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Dacoran Banks, INc.
FINANCIAL HIGHLIGHTS

(Dollar and share amounts in thousands, except per share data)

Nine months ended

September 30
2021 2020 % change
PERFORMANCE

Net interest income ............. $85,419 78,981 8.2%
Provision for loan

and lease losses ............... (600) 3,600 (116.7)
Non-interest income ........... 20,345 17,319 17.5
Non-interest expenses......... 68,030 59,585 14.2
Net income .......cccoveeveenenee. 29,551 25,590 15.5

Per share ........cccccevevene 2.63 2.28 15.4
Cash dividends declared ..... 6,722 6,072 10.7

Per share ........cccccevevene 0.60 0.54 11.1
Net interest margin ............. 3.71% 3.94% (5.8)
Return on average assets ... 1.20 1.19 0.8
Return on average equity .... 10.86 10.08 7.7

AT SEPTEMBER 30

Total assets........cccvevveerrennens $3,314,298 3,021,453 9.7%
Investment securities

and deposits with banks .. 528,141 284,183 85.8
Loans, net........ccocoevvevieinene 2,287,449 2,305,418 (0.8)
DepoSits.....ccovvveerereeiririeirens 2,898,766 2,621,050 10.6
Long term borrowings......... 9,000 17,000  (47.1)
Stockholders’ equity............ 371,242 350,638 5.9
Book value per share........... 33.14 31.19 6.3
Shares of common

stock outstanding ............ 11,201 11,241 0.4)
Tier I leverage.........cceeveuee 10.82% 11.12%  (2.7)
Tier I capital .......ccceceennee 14.18% 14.03% 1.1

Total capital.........cccccerununen 15.44% 15.28% 1.0



Dacoran Banks, INc.
CONSOLIDATED STATEMENTS OF INCOME

(Dollar and share amounts in thousands, except per share data)

Three months ended

September 30

Nine months ended
September 30

INTEREST INCOME
26,595 85,102 85,885
TAXADIE ...ttt ettt ettt ettt ettt a sttt e b st et e b et e st ese s enseneese s eneesenne 1,664 1,209 4,487 3,844
Exempt from federal INCOME TAXES .....c.eeviruiiiiriiieiieiirieeteet ettt sttt ettt eneesenne 271 301 783 829
DIEPOSILS 11 DANKS ...ttt ettt ettt 70 78 211 233
Federal funds SOIA .........ceoiioiiiieieceeiece ettt sa et saesseesa e b e beeseesaesneensenneenen 135 36 318 590
37,076 28,219 90,901 91,381
INTEREST EXPENSE
Deposits 1,462 3,371 4,938 11,693
Borrowings 166 236 544 707
1,628 3,607 5,482 12,400
NET INTEREST INCOME .......ccoccoiiiiitiiiieiiitiieitete ettt ettt be e ese s esessessesaesensenseneesas 35,448 24,612 85,419 78,981
PROVISION FOR LOAN AND LEASE LOSSES ........coooiiiiiiiieeeeeetee et - 1,200 (600) 3,600
NET INTEREST INCOME AFTER PROVISION
FOR LOAN AND LEASE LOSSES ..ottt ettt ettt es e snene s 35,448 23,412 86,019 75,381
NON-INTEREST INCOME
Income from fIAUCIATY ACHIVILIES ....veuirtiieiiitiiteiet ettt ettt 591 519 1,820 1,750
Service charges on deposit accounts.. 643 573 1,735 1,787
Insurance commissions...................... 1,360 1,350 3,782 3,403
Fees on sale of residential mortgages ... 944 1,427 3,206 3,130
Servicing fees on residential MOTEZAZES ......ccverviiriiriiiiirierieeee ettt ere e 269 404 1,676 752
OBNET INCOMIE. ...ttt ettt ettt ettt et es e e te e s e eteeaeesseseeasesseeseessesseessesseeseessesseeseessesesssensenseenes 2,776 2,476 8,126 6,497
6,583 6,749 20,345 17,319
NON-INTEREST EXPENSES
Salaries and eMpPloyee DENETILS ..........ciiiiririeiiei ettt 17,132 13,554 44,840 40,495
Occupancy, net 1,359 1,171 3,910 3,589
Furniture and ©QUIPIMIEIIT .......c..e.iiuirieirieieiieteseeiet ettt ettt e st es e s e s ese st et eseesenseneeseesenaeneanens 765 551 2,074 1,589
FDIC @SSESSIMENL. ..ottt ettt ettt et ettt e et e st et et e e st e saeebeestesseeseenbenbeeneensesbeeneenseenen 226 181 639 301
ORET EXPEIISES ...ttt ettt ettt e st eteste st es et e e st eae s es e esees et en e et e s e st enees e s esees et ensesees et eneeneaseneeneanens 7,157 5,039 16,567 13,611
26,639 20,496 68,030 59,585
INCOME BEFORE INCOME TAXES ........ooiiiiiiiieieieettee ettt sae st esaesse e sesseeseensesanas 15,392 9,665 38,334 33,115
Applicable income taxes:
CUTTEIE 1.ttt ettt ettt ettt et et et e b ese et e et ess et e se s ese et e s essese e s e st eseese s esses e s esseneese s essesease st eneesensenseneesn 3,773 2,241 9,281 8,009
DETEITEA (CTEAIL). ... eevteeiietetiietet ettt ettt ettt ettt s ettt s s e s e s e e s e s e e e s esene s esese e eseseneesesenes (167) (67) (498) (484)
3,606 2,174 8,783 7,525
NET INCOME........cooiiiiiieietiteiee ettt ettt ettt seesess et ese et e s e st ese et esseseese s ese et e sensenessenseseesesseneess $ 11,786 7,491 29,551 25,590
PER SHARE OF COMMON STOCK
INEL INICOMMIE = DASIC...ouvieviiiiiiieiieete ettt ettt ettt e et e et e eseessesseess e seeseessesaeessessesssessenseessensesseessensesseessensens $ 1.05 0.67 2.63 2.28
Cash dividends dECIATEd. .........coovevieuirieieieeieeee ettt et sa et s et s e b e s e eseesensesennens 0.32 0.27 0.60 0.54



