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PART | — FINANCIAL INFORMATION
Item 1. Financial Statements

VALERO ENERGY CORPORATION
CONSOLIDATED BALANCE SHEETS
(Millions of Dollars, Except Par Value)



ASSETS
Current assets:
Cash and temporary cash investments
Receivables, net
Inventories
Income taxes receivable
Deferred income taxes
Prepaid expenses and other
Total current assets
Property, plant, and equipment, at cost
Accumulated depreciation
Property, plant, and equipment, net
Deferred charges and other assets, net
Total assets
LIABILITIES AND EQUITY
Current liabilities:
Current portion of debt and capital lease obligetio
Accounts payable
Accrued expenses
Taxes other than income taxes
Income taxes payable
Deferred income taxes
Total current liabilities
Debt and capital lease obligations, less currertiqo
Deferred income taxes
Other long-term liabilities
Commitments and contingencies
Equity:
Valero Energy Corporation stockholders’ equity:

Common stock, $0.01 par value; 1,200,000,000 star®rized;
673,501,593 and 673,501,593 shares issued

Additional paid-in capital

Treasury stock, at cost;
163,184,575 and 159,202,872 common shares

Retained earnings
Accumulated other comprehensive loss
Total Valero Energy Corporation stockholders’ eguit
Noncontrolling interests
Total equity

Total liabilities and equity

March 31, December 31,
2015 2014
(Unaudited)
4,87( 3,68¢
4,92¢ 5,87¢
6,66¢ 6,62:
53 97
121 162
154 164
16,78¢ 16,61«
36,02: 35,93
(9,425 (9,199
26,59¢ 26,73t
2,357 2,201
45,74: 45,55(
20C 60€
6,01( 6,76(
51z 59¢
1,052 1,20¢
54€ 43¢
314 37¢
8,63¢ 9,98(
7,22¢ 5,78(
6,624 6,607
1,917 1,93¢
7 7
7,08 7,11¢
(8,390 (8,12%)
22,80« 22,04¢
(730 (367)
20,77« 20,67"
56¢ 567
21,34 21,24
45,74, $ 45,55(

See Condensed Notes to Consolidated Financialnstats.
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VALERO ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF INCOME
(Millions of Dollars, Except Per Share Amounts)

(Unaudited)
Three Months Ended
March 31,
2015 2014
Operating revenues $ 21,33( $ 33,66:
Costs and expenses:
Cost of sales 18,16: 30,63(
Operating expenses:
Refining 964 972
Ethanol 12C 12¢
General and administrative expenses 147 16C
Depreciation and amortization expense 441 421
Total costs and expenses 19,83t 32,31:
Operating income 1,49t 1,351
Other income, net 24 iz
Interest and debt expense, net of capitalizeddaster (207) (200
Income from continuing operations before incomeetapense 1,41¢ 1,26¢
Income tax expense 45C 42¢
Income from continuing operations 96¢ 837
Loss from discontinued operations — D
Net income 96¢ 83¢€
Less: Net income attributable to noncontrollingeiests 4 8
Net income attributable to Valero Energy Corpomastockholders $ 964 $ 82¢
Net income attributable to Valero Energy Corporation stockholders:
Continuing operations $ 964 $ 82¢
Discontinued operations — @
Total $ %4 $ 82¢
Earnings per common share:
Continuing operations $ 187 $ 1.5t
Discontinued operations — —
Total $ 187 $ 1.5¢
Weighted-average common shares outstanding (ifonsl) 51: 531
Earnings per common share — assuming dilution:
Continuing operations $ 187 $ 1.5¢
Discontinued operations — —
Total $ 187 $ 1.5¢
Weighted-average common shares outstanding —
assuming dilution (in millions) 51€ 53¢
Dividends per common share $ 0.4C $ 0.2t

See Condensed Notes to Consolidated Financialnstats.
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VALERO ENERGY CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Millions of Dollars)
(Unaudited)

Net income

Other comprehensive income (loss):
Foreign currency translation adjustment
Net gain (loss) on pension

and other postretirement benefits

Net gain on derivative instruments designated
and qualifying as cash flow hedges

Other comprehensive loss before income
tax expense

Income tax expense related to
items of other comprehensive loss

Other comprehensive loss

Comprehensive income

Less: Comprehensive income attributable to
noncontrolling interests

Comprehensive income attributable to
Valero Energy Corporation stockholders

Three Months Ended

March 31,
2015

$ 96 $ 83¢
(36€) (74)

5 (2

— 4
(361) (72

2 1
(36%) (73

60¢& 762

4 8

$ 601 $ 75t

See Condensed Notes to Consolidated Financialnstats.
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VALERO ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Millions of Dollars)

(Unaudited)

Three Months Ended

Cash flows from operating activities:
Net income $
Adjustments to reconcile net income to net cashigea by
operating activities:
Depreciation and amortization expense
Deferred income tax expense (benefit)
Changes in current assets and current liabilities

Changes in deferred charges and credits and
other operating activities, net

Net cash provided by operating activities

Cash flows from investing activities:
Capital expenditures
Deferred turnaround and catalyst costs
Other investing activities, net

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from debt issuances
Repayment of debt
Proceeds from the exercise of stock options
Purchase of common stock for treasury
Common stock dividends
Distributions to public unitholders of Valero Engrgartners LP
Other financing activities, net

Net cash provided by (used in) financing activities

Effect of foreign exchange rate changes on cash

Net increase (decrease) in cash and temporaryimasstiments
Cash and temporary cash investments at beginnipgradd

Cash and temporary cash investments at end ofdoerio $

March 31,
2015 2014
96 $ 83¢€
441 421
(62) 88
57 (1,08¢)
28 (19
1,43: 244
(45¢) (38¢)
(240) (229)
(15) (41)
(713) (55¢)
1,44¢ —
(402 —
15 24
(325) (22¢)
(20¢€) (139)
®) 1)
3 24
52€ (312)
(65) (19
1,181 (645)
3,68¢ 4,29;
487C $ 3,64

See Condensed Notes to Consolidated Financialnstats.
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S

1. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT AC COUNTING POLICIES

Basis of Presentation
As used in this report, the terms “Valero,” “welis;” or “our” may refer to Valero Energy Corporation, one or mofets
consolidated subsidiaries, or all of them takea asole.

These unaudited financial statements have beeramg@pn accordance with United States (U.S.) gdigesacepted accountil
principles (GAAP) for interim financial informatiosnd with the instructions to Form 10-Q and Artit@of Regulation S« of the
Securities Exchange Act of 1934. Accordingly, tlieynot include all of the information and notesuiegd by U.S. GAAP fc
complete financial statements. In the opinion ohagement, all adjustments considered necessasyféor presentation have be
included. All such adjustments are of a normal nég nature unless disclosed otherwise. Finanai@rmation for thethree
months ended March 31, 2015 and 2@icluded in these Condensed Notes to ConsolidatehEial Statements is derived fr
our unaudited financial statements. Operating tedat the three months ended March 31, 2865 not necessarily indicative
the results that may be expected for the year gridacember 31, 2015.

The balance sheet as of December 31, 2tdtbeen derived from our audited financial statgsnas of that date. For furtl
information, refer to our financial statements arades thereto included in our annual report on FboK for the year ende
December 31, 2014 .

Reclassification

In May 2014, we abandoned our Aruba Refinery, ekémpthe associated crude oil and refined prodtmtsinal assets that
continue to operate. As a result, the refinengsults of operations have been presented imgp@t as discontinued operations
the three months ended March 31, 2014 . For theethmonths ended March 31, 2014 , the Aruba Refihary nooperating
revenues and a $1 million loss before income taperse.

Significant Accounting Policies

Use of Estimates
The preparation of financial statements in confoynith U.S. GAAP requires us to make estimates asglmptions that affe
the amounts reported in the financial statementisamcompanying notes. Actual results could diffenf those estimates. On
ongoing basis, we review our estimates based aermtly available information. Changes in facts airdumstances may resull
revised estimates.

Discontinued Operations

In April 2014, the provisions of Accounting StandsiCodification (ASC) Topic 205, “Presentation afidhcial Statementsanc
ASC Topic 360, “Property, Plant, and Equipmemie¢re amended to change the criteria for reportiagomtinued operations. T
provisions of these amendments modify the definitd discontinued operations by limiting discontiduoperations reporting
disposals of components of an entity that represteategic shifts that have or will have a majdeetfon an entitys operations ar
financial results. These amendments require additidisclosures about discontinued operations awl disclosures for oth
disposals of individually material components of@ganization that do not meet the definition odiscontinued operation.
addition, the guidance allows companies to haveifsignt continuing involvement and continuing cabws with the
discontinued operation. These provisions were &¥ecprospectively for annual reporting periods ihamg on or afte
December 15, 2014, and interim periods
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

within those annual periods, with early adoptionnpéied. The adoption of this guidance effectivauly 1, 2015 did not affe
our financial position or results of operationsweweer, it may result in changes to the manner ifclwifuture dispositions
operations or assets, if any, are presented ifiramcial statements, or it may require additiatiatlosures.

New Accounting Pronouncements

In May 2014, the Financial Accounting Standards lHo@FASB) amended the ASC and issued a new accamurstiandart
Topic 606, “Revenue from Contracts with Customets,tlarify the principles for recognizing revendéde core principle of tt
new standard is that an entity should recognizemeg to depict the transfer of promised goods orices to customers in

amount that reflects the consideration to which ehéty expects to be entitled in exchange for ¢hgsods or services. T
standard also requires improved interim and andisalosures that enable the users of financiakstants to better understand
nature, amount, timing, and uncertainty of revenaled cash flows arising from contracts with custan@&he new standard
effective for annual reporting periods beginninggaDecember 15, 2016, including interim reporfpegiods within that reportir
period, and can be adopted either retrospectivegath prior reporting period presented using atigal expedient, as allowed
the new standard, or retrospectively with a cunngagffect adjustment to retained earnings as efdate of initial applicatio
Early adoption is not permitted. We are currentrgleating the effect that adopting this new staddaill have on our financi.
statements and related disclosures.

In February 2015, the provisions of ASC Topic 81fpnsolidation”"were amended to improve consolidation guidancedotair
types of legal entities. The guidance modifieseakaluation of whether limited partnerships and kinliegal entities are variat
interest entities (VIES) or voting interest enttieliminates the presumption that a general pagheuld consolidate a limit
partnership, affects the consolidation analysisepiorting entities that are involved with VIEs, fiarlarly those that have f
arrangements and related party relationships, emddes a scope exception from consolidation guideor certain money mart
funds. These provisions are effective for annupbriing periods beginning after December 15, 2@l interim periods with
those annual periods, with early adoption permitiHtese provisions may also be adopted retrosmdgtin previously issue
financial statements for one or more years withiawativeeffect adjustment to retained earnings as of tlggnbéng of the firs
year restated. The adoption of this guidance effectanuary 1, 2016 will not affect our financialsftion or results of operatiol
but will result in additional disclosures.

In April 2015, the provisions of ASC Subtopic 838;3Interest—Imputation of Interestiere amended to simplify the presents
of debt issuance costs. The guidance requiresditlatt issuance costs related to a recognized daititly be presented in t
balance sheet as a direct deduction from the cayrgimount of that debt liability, consistent witkbd discounts, and tt
amortization of debt issuance costs be reporteihtasest expense. These provisions are to be appiirospectively and ¢
effective for annual reporting periods beginningeaDecember 15, 2015, and interim periods withiose annual periods, w
early adoption permitted. The adoption of this guick effective January 1, 2016 will not materialffect our financial position
results of operations; however, our debt issuanstsowill be reported in the balance sheet asectddeduction fromdebt an
capital lease obligations, less current portiord arcluded from “deferred charges and other assets,

Also in April 2015, the provisions of ASC Topic 71%ompensation—Retirement Benefitsere amended to provide a praci
expedient for the measurement date of an enttieihed benefit pension or other
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

postretirement plans. For an entity with a fisadryend that does not coincide with a moeria, the guidance provides a prac
expedient that allows the entity to measure thenddfbenefit plan assets and obligations usingrtbethend that is closest to 1
entity’s fiscal yearend. For an entity that has a significant everdaririnterim period that calls for a remeasuremdret,guidanc
allows an entity to remeasure the defined benddit pssets and obligations using the mamtt-that is closest to the date of
significant event. These provisions are effectiggaspectively for annual reporting periods begignafter December 15, 20
and interim periods within those annual periodshweiarly adoption permitted. The adoption of thigdgnce effective January
2016 will not affect our financial position or rétsuof operations.

