenues during the third quarter of fisc@l 2

As a result of our acquisitions, we recorded adjesits to reduce assumed hardware systems supfigetians to their estimated fair values at the
acquisition dates. Due to our application of bussneombination accounting rules, hardware systeimgcst revenues related to hardware systems support
contracts in the amounts of $1 million and $2 millthat would have been otherwise reported by oguieed businesses as independent entities were not
recognized in the third quarters of fiscal 2015 aadl4, respectively. To the extent these underliiaglware systems support contracts are renewewdjl/
recognize the revenues for the full values of treesgracts over the future support periods.

Excluding the effects of favorable currency ratefliations of 5 percentage points, total hardwgseesns support expenses increased in the thirdeguar
fiscal 2015 primarily due to higher employee refatepenses
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resulting from higher headcount from our recentugitions, including MICROS, and due to higher lokeibt expenses. These constant currency expense
increases during the third quarter of fiscal 20Esenpartially offset by a decrease in amortizatibmtangible assets.

Excluding the effects of unfavorable currency fatetuations of 7 percentage points, total hardveystems support margin and margin as a perceofage
total revenues increased in the third quartersafali 2015 as our total revenues growth exceedetbtalioperating expenses growth for this segment.

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  In constant currency, hardware systems supporhtmseincreased in the
first nine months of fiscal 2015 due to similargeas as noted above. The Americas region contdbti&s, EMEA contributed 46% and Asia Pacific
contributed 7%, to our constant currency growthandware systems support revenues during thenfiistmonths of fiscal 2015.

Due to our application of business combination antiag rules, hardware systems support revenuateteto hardware systems support contracts in the
amounts of $3 million and $11 million were not rgnized in the first nine months of fiscal 2015 &0d 4, respectively.

In constant currency, total hardware systems sugxpenses decreased in the first nine monthscélf2015 primarily due to reduced service delivery
costs due to operational initiatives and a decrgmaeortization of intangible assets, partiallfsef by higher employee related expenses resutimg
higher headcount from our recent acquisitions agter bad debt expenses.

In constant currency, total hardware systems suppargin and margin as a percentage of total ree®mcreased in the first nine months of fiscal3220aGe
to the increase in revenues and the decreaseairetqienses for this operating segment.
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Services Business

Our services business consists of consulting, aghdinustomer support services and education sen@mnsulting revenues are earned by providing
services to customers in business and IT stratégynaent, enterprise architecture planning andgiesnitial product implementation and integratiand
ongoing product enhancements and upgrades. Advanstoimer support services are provided on-prearigeemotely to our customers to enable
increased performance and higher availability efrtracle products and services. Education reveateearned by providing instructor-led, medisetas
internet-based and custom training in the use p&oftiware and hardware offerings. The cost of jgliog our services consists primarily of personnel
related expenses, technology infrastructure expemdi, facilities expenses and external contrastpenses.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual  Constani 2014 2015 Actual  Constant 2014
Services Revenues:
Americas $ 427 -5% -3% $ 451 $1,311 -6% -4% $1,38¢
EMEA 26E -4% 9% 27¢ 82C -1% 4% 82¢
Asia Pacific 16€ 5% 12% 15¢ 51€ -5% -2% 54t
Total revenue 85¢ -3% 3% 884 2,647 -4% -1% 2,762
Expenses:
Services® 71€ 1% 7% 70¢ 2,15¢ -1% 2% 2,17¢
Stocl-based compensatic 8 44% 44% 6 23 26% 26% 18
Amortization of intangible asse® 6 56% 56% 4 17  35% 35% 13
Total expense 73C 2% 8% 71¢ 2,19¢ -1% 3% 2,207
Total Margin $ 12¢ -23% -17% $ 168 $ 451 -19% -16% $ 55
Total Margin % 15% 19% 17% 20%
% Revenues by Geography:
Americas 50% 51% 50% 50%
EMEA 31% 31% 31% 30%
Asia Pacific 19% 18% 19% 20%

(1) Excluding stoc-based compensatic
(@ Included as a component‘ Amortization of Intangible Asse’ in our condensed consolidated statements of opes

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  Excluding the effects of unfavorable currency fatetuations of 6 percentage

points, total services revenues increased in tiné ¢juarter of fiscal 2015 primarily due to incremed revenues from our recently acquired companies,
including MICROS.

Excluding the effects of favorable currency ratefliations of 6 percentage points, total servigesating expenses increased in the third quartésal
2015 primarily due to higher employee related egpsnesulting from increased headcount from owntegcquisitions.

In constant currency, total services margin anal toiargin as a percentage of total services reedeereased during the third quarter of fiscal 2846ur
total expenses increased at a faster rate thato@lrevenues for this business.

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  Excluding the effects of currency rate fluctuatiomsr total services
revenues decreased during the first nine montffisazfl 2015 due primarily to revenue decreasesiirconsulting services and education segments,hwhic
were partially offset by incremental revenues fraun recently acquired companies, including MICROS.
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Excluding the effects of currency rate fluctuatiomsr total services expenses increased durinfirfieine months of fiscal 2015 due to increasegleyet
related expenses resulting from additional headcivam our recent acquisitions and were partiaffget by lower variable compensation and lower
external contractor costs, each in comparisonéditst nine months of fiscal 2014.

In constant currency, total services margin anal toiargin as a percentage of total services reedeereased during the first nine months of fi2edl5
due to a decrease in total revenues and an indresstal expenses for this business.

