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DaAcoran BANKS, INC.
FINANCIAL HIGHLIGHTS

(Dollar and share amounts in thousands, except per share data)

Three months ended

March 31
2021 2020 % change
PERFORMANCE

Net interest income ............. $24,342 23,888 1.9%
Provision for loan

and lease losses ............... (600) 600  (200.0)
Non-interest income ........... 6,690 5,218 28.2
Non-interest expenses......... 20,765 19,705 54
Net inCOME......coeevveeereennenn. 8,430 6,877 22.6

Per share ... 0.75 0.61 23.0
Cash dividends declared ..... 3,146 3,033 3.7

Per share ... 0.28 0.27 3.7
Net interest margin ............. 3.32% 3.82% (13.1)
Return on average assets..... 1.07 1.03 3.9
Return on average equity .... 9.56 8.45 13.1

AT MARCH 31

Total assets ........ccoeuevrurueunns $3,263,781 2,709,409 20.5%
Investment securities

and deposits with banks .. 398,038 270,984 46.9
Loans, net..........ccccoveinanne 2,233,013 2,091,577 6.8
Deposits........cccceuinieicnnen 2,854,418 2,321,110 23.0
Borrowings........c.cceeveeveeenne. 17,000 22,000 (22.7)
Stockholders’ equity............ 355,038 333,442 6.5
Book value per share........... 31.61 29.67 6.5
Shares of common

stock outstanding ............ 11,232 11,237 (0.0)
Tier I leverage. ......cccceueueee 10.76%  11.90%  (9.6)
Tier I capital. ........cooeverennee 14.58%  13.90% 4.9

Total capital..........cccevverennene 15.83%  15.16% 44



DacoraH BANKS, INC.
CONSOLIDATED STATEMENTS OF INCOME

(Dollar and share amounts in thousands, except per share data)

INTEREST INCOME

Securities:
TAXADIEC ...ttt
Exempt from federal income taxes .
DIEPOSIES 11 DATKS ...ttt ettt bttt st h et s s et e e b st eb e b et ehes et e b eh et b e b et et e b sttt b ettt n et et nenea
Federal fUNAS SOLA .......cuiiiiiiiiciciec ettt sttt a ettt ettt ettt b bttt b ettt n e

INTEREST EXPENSE
DDEPOSIES ettt ettt ettt ettt ettt ettt ettt s et n et s stk h et e st s e bRt e Rt st eR R e s e n s eR e ke n s eR e eR e es e st ek e s et e st es e b en s e s e es et en et et et eneesenee
Borrowings...

NET INTEREST INCOME

PROVISION FOR LOAN AND LEASE LOSSES .......ccooiiiiiiiiiiic e

NET INTEREST INCOME AFTER PROVISION
FOR LOAN AND LEASE LOSSES ......ooiiii ettt ens

NON-INTEREST INCOME
TNCOME fTOM FIAUCTATY ACHIVILIES ...cvvevieieietietiteiett ettt ettt et eae et e s et e s e st es e et e s es e es e esesa et e es e s enees e s esseneesenses e s e senseneesenee
Service charges 0N AEPOSIE ACCOUNLS .........ueuiuiiitetiietetee ittt ettt ettt es et es et et ea e et ebes et et eb e et ebes e s et ese et esese et ebenensesebeeebeseneas
INSUTANCE COMITISSIONS .....tiuetiieteietit ettt ettt ettt ettt et bttt ettt es et ee e b st es b et et ea sttt ebe et ebeatee et s et eaebe et eseseneneseneas
Fees on sale of residential mortgages ..
Servicing fees on reSidential MOTEZAZES .......c.eoueiiiriiieiieset ettt ettt ettt et e e et eseese e estes e s esseseesesseseesessenseseesenseneeseeen
OFNET TICOMIC. ...ttt ettt ettt b ettt b ettt h et e b sttt es et s es et eeeb e s ea e eb e b et et ehes et ek eh et s ebea e et ebeseas et eben bt esene e ebesenea

NON-INTEREST EXPENSES

Salaries and eMPLOYEE DENETILS .....c.cviueuiiiiiiiiic ettt ettt et b ettt ettt b et st e bttt b et benea
Occupancy, Net.........ccceeveuenee

Furniture and equipment..
FDIC assessment. .
ONET EXPEIISES ...ttt ettt ettt ettt bt be sttt eb st et e bttt b sttt ee et b eh et e e eh s ea s et eh e et e b sttt eb e st ebee e et eb st et eb e s et et b et b ebenea

INCOME BEFORE INCOME TAXES .........ccoiiiiiiiiiiiii st

Applicable income taxes:

NET INCOME ... bbbttt b et b et e b et b et

PER SHARE OF COMMON STOCK
INEE INCOMIE = DASIC 1.vuvvetititietietetest ettt ettt ettt ese et et esees e et e s et e es e s e st es e s esses e es et esees e s et ese et ensessenessestese s et enees e s essenseseseneesesens
Cash divIAends AECIATEA .........oiiiiiieiieie ettt ettt et et e e te e st e esesseesseeseesee s e eseeseessesaeesseseeneensesseeneenseeneensesens

