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Dacoran Banks, INc.
FINANCIAL HIGHLIGHTS

(Dollar and share amounts in thousands, except per share data)

Six months ended

June 30
2021 2020 % change
PERFORMANCE

Net interest income.............. $49,971 54,369 8.1)%
Provision for loan

and lease losses ............... (600) 2,400 (125.0)
Non-interest income ........... 13,762 10,570 30.2
Non-interest expenses......... 41,391 39,089 5.9
Net income .......cccceevverennenn 17,765 18,099 (1.8)

Per share ........cccceevvenene. 1.58 1.61 (1.9)
Cash dividends declared ..... 3,146 3,033 3.7

Per share ........cccccevevene 0.28 0.27 3.7
Net interest margin ............. 3.31% 4.18% (20.8)
Return on average assets ... 1.10 1.30 (15.4)
Return on average equity .... 9.97 10.92 (8.7)

AT JUNE 30

Total assets........cccvevveerrennens $3,297,388 2,944,054 12.0%
Investment securities

and deposits with banks .. 446,844 276,144 61.8
Loans, net........occeevveceennnes 2,287,462 2,321,565 (1.5)
DepoSits.....ccovvveerereeiririeirens 2,873,787 2,543,324 13.0
Long term borrowings......... 17,000 22,000 (22.7)
Stockholders’ equity............ 365,924 346,193 5.7
Book value per share........... 32.63 30.81 59
Shares of common

stock outstanding ............ 11,214 11,236 0.2)
Tier I leverage.........cceeveuee 10.57% 11.56% (8.6)
Tier I capital .......ccceceennee 14.44% 14.04% 2.8

Total capital.........cccccerununen 15.69% 15.29% 2.6



Dacoran Banks, INc.
CONSOLIDATED STATEMENTS OF INCOME

(Dollar and share amounts in thousands, except per share data)

INTEREST INCOME

Three months ended

June 30

Six months ended

June 30

TAXADIE ...t
Exempt from federal INCOME TAXES .....c.eeviruiiiiriiieiieiirieeteet ettt sttt ettt eneesenne
DIEPOSILS 11 DANKS ...ttt ettt ettt
Federal fUNAS SOLA ......o..ouiiiiieie ettt st b ettt en e eaeeae s

INTEREST EXPENSE
Deposits
Borrowings

NET INTEREST INCOME ........c.ccccoiiiiiiiiiiiiiic e

PROVISION FOR LOAN AND LEASE LOSSES ........c.cooiiiiiiiiiiiiiicee

NET INTEREST INCOME AFTER PROVISION
FOR LOAN AND LEASE LOSSES ..o

NON-INTEREST INCOME
Income from fIAUCIATY ACHIVILIES ....veuirtiieiiitiiteiet ettt ettt
Service charges on deposit accounts..
Insurance commissions.............c........
Fees on sale of residential mortgages ...
Servicing fees on residential MOTEZAZES ......ccverviiriiriiiiirierieeee ettt ere e
OLhET TNCOMIC......eiiiiiiiii e

NON-INTEREST EXPENSES

Salaries and eMpPloyee DENETILS ..........ciiiiririeiiei ettt
Occupancy, net
Furniture and ©QUIPIMIEIIT .......c..e.iiuirieirieieiieteseeiet ettt ettt e st es e s e s ese st et eseesenseneeseesenaeneanens
FDIC @SSESSIMENL......c.eeuiiiitiieiietietet ettt ettt ettt b ettt s e se et et b et et eb et et et e et ebenaene
ORET EXPEIISES ...ttt ettt ettt e st eteste st es et e e st eae s es e esees et en e et e s e st enees e s esees et ensesees et eneeneaseneeneanens

INCOME BEFORE INCOME TAXES ..ottt

Applicable income taxes:
CUITEINE L. bbb
DETRITEA (CTEAIL). ...t eueetietenei ettt ettt ettt b et e e st e e st es et e st eseeae e en e et et eneeneenen

NET INCOME........cccooiiiiiiiiiiiii s

PER SHARE OF COMMON STOCK
INEE INICOIMIE = DASIC. ..t euieutitieiieitietiete ettt ste et et e ste e et et e ese e e e sbeeteeseesseeseessesseeseesseeseessessessaensensesnsensenseeneensesnens
Cash dividends dECIATEd. .........coovevieuirieieieeieeee ettt et sa et s et s e b e s e eseesensesennens

32,685 50,166 59,290

1,567 1,287 2,823 2,635
264 269 512 528
71 79 141 155

91 36 183 554
27,417 34,356 53,825 63,162
1,599 3,644 3,476 8,322
189 231 378 471
1,788 3,875 3,854 8,793
25,629 30,481 49,971 54,369
- 1,800 (600) 2,400
25,629 28,681 50,571 51,969
588 590 1,229 1,231
555 494 1,092 1,214
997 958 2,422 2,053
1,072 1,287 2,262 1,703
998 41 1,407 348
2,862 1,982 5,350 4,021
7,072 5,352 13,762 10,570
13,760 13,481 27,708 26,941
1,212 1,191 2,551 2,418
596 517 1,309 1,038
206 115 413 120
4,852 4,080 9,410 8,572
20,626 19,384 41,391 39,089
12,075 14,649 22,942 23,450
3,241 4,060 5,508 5,768
(501) (633) (331) (417)
2,740 3,427 5,177 5,351
$ 9,335 11,222 17,765 18,099
$ 083 1.00 1.58 1.6l
- 0.28 0.27