Research and Development Expenses.  Research and development expenses consistrifyimfgpersonnel related expenditures. We intemddntinue to
invest significantly in our research and developregforts because, in our judgment, they are egdd@ntmaintaining our competitive position.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual Constani 2014 2015 Actual Constani 2014
Research and developmd® $ 1,232 3% 5% $ 1,19 $ 3,70¢ 5% 6% $ 3,51¢
Stocl-based compensatic 136 39% 39% 99 38C 34% 34% 28t
Total expense $ 137 6% 8% $ 1,29: $§ 4,08 8% 8% $ 3,80:
% of Total Revenues 15% 14% 15% 14%

(1) Excluding stoc-based compensatic

On a constant currency basis, total research avelafament expenses increased during the fiscal pefibds presented primarily due to higher employee
related expenses resulting from increased headcmehtding additional headcount from our recerjuasitions.

General and Administrative Expenses.  General and administrative expenses primadhsist of personnel related expenditures for infiiom
technology, finance, legal and human resourcesmtifymctions.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual  Constani 2014 2015 Actual Constani 2014
General and administrativ®) $ 22¢ 7% 11% $ 20 $ 68: 6% 8% $ 64¢€
Stocl-based compensatic 29 -30%  -30% 42 11€ -8% -8% 127
Total expense $ 25: 0% 4% $ 251 $§ 79¢ 3% 5% $ 7T
% of Total Revenues 3% 3% 3% 3%

(1) Excluding stoc-based compensatic

On a constant currency basis, total general andrégtrative expenses increased during the fiscab3teriods presented primarily due to higher engxoy
related expenses resulting from increased heademahhigher professional fees.
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Amortization of Intangible Assets:  Substantially all of our intangible assetsagquired through our business combinations. We teasur intangible
assets over, and monitor the appropriatenessegdtimated useful lives of these assets. We aisodically review these intangible assets for ptigd
impairment based upon relevant facts and circurnstart-or additional information regarding our igfilte assets and related amortization, see Nofe 5 o
Notes to Condensed Consolidated Financial Stateneeitided elsewhere in this Quarterly Rep

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change

(Dollars in millions) 201¢ Actual Constant 201« 2015 Actual Constant 2014
Software support agreements and related relatipa $117 -17% -17% $141 $ 41z -4% -4% $ 43C
Hardware systems support agreements and relatebnehips 37 3% 3% 36 10¢ 2% 2% 107
Developed technolog 17¢ 8% 8% 16€ 52€ -2% -2% 53€
Core technolog 43 -46% -46% 79 147 -39% -39% 24z
Customer relationships and contract bacl 80 -2% -2% 82 237 -9% -9% 261
SaasS, PaaS and laaS agreements and related hgtoand othe 52 37% 37% 38 15C 46% 46% 10z
Trademarks _18 6% 6% _ 18 61 15% 15% 53

Total amortization of intangible asst $527 -6% -6% $56C $1,64:2 -5% -5% $1,732

Amortization of intangible assets decreased dutiegiscal 2015 periods presented due to a reduatiexpenses associated with certain of our intd@g
assets that became fully amortized, partially ¢ffseadditional amortization from intangible assbest we acquired in connection with our recent
acquisitions, including our acquisitions of MICR®Siscal 2015 and Responsys in fiscal 2014, anathgrs.

Acquisition Related and Other Expenses:  Acquisition related and other expenses cows$igersonnel related costs for transitional andageother
employees, stock-based compensation expensegsatitegrelated professional services, certain ssircombination adjustments including certain
adjustments after the measurement period has emdedertain other operating items, net. Stock-basatpensation expenses included in acquisition
related and other expenses resulted from unvesieki gptions and restricted stock-based awardsrasdfrom acquisitions whereby vesting was
accelerated upon termination of the employees pntgo the original terms of those stock optiond @estricted stock-based awards.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 201¢ Actual Constant 2014 2015 Actual Constant 2014
Transitional and other employee related ¢ $14 105% 115% $ 7 $46 159% 165% $17
Stocl-based compensatic 1 364% 364% — 5 51% 51% 4
Professional fees and other, (7) -488% -582% 2 (39 -357%  -367% 15
Business combination adjustments, = 98% 00 (149 — 97% 98% (15
Total acquisition related and other exper $8 241% 2271%  $(5 $12 -45% 47%  $21

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  On a constant currency basis, the increase in sitiqui related and other expenses
during the third quarter of fiscal 2015 was duandncrease in certain transitional employee rdlatests, primarily related to our acquisition ofGROS.

In addition, we recorded a net benefit relatedetdain business combination adjustments duringting quarter of fiscal 2014 that reduced our asigjion
related and other expenses during that period.

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  On a constant currency basis, the decrease insitiguirelated and other
expenses during the first nine months of fiscal2@as primarily due to a $53 million benefit receddn the second quarter of fiscal 2015 relateckttain

litigation (refer to Note 14 of Notes to Condengmhsolidated Financial Statements included in auar€@rly Report on Form 10-Q for the quarterly péri
ended November 30, 2014 for additional informatidr)is decrease was patrtially offset by an incréasertain transitional employee related costsnadur

the first nine months of fiscal 2015 that primarigtated to our acquisition of MICROS.
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Restructuring Expenses.  Restructuring expenses result from the exesuwfananagement approved restructuring plans teat wenerally developed to
improve our cost structure and/or operations, dftezonjunction with our acquisition integratiomagegies. Restructuring expenses consist of employe
severance costs and may also include charges jfticdie facilities and other contract terminatiarsts to improve our cost structure prospectivety. F
additional information regarding our restructurpigns, see Note 7 of Notes to Condensed Consdiiditancial Statements included elsewhere in this
Quarterly Report.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual Constant 2014 2015 Actual Constant 2014
Restructuring expens: $ 4 28% 43% $ 3¢ $ 16¢ 16% 20% $  14¢

Restructuring expenses in the fiscal 2015 periodsgnted primarily related to our 2015 RestructuRian and our 2013 Restructuring Plan. Restruguri
expenses in the fiscal 2014 periods presented ghmmalated to our 2013 Restructuring Plan. Ounmagement approved, committed to and initiated these
plans in order to restructure and further improffieiencies in our operations. The total estimatestructuring costs associated with the 2015 Retstring
Plan are up to $626 million and will be recordedh® restructuring expense line item within oursmidated statements of operations as they arerettu
The total estimated remaining restructuring cost®eiated with the 2015 Restructuring Plan wereagamately $565 million as of February 28, 2015 and
the majority of the remaining costs are expectdaketincurred through the end of fiscal 2016. Adtiparsuant to the 2013 Restructuring Plan were
substantially complete as of February 28, 2015 ¢Moof Notes to Consolidated Financial Statemestacuded in our Annual Report on Form 10-K for
our fiscal year ended May 31, 2014 contains adufinformation pertaining to our 2013 Restructgrifian). Our estimated costs are subject to change
future periods.