Three months ended

March 31
2021 2020
$24,742 26,605
1,256 1,348
248 259
70 76
92 518
26,408 28,806
1,877 4,678
189 240
2,066 4918
24,342 23,888
(600) 600
24,942 23,288
641 641
537 720
1,425 1,095
1.190 416
409 307
2,488 2,039
6,690 5,218
13,948 13,460
1,339 1,227
713 521
207 5
4,558 4,492
20,765 19,705
10,867 8,801
2,267 1,708
170 216
2,437 1,924
$ 8,430 6,877
$ 0.75 0.61
0.28 0.27



DacoraH BANKS, INC.
CONSOLIDATED STATEMENTS OF CONDITION

(Dollar amount in thousands)

ASSETS
Cash and due frOmM DANKS .........ouiiiiiiiiiiee ettt
Interest-bearing deposits I DANKS..........c.euiririiiiiiririiiiicie et
Time dEPOSILS TN DANKS.....uevieieiietiieiieit ettt ettt ettt e a e sess e es e s e s eneeneesennenene
Securities:
TAKADLE ...t b bbbt bbbttt
TAX @XEIMIPL .ottt ettt et h e e bttt et e et bt e a e b bt et a e e et et b bt e e bttt saeeanen

TOTAL SECUTTEIES ..v.veeveuiteiesieteet ettt ettt ettt sttt es et s e e e es e s et eneeseesessesees e e eneeseesenseneesensenene

TIEETESE TECEIVADIE .....ivieitiieic ettt ettt s et et se e s e es e e s et eneeneesennenene
Premises and €qUIPIMEINT, MET......cc.iiueiiiiiiiieeiiteriei ettt sttt ettt ettt b e e e st a e s e seeeenene
FOTECIOSEA ASSELS....ueviuieiietiitiiietietete ettt ettt et ettt e se et stete e s et e e et e b e st eseese s eseeseese s eseesessesseneesensesens
Investment in 1ife INSUTANCE CONIACES. ... ....euiiiiieietieteiet ettt ettt eseeseneneene
Net deferred income taX...........c.cene...

Goodwill .......
Intangible assets.........

MOTtZAZE SEIVICING TIZNES ...ttt ettt sttt e et eeeneene
ONET ASSEES ..ttt

TOTAL ASSELS ...vevveveeeteiiete ettt ettt ettt e et e e st ese b et ese et e s es s esees et esees et enseneesesaeseese s eseese s et eneenenseneans

LIABILITIES AND STOCKHOLDERS’ EQUITY

Deposits:
INONINEETESE-DEATING. ... ettt ettt ettt ese et e e s e es e s es e et e enteneesenseneesesseneenen
INEETEST-DEATINZ ... vttt ettt sttt a bt e ettt e et eeeneane

Total deposits ..
Borrowings...........
TIEETESE PAYADIE ....cveeeeeeieteee ettt ettt ettt n ettt et et st s et st neneene
Accrued expenses and Other lHabilities. .......c.oiiieiiiriiriiiiice e

Total liabilities

Stockholders’ equity:
Common stock, $4 par value; 30,000,000 shares authorized,

14,285,980 shares issued and OULSTANAING ..........corveieirierieieieie e
CAPTEAL SUTPIUS .ttt ettt b bt ettt b et s et e et e bt st e e e s e et et et es e et eneeneane
Retained earnings. ........o.oeoeveveeeririeririnieeeneeereecenene
Unrealized gain (loss) on securities available for sale, net
Treasury stock, 3,054,305 shares at March 31, 2021,

3,059,862 shares at December 31, 2020 and 3,048,615 shares
At March 31, 2020, At COSt...iviiiiiiitieiiiiitiet ettt et ete et e steeteebeeteessesseeseessessesseessesseessessesseeseesesseessens

Total stockholders’ equity ..................

Total liabilities and StOCKNOIAETS” QUILY........eveuieririeieiiieiiete ettt

March 31 December 31 March 31
2021 2020 2020
$ 80,420 75,705 38,507
372,000 295,000 134,600
11,467 11,963 13,406
344,752 232,584 224,394
53,286 56,829 46,590
398,038 289,413 270,984
1,891 1,268 845
2,271,567 2,300,594 2,123,998
(38,554) (39,040) (32,421)
2,233,013 2,261,554 2,091,577
22,219 24,489 27,656
54,787 55,111 53,380
995 1,400 843
56,492 56,127 53,387
10,808 9,740 8,118
10,248 10,248 6,415
1,105 1,170 533
1,957 1,806 1,447
8,341 8,200 7,711
$ 3,263,781 3,103,194 2,709,409
$ 850,457 786,476 557,799
2,003,961 1,912,565 1,763,311
2,854,418 2,699,041 2,321,110
17,000 17,000 22,000
1,987 3,696 4,923
35,338 29,754 27,934
2,908,743 2,749,491 2,375,967
57,144 57,144 57,144
20,499 19,965 17,959
295,353 290,069 270,377
1,592 5,756 5,066
(19,550) (19,231) (17,104)
355,038 353,703 333,442
$ 3,263,781 3,103,194 2,709,409