2. VALERO ENERGY PARTNERS LP

Valero Energy Partners LP (VLP) is a publicly trddeaster limited partnership that we formed to ooperate, develop, a
acquire crude oil and refined petroleum produgtelmes, terminals, and other transportation agdétms assets. As dflarch 31
2015, VLP’s assets included crude oil and refipeatlucts pipeline and terminal systems in the G@&f Coast and U.S. Mid-
Continent regions that are integral to the opengtiof seven of our refineries.

Effective March 1, 2015we sold to VLP our Houston and St. Charles Teaf8ervices Business, which owns and operates
oil, intermediates, and refined products terminsigpporting our Houston and St. Charles Refineriée. received (i) cas
consideration of $571 million and (i) 1,908,1@@mmon units representing limited partner interest¢LP and 38,941genere
partner units representing general partner interestVLP having an aggregate value of $100 millioA portion of the cas
consideration was funded through a $200 milllmerrowing by VLP under its revolving credit fagflit The remaining ca:
consideration was funded with $211 million of VLRiash on hand and a $160 milliborrowing under a subordinated cr:
agreement between VLP and us, which is eliminatembnsolidation as further described below.

The ownership of VLP consisted of the following:

March 31, December 31,
2015 2014
Valero:
Limited partner interest 69.6% 68.6%
General partner interest 2.% 2.(%
Public:
Limited partner interest 28.2% 29.2%

We consolidate the financial statements of VLP iotor financial statements and as such, \&.Bash and temporary c:
investments are included in our consolidated cashtamporary cash investments. However, \&_BPash and temporary ci
investments can be used only to settle its obbgati VLP's cash and temporary cash investments 2&million anc
$237 million as of March 31, 2015 and December2Bil4 , respectively. In addition, VL®partnership capital attributable to
public’s ownership interest in VLP of $377 milliamd $375 million as of March 31, 2015 and Decenie014, respectively, |
reflected in noncontrolling interests.
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

We have agreements with VLP that establish feesddnin general and administrative services, getational and maintenar
services provided by us. In addition, we have atendgsansportation services agreement and a m@steinal services agreem
with VLP under which VLP provides commercial pipeitransportation and terminaling services to Uses€ transactions i
eliminated in consolidation.

3. INVENTORIES

Inventories consisted of the following (in milligns

March 31, December 31,
2015 2014
Refinery feedstocks $ 2,64¢ $ 2,26¢
Refined products and blendstocks 3,55¢ 3,92¢
Ethanol feedstocks and products 231 19t
Materials and supplies 23¢ 23¢
Inventories $ 6,66¢ $ 6,62:

As of March 31, 2015 and December 31, 20fl#e replacement cost (market value) of lastirat dut (LIFO) inventories exceec
their LIFO carrying amounts by $1.8 billion and $8%illion , respectively. As of March 31, 2015 abdcember 31, 2014o0ul
non-LIFO inventories accounted for $884 million &806 million , respectively, of our total invern&s.

4, DEBT
Credit Facilities
Revolver

We have a $3 billion revolving credit facility (tHevolver) that matures in November 201&/e have the option to increase
aggregate commitments under the Revolver to $4ibrbi, subject to, among other things, the consent efekisting lende
whose commitments will be increased or any addifidanders providing such additional capacity. Revolver has certa
restrictive covenants, including a maximum debt#pitalization ratio of 60 percent. As of March 2015 andDecember 3.
2014 , we were in compliance with the Revolverstnetive covenants.

VLP Revolver
VLP has a $300 million senior unsecured revolviredi facility agreement (the VLP Revolver) thattaras in December 2018
The VLP Revolver is available only to the operasiaf VLP, and creditors of VLP do not have recowagainst Valero.

Canadian Revolver
One of our Canadian subsidiaries has a C$50 milmnmitted revolving credit facility (the Canadiaewlver) that matures
November 201!
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

Activities Under Our Credit Facilities

During the three months ended March 31, 2015 d1id1 2 we had noborrowings or repayments under the Revolver o
Canadian Revolver. During the three months endactM31, 2015 , VLP borrowed $200 milliomder the VLP Revolver at
interest rate of 1.4375 percent in connection WitP's acquisition of the Houston and St. Charles Teshfiervices Business,
further discussed in Note 2 , and had no repaym&htsre were ndoorrowings or repayments under the VLP Revolvemduthe
the three months ended March 31, 2014 . As of M&dg 2015 and December 31, 2014 , we hadbomowings outstanding unc
the Revolver or the Canadian Revolver. As of M&8th2015 , VLP had $200 millioof borrowings outstanding under the \
Revolver, and no amounts outstanding as of Dece8the2014 .

Letters of Credit
We had outstanding letters of credit under our citechcredit facilities as follows (in millions):

Amounts Outstanding

Borrowing March 31, December 31,

Capacity Expiration 2015 2014
Letter of credit facilities $ 55(C June 2015 $ — $ 56
Revolver $ 3,00 November 2018 $ 64 $ 54
VLP Revolver $ 30C December 2018 $ — $ —
Canadian Revolver Cs 50 November 2015 C¢% 10 C¢ 10

As of March 31, 2015 and December 31, 2014 , we#2@d million and $80 million respectively, of letters of credit outstanc
under our uncommitted short-term bank credit faesi

Non-Bank Debt

During the three months ended March 31, 2015 jsseed $600 million of 3.65 percent senior notes March 15, 202@nc
$650 million of 4.9 percent senior notes due Mdrgh2045 . Proceeds from these debt issuancdeda.246 billion. We alsi
incurred $12 million of debt issuance costs.

In addition, we made a scheduled debt repaymefi#t@® million related to our 4.5 percent senioresaiuring the threenonth:
ended March 31, 2015 . We made no scheduled dedymeents during the three months ended March@®Y 2

Accounts Receivable Sales Facility

We have an accounts receivable sales facility wigmoup of third-party entities and financial itgiions to sell up t&1.5 billior
of eligible trade receivables on a revolving basisis facility matures in July 2015Proceeds from the sale of receivables L
this facility are reflected as debt. Under this gveon, one of our marketing subsidiaries (Valero kéting) sells eligibl
receivables, without recourse, to another of olnsgliaries (Valero Capital), whereupon the recepslare no longer owned
Valero Marketing. Valero Capital, in turn, sells andivided percentage ownership interest in theitdé receivables, witho
recourse, to the thirgarty entities and financial institutions. To thdent that Valero Capital retains an ownershiprigein thi
receivables it has purchased from Valero Marketsugh interest is included in our financial statetaesolely as a result of
consolidation of the financial statements of Val&apital with those of Valero Energy Corporatiohe treceivables are r
available to satisfy the claims of the creditor&/afero Marketing or Valero Energy Corporation.
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

During the three months ended March 31, 2015 &id 2 we had ngroceeds from or repayments under our accounésvisdale
sales facility. As of March 31, 2015 and Decemter2914 , we had $100 millioputstanding under our accounts receivable
facility.

Capitalized I nterest
Capitalized interest was $16 million and $17 millfor the three months ended March 31, 2015 add 2@espectively.

5. COMMITMENTS AND CONTINGENCIES

Environmental Matters

We are involved, together with several other congmnin an environmental cleanup in the VillageH#rtford, lllinois (the
Village) and the adjacent shutdown refinery sitbjolv we acquired as part of an acquisition in 200%. have been conducti
initial mitigation and cleanup with other companigsrsuant to an administrative order issued by th8. Environment:
Protection Agency (EPA). The U.S. EPA is seekinghier cleanup obligations from us and other potdigtresponsible parti
(PRPs) for the Village. In parallel with the Villagleanup, we are in litigation with the Illinoi®E& and other PRPs relating to
remediation of the shutdown refinery site. In eatlthese matters, we have various defenses ant fighcontribution from tt
other responsible parties. We have accrued foowur expected contribution obligations. However,wese of the unpredictal
nature of these cleanups and the methodology focation of liabilities, it is reasonably possiltleat we could incur a loss ir
range of $0 to $200 milliomn excess of the amount of our accrual to ultimatelolve these matters. Factors underlying
estimated range are expected to change from tirmé and actual results may vary significantlynfirthis estimate.

Litigation Matters

We are party to claims and legal proceedings ayisirthe ordinary course of business. We have extrded a loss continger
liability with respect to some of these matterséhese we have determined that it is remote thassahas been incurred. For o
matters, we have recorded a loss contingency itglihere we have determined that it is probabld thloss has been incur
and that the loss is reasonably estimable. Theseclontingency liabilities are not material to foancial position. We revaluat:
and update our loss contingency liabilities as ematprogress over time, and we believe that anggdsato the recorded liabilit
will not be material to our financial position, téts of operations, or liquidity.

10
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

6. EQUITY

Reconciliation of Balances
The following is a reconciliation of the beginniagd ending balances of equity attributable to terldolders, equity attributal
to the noncontrolling interests, and total equitynillions):

Three Months Ended March 31,

2015 2014
Valero Non- Valero Non-
Stockholders ’ controlling Total Stockholders ’ controlling Total
Equity Interests Equity Equity Interests Equity
Balance as of
beginning of period $ 20,677 $ 567 $ 21,24 % 19,46( $ 48€¢ $ 19,94¢
Net income 964 4 96¢ 82¢ 8 83¢
Dividends (20€) — (20€) (13%) — (139)
Stock-based
compensation expense 9 — 9 10 — 1C
Tax deduction in excess
of stock-based
compensation expense 15 — 15 25 — 25
Transactions
in connection with
stock-based
compensation plans:
Stock issuances 15 — 15 24 — 24
Stock repurchases (50) — (50 ()] — ()]
Stock repurchases under
buyback program (287) — (287) (209) — (209)
Contributions from
noncontrolling interests — 2 2 — — —
Distributions to public
unitholders of
Valero Energy Partners LP — (5) 5) — (€N} @
Other comprehensive loss (3639) — (363) (73) — (73)
Balance as of end of period $ 20,77¢  $ 56 $ 21,34: $ 19,91 $ 49z $ 20,40¢

The noncontrolling interests relate to thpdrty ownership interests in VLP and joint ventw@mpanies whose financ
statements we consolidate due to our controllibgr@sts.

11
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

Share Activity
Activity in the number of shares of common stock &easury stock was as follows (in millions):

Three Months Ended March 31,

2015 2014
Common Treasury Common Treasury
Stock Stock Stock Stock

Balance as of beginning of period 673 (159) 673 (13¢)

Transactions in connection with
stock-based compensation plans:

Stock issuances — 2 — 2

Stock repurchases — D — —

Stock repurchases under buyback program — (5) — (4)

Balance as of end of period 675 (169) 67< (140

Treasury Stock
During April 2015, we purchased 1.7 million shacdour common stock for $104 million , $76 milliaf which was purchas

under our stock purchase program.

Common Stock Dividends

On April 30, 2015 , our board of directors declaeeduarterly cash dividend of $ 0.40 per commaarestpayable odune 1(
2015 to holders of record at the close of busioesslay 13, 2015 .