Interest Expense:
Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual Constant 2014 2015 Actual Constant 2014
Interest expens $ v 20% 20 $ 22¢ $ 81 21% 21%  $ 674

Interest expense increased in the fiscal 2015 gepoesented primarily due to higher average bangswesulting from our issuance of $10.0 billidn o
senior notes in July 2014. The increases in interggense during the fiscal 2015 periods presentzd partially offset by reductions in interest expe
during these periods resulting from the maturitg eepayment of $1.5 billion of senior notes andréated fixed to variable interest rate swap agerds
in July 2014. See Recent Financing Activities betowl Note 6 of Notes to Condensed ConsolidatechEiabStatements included elsewhere in this
Quarterly Report for additional information regaugliour fiscal 2015 borrowings.
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Non-Operating I ncome (Expense), net:  Non-operating income (expense), net consisisguily of interest income, net foreign currencyclkeange gains
(losses), the noncontrolling interests in the mefits of our majority-owned subsidiaries (primgrDracle Financial Services Software Limited anddDy
Japan) and net other income (losses) includingeatized gains and losses related to all of ouestments and net unrealized gains and lossesddtatee
small portion of our investment portfolio that wiassify as trading.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual  Constant 2014 2015 Actual  Constant 2014
Interest incom $ 82 23% 24% $ 67 $ 25C 33% 32% $ 18¢
Foreign currency losses, r (32 -79%  -84% (14¢) (10%) -54%  -57% (22€)
Noncontrolling interests in incon 17 -24% -23% (23 (100) 34% 34% (75)
Other income, ne 7 -46%  -44% 14 20 -61%  -60% 52

©

Total nor-operating income (expense), | 40 145% 158% $§ (90 $ Bf 208% 242% $ (60

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  On a constant currency basis, our non-operatingnieg net for the third quarter of
fiscal 2015 increased due to higher interest inceesalting from higher cash, cash equivalent amdtslerm investment balances, and lower net foreign
currency losses. Included in foreign currency lesset for the third quarter of fiscal 2015 wagmeasurement loss of $23 million related to our
Venezuelan subsidiary (refer to Note 1 of Note€démdensed Consolidated Financial Statements indlatdewhere in this Quarterly Report for additional
discussion). We recorded non-operating expensdpn#ie third quarter of fiscal 2014 primarily dtgea foreign currency remeasurement loss of $111
million that also related to our Venezuelan sulasid{refer to our Annual Report on Form 10-K foe tfear ended May 31, 2014 for additional discugsion

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  On a constant currency basis, our non-operatingnire; net increased
during the first nine months of fiscal 2015 prinadue to higher interest income resulting fromhggcash, cash equivalent and short-term investment
balances, and lower foreign currency losses, meeifn currency losses, net during the first nirmnths of 2015 and 2014 included the foreign curyenc
remeasurement losses related to our Venezuelaidgrgshat are described above.

Provision for Income Taxes:  Our effective tax rate in all periods is theut of the mix of income earned in various taxgdictions that apply a broad
range of income tax rates. The provision for incaaexes differs from the tax computed at the U.8efal statutory income tax rate due primarily tméeeys
considered as indefinitely reinvested in foreigemyions, state taxes, the U.S. research and geweltt tax credit and the U.S. domestic productidivigy
deduction. Future effective tax rates could be eshlg affected if earnings are lower than anti@gan countries where we have lower statutory #es,
by unfavorable changes in tax laws and regulatiorisy adverse rulings in tax related litigation.

Three Months Ended February 28, Nine Months Ended February 28,
Percent Change Percent Change
(Dollars in millions) 2015 Actual Constant 2014 2015 Actual Constant 2014
Provision for income taxe $ 65F -4% 6% $ 684 $ 1,95¢ 8% 14% $ 1,807
Effective tax rate 20.8% 21.0% 21.4% 19.8%

Fiscal Third Quarter 2015 Compared to Fiscal Third Quarter 2014:  In reported currency, provision for income taxethia third quarter of fiscal 2015
decreased, relative to the provision for incomesaduring the third quarter of fiscal 2014, priryadue to the retroactive extension of the U.Seagsh anc
development tax credit in the third quarter of dis2015.

First Nine Months Fiscal 2015 Compared to First Nine Months Fiscal 2014:  Provision for income taxes in the first nine montifi§iscal 2015 increase
relative to the provision for income taxes durihg first nine months of fiscal 2014, due in subshpart to the effects of acquisition relatedlsetents
and tax refund claims with tax authorities in fis2@14 that were not present in fiscal 2015.
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Liquidity and Capital Resources

February 28,
May 31,
(Dollars in millions) 2015 Change 2014
Working capital $ 37,50: 11% $33,74¢
Cash, cash equivalents and marketable secL $ 43,771 13% $38,81¢

Working capital:  The increase in working capital as of Febr28y2015 in comparison to May 31, 2014 was primatile to our issuance of $10.0
billion of long-term senior notes in July 2014, fagorable impact to our net current assets reguftom our net income during the first nine morhs
fiscal 2015, and, to a lesser extent, cash prodeessstock option exercises. These working cajiitaleases were partially offset by $6.2 billionnet casl
used for our acquisitions of MICROS and others1$#illion of cash used for repurchases of our comistock, the reclassification of $2.0 billion ohge
notes due January 2016 from long-term to current,cash used to pay dividends to our stockhol@dref which occurred during the first nine montfs
fiscal 2015. Our working capital may be impactedsbyne or all of the aforementioned factors in fatperiods, the amounts and timing of which are
variable.