DacoraH BANKS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollar amounts  in thousands)

Three months ended
March 31

2021 2020

Operating Activities:
INEE TTICOMMIE ...ttt ettt ettt ettt e e teeae et eeaeeas e s e ese e st e s e ess e st e easesseaseessess e s e esseeseessesseaseessense s e essenseeseeasenseeseensesseeteenseeseeasensens $ 8,430 6,877
Adjustments to reconcile net income to

net cash from operating activities:

Provision for loan and lease losses ... . (600) 600
Depreciation and amortization.......... . 1,784 1,220
Expense from deferred income taxes................. . 170 216
Increase in investment in 1ife INSUTANCE CONIACES ......evviieieririeieiiiieietiete ettt ettt se bt seesessesaeseeseseneesenseneens (365) (332)
(Increase) decrease in 10ans Neld FOr SALE ........c.oiuiiiiiiiiii ettt sttt ees (623) 905
Decrease in interest receivable.............. . 2,270 1,102
Increase in other assets, net..... . (424) (1,917)
Decrease in INtEIESt PAYADIE. .....c.vvveuiuiriiieiiiitctt ettt ettt b et b ettt ettt ettt (1,709) (1,103)
Increase in other accrued expenses
AN THADIIEIES, NMET.....eiviiiiitiiiet ettt ettt ettt et ettt et e et e e te e st e eaeeaseabeeseeas et e eaeesseessessenseeseesse s e easessesseeasenseeseensenns 5,585 18
Net cash fTOM OPETALING ACHIVILIES ....e.ieveieeiriiiierietiiteiett ettt ettt ettt et ettt et es e ettt eseeseese s eseeseesesseseesesseseeseasenseneesesensenessensenes 14,518 7,586
Investing Activities:
Proceeds from maturities and calls of securities available for
sale, interest-bearing deposits with banks and federal funds SOIA ...........ooeuiiiiiiiiiiii e 24,791 20,149
Purchases of securities available for sale and
interest-bearing depoSits WIth DANKS .........cooiiuiuiiiiiiiict ettt ettt b et b ettt aenene (138,506) (28,207)
Net decrease (increase) in loans......... 29,141 (13,299)
Purchases of premises and equipment . (1,079) (1,364)
Sale (purchase) of foreclosed assets ...... . 405 (67)
Net cash used DY INVESTING ACTIVITIES ....e..euieuiitiieiieteiteieie ettt ettt ettt st et bt b e st ese et et et ebe s e et ebeebeneeneas (85,248) (22,788)
Financing Activities:
Increase (decrease) in non-interest-bearing dePOSIES, MOt .........e.euiririeuiririeteiieietet ettt ettt ettt eebenens 63,981 (7,071)
Increase (decrease) in interest-bearing deposits, net...... . 154,607 28,433
Decrease in certificates of deposit, net... (63,211) (19,316)
Sale of treasury stock, net.................. . 214 38
Dividends paid to stockholders.............. . (3,146) (3,033)
Net cash from (used DY) fiNANCING ACHIVITIES.....c.veueiviierieteieiee sttt ettt te st es e es e s esseseese st eseeseesenseseesenseneenesseneens 152,445 (949)
Net change in cash and cash eQUIVAIEIIES ...............coocoiiiiiiiiieiceeee ettt ettt te s eseesesseneeseebesseneesenseneene 81,715 (16,151)
Cash and cash equivalents, be@inning Of YEaT .............ccciiiiiiiiiiii et 370,705 189,258
Cash and cash equivalents, end 0f YEAT ............ccccoiiiiiiiiiiiiiii ettt $ 452,420 173,107
CONSOLIDATED STATEMENTS OF CHANGES
IN THE ALLOWANCE FOR LOAN AND LEASE LOSSES
BaalanCe, JANUATY 1 .....oiiiiiiiiiieieee ettt ettt s ettt e s es e et e s es e st e s et es e be s e st es e e s ea s enees e s en e e Rt et en e s e s en e en e s et eneebetenean $ 39,040 32,483
Provision fOr 10an and 1€ASE TOSSES ........cviiiuiiuiiieiieticteiee ettt ettt ettt te ettt et e e ese s esseseese s ese et e s essesees et essessesenseseesessenean (600) 600
183 80
(69) (742)
Balance, MATCH 31 ......oooiiiiiioee ettt ettt e et e et e et e ete e et et e e et e e eae et ete e et e e eaeeeteeeateeteeeteeeteeatteereeetaeereenreeans $ 38.554 32,421

AS OF Y0 OF LOAMS.......eieeieeeeieeie ettt ettt et e st e st et e e se et e s aeese e s e eseessesseeseess e s e essesseeseessenseeseens e s e eseenseeseeseensenseeneeseeseeneenne 1.70% 1.53%
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