Dacoran Banks, INc.
CONSOLIDATED STATEMENTS OF CONDITION

(Dollars in thousands)

ASSETS
Cash and due frOm DANKS ..........coviiiieieieiicicicc ettt ettt ra e sae e b e seenaesseereenaenns
Interest-bearing depoSits I DANKS..........c.euiriiueiiirieiiirieiei ettt
TIimeE dEPOSILS TN DANKS.....cueiuiiiiietiiieieiietitetee ettt ettt sttt e e seebe e seesessesaeseeseseneesenseneens
Securities:
TAXADLE ...ttt bttt bbbttt b ettt ettt es
TAX @X@IMIPL .ttt ettt a et b ettt s bt sttt eh e et b e e b et s h e e st et eb e e s bbbt et ettt ettt eneennen

TOLAL SECUTTEIES ..ttt ettt ettt ettt et et ettt et e e e s e be e s e st ese et e s eseesessenaese et e s eneesensenseneesensenes

Interest receivable...........

Premises and equipment, net.
FOTECIOSEA ASSELS.....evivieieiietiieiietiete ettt ettt ettt ettt et et esseaeeb et et e se s esseseebe st esseseesessesaesesseseesessensens
Investment in life INSUTANCE CONTIACES........ivveuieuirieietietiieiete ettt ettt e e te st neeseseseeseesensenes
Deferred INCOME tAX ASSEL....vieiiiieitieieieeeeieete ettt e ste et et e steese e tesse e e esaesseesaesesseessesseeseensesseeseessessesssensens
GOOAWILL 1.ttt ettt ettt ettt e a e s e et e st ete et e s eseese b es s eseese s eseeseese s ensesesessessesessenn
INEANGIDIC ASSELS .....vivetiiiiteiieit ettt ettt ettt ettt ee
MOTtZAE SEIVICINE TIZLS ..viuiiuictitiieii ettt sttt sttt ettt es e sa et b e b e s eneeteesennane
ONET @SSELS ...ttt ettt ettt ettt et et et ese b e s essese et esseseese s essese b essesses e s eseeseese s esaesessessessesessenes

TOTAL ASSELS ...e.viuveveetiteeieteet ettt ettt ettt ettt sttt e b et ese et e s esaebeesessese e s e s essessesesseseese s esaese s essensesensenes

LIABILITIES AND STOCKHOLDERS’ EQUITY

Deposits:
Noninterest-bearing
TNEETESE-DEATINE ...ttt ettt ettt et et b b et e st et et e s ese st e s es e ebe e eneeseesennane

TOLAL AEPOSILS ...ttt ettt ettt et s bttt e sttt ae et et e st eb et et e st es e b e e ene s ennenes
Borrowings..........
Interest payable ..........ccccovveeennccnnnnne.