Income Tax Effects Related to Components of Other Comprehensive Loss
The tax effects allocated to each component ofrabmprehensive loss were as follows (in millions):

Three Months Ended March 31,

2015 2014
Before- Tax Before- Tax
Tax Expense Net Tax Expense Net
Amount (Benefit) Amount Amount (Benefit) Amount
Foreign currency translation adjustment $ (366) $ — 3 (366) $ (74 $ — % (74)
Pension and other postretirement benefits:
Amounts reclassified into income related to:
Net actuarial loss 15 5 10 8 3 5
Prior service credit (10 (©) @) (20 3 @)
Net gain (loss) on pension and other
postretirement benefits 5 2 3 2 — @)
Derivative instruments designated and
qualifying as cash flow hedges:
Net gain arising during the period — — — 7 2 5
Net gain reclassified into income — — — (©)) (D) ()
Net gain on cash flow hedges — — — 4 1 3
Other comprehensive loss $ (361 $ 2§ (369 ¢ (72) ¢ 1 9% )

12
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

Accumulated Other Comprehensive I ncome (Loss)

Changes in accumulated other comprehensive inclws®) py component, net of tax, were as followsitions):

Balance as of December 31, 2014

Other comprehensive loss
before reclassifications

Amounts reclassified from accumulated
other comprehensive loss

Net other comprehensive income (loss)
Balance as of March 31, 2015

Balance as of December 31, 2013

Other comprehensive income (loss)
before reclassifications

Amounts reclassified from accumulated
other comprehensive income (loss)

Net other comprehensive income (loss)
Balance as of March 31, 2014

Foreign Defined Gains and
Currency Benefit (Losses) on
Translation Plans Cash Flow
Adjustment ltems Hedges Total
$ 1 $ (36¢) $ — ¢ (367)
(36€) — — (36€)
— 3 — 3
(36€) 3 — (369)
$ (36%) $ (365) $ — $ (730
Foreign Defined Gains and
Currency Benefit (Losses) on
Translation Plans Cash Flow
Adjustment ltems Hedges Total
$ 40¢  $ (58 $ — $ 35C
(74) — 5 (69)
— @ &) 4)
(74) 2 3 (73
$ 334 % (6C) $ 3 $ 2717
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7. EMPLOYEE BENEFIT PLANS

The components of net periodic benefit cost reltdanlir defined benefit plans were as follows (iilioms):

Other Postretirement

Pension Plans Benefit Plans
2015 2014 2015 2014
Three months ended March 31:

Service cost $ 27 % 3 % 2 $ 2
Interest cost 24 23 4 4
Expected return on plan assets (39 (33 — —
Amortization of:

Prior service credit 5) 5) 5) 5)

Net actuarial loss 16 8 — —

Net periodic benefit cost $ 29 § 23§ 1 9 1

Our anticipated contributions to our pension artteopostretirement benefit plans during 2015 hasechanged from amoul
previously disclosed in our financial statementstii@ year ended December 31, 2014. We contrilfitedillion and $10 million

respectively, to our pension plans and $2 milliad &4 million, respectively, to our other postretirement ber@éins during tk
three months ended March 31, 2015 and 2014 .
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8. EARNINGS PER COMMON SHARE

Earnings per common share were computed as folldalars and shares in millions, except per shareumts):

Earnings per common share from
continuing operations:

Net income attributable to Valero stockholders
from continuing operations

Less dividends paid:
Common stock
Participating securities
Undistributed earnings
Weighted-average common shares outstanding

Earnings per common share from
continuing operations:

Distributed earnings
Undistributed earnings

Total earnings per common share from
continuing operations

Earnings per common share from
continuing operations — assuming dilution:

Net income attributable to Valero stockholders
from continuing operations

Weighted-average common shares outstanding
Common equivalent shares:
Stock options

Performance awards and
nonvested restricted stock

Weighted-average common shares outstanding —

assuming dilution

Earnings per common share from
continuing operations — assuming dilution

Three Months Ended March 31,

2015 2014
Participating Common Participating Common
Securities Stock Securities Stock
964 $ 82¢
20t 13z
1 1
75€ $ 69¢€
2 513 2 531
$ 0.4C 0.4C 0.2t $ 0.2t
1.47 1.47 1.3C 1.3C
$ 1.87 1.87 155 $ 1.5t
964 $ 82¢
513 531
2 3
1 2
51€ 53¢
1.87 $ 1.54

Participating securities include restricted stoe#l performance awards granted under our 2011 Omi8ack Incentive Plan.
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9. SEGMENT INFORMATION

The following table reflects activity related toraeportable segments (in millions):

Refining Ethanol Corporate Total

Three months ended March 31, 2015:
Operating revenues from external

customers $ 20,52¢ $ 801 $ — 21,33(
Intersegment revenues — 28 — 28
Operating income (loss) 1,641 12 (15¢) 1,49¢
Three months ended March 31, 2014:
Operating revenues from external

customers 32,45: 1,211 — 33,66:
Intersegment revenues — 25 — 25
Operating income (loss) 1,28( 243 (172) 1,351

Total assets by reportable segment were as folfmasillions):

March 31, December 31,
2015 2014
Refining $ 38,857 $ 40,10:
Ethanol 98¢ 954
Corporate 5,89¢ 4,49¢
Total assets $ 45,74 $ 45,55(
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10. SUPPLEMENTAL CASH FLOW INFORMATION

In order to determine net cash provided by opegadictivities, net income is adjusted by, among rothimgs, changes in curre
assets and current liabilities as follows (in roii§):

Three Months Ended

March 31,
2015 2014

Decrease (increase) in current assets:

Receivables, net $ 89z % 95¢

Inventories (16€) (1,35¢)

Income taxes receivable 39 (32)

Prepaid expenses and other 8 —
Increase (decrease) in current liabilities:

Accounts payable (68¢) (299)

Accrued expenses (80) (50

Taxes other than income taxes (207) (19¢)

Income taxes payable 15¢ (112
Changes in current assets and current liabilities $ 57 § (1,08¢)

The above changes in current assets and curréilities differ from changes between amounts reéfldan the applicable balar
sheets for the respective periods for the followiggsons:

» the amounts shown above exclude changes in caskeammbrary cash investments, deferred income taatas,currer
portion of debt and capital lease obligations, &l as the effect of certain noncash investing &nancing activitie
discussed below;

« amounts accrued for capital expenditures and defaiurnaround and catalyst costs are reflectedniasiting activitie
when such amounts are paid;

e amounts accrued for common stock purchases in plea onarket that are not settled as of the balaheetdate a
reflected in financing activities when the purclsagee settled and paid; and

» certain differences between balance sheet chamgetha changes reflected above result from trangléreign currenc
denominated balances at the applicable exchange aatof each balance sheet date.

There were no significant noncash investing orrfaiag activities for the three months ended Marth2®15 and 2014 .

Cash flows related to interest and income taxegastfollows (in millions):

Three Months Ended

March 31,
2015 2014
Interest paid in excess of amount capitalized $ 78 $ 74
Income taxes paid, net 29¢ 45¢
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Cash flows related to the discontinued operatidnh® Aruba Refinery were immaterial for the threenths endedarch 31
2014 .

11. FAIR VALUE MEASUREMENTS

General

U.S. GAAP requires or permits certain assets atilliies to be measured at fair value on a rengrdr nonrecurring basis in «
balance sheets, and those assets and liabilitiespegsented below undéRecurring Fair Value Measurementsanc
“Nonrecurring Fair Value MeasurementsAssets and liabilities measured at fair value aeauirring basis, such as deriva
financial instruments, are measured at fair vatuberend of each reporting period. Assets andlilias measured at fair value
a nonrecurring basis, such as the impairment opeptyg, plant and equipment, are measured at fduwevan particula
circumstances.

U.S. GAAP also requires the disclosure of thealues of financial instruments when an optionléxfair value accounting h
been provided, but such election has not been nmfadebt obligation is an example of such a finahicistrument. The disclosL
of the fair values of financial instruments notaguoized at fair value in our balance sheet is mptesebelow undef Othel
Financial Instrument”

U.S. GAAP provides a framework for measuring fatue and establishes a thiegel fair value hierarchy that prioritizes ing
to valuation techniques based on the degree tohwdbgective prices in external active markets alable to measure fair vall
Following is a description of each of the leveldtad fair value hierarchy.

» Level 1- Observable inputs, such as unadjusted quoted pricegive markets for identical assets or lialgiti

* Level 2- Inputs other than quoted prices included withineélel/that are observable for the asset or liabigtther directl
or indirectly. These include quoted prices for &amassets or liabilities in active markets andtgqdqrices for identical
similar assets or liabilities in markets that aoé active.

» Level 3- Unobservable inputs for the asset or liability. Oservable inputs reflect our own assumptions atvbiatt marke
participants would use to price the asset or lighiThe inputs are developed based on the bestrirEtion available in tt
circumstances, which might include occasional magketes or sales of similar instruments or our dwancial data suc
as internally developed pricing models, discoumi@sh flow methodologies, as well as instrumentsvitich the fair valu
determination requires significant judgment.
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Recurring Fair Value Measurements

The tables below present information (in milliorsgjout our assets and liabilities recognized at tfaéi values in our balan
sheets categorized according to the fair valueahiby of the inputs utilized by us to determine thie values as oMarch 31

2015 and December 31, 2014 .

We have elected to offset the fair value amount®grized for multiple similar derivative contracgecuted with the sar
counterparty, including any related cash collatessets or obligations as shown below; howevarytdue amounts by hierarc
level are presented on a gross basis in the tdid@Esv. We have no derivative contracts that argestildo master nettir

arrangements that are reflected gross on the akreet.

March 31, 2015

Net Cash
Total Effect of Effect of Carrying Collateral
Fair Value Hierarchy Gross Counter- Cash Value on Paid or
Fair party Collateral Balance Received
Level 1 Level 2 Level 3 Value Netting Netting Sheet Not Offset
Assets:
Commodity derivative
contracts $ 243 3 3¢ $ — $ 2468 % (2,449 $ — 25 $ —
Foreign currency
contracts 3 — — 3 n/e n/e 3 n/e
Investments of certain
benefit plans 91 — 11 10z n/e n/e 10z n/e
Total $ 253 $ 3¢ $ 11 $ 257¢ % (2,449 $ — 13C
Liabilities:
Commodity derivative
contracts $ 2458 % 34 — $ 248 3 (2,449 % (4€) — 9 (155)
Environmental credit
obligations — 43 — 43 n/e n/e 43 n/e
Physical purchase
contracts — 4 — 4 n/e n/e 4 n/e
Total $ 2458 $ 81 §$ — $ 253 $ (2,449 $ (4€) 47
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December 31, 2014

Net Cash
Total Effect of Effect of Carrying Collateral
Fair Value Hierarchy Gross Counter- Cash Value on Paid or
Fair party Collateral Balance Received
Level 1 Level 2 Level 3 Value Netting Netting Sheet Not Offset
Assets:
Commodity derivative
contracts $ 309 $ 36 $ —  $ 3132 $ (2,907) $ 99 $ 12¢ % —
Physical purchase
contracts — 1 — 1 nle n/e 1 nle
Investments of certain
benefit plans 97 — 11 10¢ n/e n/e 10¢ n/e
Total $ 319 $ 37 % 11 $ 3241 % (2,907) $ 99 ¢ 23t
Liabilities:
Commodity derivative
contracts $ 288 $ 34 $ —  $ 292 $ (2,907) $ 13 $ — 9 (25)
Environmental credit
obligations — 14 — 14 n/e n/e 14 n/e
Physical purchase
contracts — 5 — 5 n/e n/e 5 n/e
Total $ 288 $ 53 $ — $ 293 % (2,90) $ a3 $ 19

A description of our assets and liabilities recaedi at fair value along with the valuation methadd inputs we used to deve
their fair value measurements are as follows:

Commodity derivative contracts consist primadfyexchange-traded futures and swaps, and a®skstin Note 12 som«
of these contracts are designated as hedging msiris. These contracts are measured at fair valung the marke
approach. Exchangeaded futures are valued based on quoted prioes tihe exchange and are categorized in Leve
the fair value hierarchy. Swaps are priced usingliparty broker quotes, industry pricing servicasd exchangé&ader
curves, with appropriate consideration of countayparedit risk, but because they have contracteahs that are n
identical to exchangwaded futures instruments with a comparable margkite, these financial instruments
categorized in Level 2 of the fair value hierarchy.

Physical purchase contracts represent the faievafldirm commitments to purchase crude oil feedstand the fair valt
of fixed-price corn purchase contracts, and aslaied in Note 12 some of these contracts are designated as he
instruments. The fair values of these firm commiiteeand purchase contracts are measured using ketnagproac
based on quoted prices from the commodity exchanga independent pricing service and are categbiiiz Level 2 ¢
the fair value hierarchy.

Investments of certain benefit plans consist oégtment securities held by trusts for the purpdsatisfying a portion ¢
our obligations under certain U.S. nonqualifieddfeérplans. The assets categorized in Level 1 eff#ir value hierarct
are measured at fair value using a market apprbasbd on quoted prices from national securitiehaxges. The ass
categorized in Level 3 of the fair value hierarchpresent insurance contracts, the fair value athvts provided by tF
insurer.

Foreign currency contracts consist of foreign auryeexchange and purchase contracts entered intmufointernation:
operations to manage our exposure to exchangéuateations on transactions
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denominated in currencies other than the localctfanal) currencies of those operations. Theseraots are valued bas
on quoted prices from the exchange and are capegbin Level 1 of the fair value hierarchy.