Cash, cash equivalents and marketable securities:  Cash and cash equivalents primarily consistegisits held at major banks, Tier-1 commerciakpap
and other securities with original maturities ofdys or less. Marketable securities primarily ¢straf time deposits held at major banks, Tier-1
commercial paper, corporate notes, and certairr gfwurities. The increase in cash, cash equiveaterd marketable securities at February 28, 2015 in
comparison to May 31, 2014 was due to an increasash generated from our operating activitiesiggwrance of $10.0 billion of senior notes in R4,
and to a lesser extent, cash proceeds from std@knogxercises. These increases were partiallyebEg $6.2 billion of net cash paid for our acdinsis of
MICROS and others, $6.1 billion of repurchaseswfammon stock, the repayment of $1.5 billionefisr notes and the payment of cash dividendstt
stockholders, all of which occurred during thetfitlie months of fiscal 2015. Cash, cash equivalant marketable securities included $41.5 bilietd
by our foreign subsidiaries as of February 28, 2@l1&ignificant portion of which was generated fritra earnings of these foreign subsidiaries that we
consider as indefinitely reinvested in our fore@perations outside the United States. These uiimigtd earnings that are considered as indefinitely
reinvested overseas would be subject to U.S. indam# repatriated to the United States. The anhofisash, cash equivalents and marketable sexwriti
that we report in U.S. Dollars for a significantripan of the cash held by our foreign subsidiarsesubject to translation adjustments caused bygdsin
foreign currency exchange rates as of the endaf esspective reporting period (the offset to whichubstantially recorded to accumulated other
comprehensive loss in our consolidated balanceshed is also presented as a line item in oureased consolidated statements of comprehensive
income included elsewhere in this Quarterly Repéws)the U.S. Dollar generally strengthened agaiegin major international currencies during filst
nine months of fiscal 2015, the amount of cashh eaglivalents and marketable securities that wertegh in U.S. Dollars for these subsidiaries deszda
on a net basis as of February 28, 2015 relativetiat we would have reported using constant curreai®s from our May 31, 2014 balance sheet date.

Days sales outstanding, which we calculate by digigheriod end accounts receivable by average dallys for the quarter, was 40 days at February 28,
2015 compared with 48 days at May 31, 2014. The dales outstanding calculation excludes the impfagtvenue adjustments resulting from business
combinations that reduced our acquired cloud Sad3aaS obligations, software license updates stlipt support obligations and hardware systems
support obligations to fair value. The decline aysl sales outstanding was primarily due to straigations in our first nine months of fiscal 20ad
seasonality resulting in a large volume of softwarense and software support balances outstaradirgg May 31, 2014.

Nine Months Ended February 28,

(Dollars in millions) 2015 Change 2014

Net cash provided by operating activit $ 10,05 4% $ 10,46
Net cash used for investing activiti $ (1532) 158% $ (5,939
Net cash provided by (used for) financing acti $ 2,18 196% $ (2,269)
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Cash flows from operating activities:  Our largest source of operating cash flowsaghacollections from our customers following theghase and
renewal of their software license updates and proslupport agreements. Payments from customethdee support agreements are generally receivet
the beginning of the contracts’ terms, which aneegally one year in length. Over the course oedi year, we also have historically generated frash

the sales of new software licenses, cloud Saa®aa8 offerings, hardware systems products, hardsyatems support arrangements, and services. Our
primary uses of cash from operating activitiesfaremployee related expenditures, material andufieaturing costs related to the production of our
hardware systems products, taxes and leaseditilit

Net cash provided by operating activities decreasedestly in the first nine months of fiscal 20h5bmparison to the first nine months of fiscal 2
primarily due to the cash unfavorable effects oéifgn currency exchange rate variances on ourl fBI#6 net income of 5 percentage points, and icerta
cash unfavorable changes in working capital banmeémarily cash unfavorable changes associatédimentories, accrued liabilities and income &xe
all of which occurred during the first nine montifdiscal 2015 in comparison to the correspondiagdl 2014 period.

Cash flowsfrom investing activities:  The changes in cash flows from investing atiisiprimarily relate to acquisitions and the timof purchases,
maturities and sales of our investments in marketdébt securities. We also use cash to invesapital and other assets, including certain intdegigsets
to support our growth.

Net cash used for investing activities increasetthénfirst nine months of fiscal 2015 primarily disean increase in cash used for acquisitionspheash
acquired, and an increase in net cash used togmseacharketable securities (net of proceeds recéivatsales and maturities), in each case comparta
first nine months of fiscal 2014.

Cash flows from financing activities:  The changes in cash flows from financing atiési primarily relate to borrowings and repaymentated to our
debt instruments as well as stock repurchasegjatidi payments and proceeds from stock option esesrCi

Net cash provided by financing activities in thestfinine months of fiscal 2015 increased in congoario net cash used by financing activities dutiirg
first nine months of fiscal 2014 primarily due toet increase in borrowings in the first nine memhfiscal 2015 (we issued $10.0 billion of semiotes
during the first nine months of fiscal 2015 in caripon to €2.0 billion and $3.0 billion of seniatas during the first nine months of fiscal 2014zl as
lower stock repurchase activity during the firsienmonths of fiscal 2015. These favorable impactat financing cash flows during the first ninentits
of fiscal 2015 were partially offset by the repaymef $1.5 billion of borrowings pursuant to senimtes maturities during the first nine monthsisédl
2015 (no repayments during the first nine monthfiscal 2014).