Accrued expenses and other lHabilities. .......ccveiiiiiiiiieeieieie e

TOtal HADILIEIES. ...ttt

Stockholders’ equity:
Common stock, $4 par value; 30,000,000 shares authorized,

14,285,980 shares issued and outStanding .............cccoeveueinieieininieininnc e
CaPIAl SUIPIUS ...ttt ettt
RELAINEA CAIMINES ... vttt ettt ettt ettt s ettt et e bttt b et et esen et ebeseneabenens
Unrealized gain on securities available for sale, Net .........c.occovviiiinieirinineiiincce e
Treasury stock, 3,085,016 shares at September 30, 2021,

3,059,862 shares at December 31, 2020, and 3,044,596 shares
at September 30, 2020, At COST...eurruiririririeietieteriet ettt ettt ettt eseese st et eseesesteseesesseseeseeseneeneesesenes

Total StOCKNOLACTS” QUILY ....cvviuiieiciiiiietciteietet ettt ettt

Total liabilities and Stockholders” @QUILY .........ccovveueiririiininiecrectrc et

September 30 December 31 September 30
2021 2020 2020
$ 69,998 75,705 66,801
246,200 295,000 179,600
10,872 11,963 12,704
471,996 232,584 230,029
56,145 56,829 54,154
528,141 289,413 284,183
1,748 1,268 5,285
2,328,173 2,300,594 2,339,445
(38,724) (39,040) (34,027)
2,287,449 2,261,554 2,305,418
23,648 24,489 26,599
53,876 55,111 55,217
129 1,400 2,280
57,221 56,127 54,052
10,677 9,740 7,856
10,248 10,248 10,248
947 1,170 1,246
2,757 1,806 1,523
10,387 8,200 8,441
$ 3,314,298 3,103,194 3,021,453
$ 897,072 786,476 732,690
2,001,694 1,912,565 1,888,360
2,898,766 2,699,041 2,621,050
9,000 17,000 17,000
2,015 3,696 4,860
33,275 29,754 27,905
2,943,056 2,749,491 2,670,815
57,144 57,144 57,144
21,259 19,965 19,525
312,897 290,069 286,052
1,348 5,756 6,176
(21,406) (19,231) (18,259)
371,242 353,703 350,638
$ 3,314,298 3,103,194 3,021,453




DAcotan Banks, INc.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollars in thousands)

Nine months ended
September 30

2021

2020

Operating Activities:

INEE ATICOIMIE ... ettt ettt et ete et e e e eae et et e eae e e e eaeeae e e e essems e s e ese e s e eseessemseessemsenseesseneeeseessenseessemseneeessenseesseseenseensenseneeereans $ 29,551 25,590
Adjustments to reconcile net income to
net cash flows from operating activities:
Provision for 10an and 1EASE T0SSES .......cvveieririeiiiiiiietiee ettt ettt sttt ettt se st e st e s e se st es e et e b et enees et eseeteese s eneerenne (600) 3,600
Depreciation and amortization......... . 5,359 242
Benefit from deferred income taxes (498) (485)
Increase in investment in 1ife INSUTANCE CONTIACES ......c.iiuiriiieiiteiteieieet ettt ettt ettt ettt st s e ebesbe e eneetenne (1,094) (997)
Increase in 10anS NEIA OI SALE.........eiiiiieieiieice ettt ettt et et e s st et e s e st et e b e s eseesesseseeseesenseneesenne (480) (3,535)
Decrease in interest receivable... 841 2,670
Increase other assets, net........ . (2,405) (2,036)
Decrease in interest payable..........ccoeverieinenieenennne. . (1,681) (1,230)
Increase in other accrued expenses and liabilities, net 3,521 30
Net cash fTOM OPETAtING ACIVILIES ....e.veuriuirieietieteiet ettt ettt e et et eaeseetesse st eseesesseseeseesesseseasesseseeseesensesessesseneesessenseneesenne 32,514 23,849
Investing Activities:
Proceeds from maturities and calls of securities available for
sale, interest-bearing deposits with banks and federal funds SOIA ............cceoiriiiiiiiiii e 73,329 65,386
Purchases of securities available for sale and
interest-bearing depoSits With DANKS .........c.c.ioiiiiiiiiie ettt ettt ettt b ettt neee (317,641) (75,113)
Net increase in 10ans ...........cocecveevienene. (25,295) (206,423)
Purchases of premises and equipment .. (2,806) (4,388)
Sale (purchase) of foreclosed assets, net.................... . 1,271 (1,504)
Purchases of subsidiary banks, net 0f cash aCqUITEA .........cooueuiiririiiiiie ettt - 20,098
Net cash uSed DY INVESHINEZ ACTIVILIES ....e.vveuiirteiiirietiirietes ettt ettt ettt ettt b ettt ettt b et st e b st et ebe et eses s enenes (271,142) (201,944)
Financing Activities:
Increase in noninterest-bearing deposits, net...... 110,596 124,924
Increase increase in interest-bearing deposits, net. 190,261 190,608
Decrease in certificates of deposit, net................ . (101,132) (69,671)
ReEPAYMENL OF DOITOWINZS ...ttt ettt ettt h et b ettt b ettt et eh et eb et st e bttt e b e et b st eneseaeas (8,000) (5,000)
(Purchase) sale Of treasury STOCK, NMEL......c.iiiiiiiiiie ettt b bt ettt et se st et es e b s b et e s et et eneenenees (882) 449
Dividends paid to stockholders (6,722) (6,072)
Net cash from fINANCING ACHIVILIES. ......c.vetiitiieiiiieteiiet sttt ettt ettt ettt b et et ese et et e e e st st et es e ebe st et eseebe e eneeeeenen 184,121 235,238
Net change in cash and cash eqQUIVALENLS ................coooiiiiiiiiiii ettt (54,507) 57,143
Cash and cash equivalents, beginning Of YEAT ..............cocooiiiiiiiiii ettt 370,705 189,258
Cash and cash equivalents, end of Year ... $ 316,198 246,401
CONSOLIDATED STATEMENTS OF CHANGES
IN THE ALLOWANCE FOR LOAN AND LEASE LOSSES
BaalanCe, JANUATY 1 ...c.oviuiiiiiiiciiete ettt ettt ettt et e st et e b e st e s e e s et es e e b e s e st es e et en s enees e s e st e s e s en s ene et e b e st enees et eneebentenean $ 39,040 32,483
Provision for loan and lease losses (600) 3,600
Recoveries....... 822 302
Loans charged off... (538) (2,358)
Balance, SEPLEIMDET 30........c.eiiiieuiiiietietetet ettt ettt ettt et et estese et e s ese et e s eseesees et eseese s enees e e s en s eseese s en s e R e s en s ene et e s e st ene et et eneebentenean $ 38,724 34,027
AS @ %0 OF LOBIIS ...tttk e a bt h et e h ekt h ettt ettt en et ee 1.66% 1.45%