» Environmental credit obligations represent our iligb for the purchase of (i) biofuel credits (prarily Renewabl
Identification Numbers (RINS) in the U.S.) neededsatisfy our obligation to blend biofuels into fwducts we produ
and (ii) emission credits under the California GlblVarming Solutions Act (the California cap-amade system, al:
known as AB 32) and Quebed®egulation respecting the cap-atrdde system for greenhouse gas emission allow
(the Quebec cap-and-trade system), collectively ctip-andrade systems. To the degree we are unable to biefukls
(such as ethanol and biodiesel) at percentagesredgunder the biofuel programs, we must purchasgidl credits t
comply with these programs. Under the cap-ttade systems, we must purchase emission credderply with thes
systems. These programs are further described e Nb under “Compliance Program Price RisKklie liability for
environmental credits is based on our deficit facts credits as of the balance sheet date, if ditgr, eonsidering ar
credits acquired or under contract, and is equeth@égroduct of the credits deficit and the margkéte of these credits
of the balance sheet date. The environmental cobtiations are categorized in Level 2 of the failue hierarchy and ¢
measured at fair value using the market approasécban quoted prices from an independent pricingcse

There were no transfers between Level 1 and Levetl 2ssets and liabilities held as of March 3112@ndDecember 31, 20:
that were measured at fair value on a recurringsbas

There was no activity during the three months endadch 31, 2015 and 201élated to the fair value amounts categorize
Level 3 as of March 31, 2015 and December 31, 2014

Nonrecurring Fair Value Measurements

There were no assets or liabilities that were nreasat fair value on a nonrecurring basis as ofddl&d, 2015 an®ecember 3:
2014 .
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Other Financial I nstruments
Financial instruments that we recognize in our hedasheets at their carrying amounts are showmeiteible below (in millions):

March 31, 2015 December 31, 2014
Carrying Fair Carrying Fair
Amount Value Amount Value
Financial assets:
Cash and temporary cash investments $ 4,87C % 4,87C $ 3,68¢ $ 3,68¢
Financial liabilities:
Debt (excluding capital leases) 7,39: 8,79¢ 6,35¢ 7,56¢

The methods and significant assumptions used iimast the fair value of these financial instrumears as follows:
» The fair value of cash and temporary cash investsregpproximates the carrying value due to the el of credit risk ¢
these assets combined with their short maturitielsmaarket interest rates (Level 1).
» The fair value of debt is determined primarilsing the market approach based on quoted pricesde by thirdparty
brokers and vendor pricing services (Level 2).
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12. PRICE RISK MANAGEMENT ACTIVITIES

We are exposed to market risks related to the iitjah the price of commodities, interest ratesd foreign currency exchar
rates. We enter into derivative instruments to rgansome of these risks, including derivative insteats related to the varic
commodities we purchase or produce, interest nagps, and foreign currency exchange and purchaseacts, as describ
below underRisk Management Activities by Type of Riskliese derivative instruments are recorded as aiigsats or liabilitie
measured at their fair values (see Note 11 ), asrsrized below undéfair Values of Derivative Instruments.fh addition, th
effect of these derivative instruments on our inedmsummarized below undéeEgffect of Derivative Instruments on Income
Other Comprehensive Income.”

When we enter into a derivative instrument, it ésignated as a fair value hedge, a cash flow heigeconomic hedge, o
trading derivative. The gain or loss on a derivatinstrument designated and qualifying as a fainevdnedge, as well as 1
offsetting loss or gain on the hedged item attebie to the hedged risk, is recognized currentiypaome in the same period. 1
effective portion of the gain or loss on a derivatinstrument designated and qualifying as a dashliedge is initially reported
a component of other comprehensive income andeis tacorded into income in the period or periodsnguwhich the hedge
forecasted transaction affects income. The indffeqtortion of the gain or loss on the cash flowidsdive instrument, if any,
recognized in income as incurred. For our econdmeidges (derivative instruments not designated iasvddue or cash flo
hedges) and for derivative instruments entered ligtais for trading purposes, the derivative insguotris recorded at fair val
and changes in the fair value of the derivativérimsent are recognized currently in income. Théhdésw effects of all of ot
derivative instruments are reflected in operatictivdies in our statements of cash flows for alipds presented.

We are also exposed to market risk related to thetility in the price of credits needed to complith various governmental a
regulatory programs. To manage this risk, we @ntercontracts to purchase these credits whengdoe deemed favorable. Sc
of these contracts are derivative instruments; lveweve elect the normal purchase exception angotdoecord these contract:
their fair values.

Risk Management Activities by Type of Risk
Commaodity Price Risk

We are exposed to market risks related to the ibfdh the price of crude oil, refined productsrimarily gasoline and distillate
grain (primarily corn), soybean oil, and naturas gged in our operations. To reduce the impactioé wolatility on our results
operations and cash flows, we use commodity devivahstruments, including futures, swaps, andansi We use the futui
markets for the available liquidity, which providgeeater flexibility in transacting our hedging aimdding operations. We
swaps primarily to manage our price exposure. @sitjpns in commodity derivative instruments arenitared and managed o
daily basis by a risk control group to ensure céamgle with our stated risk management policy thet been approved by
board of directors.

For risk management purposes, we use fair valugdsdcash flow hedges, and economic hedges. Ini@ddo the use «

derivative instruments to manage commodity pris&, rive also enter into certain commodity derivaiiveruments for tradir
purposes. Our objective for entering into each tyjpleedge or trading derivative is described below.
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Fair Value Hedge- Fair value hedges are used to hedge price vojaitilitertain refining inventories and firm commitntg
to purchase inventories. The level of activity éor fair value hedges is based on the level ofamarating inventories, a
generally represents the amount by which our irréeg differ from our previous yeand LIFO inventory levels. As
March 31, 2015 , we had no outstanding commoditivdtive instruments that were entered into aswvfaiue hedges.

Cash Flow Hedges Cash flow hedges are used to hedge price volatilityertain forecasted feedstock and refined prt
purchases, refined product sales, and natural gahases. The objective of our cash flow hedges lsck in the price (
forecasted feedstock, refined product, or natuaal murchases or refined product sales at existanggah prices that we det
favorable. As of March 31, 2015 , we hadauistanding commodity derivative instruments thateventered into as cash fl
hedges.

Economic Hedge— Economic hedges represent commodity derivativeungtnts that are not designated as fair value gh
flow hedges and are used to manage price volatilitgertain (i) feedstock and refined product ineeies, (ii) forecaste
feedstock and product purchases, and product sabels(iii) fixedprice purchase contracts. Our objective for engeiiric
economic hedges is consistent with the objectivesudsed above for fair value hedges and cash Hiedges. However, t
economic hedges are not designated as a fair Yeldge or a cash flow hedge for accounting purpasaslly due to tt
difficulty of establishing the required documentatiat the date that the derivative instrument tered into that would allo
us to achieve “hedge deferral accounting.”

As of March 31, 2015 we had the following outstanding commodity detia instruments that were used as econ
hedges, as well as commodity derivative instrumegitged to the physical purchase of corn at adfgméce. The informatic
presents the notional volume of outstanding cotgrag type of instrument and year of maturity (vo&s in thousands
barrels, except those identified as corn contréas are presented in thousands of bushels anceanytl contracts that &
presented in thousands of pounds).

Notional Contract Volumes by
Year of Maturity

Derivative Instrument 2015 2016

Crude oil and refined products:

Swaps — long 10,40« —

Swaps — short 9,80¢ —

Futures — long 48,40 11

Futures — short 55,76 —
Corn:

Futures — long 16,07( 8C

Futures — short 35,59( 1,51(C

Physical contracts — long 16,78¢ 1,43
Soybean oil:

Futures — long 113,82( —

Futures — short 263,28 —
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» Trading Derivatives— Our objective for entering into commodity derivaivnstruments for trading purposes is to
advantage of existing market conditions relatefditore results of operations and cash flows.

As of March 31, 2015 we had the following outstanding commodity detiie instruments that were entered into for tra
purposes. The information presents the notionalmel of outstanding contracts by type of instruneerd year of maturi
(volumes represent thousands of barrels, excepetiuentified as natural gas contracts that areepted in billions of Britis
thermal units).

Notional Contract Volumes by
Year of Maturity

Derivative Instrument 2015 2016

Crude oil and refined products:

Swaps - long 3,44¢ —

Swaps — short 3,44¢ —

Futures — long 113,25¢ 14,657

Futures — short 113,34: 14,65’

Options — long 3,65( —

Options — short 4,05( —
Natural gas:

Futures — long 2,50( —

Futures — short 50C —

Interest Rate Risk
Our primary market risk exposure for changes iaridt rates relates to our debt obligations. Weageuour exposure to chang
interest rates through the use of a combinatiofixefi-rate and floatingate debt. In addition, at times we have used ésterat
swap agreements to manage our fixed to floatirey@st rate position by converting certain fixecerdébt to floatingate debt. W
had no interest rate derivative instruments outbtegnas of March 31, 2015 or December 31, 2014 duing the threenonth:
ended March 31, 2015 and 2014 .

Foreign Currency Risk
We are exposed to exchange rate fluctuations esdcdions entered into by our international openatithat are denominatec
currencies other than the local (functional) cucres of those operations. To manage our exposurhese exchange ri
fluctuations, we use foreign currency exchange aurdhase contracts. These contracts are not désthaa hedging instrume
for accounting purposes, and therefore they argsifled as economic hedges. As of March 31, 200& had commitments
purchase $470 million of U.S. dollars. These commaiits matured before April 30, 2015 .
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Environmental Compliance Program Price Risk
We are exposed to market risk related to the \ibjatn the price of credits needed to comply withrious governmental a
regulatory environmental compliance programs.

Certain of these programs require us to blend bisfinto the products we produce, and we are sutgjestich programs in most
the countries in which we operate. These couns@&sannual quotas for the percentage of biofuelsniust be blended into i
motor fuels consumed in these countries. As a m@daf motor fuels from petroleum, we are obligatedblend biofuels into t
products we produce at a rate that is at leastlegqube applicable quota. To the degree we ardlena blend at the applical
rate, we must purchase biofuel credits (primarill&Rin the U.S.). We are exposed to the volatilitthe market price of the
credits, and we manage that risk by purchasingublo€redits when prices are deemed favorable. s of meeting ol
obligations under these biofuel programs was $1#&mand $92 million for the three months endedrgh 31, 2015 and 2014
respectively. These amounts are reflected in dosdles.

Effective January 1, 2015, we became subject tatiaddl requirements under greenhouse gas emigsiograms, including tt
cap-and-trade systems, as discussed in Note l@lerWinese cap-anade systems, we purchase various greenhouseTiss @
credits available on the open market. Therefore ameeexposed to the volatility in the market pridehese credits. The cost
implement certain provisions of the cap-dratie systems are significant; however, we havevered the majority of these cc
from our customers for the three months ended Matg2015and expect to continue to recover the majorityheke costs in tl
future. For the three months ended March 31, 201ib 2014, the net cost of meeting our obligations undes¢heomplianc
programs was immaterial.
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Fair Values of Derivative | nstruments

The following tables provide information about tfi@r values of our derivative instruments as of thaBl, 2015anc
December 31, 2014 (in millions) and the line iteimghe balance sheets in which the fair valuesreflected. See Note 1fbr

additional information related to the fair valuéar derivative instruments.

As indicated in Note 1] we net fair value amounts recognized for multigil@ilar derivative contracts executed with the €
counterparty under master netting arrangementijdimg cash collateral assets and obligations. fabé&es below, however, ¢
presented on a gross asset and gross liability bakich results in the reflection of certain assetliability accounts and cert:

liabilities in asset accounts.

Derivatives not designated as

hedging instruments
Commodity contracts:
Futures
Swaps
Options

Physical purchase contracts

Foreign currency contracts
Total

Derivatives not designated as

hedging instruments
Commaodity contracts:
Futures
Swaps
Options

Physical purchase contracts

Total

Market and Counterparty Risk

March 31, 2015

Balance Sheet Asset Liability
Location Derivatives Derivatives
Receivables, net $ 2,43t $ 2,45¢
Receivables, net 29 33
Receivables, net 1 1
Inventories — 4
Receivables, net 3 —
$ 2471 $ 2,49:
December 31, 2014
Balance Sheet Asset Liability
Location Derivatives Derivatives
Receivables, net $ 3,09¢ $ 2,88¢
Receivables, net 34 31
Receivables, net 2 3
Inventories 1 5
$ 3,13: $ 2,92¢

Our price risk management activities involve theeipt or payment of fixed price commitments inte faoture. These transactic
give rise to market risk, which is the risk thatuitt changes in market conditions may make anumsnt less valuable. V
closely monitor and manage our exposure to markktan a daily basis in accordance with policiepraped by our board
directors. Market risks are monitored by a risktomingroup to ensure compliance with our stated ninagement policy. We
not require any collateral or other security to gup derivative instruments into which we enter. Wso do not have a

derivative instruments that require us to maingaminimum investment-grade credit rating.
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Effect of Derivative | nstruments on Income and Other Comprehensive Income
The following tables provide information about tig@n or loss recognized in income and other congrsive income (OCI) ¢
our derivative instruments and the line items mfihancial statements in which such gains ancesse reflected (in millions).