Freecash flow:  To supplement our statements of cash flowseptesl on a GAAP basis, we use non-GAAP measureastif flows on a trailing quartel

basis to analyze cash flows generated from ouradpes. We believe free cash flow is also usefudras of the bases for comparing our performande wit
our competitors. The presentation of non-GAAP fragh flow is not meant to be considered in isafetipas an alternative to net income as an indicHto
our performance, or as an alternative to cash floera operating activities as a measure of liqyidWe calculate free cash flows as follows:

Trailing 4-Quarters Ended February 28,

(Dollars in millions) 2015 Change 2014

Net cash provided by operating activit $ 14,50 -3% $ 15,02
Capital expenditure® (949 56% (609)
Free cash flov $ 13,56 -6% $ 14,42
Net income $ 10,827 $ 11,11°F
Free cash flow as percent of net incc 125% 130%

(1) Derived from capital expenditures as reported Bhdtows from investing activities as per our comsted consolidated statements of cash flows presém@ccordance with U.S. GAA
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Long-Term Customer Financing:  We offer certain of our customers the option touliegour software products, hardware systems pitsdaura services
offerings through separate long-term payment cotgrdVe generally sell these contracts that we fimaeced for our customers on a non-recourse basis
financial institutions within 90 days of the cortisl dates of execution. We record the transfemebunts due from customers to financial instingias
sales of financial assets because we are consitteleve surrendered control of these financiatas¥Ve financed $864 million and $941 million,
respectively, or approximately 16% and 17%, respelgt of our new software licenses revenues infitts¢ nine months of fiscal 2015 and 2014, and310
million and $106 million, respectively, or approxtely 5%, of each our hardware systems producenieas in the first nine months of fiscal 2015 and
2014.

Recent Financing Activities:

Cash Dividends In March 2015, our Board of Directors declageguarterly cash dividend of $0.15 per share tdtanding common stock, an increase of
$0.03 per share over the prior period dividend. dik@end is payable on April 28, 2015 to stocktesilof record as of the close of business on April
2015. Future declarations of dividends and thebéistanent of future record and payment dates avgsuto the final determination of our Board of
Directors.

Common Stock Repurchases Our Board of Directors has approved a progi@nus to repurchase shares of our common stoclSé&uember 18, 2014,

we announced that our Board of Directors approveebg@ansion of our stock repurchase program bydditianal $13.0 billion. Approximately $11.2

billion remained available for stock repurchasesfdsebruary 28, 2015 pursuant to our stock remsetprogram. Our stock repurchase authorizatioa doe
not have an expiration date and the pace of owrcbpse activity will depend on factors such asveanking capital needs, our cash requirements for
acquisitions and dividend payments, our debt regenrabligations, our stock price and economic aadket conditions. Our stock repurchases may be
effected from time to time through open market pases or pursuant to a Rule 10b5-1 plan. Our saqmkrchase program may be accelerated, suspended,
delayed or discontinued at any time.

Senior Notes In July 2014, we issued $10.0 billion of semotes comprised of $1.0 billion of floating ratetes due July 2017 (2017 Notes), $750
million of floating rate notes due October 201932@loating Rate Notes), $2.0 billion of 2.25% msoteie October 2019 (2019 Notes), $1.5 billion of
2.80% notes due July 2021 (2021 Notes), $2.0 hilib3.40% notes due July 2024 (2024 Notes), $killibn of 4.30% notes due July 2034 (2034 Notes)
and $1.0 billion of 4.50% notes due July 2044 (2Bdes, and together with the 2017 Notes, 2019tiAgdrate Notes, 2019 Notes, 2021 Notes, 2024
Notes and 2034 Notes, the Senior Not

We issued the Senior Notes for general corporatggses, which may include stock repurchases, payaf@ash dividends on our common stock, our
acquisition of MICROS and future acquisitions, aepgayment of indebtedness. Additional details rdiggrthe Senior Notes are included in Note 6 ofes
to Condensed Consolidated Financial Statementsdadl elsewhere in this Quarterly Report.

In July 2014, our 3.75% senior notes due July 2@D44 Notes) for $1.5 billion matured and were répand we settled the fixed to variable interesér
swap agreements associated with such fixed raterseostes.

Interest Rate Swap Agreementsin July 2014, we entered into certain interagt swap agreements that have the economic effeavdifying the fixed
interest obligations associated with our 2019 Nateb2021 Notes so that the interest payable aethetes effectively became variable based on LIBOR
As of February 28, 2015, our 2019 Notes and 202tedbad effective interest rates of 0.74% and 0,88%pectively, after considering the effects ef th
aforementioned interest rate swap arrangementsaré/accounting for these interest rate swap agnmesnas fair value hedges pursuant to ASC 815,
Derivatives and Hedgin. Additional details regarding our senior notes eeldted interest rate swap agreements are inclmdddtes 6 and 9 of Notes to
Condensed Consolidated Financial Statements indlatewhere in this Quarterly Report.

Contractual Obligations:  During the first nine months of fiscal 2015, therere no significant changes to our estimates afféupayments under our
fixed contractual obligations and commitments &sented in Part |1, tem 7. Management’s DiscusaiwhAnalysis of Financial Condition and Results of
Operations included in our Annual Report on ForrKlfor our fiscal year ended May 31, 2014 othemntlfzose items noted under Recent Financing
Activities—Senior Notes and —Interest Rate Swapekgnents above.
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We believe that our current cash, cash equivalmismarketable securities and cash generated fpemaiions will be sufficient to meet our working
capital, capital expenditures and contractual alblign requirements. In addition, we believe we dduhd any future acquisitions, dividend paymemis a
repurchases of common stock or debt with our igiéyrravailable cash, cash equivalents and marketsddurities, cash generated from operations,
additional borrowings or from the issuance of addal securities.