DIRECTORS

RICHARD L. WESTRA
Chairman of the Board
Aberdeen, SD
JOSEPH A. SENGER
Vice Chairman
Aberdeen, SD
ROBERT J. FOUBERG
President and Chief Executive Officer
Aberdeen, SD
ARTHUR R. RUSSO
Partner
RhodesAnderson Insurance
Aberdeen, SD
KENT E. EDSON
Retired President and Chief Financial Officer
Aberdeen, SD
BRADFORD J. WHEELER
President
Wheeler Manufacturing, Inc.
Lemmon, SD
CATHERINE O. SMITH
Businesswoman
Sioux Falls, SD
ELIZABETH A. LEWIS
Attorney
Woods, Fuller, Shultz & Smith P.C.
Sioux Falls, SD
LORI LAMONT LANGE
Meeting, Event and Travel Planner
HelmsBriscoe
St. Cloud, MN
FREDERICK M. LAMONT
Private Investor
Santa Fe, NM
PAULA KAY CARLSON
President
South Dakota Education Access Foundation
Aberdeen, SD
JOANN R. HOOPER
Certified Public Accountant
Valley City, ND
JOSHUA J. PAULI
Vice President, Research
Dakota State University
Madison, SD

Corporate Secretary
DIANA L. PFISTER
Senior Vice President and Chief Compliance Officer
Aberdeen, SD

AFFILIATED DACOTAH BANKS

MID-DAKOTA REGION
BRADLEY D. MOORE, Regional President

ABERDEEN, GROTON, LANGFORD
KIP J. HANSEN, Market President
FAULKTON
BRANDON R. SPANIER, Market President
MOBRIDGE
CHAD B. JAGER, Market President
MORRIS
MICHAEL J. MAHONEY, Market President
SISSETON
KELLY L. HANSON, Market President
WEBSTER, ROSLYN
KELLY L. HANSON, Market President

NORTHERN REGION
PAIGE E. BIORNSON, Regional President

DICKINSON, HETTINGER
TRAVIS J. ELLISON, Market President
JAMESTOWN
CASEY L. HENDERSON, Market President
LEMMON, BISON
GARRETT M. SCHWEITZER, Market President
MINOT, BOWBELLS
RYAN J. HERTZ, Market President
ROLLA, BELCOURT
DAWN L. FITZGERALD, Market President
VALLEY CITY
TYLER S. MARTHALER, Market President

SOUTHERN REGION
DAVID W. BANGASSER, Regional President

BROOKINGS
STEVEN J. CARNES, Market President
CLARK, HENRY, WILLOW LAKE
BRANDON S. HERR, Market President
RAPID CITY, CUSTER
JASON D. COLLINS, Market President
SIOUX FALLS
MATTHEW J. SMITH, Market President
WATERTOWN
TROY J. ZEBROSKI, Market President



DACOTAH TERRITORY

DACOTAH BANK

Here for you.

DACOTAH BANKS, INC.

P. 0. BOX 1496
ABERDEEN, SOUTH DAKOTA 57402-1496

www.dacotahbank.com