Location of Gain (Loss) Three Months Ended
Derivatives in Fair Value Recognized in Income March 31,
Hedging Relationships on Derivatives 2015 2014
Commodity contracts:
Loss recognized in
income on derivatives Cost of sales $ — $ (32
Gain recognized in
income on hedged item Cost of sales — 3C
Loss recognized in
income on derivatives
(ineffective portion) Cost of sales — D

For fair value hedges, no component of the dekreaitnstrumentsgains or losses was excluded from the assessmdredgj
effectiveness for the three months ended Marct2315 and 2014 There were no amounts recognized in income fdgée firmn
commitments that no longer qualified as fair valeelges during the three months ended March 31, 20d2014 .

Location of Gain (Loss) Three Months Ended
Derivatives in Cash Flow Recognized in Income March 31,
Hedging Relationships on Derivatives 2015 2014

Commodity contracts:

Gain recognized in

OCI on derivatives

(effective portion) $ — $ 7
Gain reclassified from

accumulated OCI

into income

(effective portion) Cost of sales — 3
Loss recognized in

income on derivatives

(ineffective portion) Cost of sales — (4)

For cash flow hedges, no component of the derigatistrumentsigains or losses was excluded from the assessmdredyj
effectiveness for the three months ended Marcl2814 . For the three months ended March 31, 2@i&re were n@umulative
after-tax gains or losses on cash flow hedges r@ngin accumulated other comprehensive income tl@threemonths ende
March 31, 2015 and 2014there were no amounts reclassified from accuradlather comprehensive income into income
result of the discontinuance of cash flow hedgeanting.
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VALERO ENERGY CORPORATION
CONDENSED NOTES TO CONSOLIDATED FINANCIAL STATEMENT S (Continued )

Derivatives Designated as Location of Gain Three Months Ended
Economic Hedges and Other Recognized in Income March 31,
Derivative Instruments on Derivatives 2015 2014
Commodity contracts Cost of sales $ 64 $ 4
Foreign currency contracts Cost of sales 22 9
Location of Gain (Loss) Three Months Ended
Recognized in Income March 31,
Trading Derivatives on Derivatives 2015 2014
Commodity contracts Cost of sales $ 2C $ Q)
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Item 2. Management’s Discussion and Analysis of Financial Condition ahResults of Operation:

CAUTIONARY STATEMENT FOR THE PURPOSE OF SAFE HARBOR PROVISIONS OF THE PRIVATE
SECURITIES LITIGATION REFORM ACT OF 1995

This Form 10-Q, including without limitation oursgiussion below under the heading “OVERVIEW AND OW@K , " include
forwarddooking statements within the meaning of SectioA 27 the Securities Act of 1933 and Section 21Bhe Securitie
Exchange Act of 1934. You can identify our forwdodking statements by the words “anticipate,” “be#,” “expect,” “plan,”
“intend,” “estimate,” “project,” “projection,” “prdict,” “budget,” “forecast,” “goal,” “guidance,” drget,” “could,” “should,”
“may,” and similar expressions.

These forward-looking statements include, amongrathings, statements regarding:

» future refining margins, including gasoline anditle&te margins

» future ethanol margin

* expectations regarding feedstock costs, includingeoil differentials, and operating expen

» anticipated levels of crude oil and refined prodagentories

e our anticipated level of capital investments, idihg deferred refinery turnaround and catalyst <omtd capiti
expenditures for environmental and other purpcsed the effect of those capital investments orresmlts of operations;

» anticipated trends in the supply of and demandaifode oil and other feedstocks and refined prodactise regions whe
we operate, as well as globally;

» expectations regarding environmental, tax, andrattgulatory initiatives; ar

» the effect of general economic and other conditmmsefining and ethanol industry fundamen

We based our forwarlboking statements on our current expectationgnasts, and projections about ourselves and owsing
We caution that these statements are not guaranitéetsire performance and involve risks, uncetias) and assumptions that
cannot predict. In addition, we based many of tesgard{ooking statements on assumptions about futuretevbat may pro\
to be inaccurate. Accordingly, our actual resulsyndiffer materially from the future performancetiwe have expressed
forecast in the forwartboking statements. Differences between actualltesund any future performance suggested in
forward-looking statements could result from a @griof factors, including the following:

» acts of terrorism aimed at either our facilitiesother facilities that could impair our ability psoduce or transport refin
products or receive feedstocks;

» political and economic conditions in nations thatduce crude oil or consume refined prodt

* demand for, and supplies of, refined products sischasoline, diesel fuel, jet fuel, petrochemicatsl ethanc

» demand for, and supplies of, crude oil and othed$éocks

» the ability of the members of the Organization efrBleum Exporting Countries to agree on and taitaai crude oil pric
and production controls;

» the level of consumer demand, including seasounetifhtions

» refinery overcapacity or undercapac

» our ability to successfully integrate any acquibedinesses into our operatic

» the actions taken by competitors, including botitipg and adjustments to refining capacity in resm to marke
conditions;

» the level of competitorsmports into markets that we supy
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» accidents, unscheduled shutdowns, or other capdtsoaffecting our refineries, machinery, pipeljineguipment, ar
information systems, or those of our suppliersusteamers;

» changes in the cost or availability of transpootafior feedstocks and refined produ

» the price, availability, and acceptance of aliive fuels and alternativieel vehicles

» the levels of government subsidies for alternafinds

» the volatility in the market price of biofuel crésli{primarily Renewable Identification Numbers (R)Needed to comf
with the United States (U.S.) federal Renewabld Btendard);

» delay of, cancellation of, or failure to implemeatanned capital projects and realize the variogsiagtions and benef
projected for such projects or cost overruns instaecting such planned capital projects;

» earthquakes, hurricanes, tornadoes, and irregather, which can unforeseeably affect the pricavailability of nature
gas, crude oil, grain and other feedstocks, andeefproducts and ethanol;

» rulings, judgments, or settlements in litigationather legal or regulatory matters, including ureetpd environment
remediation costs, in excess of any reserves aranse coverage;

» legislative or regulatory action, including theroduction or enactment of legislation or rulemakiryy government
authorities, including tax and environmental retjatess, such as those implemented under the Caiagaobal Warmin
Solutions Act (also known as AB 32), QuebeRegulation respecting the cap-atrdde system for greenhouse
emission allowancegthe Quebec cap-and-trade system), and the U.Sirdanvental Protection Agency’ (EPA
regulation of greenhouse gases, which may advea$iegt our business or operations;

» changes in the credit ratings assigned to our skehirities and trade cre:

» changes in currency exchange rates, including @hgevof the Canadian dollar, the pound sterlingl, the euro relative
the U.S. dollar;

» overall economic conditions, including the stapilind liquidity of financial markets; a

» other factors generally described in the “Riglcters” section included in our annual report omn@0K for the yea
ended December 31, 2014 that is incorporated leyarte herein.

Any one of these factors, or a combination of tHaseors, could materially affect our future resuf operations and whether ¢
forward-looking statements ultimately prove to becuaate. Our forwardboking statements are not guarantees of fi
performance, and actual results and future perfocmamay differ materially from those suggested iy #orwardiooking
statements. We do not intend to update these statsranless we are required by the securities taws so.

All subsequent written and oral forwalabking statements attributable to us or persotis@on our behalf are expressly quali
in their entirety by the foregoing. We undertake atdigation to publicly release any revisions toy asuch forwardeoking
statements that may be made to reflect eventsroumstances after the date of this report or téecefthe occurrence
unanticipated events.
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OVERVIEW AND OUTLOOK

Overview

For the first quarter of 2015 we reported net income attributable to Valerockitelders from continuing operations
$964 million , or $1.87 per share (assuming diiXj compared to $829 million , or $1.5r share (assuming dilution), for
first quarter of 2014 . The increase of $135 millwas due primarily to the increase of $144 milliorour operating income
shown in the table below (in millions).

Three Months Ended March 31,

2015 2014 Change
Operating income (loss) by business segment:
Refining $ 1,641 $ 1,280 $ 361
Ethanol 12 245 (2317)
Corporate (15¢) (172 14
Total $ 1,49t % 1,351 % 144

The $361 million increase in refining segment opiegaincome in the first quarter of 2015 comparedtte first quarter 02014
was due to higher margins on gasoline and othéme@fproducts €.g., petroleum coke and sulfur) relative to Brent eruil,
partially offset by lower discounts for most swaat sour crude oils relative to Brent crude oilatitlition, lower natural gas cc
in the first quarter of 2015 favorably impacted oefining segment operating income compared tditeequarter of 2014 Oul
ethanol segment operating income decreased $28armiit the first quarter of 2015 compared to thetfquarter of 2014iue tc
significantly lower ethanol margins that resultednfi lower ethanol prices (which were impacted hydp gasoline prices) a
lower co-product prices. Corn feedstock costs dedliin the first quarter of 2015 compared to tist fjuarter of 2014 but the
decline was not as significant as the declinelam®bl prices, which resulted in lower ethanol nmasgi

In March 2015 , we issued $600 million of 3.65 gesit senior notes due March 15, 2025 and $650omithf 4.9 percent seni
notes due March 15, 2045 , and our consolidatesidialpy, Valero Energy Partners LP, borrowed $2@0an under its revolvin
credit facility, (the VLP Revolver), as further deibed in Note 4 of Condensed Notes to Consolidatedncial Statements.

Additional details and analysis of the changeshia operating income of our business segments drat components of r
income attributable to Valero stockholders are jhed below under “RESULTS OF OPERATIONS.”

Outlook

Energy markets and margins were volatile duringfitise quarter of 2015, and we expect them to carito be volatile in the ne
to midterm. Below is a summary of factors that have ing@dor may impact our results of operations dutirggsecond quarter
2015:

» Refining margins are expected to improve slightiytie second quarter, particularly gasoline margiastially offset b
narrower crude oil discounts.

» Ethanol margins are expected to remain relativejyrelssed as long as gasoline prices remait

» The market price of biofuel credits (primarily RINs expected to remain volatile during 2(

» A further decline in market prices of crude oil aralined products may negatively impact the cagyualue of oL
inventories.
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RESULTS OF OPERATIONS
The following tables highlight our results of optmas, our operating performance, and market pribas directly impact ol
operations. The narrative following these tables/joles an analysis of our results of operations.

Financial Highlights
(millions of dollars, except per share amounts)

Three Months Ended March 31,

2015 2014 (a) Change
Operating revenues $ 21,33( $ 33,66 $ (12,33
Costs and expenses:
Cost of sales 18,16 30,63( (12,467
Operating expenses:
Refining 964 972 (8
Ethanol 12C 12¢ 9)
General and administrative expenses 147 16C (13)
Depreciation and amortization expense:
Refining 417 397 20
Ethanol 13 12 1
Corporate 11 12 @
Total costs and expenses 19,83¢ 32,31 (22,477
Operating income 1,49¢ 1,351 144
Other income, net 24 15 9
Interest and debt expense, net of capitalizedaster (107) (200) @
Income from continuing operations before incomeeapense 1,41¢ 1,26¢ 152
Income tax expense 45C 42¢ 21
Income from continuing operations 96¢ 837 131
Loss from discontinued operations — Q) 1
Net income 96¢ 83¢€ 132
Less: Net income attributable to noncontrollingenests 4 8 4)
Net income attributable to Valero Energy Corpomastockholders $ %4 $ 82¢ $ 13¢
Net income attributable to Valero Energy Corporattockholders:
Continuing operations $ %4 $ 82¢ $ 13t
Discontinued operations — (D) 1
Total $ 94 $ 82¢ $ 13¢€
Earnings per common share — assuming dilution:
Continuing operations $ 187 $ 152 % 0.3¢
Discontinued operations — — —
Total $ 187 $ 15/ 0.3t

See note references on page 37.
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Refining Operating Highlights
(millions of dollars, except per barrel amounts)