Off-Balance Sheet Arrangements.  We do not have any off-balance sheet arrangentleat have or are reasonably likely to have eectior future effect
on our financial condition, changes in financiahdition, revenues or expenses, results of opegtiajuidity, capital expenditures or capital resms that
is material to investors.

Stock Options and Restricted Stock-Based Awards

Our stock-based compensation program is a key coem@f the compensation package we provide tactind retain certain of our talented employees
and align their interests with the interests os8Rrg stockholders.

We recognize that stock options and restrictecksased awards dilute existing stockholders ane lsaught to control the number of stock options and
restricted stock-based awards granted while progidompetitive compensation packages. Consistahttivese dual goals, our cumulative potential
dilution since June 1, 2011 has been a weightechgeeannualized rate of 1.9% per year. The potditigion percentage is calculated as the average
annualized new stock options or restricted stodetawards granted and assumed, net of stock sg@tiahrestricted stock-based awards forfeited by
employees leaving the company, divided by the weidjlaverage outstanding shares during the calonolggriod. This maximum potential dilution will
only result if all stock options are exercised agstricted stock-based awards vest. Of the outstgraiock options at February 28, 2015, which galher
have a 10-year exercise period, less than 1.0%kaise prices higher than the market price ofcoummon stock on such date. In recent years, ook st
repurchase program has more than offset the ddléffect of our stock-based compensation programwekier, we may reduce the level of our stock
repurchases in the future as we may use our alaitalsh for acquisitions, to pay dividends, to yeperepurchase indebtedness or for other purpdges.
February 28, 2015, the maximum potential diluticonf all outstanding and unexercised stock optiobsrastricted stock-based awards, regardless af whe
granted and regardless of whether vested or urd/asig including stock options where the strikegigchigher than the market price as of such dais,
10.4%.

Recent Accounting Pronouncements

For information with respect to recent accountingnpuncements, if any, and the impact of theseqarooements on our consolidated financial statements
if any, see Note 1 of Notes to Condensed ConselitlBinancial Statements included elsewhere inQuirterly Report.

Item 3. Quantitative and Qualitative DisclosuresAbout Market Risk
Interest Expense Risk

In July 2014, we issued $10.0 billion of seniorasotomprised of $1.0 billion of floating rate notlese July 2017 (2017 Notes), $750 million of flogtirate
notes due October 2019 (2019 Floating Rate Note$$8.25 billion of fixed rate notes, all of whiahe further described in the “Recent Financing
Activities” section of Management’s Discussion a@hlysis of Financial Condition and Results of Gyiems (Iltem 2) in this Quarterly Report. Our total
borrowings were $32.3 billion as of February 28120consisting of $30.0 billion of fixed rate borings and $2.3 billion of floating rate borrowings
(Floating Rate Notes).

In July 2014, we entered into certain interest satap agreements that have the economic effecbdifying the fixed interest obligations associateth

our $2.0 billion of 2.25% senior notes due Octd2@t9 (2019 Notes) and our $1.5 billion of 2.80%ieenotes due July 2021 (2021 Notes) so that the
interest payable on the 2019 Notes and the 202é&dNsffectively became variable based on LIBORulg 2013, we entered into certain interest ratepswa
agreements that have the economic effect of madjfthe fixed interest obligations associated with$1.5 billion of 2.375% senior notes due January
2019 (January 2019 Notes) so that the interestijpaym the January 2019 Notes effectively becamiabla based on LIBOR. The critical terms of the
interest rate swap agreements match the critioaistef the 2019 Notes, 2021 Notes and the JanH§ Rlotes that the interest rate swap
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agreements pertain to, including the notional ant®and maturity dates. We are accounting for tirgeeest rate swap agreements as fair value hedges
pursuant to ASC 81®erivatives and HedgingAdditional details regarding our senior notes egldted interest rate swap agreements are inclindddtes
6 and 9 of Notes to Condensed Consolidated FinbB&taéements included elsewhere in this Quartedpdgt.

By issuing the Floating Rate Notes and entering thé aforementioned interest rate swap arrangemesthave assumed risks associated with variable
interest rates based upon LIBOR. As of Februan2p85, the weighted average interest rate assdaidth our Floating Rate Notes and January 2019
Notes, 2019 Notes and 2021 Notes, after consid¢hmgffects of the aforementioned interest rat@psarrangements, was 0.77%. Changes in the o
level of interest rates affect the interest expehaewe recognize in our statements of operati@nsnterest rate risk sensitivity analysis is ugsedneasure
interest rate risk by computing estimated changesish flows as a result of assumed changes inetiatkrest rates. As of February 28, 2015, if LBBO
based interest rates increased by 100 basis ptiirtshange would increase our interest expensgadipiby approximately $73 million as it relatesctor
fixed to variable interest rate swap agreementdlaating rate borrowings.

In July 2014, our 3.75% senior notes due July Z0141.5 billion matured and were repaid, and wilextthe fixed to variable interest rate swap
agreements associated with such fixed rate sentesn

There were no other significant changes to our tiiaéine and qualitative disclosures about markst during the first nine months of fiscal 2015e&e
refer to Part I, Item 7A. Quantitative and Qudlita Disclosures about Market Risk included in mnual Report on Form 10-K for our fiscal year eshde
May 31, 2014 for a more complete discussion oftlaeket risks we encounter.