Dacoran Banks, INc.
CONSOLIDATED STATEMENTS OF CONDITION

(Dollars in thousands)

ASSETS
Cash and due frOm DANKS ..........coviiiieieieiicicicc ettt ettt ra e sae e b e seenaesseereenaenns
Interest-bearing depoSits I DANKS..........c.euiriiueiiirieiiirieiei ettt
TIiMeE dEPOSILS TN DANKS.....cueeviieiietiiieieietiteee ettt ettt ettt ettt et se b et eseesesseseeseeseseneesensensens
Securities:
TAXADLE ...ttt bttt bbbttt b ettt ettt es
TAX @X@IMIPL .ttt ettt a et b ettt s bt sttt eh e et b e e b et s h e e st et eb e e s bbbt et ettt ettt eneennen

TOLAL SECUTTEIES ..ttt ettt ettt ettt et et ettt et e e e s e be e s e st ese et e s eseesessenaese et e s eneesensenseneesensenes

Interest receivable...........

Premises and equipment, net.
FOTECIOSEA ASSELS.....evivieieiietiieiietiete ettt ettt ettt ettt et et esseaeeb et et e se s esseseebe st esseseesessesaesesseseesessensens
Investment in life INSUTANCE CONTIACES........ivveuieuirieietietiieiete ettt ettt e e te st neeseseseeseesensenes
Deferred INCOME tAX ASSEL....vieiiiieitieieieeeeieete ettt e ste et et e steese e tesse e e esaesseesaesesseessesseeseensesseeseessessesssensens
GOOAWILL 1.ttt ettt ettt ettt e a e s e et e st ete et e s eseese b es s eseese s eseeseese s ensesesessessesessenn
INEANGIDIC ASSELS .....vivetiiiiteiieit ettt ettt ettt ettt ee
MOTtZAE SEIVICINE TIZLS ..viuiiuictitiieii ettt sttt sttt ettt es e sa et b e b e s eneeteesennane
ONET @SSELS ...ttt ettt ettt ettt et et et ese b e s essese et esseseese s essese b essesses e s eseeseese s esaesessessessesessenes

TOTAL ASSELS ...e.viuveveetiteeieteet ettt ettt ettt ettt sttt e b et ese et e s esaebeesessese e s e s essessesesseseese s esaese s essensesensenes

LIABILITIES AND STOCKHOLDERS’ EQUITY

Deposits:
Noninterest-bearing
TNEETESE-DEATINE ...ttt ettt ettt et et b b et e st et et e s ese st e s es e ebe e eneeseesennane

TOLAL AEPOSILS ...ttt ettt ettt et s bttt e sttt ae et et e st eb et et e st es e b e e ene s ennenes
Borrowings..........
Interest payable ..........ccccovveeennccnnnnne.

Accrued expenses and other lHabilities. .......ccveiiiiiiiiieeieieie e

TOtal HADILIEIES. ...ttt

Stockholders’ equity:
Common stock, $4 par value; 30,000,000 shares authorized,

14,285,980 shares issued and outStanding .............cccoeveueinieieininieininnc e
CaPIAl SUIPIUS ...ttt ettt
RELAINEA CAIMINES ... vttt ettt ettt ettt s ettt et e bttt b et et esen et ebeseneabenens
Unrealized gain on securities available for sale, Net .........c.occovviiiinieirinineiiincce e
Treasury stock, 3,071,746 shares at June 30, 2021,

3,059,862 shares at December 31, 2020, and 3,050,267 shares
At JUNE 30, 2020, AL COSE.eiiuriiiiiiiiiiieetieiee et e esee et e estteebeestteebeestseesseesseeesseesssessseesssessseesseessseesssessensen

Total StOCKNOLACTS” QUILY ....cvviuiieiciiiiietciteietet ettt ettt

Total liabilities and Stockholders” @QUILY .........ccovveueiririiininiecrectrc et

June 30 December 31 June 30
2021 2020 2020
$ 89,704 75,705 55,537
294,400 295,000 115,100
11,617 11,963 12,953
395,426 232,584 226,759
51,418 56,829 49,385
446,844 289,413 276,144
2,054 1,268 4,872
2,325,770 2,300,594 2,354,638
(38,308) (39,040) (33,073)
2,287,462 2,261,554 2,321,565
18,835 24,489 21,947
54,805 55,111 53,690
170 1,400 3,841
56,856 56,127 53,720
10,047 9,740 7,803
10,248 10,248 6,415
1,031 1,170 463
2,724 1,806 1,316
10,591 8,200 8,688
$ 3,297,388 3,103,194 2,944,054
$ 869,257 786,476 699,040
2,004,530 1,912,565 1,844,284
2,873,787 2,699,041 2,543,324
17,000 17,000 22,000
2,075 3,696 5,598
38,602 29,754 26,939
2,931,464 2,749,491 2,597,861
57,144 57,144 57,144
20,947 19,965 18,841
304,688 290,069 281,599
3,774 5,756 6,361
(20,629) (19,231) (17,752)
365,924 353,703 346,193
$ 3,297,388 3,103,194 2,944,054