Three Months Ended March 31,

2015 2014 (a) Change
Refining:
Operating income $ 1,641 $ 1,280 $ 361
Throughput margin per barrel (b) $ 12.3¢  $ 10.9C $ 1.4¢
Operating costs per barrel:
Operating expenses 3.9t 3.9¢ (0.09)
Depreciation and amortization expense 1.71 1.64 0.07
Total operating costs per barrel 5.6¢ 5.6 0.0
Operating income per barrel $ 6.7 $ 527 $ 1.4¢€
Throughput volumes (thousand barrels per day):
Feedstocks:
Heavy sour crude oil 43( 47¢ (48)
Medium/light sour crude oil 377 51C (139)
Sweet crude oil 1,14¢ 1,06: 82
Residuals 257 20< 54
Other feedstocks 17€ 12¢ 48
Total feedstocks 2,38t 2,382 3
Blendstocks and other 32t 31¢ 6
Total throughput volumes 2,71( 2,701 9
Yields (thousand barrels per day):
Gasolines and blendstocks 1,31¢ 1,29¢ 2C
Distillates 1,027 1,02¢ 3
Other products (c) 40€ 41t 9)
Total yields 2,74¢ 2,73t 14

See note references on page 37.
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Refining Operating Highlights by Region (d)
(millions of dollars, except per barrel amounts)

U.S. Gulf Coast: (a)
Operating income
Throughput volumes (thousand barrels per day)

Throughput margin per barrel (b)
Operating costs per barrel:
Operating expenses
Depreciation and amortization expense
Total operating costs per barrel
Operating income per barrel

U.S. Mid-Continent:
Operating income
Throughput volumes (thousand barrels per day)

Throughput margin per barrel (b)
Operating costs per barrel:
Operating expenses
Depreciation and amortization expense
Total operating costs per barrel
Operating income per barrel

North Atlantic:
Operating income
Throughput volumes (thousand barrels per day)

Throughput margin per barrel (b)
Operating costs per barrel:
Operating expenses
Depreciation and amortization expense
Total operating costs per barrel
Operating income per barrel

U.S. West Coast:
Operating income (loss)
Throughput volumes (thousand barrels per day)

Throughput margin per barrel (b)
Operating costs per barrel:
Operating expenses
Depreciation and amortization expense
Total operating costs per barrel
Operating income (loss) per barrel

Three Months Ended March 31,

2015 2014 Change
87z % 88: ¢ (11)
1,527 1,58¢ (57)
11.9¢ $ 1147 % 0.51
3.8 3.61 0.22
1.81 1.67 0.14
5.64 5.2¢ 0.3¢
6.3¢ $ 6.1¢ $ 0.1t
317 % 23C % 87
43z 39¢ 34
138z $ 12.6C $ 1.22
3.9¢ 4.4t (0.49)
1.7C 1.7: (0.09)
5.6€ 6.1¢ (0.52)
8.1€ $ 6.4z $ 1.74
37C % 19¢ $ 172
49t 47C 25
124 % 947 $ 2.9¢
2.9¢ 3.71 (0.79)
1.17 1.07 0.1C
4.1t 4.7¢ (0.69)
83C $ 46¢ $ 3.61
82 % (31) ¢ 112
25¢€ 24¢ 7
123 $ 7.2 $ 5.0¢
6.57 6.34 0.2:
2.1¢ 2.2¢ (0.1))
8.7¢ 8.6: 0.12
358 $ (1.39 % 4.91




Total refining operating income $ 1641 $ 1,280 $ 361

See note references on page 37.
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Average Market Reference Prices and Differentials

(dollars per barrel, except as noted)

Feedstocks:
Brent crude oil

Brent less West Texas Intermediate (WTI) crude oil
Brent less Alaska North Slope (ANS) crude oll
Brent less Louisiana Light Sweet (LLS) crude oll

Brent less Mars crude oil

Brent less Maya crude oil
LLS crude oil

LLS less Mars crude oll

LLS less Maya crude oll
WTI crude oil

Natural gas (dollars per million British thermal units (MMBtu))

Products:

U.S. Gulf Coast:
CBOB gasoline less Brent
Ultra-low-sulfur diesel less Brent
Propylene less Brent
CBOB gasoline less LLS
Ultra-low-sulfur diesel less LLS
Propylene less LLS

U.S. Mid-Continent:
CBOB gasoline less WTI
Ultra-low-sulfur diesel less WTI

North Atlantic:
CBOB gasoline less Brent
Ultra-low-sulfur diesel less Brent

U.S. West Coast:
CARBOB 87 gasoline less ANS
CARB diesel less ANS
CARBOB 87 gasoline less WTI
CARB diesel less WTI

New York Harbor corn crush (dollars per gallon)

See note references on page 37 .
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Three Months Ended March 31,

2015 2014 Change
55.1: $ 107.9( (52.79)
6.57 9.1¢ (2.6))
1.4 2.0t (0.62)
3.7¢ 2.9C 0.8¢€
7.4:% 6.42 1.01
11.0C 18.4¢ (7.49
51.37 105.0( (53.69)
3.67 3.52 0.1t
7.24 15.5¢ (8.30
48.5¢ 98.72 (50.1¢
2.71 5.2¢ (2.4¢€)
7.6¢ 1.7¢ 5.91
15.7¢ 15.1¢ 0.5¢
13.1(C 2.65 10.45
11.4¢ 4.6¢ 6.77
19.5( 18.0¢ 1.44
16.8¢ 5.5:2 11.3¢
14.7(C 13.1(C 1.6C
22.5: 25.8i (3.39
8.0t 5.3¢ 2.6€
22.0¢ 22.61 (0.56)
19.4C 10.2( 9.2C
19.1¢ 17.4¢ 1.72
24 .5: 17.3¢ 7.2C
24.2¢ 24.57 (0.2¢)
0.1z 1.2C (1.07)
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Ethanol Operating Highlights
(millions of dollars, except per gallon amounts)

Three Months Ended March 31,

2015 2014 Change
Ethanol:
Operating income $ 12 $ 24 $ (23))
Production (thousand gallons per day) 3,77¢ 3,09t 681
Gross margin per gallon of production (b) $ 04: % 13 $ (0.9%)
Operating costs per gallon of production:
Operating expenses 0.3t 0.4¢ (0.11)
Depreciation and amortization expense 0.04 0.0¢ (0.0))
Total operating costs per gallon of production 0.3¢ 0.51 (0.12)
Operating income per gallon of production $ 0.0 $ 087 $ (0.89)

See note references below.

The following notes relate to references on pageth®ugh 37 .

(&) In May 2014, we abandoned our Aruba Refinery, etmpthe associated crude oil and refined prodtensinal assets that we continu
operate. As a result, the refinesyesults of operations have been presented asndiiseed operations and the operating highlightstHe
refining segment and the U.S. Gulf Coast regioruglecthe Aruba Refinery for the three months endedch 31, 2014 .

(b) Throughput margin per barrel represents operatimgriues less cost of sales of our refining segutigitted by throughput volumes. Gr
margin per gallon of production represents opegatavenues less cost of sales of our ethanol segihaeded by production volumes.

(c) Other products primarily include petrochemicalss gis, No. 6 fuel oil, petroleum coke, sulfur, aaphali

(d) The regions reflected herein contain the followmefineries: the U.S. Gulf Coast region includes @wpus Christi East, Corpus Chr
West, Houston, Meraux, Port Arthur, St. CharlesxakeCity, and Three Rivers Refineries; the U.S.-Eahtinent region includes t
Ardmore, McKee, and Memphis Refineries; the NortlaAtic region includes the Pembroke and Quebec Bifineries; and tt
U.S. West Coast region includes the Benicia andnifigiton Refineries.

General

Operating revenues decreased $12.3 billion (ore&¢emt ) and cost of sales decreased $12.5 biltod1 percent) in thérst
guarter of 2015 compared to the first quarter di2frimarily due to a decrease in refined productgwiand crude oil feedstc
costs, respectively. As a result, operating incamesased $144 million in the first quarter of 2@&Bnpared to the first quartef
2014 with refining segment operating income indrgady $361 millionand ethanol segment operating income decreasi
$231 million. In addition, corporate expenses decreased byrfillidn. The reasons for these changes in the dipgraesults c
our segments and corporate expenses, as well asitems that affected our income, are discusskhbe

Refining
Refining segment operating income increased $3@ibomirom $1.3 billion in the first quarter of 2@1to $1.6 billion in thdirst

quarter of 2015 , due primarily to a $373 milliarciease in refining margin and an $8 millidacrease in operating expen
partially offset by a $20 million increase in degegion and amortization expense.
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Refining margin increased $373 million (a $1.49 parrel increase) for the first quarter of 2018npared to the first quarterf
2014 , due primarily to the following:

Increase in gasoline margir- We experienced an increase in gasoline margirmiginout all our regions during tHiest
guarter of 2015 compared to the first quarter df20For example, the Brebased benchmark reference margin for U.S.
Coast CBOB gasoline was $7.69 per barrel durirgfifst quarter of 2015 compared to $1.78 perdbaturing thefirst
quarter of 2014 , representing a favorable incred$5.91 per barrel. Another example is the AbSed reference margin
U.S. West Coast CARBOB gasoline that was $19.40bpeel during the first quarter of 2015 compai@&10.20 per barre
during the first quarter of 2014 , representingwfable increase of $9.20er barrel. We estimate that the increase in gee
margins per barrel during the first quarter of 2@dspared to the first quarter of 20idd a positive impact of approximat
$470 million for all refining regions.

Increase in other refined products margi- We experienced an increase in the margins of atfared products (such

petroleum coke and sulfur) relative to Brent credleduring the first quarter of 2015 compared te first quarter of 2014
Margins for other refined products were higher dgrthe first quarter of 2018ue to the decrease in the cost of crude
during the period compared to the first quaxér2014. Because the market price for our otheineef products remai
relatively stable, we benefit when the cost of erails that we process decline. For example, tmeteark price of Bre
crude oil was $55.13 per barrel for the first gqemof 2015 compared to $107.90 per barrel forfits¢ quarter of 2014 We
estimate that the increase in other refined pradonetrgins during the first quarter of 2015 compadeetthe first quarter 201«
had a positive impact of approximately $450 million

Lower discounts on light sweet crude oils and soude oils- Because the market prices for refined products rgdipdrack:
the price of Brent crude oil, which is a benchmswleet crude oil, we benefit when we process cruldelat are priced at
discount to Brent crude oil. For the first qua&f2015, the discount in the price of most light sweetderwils and sour cru
oils narrowed compared to the price of Brent cradleFor example, WTI crude oil processed in ouBUGulf Coast regio
which is a type of light sweet crude oil, sold adiscount of $6.57 per barrel to Brent crude oil the first quarter o201¢
compared to $9.18 per barrel for the first quanfe2014 , representing an unfavorable decrea$2 @fl per barrel. Anothe
example is Maya crude oil, which is a sour crudgetbat sold at a discount of $11.Qfer barrel to Brent crude oil during
first quarter of 2015 compared to $18.44 per balweing the first quarter of 2014representing an unfavorable decrea:
$7.44 per barrel. We estimate that the discouwntight sweet crude oils and sour crude oils thatprocessed during ttiest
quarter of 2015 had an unfavorable impact of agprately $110 million and $350 million, respectively

The decrease of $8 milliom operating expenses was primarily due to a $7Bomidecrease in energy costs related to I
natural gas prices ( $2.77 per MMBtu for the fogsarter of 2015 compared to $5.23 per MMBtu fa first quarter of 2014
partially offset by the effect of $34 million offarable sales and ad valorem tax settlements itfitstequarter of 2014nd
$14 million increase in maintenance expense prignaglated to higher levels of routine maintenaacévities during thefirst
guarter of 2015 .

The increase of $20 milliom depreciation and amortization expense was pifynassociated with the impact from new cay
projects that began operating subsequent to thiegiirarter of 2014.
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Ethanol

Ethanol segment operating income was $12 milliothin first quarter of 2015 compared to $243 milliarthe first quarteof
2014 . The $231 million decrease in operating ineamas due primarily to a $239 million decreaserivsg margin (a $0.9pe!
gallon decrease), partially offset by a $9 milldecrease in operating expenses.

Ethanol segment gross margin per gallon decreas&0.43 per gallon in the first quarter of 2016nfir $1.38 per gallon in th
first quarter of 2014 due primarily to the followgin

Lower ethanol price- Ethanol prices were lower in the first quarter26fl5 primarily due to the decrease in crude oll
gasoline prices in the first quarter of 2015 as parad to the first quarter of 201&or example, the New York Harbor ethe
price was $1.53 per gallon in the first quarteR015 compared to $2.85 per gallon in the first terasf 2014. The decrease
the price of ethanol per gallon during the firstagar of 2015had an unfavorable impact to our ethanol margi
approximately $320 million.

Lower ceproduct prices -The decrease in corn prices in the first quarte2Gif5 compared to the first quartgr2014 had
negative effect on the prices we received for getated ethanol cproducts, such as distillers grains and corn dile
decrease in co-products prices had an unfavoratgadt to our ethanol segment margin of approxirmai@0 million.