Item 4. Controls and Procedures

Evaluation of Disclosure Controlsand Procedures:  Based on our managemangvaluation (with the participation of our PriredifExecutive Officers ar
our Principal Financial Officer), as of the endlué period covered by this Quarterly Report, oumddpal Executive Officers and our Principal Fineic
Officer have concluded that our “disclosure corstrahd procedures” (as defined in Rules 13a-15@)1&d-15(e) under the Securities Exchange Act of
1934, as amended (the Exchange Act)) were effettsipeovide reasonable assurance that the infoomagéiquired to be disclosed by us in our repolesl fi
or submitted under the Exchange Act is recordent;gssed, summarized, and reported within the teneqs specified in the SEC's rules and forms and i
accumulated and communicated to our managememiding our Principal Executive Officers and ourrfeipal Financial Officer) as appropriate to allow
timely decisions regarding required disclosure.

Changesin Internal Control over Financial Reporting:  There were no changes in our internal control éiwancial reporting that occurred during our
last fiscal quarter that have materially affectmdare reasonably likely to materially affect, @ternal control over financial reporting.

Inherent Limitations on Effectiveness of Controls:.  Our management, including our Principal Exeeutfficers and our Principal Financial Officer,
believes that our disclosure controls and procedanel internal control over financial reporting designed to provide reasonable assurance of acbiev
their objectives and are effective at the reas@nabsurance level. However, our management doespett that our disclosure controls and procedures
our internal control over financial reporting willevent all errors and all fraud. A control systeim,matter how well conceived and operated, canigeo
only reasonable, not absolute, assurance thatbjeetives of the control system are met. Furthex,design of a control system must reflect the tfaet
there are resource constraints and the benefiisrifols must be considered relative to their cd&tsause of the inherent limitations in all cohigstems,
no evaluation of controls can provide absolute @sme that all control issues and instances offfréuany, have been detected. These inherentdiiniis
include the realities that judgments in decisiorkimg can be faulty and that breakdowns can occoalee of a simple error or mistake. Additionally,
controls can be circumvented by the individual aftsome persons, by collusion of two or more peaplby management override of the controls. The
design of any system of controls also is basedihypon certain assumptions about the likelihodfditore events and there can be no assurancaniyat
design will succeed in achieving its stated goaldeu all potential future conditions; over timentrols may become inadequate because of changes in
conditions, or the degree of compliance with pekodr procedures may deteriorate. Because of tieednt limitations in a cost effective control gysat
misstatements due to error or fraud may occur anda detected.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

The material set forth in Note 14 of Notes to Cars#l Consolidated Financial Statements in Paer L of this Quarterly Report on Form 10-Q is
incorporated herein by reference.

Item 1A. Risk Factors

In addition to the other information set forth imst Quarterly Report, you should carefully consitter factors discussed in Part |, Item 1A. “Risktess” in
our Annual Report on Form 10-K for our fiscal yeaded May 31, 2014. The risks discussed in our AhReport on Form 18- could materially affect ot
business, financial condition and future resultse Tisks described in our Annual Report on FornKl&xe not the only risks facing us. Additional ssknd
uncertainties not currently known to us or thatouerently deem to be insignificant also may matgriand adversely affect our business, financial
condition or operating results in the future.

Item 2. Unregistered Sales of Equity Securitiesnd Use of Proceeds

Our Board of Directors has approved a program $aiouepurchase shares of our common stock. Ore®éptr 18, 2014, we announced that our Board of
Directors approved an expansion of our stock rémse program by an additional $13.0 billion. Appmeately $11.2 billion remained available for stock
repurchases as of February 28, 2015 pursuant tstock repurchase program.

Our stock repurchase authorization does not hawxpination date and the pace of our repurchasétsawill depend on factors such as our working

capital needs, our cash requirements for acquisitimd dividend payments, our debt repayment didigmor repurchases of our debt, our stock pnick a
economic and market conditions. Our stock repueshasay be effected from time to time through openket purchases or pursuant to a Rule 10b5-1 plan
Our stock repurchase program may be acceleratsgesded, delayed or discontinued at any time.

The following table summarizes the stock repurclzasiwity for the three months ended February 28,52and the approximate dollar value of shares that
may yet be purchased pursuant to our stock repsegbiegram:

Approximate Dollar
Total Number of

Shares Purchased ¢

Value of Shares tha

Average

Total Number of Price Paic Part of Publicly May Yet Be

Shares Announced Purchased
(in millions, except per share amounts Purchased per Share Program Under the Program
December 1, 20:—December 31, 201 16.2 $ 43.1¢ 16.2 $ 12,541.¢
January 1, 20—January 31, 201 15.1 $ 43.4¢ 15.1 $ 11,885.:
February 1, 203—February 28, 201 14.¢ $ 43.5C 14.¢ $ 11,240.¢

Total 46.1 $ 43.3¢ 46.1
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Item 6. Exhibits
Exhibit Incorporated by Reference Filed
No. Exhibit Description Form File No. Exhibit Filing Date Filed By Herewith
31.01 Rule 13+14(a)/15+14(a) Certification of Principe X
Executive Officel
31.0z Rule 13a-14(a)/15d4(a) Certification of Principe X
Executive and Financial Offict
32.01 Section 1350 Certification of Principal Execut X
Officers and Principal Financial Offici
101 Interactive Data Files Pursuant to Rule 405 of X

Regulation S-T: (i) Condensed Consolidated
Balance Sheets as of February 28, 2015 and May
31, 2014, (ii) Condensed Consolidated Statements
of Operations for the three and nine months ended
February 28, 2015 and 2014, (iii) Condensed
Consolidated Statements of Comprehensive
Income for the three and nine months ended
February 28, 2015 and 2014, (iv) Condensed
Consolidated Statements of Cash Flows for the
nine months ended February 28, 2015 and 2014
and (v) Notes to Condensed Consolidated Fina
Statement:
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, Oracle Corporation has duly cauisis report to be signed on its behalf by the
undersigned, thereunto duly authorized.