DAcotan Banks, INc.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollars in thousands)

Six months ended

June 30
2021 2020
Operating Activities:
INEE ATICOIMIE ...ttt ettt et e et e e et et et e eae et e eaeeaeeeeeasems e s e ese e s e eeeesseaseessamsenseessenseeesessenseessemseneeessenseesseneenseensenseneearean $ 17,765 18,099
Adjustments to reconcile net income to
net cash flows from operating activities:
Provision fOr 10an and 1EASE T0SSES .......cvueieririeieieiiietiee ettt ettt ettt ettt es e st e st et e s et es e et e s et eneesesesseseese s eneerenne (600) 2,400
Depreciation and amortization......... . 3,499 2,556
Benefit from deferred income taxes . (331) (417)
Increase in investment in 1ife INSUTANCE CONTIACES ......c.eitiriiieiiteieieie ettt ettt ettt ettt ettt st et e s et e sbe e eneetene (729) (665)
Increase in 10anS NEIA OI SALE.........iiiiirieietiieiee ettt ettt e ss et e s et esees e b esteseeseseseesessenseneesenne (786) (3,122)
Decrease in interest receivable... 5,654 6,811
Increase other assets, net........ . (2,758) (2,159)
Decrease in interest payable..........cooeverieeeenieininceeseneee . (1,621) (428)
Increase (decrease) in other accrued expenses and liabilities, net. 8,848 977)
Net cash fTOM OPETAtING ACIVILIES ....e.veuriuirierietieieieteteetetee et ettt ettt eeeseetesse st eseesesseseeseesesseseesesseseesesenseseesesseneesessenseneesenne 28,941 22,098
Investing Activities:
Proceeds from maturities and calls of securities available for
sale, interest-bearing deposits with banks and federal funds SOIA ...........cciiiiiiiiiiiii e 50,028 42,989
Purchases of securities available for sale and
interest-bearing depoSits WIth DANKS .........c.c.ioiiiiiiiiie ittt ettt et b ettt ne e (210,314) (54,337)
Net increase in 10ans ..........ccceeveveveenene. (25,308) (245,087)
Purchases of premises and equipment .. (2,362) (2,717)
Sale (purchase) of foreclosed assets, net.. . 1,230 (3,065)
Net cash used by INVESHING ACTIVILIES .......c.cuerieuiuiirieiiirieieiii ettt ettt ettt ettt ettt ea e s eeenenes (186,726) (262,217)
Financing Activities:
Increase in noninterest-bearing dEPOSIES, MET........c.cueeririiuiririiiiirietei ettt ettt ettt ettt eb et eb et s be et es ettt ebe e 82,781 134,170
Increase increase in interest-bearing deposits, net. . 176,925 130,280
Decrease in certificates of deposit, net............ . (84,960) (40,190)
(Purchase) sale of treasury stock, net. . (416) 271
Dividends paid t0 SEOCKNOLACTS ........c.euiriiiiiiiieiiiicie ettt ettt ettt b et sttt ettt et ebebeeas (3,146) (3,033)
Net cash from fINANCING ACHIVILIES. ......c.veuiitiiiiiititei ettt ettt ettt et et b e bt ese et et e e e st st et es e eb e st et eseebe e eneeneanen 171,184 221,498
Net change in cash and cash eqUIVALENLS ................ccoiiiiiiiiiiii ettt 13,399 (18,621)
Cash and cash equivalents, beginning Of YEAT...............ooooiiiiiiiiii et 370,705 189,258
Cash and cash equivalents, Nd Of YEAT ...........c..ccoiiiiiiiiii ettt sttt et et $ 384,104 170,637
CONSOLIDATED STATEMENTS OF CHANGES
IN THE ALLOWANCE FOR LOAN AND LEASE LOSSES
BaalanCe, JANUATY 1 ...c.oviuiiiiiiiciiete ettt ettt ettt et e st et e b e st e s e e s et es e e b e s e st es e et en s enees e s e st e s e s en s ene et e b e st enees et eneebentenean $ 39,040 32,483
Provision for loan and lease losses (600) 2,400
Recoveries....... 371 139
Loans charged off... . (503) (1,949)
BAlANCe, JUNE 30 .....oiiiiiiiiiieceet ettt ettt ettt e et e e et e e st et et eeab e b e eaeeab et e eae e st et e eteeab e et e easeabeere et et e eaeenseeaeers et eebeenteseeaeenaens $ 38,308 33,073
AS @ %0 OF LOBIIS ...tttk e a bt h et e h ekt h ettt ettt en et ee 1.65% 1.40%
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