Lower corn prices- Corn prices were lower in the first quarter ofLl@Gcompared to the first quarter of 20dde to a highe
domestic corn yield realized during the 2014 faikest. For example, the Chicago Board of Trade poice was $3.85 p
bushel in the first quarter of 2015 compared t&3$4er bushel in the first quarter of 201%he decrease in the price of ¢
that we processed during the first quarter of 2@a¥/brably impacted our ethanol margin by approxetya$80 million.

Increased production volum« Ethanol margin was favorably impacted by incregseaiuction volumes of 681,000 gall
per day in the first quarter of 2015 compared ®fttst quarter of 2014 . Production volumes infingt quarter of 2014vere
negatively impacted by weather-related rail disans. In addition, production volumes in the ficgtarter of 2015vere
positively impacted by production volumes from ddpunt Vernon plant, which began operations in Au@@d4. Th
increase in production volumes had a favorable anfmaour ethanol margin of approximately $25 roitli

Corporate Expenses and Other

General and administrative expenses decreased fiidhrfrom the first quarter of 2014 to the firguarter of 201%rimarily due
to a favorable legal settlement in the first quante2015 .

Income tax expense increased $21 million from ite §uarter of 2014 to the first quarter of 2Qdrtmarily due to higher incon
from continuing operations before income tax expepatrtially offset by the favorable impact of &xdit settlements and a hig
benefit from our U.S. manufacturing deduction.
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LIQUIDITY AND CAPITAL RESOURCES

Cash Flowsfor the Three Months Ended March 31, 2015 and 2014

Net cash provided by operating activities for thst three months of 2015 was $1.4 billion compared2d4smillion for the firs
three months of 2014 . The increase in net cashiged by operating activities was due primarilyat@1.1 billionfavorable effec
from changes in working capital between the periddie changes in cash provided by or used for wgrkapital during the fir
three months of 2015 and 2014 are shown in Noif Tbndensed Notes to Consolidated Financial Statésn

The net cash provided by operating activities duthre first three months of 2015 , along with $1bdlon in proceeds from tt
issuance of debt of $600 million of 3.65 perceamtisr notes due March 15, 2025 and $650 milliod.6f percent senior notes ¢
March 15, 2045 and borrowings under the VLP RewolgEé $200 million as discussed in Noteof Condensed Notes
Consolidated Financial Statements, were used mgonly

+ fund $698 millionof capital expenditures and deferred turnaroundcaalyst cost

* make note repayments of $400 million relateduo4.5 percent senior notes and $2 million relébeother non-bank

debt;

» purchase common stock for treasury of $325 amilji

e pay common stock dividends of $206 millipanc

* increase available cash on hand by $1.2 billion

The net cash provided by operating activities duthre first three months of 2014 , along with $&4ilion from available cash «
hand, was used mainly to:

+ fund $517 millionof capital expenditures and deferred turnaroundcaalyst cost

e purchase common stock for treasury of $226 amiljianc

* pay common stock dividends of $133 million

Capital | nvestments

For 2015, we expect to incur approximately $1.9kobi for capital expenditures and approximately0@illion for deferre
turnaround and catalyst costs. The capital experedgstimate excludes expenditures related to paketrategic acquisitions a
joint venture arrangements. We continuously eveloat capital budget and make changes as condwiansant.

We hold an option until January 2016 to purchaS@ percent interest in the Diamond Pipeline projact40-mile, 20nch crud
oil pipeline that is projected to provide capadityup to 200,000 barrels per day of domestic sveeatle oil from the Plair
Cushing, Oklahoma terminal to our Memphis Refindrlge Diamond Pipeline project is currently beingngtoucted by a thil
party for an estimated $900 million and is exped¢tebe completed in 2017.

Contractual Obligations

As of March 31, 2015 our contractual obligations included debt, cdpédase obligations, operating leases, purchadgatiuns
and other londerm liabilities. There were no material changesside the ordinary course of business with respedhes
contractual obligations during the three monthseendarch 31, 2015 .

As of March 31, 2015 , we had an accounts recetvsdlles facility with a group of thingarty entities and financial institutions
sell eligible trade receivables on a revolving bag to $1.5 billion . In March 2015he actual availability under the facility 1
below the facility borrowing capacity to $1.3 bolti primarily
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due to a decline in eligible trade receivables eesalt of a decrease in the market prices ofitlishifed products that we produce.

Our debt and financing agreements do not havegagency triggers that would automatically requiseto post addition
collateral. However, in the event of certain dovatgs of our senior unsecured debt by the ratingsces, the cost of borrowir
under some of our bank credit facilities and odnr@angements would increase. All of the rating®onsenior unsecured debt
at or above investment grade level as follows:

Rating Agency Rating
Moody’s Investors Service Baa2 (stable outlook)
Standard & Poor’s Ratings Services BBB (stable outlook)
Fitch Ratings BBB (stable outlook)

We cannot provide assurance that these ratingsrevilain in effect for any given period of time bat one or more of the
ratings will not be lowered or withdrawn entirely b rating agency. We note that these credit ratarg not recommendation:
buy, sell, or hold our securities and may be rel/iewithdrawn at any time by the rating agencyctemating should be evalua
independently of any other rating. Any future rdthrt below investment grade or withdrawal of onermre of our credit ratin
could have a material adverse impact on our aliditybtain short- and long-term financing and tbstof such financings.

Other Commercial Commitments
As of March 31, 2015 , we had outstanding lettérsredit under our committed credit facilities afidws (in millions):

Borrowing Outstanding

Capacity Expiration Letters of Credit
Letter of credit facilities $ 55( June 2015 $ =
Revolver $ 3,00( November 2018  $ 64
VLP Revolver $ 30C December 2018  $ —
Canadian Revolver Cs 5C November 2015 C¢% 1C

As of March 31, 2015 , we had no amounts borrowader the Revolver or the Canadian Revolver, and0 $2illion of
borrowings outstanding under the VLP Revolver. Téteers of credit outstanding as of March 31, 2@%pire in 2015 throu
2017.

Other Matters I mpacting Liquidity and Capital Resources

Stock Purchase Programs
As of March 31, 2015 , we have approximately $1llbh of our common stock remaining to be purchased unde®3 billior
common stock purchase program, but we have no aildiy to make purchases under this program. Dufipgl 2015, we
purchased 1.3 million shares for $76 million untiés stock purchase program.

Pension Plan Funding

We plan to contribute approximately $47 milliondar pension plans and $20 millida our other postretirement benefit pl
during 2015 .
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Environmental Matters

Our operations are subject to extensive environateagulations by governmental authorities relatmghe discharge of materi
into the environment, waste management, pollutioevgntion measures, greenhouse gas emissions, lemdcteristics ar
composition of gasolines and distillates. Becausgrenmental laws and regulations are becoming nooraplex and stringe
and new environmental laws and regulations areirmoodisly being enacted or proposed, the level afreuexpenditures requir
for environmental matters could increase in theiritas previously discussed above in “OUTLOOK"addition, any majc
upgrades in any of our operating facilities cowdduire material additional expenditures to compithvenvironmental laws a
regulations. See Noted& Condensed Notes to Consolidated Financial Sttsnfor a further discussion of our environme
matters.

Tax Matters

The Internal Revenue Service (IRS) has ongoingatatits related to our U.S. federal tax returns f@086 through 2011, and"
have received Revenue Agent Reports (RARS) in adimrewith the audits for tax years 2006 througl®20We are contestil
certain tax positions and assertions included @RMWRs and continue to make significant progressegolving certain of the
matters with the IRS. During the three months endadch 31, 2015 we settled the audit related to our 2004 and 28Q%ear
consistent with the recorded amounts of uncert@inposition liabilities associated with those asidit addition, we expect
settle our audits for tax years 2006 through 20@Fimthe next 12 months and we believe they walldettled for amounts that
not exceed the recorded amounts of uncertain takipo liabilities associated with those auditstalaincertain tax positic
liabilities did not change significantly during ttieree months ended March 31, 2Q1Should we ultimately settle for amot
consistent with our estimates, we believe that wehave sufficient cash on hand at that time tckenauch payments.

Cash Held by Our International Subsidiaries

We operate in countries outside the U.S. throudisigiiaries incorporated in these countries, ancetivaings of these subsidial
are taxed by the countries in which they are incafed. We intend to reinvest these earnings indlefy in our internation:
operations even though we are not restricted frgpatriating such earnings to the U.S. in the fofroash dividends. Should
decide to repatriate such earnings, we would imcuh pay taxes on the amounts repatriated. In addisiuch repatriation cot
cause us to record deferred tax expense that cigidficantly impact our results of operations. \ielieve, however, that
substantial portion of our international cash carrdturned to the U.S. without significant tax angences through means o
than a repatriation of earnings. As of March 31120%$1.0 billion of our cash and temporary cash ihvesits was held by ¢
international subsidiaries.

Concentration of Customers
Our refining and marketing operations have a comagan of customers in the refining industry angstomers who are refin
product wholesalers and retailers. These conce@rigtof customers may impact our overall exposarecredit risk, eithe
positively or negatively, in that these customeey/rhe similarly affected by changes in economiotbier conditions. Howeve
we believe that our portfolio of accounts receiealsl sufficiently diversified to the extent necegsi minimize potential crec
risk. Historically, we have not had any signific@nbblems collecting our accounts receivable.

Sources of Liquidity

We believe that we have sufficient funds from opers and, to the extent necessary, from borrowurgder our credit facilitie
to fund our ongoing operating requirements. We ekfleat, to the extent necessary, we can raisdiadal funds from time 1
time through equity or debt financings in the palaind private capital markets or the arrangemetmtdditional credit facilitie:
However, there can be no assurances regarding the
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availability of any future financings or additionededit facilities or whether such financings odiidnal credit facilities can |
made available on terms that are acceptable to us.

CRITICAL ACCOUNTING POLICIES

The preparation of financial statements in confeymvith U.S. generally accepted accounting priresptequires us to me
estimates and assumptions that affect the amoeptsted in our financial statements and accompangotes. Actual resu
could differ from those estimates. As of March 2215, there were no significant changes to our critigadounting policies sin
the date our annual report on Form-KOor the year ended December 31, 2014 was filed.

Item 3. Quantitative and Qualitative Disclosures About Market Risk
COMMODITY PRICE RISK

We are exposed to market risks related to the ibfdh the price of crude oil, refined productsrimarily gasoline and distillate
grain (primarily corn), and natural gas used in operations. To reduce the impact of price votgtitin our results of operatic
and cash flows, we use commodity derivative insauts, including swaps, futures, and options to Bedg
* inventories and firm commitments to purchase ineees$ generally for amounts by which our currergrjaventory level
(determined on a last-in, first-out (LIFO) basifffat from our previous year-end LIFO inventory é&s and
» forecasted feedstock and refined product purchasfised product sales, natural gas purchasesg@mdpurchases to lo
in the price of those forecasted transactions iatiag market prices that we deem favorable.

We use the futures markets for the available liggidvhich provides greater flexibility in transaay our hedging and tradi
operations. We use swaps primarily to manage doe gixposure. We also enter into certain commatityvative instruments f
trading purposes to take advantage of existing etardnditions related to future results of operatiand cash flows.

Our positions in commodity derivative instruments enonitored and managed on a daily basis by acositrol group to ensu
compliance with our stated risk management pohey has been approved by our board of directors.
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The following sensitivity analysis includes all gams at the end of the reporting period with whiwe have market ri
(in millions):

Derivative Instruments Held For

Non-Trading Trading
Purposes Purposes
March 31, 2015:
Gain (loss) in fair value resulting from:
10% increase in underlying commodity prices $ (39 % =
10% decrease in underlying commaodity prices 39 —
December 31, 2014:
Gain (loss) in fair value resulting from:
10% increase in underlying commodity prices (127) (2
10% decrease in underlying commaodity prices 12¢€ 7

See Note 12f Condensed Notes to Consolidated Financial Seésnfor notional volumes associated with theseavalgve
contracts as of March 31, 2015 .

COMPLIANCE PROGRAM PRICE RISK

We are exposed to market risk related to the \itjaiin the price of biofuel credits and greenhogses emission credits neede
comply with various governmental and regulatorygpaons. To manage these risks, we enter into cdsattacpurchase the
credits when prices are deemed favorable. Somdesfet contracts are derivative instruments; howewerelect the norm
purchase exception and do not record these con@atheir fair values. As of March 31, 201there was an immaterial amoun
gain or loss in the fair value of derivative instrents that would result from a 10 percent increaasgecrease in the underly
price of the contracts. See Note &2 Condensed Notes to Consolidated Financial Seémfor a discussion about th
compliance programs.
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INTEREST RATE RISK

The following table provides information about alebt instruments, excluding capital lease obligti¢dollars in millions), tk
fair values of which are sensitive to changes tariest rates. Principal cash flows and related mteiaverage interest rates
expected maturity dates are presented. We had tecest rate derivative instruments outstanding fadarch 31, 2015or
December 31, 2014 .