ORACLE CORPORATION

Date: March 19, 2015 By: /s/ SaArraA.CA1Z

Safra A. Cat:
Chief Executive Officer and Direct
(Principal Executive and Financial Office

Date: March 19, 2015 By: /s/ Wiuam CoReYW EST

William Corey Wes
Senior Vice President, Corporate Controller and
Chief Accounting Office
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Exhibit 31.01

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUA NT TO
EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Mark V. Hurd, certify that:

1. I have reviewed this quarterly report on Forn-Q of Oracle Corporatior

2. Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omgttéde a material fact necessary to make
statements made, in light of the circumstancesuntieh such statements were made, not misleaditigrespect to the period covered by this
report;

3. Based on my knowledge, the financial statemamid,other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and cleivs of the registrant as of, and for, the pesipdesented in this repo

4, The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) armdriat control over financial reporting (as definedExchange Act Rules 13a-15(f) and 185())

for the registrant and hav

a) designed such disclosure controls and proceduresiused such disclosure controls and procedutes ¢iesigned under our supervision
ensure that material information relating to thgisgant, including its consolidated subsidiariespade known to us by others within those
entities, particularly during the period in whidhis report is being prepare

b)  designed such internal control over financial répgr or caused such internal control over finahegaorting to be designed under «
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tpeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principle

C) evaluated the effectiveness of the registratisslosure controls and procedures and presentibisineport our conclusions about the
effectiveness of the disclosure controls and proces] as of the end of the period covered by #psnt based on such evaluation; .

d) disclosed in this report any change in the regi¢'s internal control over financial reporting thatomed during the registre’s most recer
fiscal quarter (the registrant’s fourth fiscal gpeaiin the case of an annual report) that has ma#ijeaffected, or is reasonably likely to
materially affect, the registre's internal control over financial reporting; €

5.  The registrar's other certifying officer and | have disclosbased on our most recent evaluation of internafrobaver financial reporting, to tr
registran’s auditors and the Finance and Audit Committe@efégistrar's board of directors (or persons performing thevedent functions)

a) all significant deficiencies and material weas®es in the design or operation of internal cortver financial reporting which are reasonably
likely to adversely affect the registr’s ability to record, process, summarize and refpaahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s internal control
over financial reporting

Date: March 19, 2015 By: /s/ MAaRKV.HUuRrD

Mark V. Hurd
Chief Executive Officer and Director
(Principal Executive Officer



Exhibit 31.02

CERTIFICATION OF PRINCIPAL EXECUTIVE AND FINANCIAL ~ OFFICER PURSUANT TO
EXCHANGE ACT RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

I, Safra A. Catz, certify that:

1. I have reviewed this quarterly report on Forn-Q of Oracle Corporatior

2. Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omgttéde a material fact necessary to make
statements made, in light of the circumstancesuntieh such statements were made, not misleaditigrespect to the period covered by this
report;

3. Based on my knowledge, the financial statemamid,other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and cleivs of the registrant as of, and for, the pesipdesented in this repo

4, The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) armdriat control over financial reporting (as definedExchange Act Rules 13a-15(f) and 185())

for the registrant and hav

a) designed such disclosure controls and proceduresiused such disclosure controls and procedutes ¢iesigned under our supervision
ensure that material information relating to thgisgant, including its consolidated subsidiariespade known to us by others within those
entities, particularly during the period in whidhis report is being prepare

b)  designed such internal control over financial répgr or caused such internal control over finahegaorting to be designed under «
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tpeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principle

C) evaluated the effectiveness of the registratisslosure controls and procedures and presentibisineport our conclusions about the
effectiveness of the disclosure controls and proces] as of the end of the period covered by #psnt based on such evaluation; .

d) disclosed in this report any change in the regi¢'s internal control over financial reporting thatomed during the registre’s most recer
fiscal quarter (the registrant’s fourth fiscal gpeaiin the case of an annual report) that has ma#ijeaffected, or is reasonably likely to
materially affect, the registre's internal control over financial reporting; €

5.  The registrar's other certifying officer and | have disclosedsdrhon our most recent evaluation of internal @bmiver financial reporting, to tr
registran’s auditors and the Finance and Audit Committe@efégistrar's board of directors (or persons performing thevedent functions)

a) all significant deficiencies and material weas®es in the design or operation of internal cortver financial reporting which are reasonably
likely to adversely affect the registr’s ability to record, process, summarize and refpaahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s internal control
over financial reporting

Date: March 19, 2015 By: /s/ SarFrRaA.CATz

Safra A. Cat:
Chief Executive Officer and Director
(Principal Executive and Financial Office



Exhibit 32.01

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICERS AND
PRINCIPAL FINANCIAL OFFICER PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

The certification set forth below is being submdtie connection with the quarterly report on For@aQ of Oracle Corporation for the purpose of compy
with Rule 13a-14(b) or Rule 15d-14(b) of the SeiesiExchange Act of 1934 and Section 1350 of G of Title 18 of the United States Code.

Safra A. Catz, the Chief Executive Officer (Priraifexecutive Officer and Principal Financial Offigef Oracle Corporation, and Mark V. Hurd, the €fhi
Executive Officer (Principal Executive Officer) Ofacle Corporation, each certifies that, to the b&his or her knowledge:

1.  the quarterly report fully complies with the reaquments of Section 13(a) or 15(d) of the Securieshange Act of 1934; ar
2. the information contained in the quarterly repaitl§ presents, in all material respects, the faialncondition and results of operations of Or¢

Corporation,
Date: March 19, 201 By: /s/ SAaArrRAA.CATZ
Safra A. Cat:
Chief Executive Officer and Director
(Principal Executive and Financial Office
Date: March 19, 2015 By: /s/ MAaRkV.HUurD

Mark V. Hurd
Chief Executive Officer and Director
(Principal Executive Officer