March 31, 2015
Expected Maturity Dates

There- Fair
2015 2016 2017 2018 2019 after Total Value
Debt:
Fixed rate $ TE 0% — $ 95 $ — $ 75C $ 532¢ $ 7,09¢ $ 847¢
Average interest rate 8.8% —% 6.4% —% 9.4% 6.2% 6.€%
Floating rate $ 12 % —  $ — $ 20 $ — % — 3 32C $ 32¢
Average interest rate 1.8% —% —% 1.4% —% —% 1.€%
December 31, 2014
Expected Maturity Dates
There- Fair
2015 2016 2017 2018 2019 after Total Value
Debt:
Fixed rate $ 478 % — $ 95 $ — $ 75C $ 4074 $ 6,24¢ $ 7,43¢
Average interest rate 5.2% —% 6.4% —% 9.4% 6.5% 7.C%
Floating rate $ 12¢ % - $ —-— $ — $ — 3 — 3 12¢ ¢ 12¢
Average interest rate 2.(% —% —% —% —% —% 2.(%

FOREIGN CURRENCY RISK

As of March 31, 2015 , we had commitments to puseh®470 millionof U.S. dollars. Our market risk was minimal onsi
contracts, as all of them matured on or beforel/A8;j 2015 .
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Item 4. Controls and Procedures
(a) Evaluation of disclosure controls and procedu

Our management has evaluated, with the participatioour principal executive officer and princidalancial officer, th
effectiveness of our disclosure controls and prooesi (as defined in Rule 13&(e) under the Securities Exchange Ac
1934) as of the end of the period covered by thgrt, and has concluded that our disclosure clenérad procedures we
effective as of March 31, 2015 .

(b) Changes in internal control over financial repoxir

There has been no change in our internal contret éimancial reporting that occurred during outt liscal quarter that h
materially affected, or is reasonably likely to Brélly affect, our internal control over financialporting.
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PART Il - OTHER INFORMATION

Iltem 1. Legal Proceeding

The information below describes new proceedingsnaterial developments in proceedings that we puslyoreported in ot
annual report on Form 10-K for the year ended Ddegr8l, 2014 .

Litigation

We hereby incorporate by reference into this Iteim a@isclosures made in Part |, Item 1 of this Repocluded in Note Sof
Condensed Notes to Consolidated Financial Statememnter the captiofiitigation Matters.”

Item 1A. Risk Factors

There have been no material changes from the astoffs disclosed in our annual report on FornK1fr the year ende

December 31, 2014 .

Item 2. Unregistered Sales of Equity Securities and Use Bfoceed:

(a) Unregistered Sales of Equity Securitid$ot applicable

(b) Use of ProceedsNot applicable

(c) Issuer Purchases of Equity Securit. The following table discloses purchases of shafesir common stock made by
or on our behalf during the first quarter of 2015 .

Total Number of

Shares Not Total Number of Approximate Dollar
Total Average Purchased as Part Shares Purchased as Value of Shares that
Number of Price of Publicly Part of Publicly May Yet Be Purchased
Shares Paid per Announced Plans Announced Plans Under the Plans
Period Purchased Share or Programs (a) or Programs or Programs (b)
January 2015 261,85t |$ 47 .5¢ 261,85t — $1.5 billion
February 2015 1,140,46! |$ 57.1¢ 455,74 684,71! $1.4 billion
March 2015 3,988,93 |$ 62.0( 2,31 3,986,62: $1.2 billion
Total 5,391,25: |$ 60.2¢ 719,91: 4,671,33 $1.2 billion

(@ The shares reported in this column represerthases settled in the first quarter of 20&kting to (i) our purchases of share
open-market transactions to meet our obligatiordetistockbased compensation plans, and (ii) our purchasetafkes from ol
employees and noemployee directors in connection with the exerabestock options, the vesting of restricted stoahd othe
stock compensation transactions in accordancethétherms of our stock-based compensation plans.

(b) On February 28, 2008, we announced that our boadirectors authorized our repurchase of up to ii®b of our outstandin
common stock. This authorization has no expiratiate. The $1.2 billion amount stated above dessrihe approximate doll
value of shares that may yet be purchased undeatiiaorization as of March 31, 2015 .

47




Table of Contents

Item 6. Exhibits

Exhibit
No. Description

12.01 Statements of Computations of Ratios of iBgeto Fixed Charges.

31.01 Rule 13a-14(a) Certification (under Sec868@ of the Sarbanes-Oxley Act of 2002) of princigedcutive officer.
31.02 Rule 13a-14(a) Certification (under Sec868@ of the Sarbanes-Oxley Act of 2002) of princijo@ncial officer.
32.01 Section 1350 Certifications (as adoptedyantsto Section 906 of the Sarbanes-Oxley Act 6220

101 Interactive Data Files
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréport to be signed on
behalf by the undersigned, thereunto duly authdrize

VALERO ENERGY CORPORATION
(Registrant)

By: /sl Michael S. Ciskowski

Michael S. Ciskowski
Executive Vice President and
Chief Financial Officer
(Duly Authorized Officer and Principal
Financial and Accounting Officer)

Date: May 7, 2015
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Exhibit 12.0:

VALERO ENERGY CORPORATION
STATEMENTS OF COMPUTATION OF RATIO OF EARNINGS TO F IXED CHARGES
(Millions of Dollars)

Three Months

Ended
March 31, Year Ended December 31,
2015 2014 2013 2012 2011 2010
Earnings:
Income from continuing operations
before income tax expense,
excluding income from equity
investees $ 1,41¢ $ 5,53¢ $ 3,951 $ 4,73¢ $ 3,567 $ 1,73¢
Add:

Fixed charges 18z 687 69t 727 732 74€

Amortization of capitalized interest 9 35 31 24 22 19

Distributions from equity investees 10 6 3 1 — 1C
Less:

Interest capitalized a7 (70) (11¢) (220) (144) (849
Total earnings $ 1,60( $ 6,19¢ $ 4,562 $ 5,26¢ $ 4,17: $ 2,423
Fixed charges:

Interest and debt expense, net

of capitalized interest $ 101 $ 397 $ 36& $ 314 $ 40¢ $ 49t

Interest capitalized 17 70 11¢ 22C 144 84

Rental expense interest factor (a) 65 22C 212 19z 17¢ 167
Total fixed charges $ 182 $ 687 $ 69 $ 727 $ 73z $  74€
Ratio of earnings to fixed charges 8.7 x 9.C x 6.€ x 7.2 x 5.7 x 3.2 x

(@) The interest portion of rental expense remissenethird of rents, which is deemed representativéhefibterest portion of rental exper



Exhibit 31.01

CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Joseph W. Gorder, certify that:
1. I have reviewed this quarterly report on FAorQ of Valero Energy Corporation;

2. Based on my knowledge, this report does watain any untrue statement of a material fact it do state a material fe
necessary to make the statements made, in ligheafircumstances under which such statements wade, not misleading with respect to
period covered by this report;

3. Based on my knowledge, the financial statdmesnd other financial information included insthieport, fairly present in
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrand’ other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedurt
(as defined in Exchange Act Rules 13a-15(e) and1Bg§d)) and internal control over financial repogtias defined in Exchange Act Rules 13¢
15(f) and 15d-15(f)) for the registrant and have:

(@) Designed such disclosure controls and praess or caused such disclosure controls and puoesdo be design
under our supervision, to ensure that materialrmédion relating to the registrant, including itsnsolidated subsidiaries, is mi
known to us by others within those entities, pattidy during the period in which this report isifg prepared;

(b) Designed such internal control over finaheceporting, or caused such internal control ovearicial reporting to t
designed under our supervision, to provide readerassurance regarding the reliability of financigborting and the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princijples

(c) Evaluated the effectiveness of the registsanisclosure controls and procedures and preséntdhis report oL
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by this report basec
such evaluation; and

(d) Disclosed in this report any change in thgistrants internal control over financial reporting thatowoed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabmg that has materially affect
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogj and

5. The registrarndg’ other certifying officer and | have disclosedsdxhon our most recent evaluation of internal @mtver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
functions):

(@) All significant deficiencies and material akmesses in the design or operation of internarabaver financial reportin
which are reasonably likely to adversely affect tbgistrants ability to record, process, summarize and refiasincial informatior
and

(b) Any fraud, whether or not material, thatdhwes management or other employees who have #isam role in th
registrant’s internal control over financial repogt

Date: May 7, 2015

/sl Joseph W. Gorder

Joseph W. Gorder
Chief Executive Officer and President




Exhibit 31.02

CERTIFICATION PURSUANT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Michael S. Ciskowski, certify that:
1. I have reviewed this quarterly report on FAorQ of Valero Energy Corporation;

2. Based on my knowledge, this report does watain any untrue statement of a material fact it do state a material fe
necessary to make the statements made, in ligheafircumstances under which such statementswade, not misleading with respect to
period covered by this report;

3. Based on my knowledge, the financial statdmesnd other financial information included insthieport, fairly present in
material respects the financial condition, resoftsperations and cash flows of the registrantfaara for, the periods presented in this report;

4. The registrand’ other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedurt
(as defined in Exchange Act Rules 13a-15(e) and1Bgd)) and internal control over financial repogtiias defined in Exchange Act Rules 13¢
15(f) and 15d-15(f)) for the registrant and have:

(&) Designed such disclosure controls and proesd or caused such disclosure controls and puoesdo be design
under our supervision, to ensure that materialrinédion relating to the registrant, including itsnsolidated subsidiaries, is mi
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

(b) Designed such internal control over finahegporting, or caused such internal control ovearicial reporting to t
designed under our supervision, to provide readeradsurance regarding the reliability of financigborting and the preparation
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presdntehis report ot
conclusions about the effectiveness of the disetsantrols and procedures, as of the end of thiegeovered by this report basec
such evaluation; and

(d) Disclosed in this report any change in thgistrants internal control over financial reporting thatooed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabmg that has materially affect
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogdj and

5. The registrarndg’ other certifying officer and | have disclosedsdxhon our most recent evaluation of internal @mtver financie
reporting, to the registrant’'s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
functions):

(a) All significant deficiencies and material akmesses in the design or operation of internarabaver financial reportin
which are reasonably likely to adversely affect tegistrants ability to record, process, summarize and refiasihcial informatior
and

(b) Any fraud, whether or not material, thatdhwes management or other employees who have #isam role in th
registrant’s internal control over financial repogt

Date: May 7, 2015

/sl Michael S. Ciskowski

Michael S. Ciskowski
Executive Vice President and Chief Financial Office




Exhibit 32.01

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Valeroegy Corporation (the Company) on FormQOfor the quarter end
March 31, 2015 as filed with the Securities and Exchange Comionsgn the date hereof (the Report), |, Joseph Wfd&, Chie
Executive Officer and President of the Companygbgrcertify, pursuant to 18 U.S.C. Section 1350adgpted pursuant
Section 906 of the Sarbanes-Oxley Act of 2002, that

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934
and

2. The information contained in the Report fairly ets, in all material respects, the financial cbadiand resul
of operations of the Company.

/sl Joseph W. Gorder

Joseph W. Gorder

Chief Executive Officer and President
May 7, 2015

A signed original of the written statement requit®d Section 906 has been provided to Valero Ené&ggporation and will be retained
Valero Energy Corporation and furnished to the Ses and Exchange Commission or its staff up@uest.




CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Valeroegy Corporation (the Company) on FormQOfor the quarter end
March 31, 2015 as filed with the Securities and Exchange Comionisen the date hereof (the Report), I, MichaeC8kowski
Executive Vice President and Chief Financial Offioé the Company, hereby certify, pursuant to 18.0. Section 1350,
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934
and

2. The information contained in the Report fairly ets, in all material respects, the financial cbadiand resul
of operations of the Company.

/s/ Michael S. Ciskowski
Michael S. Ciskowski

Executive Vice President and Chief Financial Office
May 7, 2015

A signed original of the written statement requit®d Section 906 has been provided to Valero Ené&ggporation and will be retained
Valero Energy Corporation and furnished to the Ses and Exchange Commission or its staff up@uest.



