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DacoraH BANKS, INC.
FINANCIAL HIGHLIGHTS

(Dollar and share amounts in thousands, except per share data)

Three months ended

March 31
2023 2022 % change
PERFORMANCE

Net interest income ............. $28,020 25,316 10.7%
Reduction in provision for

loan and lease losses ....... - 2,000  (100.0)
Non-interest income ........... 5,506 6,788 (18.9)
Non-interest expenses......... 26,219 22,281 17.7
Net inCome......ceevvervenreeenene 6,171 9,261 (33.4)

Per share ........ccceevevennnen 0.55 0.83 (33.7)
Cash dividends declared ..... 3,932 3,466 13.4

Per share ... 0.35 0.31 12.9
Net interest margin ............. 3.33% 3.10% 74
Return on average assets..... 0.69 % 1.07% (35.5)
Return on average equity ... 6.93 % 9.86% (29.7)

AT MARCH 31

Total assets ........ccoceueurueueunne $3,670,522 3,584,344 2.4%
Investment securities

and deposits with banks .. 611,060 633,375 (3.5)
Loans, net..........cccoceveinanne 2,714,370 2,266,730 19.7
Deposits........cccceeuiiienennen. 3,257,859 3,180,838 2.4
Borrowings........ccccccevevneenne. 4,000 9,000 (55.6)
Stockholders’ equity............ 367,289 357,875 2.6
Book value per share........... 32.69 32.04 2.0
Shares of common

stock outstanding ............ 11,237 11,169 0.6
Tier I leverage. ........ccoueueeee 11.15%  10.60% 5.2
Tier I capital. ........cooeveuenee 13.23%  1447%  (8.6)

Total capital..........cccevverennee 14.45%  15.72%  (8.1)



Dacoran BANKS, INC.
CONSOLIDATED STATEMENTS OF INCOME

(Dollar and share amounts in thousands, except per share data)

INTEREST INCOME

Securities:
TAXADIE ...ttt
Exempt from federal income taxes .
DIEPOSIES 11 DATKS ...ttt ettt b ettt b bbb sttt es et s e b e st et e b a et e b e stk eh et eb et et b sttt e b e sttt en et et nenea
Federal fUNAS SOLA .......cuiiieiiiicicie ettt ettt ettt ettt eb et s e bttt b ettt

INTEREST EXPENSE
DDEPOSIES .ottt ettt ettt ettt ettt et ettt s ekt s et e s e stk h et e st s e b e Rt eR e s et e Rt ke s e nteR e ke n s eR e eR e es e Rt e R e e s et e st et bensenees et en e s e senseneesenee
Borrowings...

NET INTEREST INCOME

REDUCTION IN PROVISION FOR LOAN AND LEASE LOSSES ........ccooiiiiiiiiicc e

NET INTEREST INCOME AFTER PROVISION
FOR LOAN AND LEASE LOSSES ......ooiiiii ettt ens

NON-INTEREST INCOME
TNCOME fTOM FIAUCTATY ACHIVILIES ...uveveeiietietiieiet ettt ettt ese st et s et st e st es e et e s es e esees e st et e es e s enees e b ensenessenseseesenseneeneesenes
Service charges 0N AEPOSIE ACCOUNLS .........ueuiuiiriitiietetee ittt ettt ettt ettt s et et st et b e st e et eb e et ebes e s et eseeebesene et ebeneaseseseeebeneneas
TNSUTANCE COMUITISSIONS ...ttt ettt ettt ettt ettt ettt s et e et et e s b ea e e b st es b et et ea sttt ebe et eseae st ebesea s st ebentateses et eneseneas
Fees on sale of residential mortgages ..
Servicing fees on reSidential MOTEZAZES .......c.erveriiiriiieirteriet ettt ettt et st e et eseese et e s eseesessessenessenseseesessenseseesensaneeseean
OFNET TIICOMIC. ...ttt ettt ettt b ettt eb et et bttt e b s s et oo et b es et e s e b e st a e eb e s et et e s es et et ehen e s et ea e et ebeseneebeben et esenesebeseneas

NON-INTEREST EXPENSES

Salaries and eMPLOYEE DENETILS .....c.cuiueuiiriitiiiiieieete ettt sttt b ettt ettt b et st e bttt be et benea
Occupancy, Net........ccceeveuenee

Furniture and equipment..
FDIC assessment. .
OTNET EXPEIISES ...ttt ettt ettt ettt st b sttt eb ettt h et b sttt eh et eb ot et eb s ea e et b em et e b sttt eb e st ebes e et e b s en e et eben et be b et etebenea

INCOME BEFORE INCOME TAXES .........ccoiiiiiiiiiiiiii s

Applicable income taxes:

NET INCOME ...ttt bbbttt b et a e s b et b e eanes

PER SHARE OF COMMON STOCK
INEE INCOMIE = DASIC 1.vuveviviteiietietetett ettt ettt ettt ettt e st et et eseese et es e et e es e s esees e b essesees e st esees et e st ese et ensesteseesesteseese s eneeseesesseneeseseneesesens
Cash divIAends AECIATEA .........ouiiiiiiieieie ettt ettt e et e st e e te e st e et e eaeesseeseeste s e eseeseessesaeessenseeneensesseeseensesneensesens

Three months ended

March 31

2023 2022
$33,214 24,112
2,839 2,083
253 249
70 61
801 175
37,177 26,680
8,966 1,237
191 127
9,157 1,364
28,020 25,316
- 2,000
28,020 27,316
702 705
606 630
1,119 1,180
224 521
216 493
2,639 3,259
5,506 6,788
18,111 15,070
1,680 1,460
682 634
238 232
5,508 4,885
26,219 22,281
7,307 11,823
1,136 2,084
- 478
1,136 2,562
$6,171 9,261
$ 055 0.83
0.35 0.31



Dacoran BANKS, INC.
CONSOLIDATED STATEMENTS OF CONDITION

(Dollar amount in thousands)

ASSETS
Cash and due frOm DANKS .........c.iiuiiiiiiie ettt sttt
Interest-bearing depoSits IN DANKS..........c.eueoiriiiiiiririiiiicie ettt
TimMe dEPOSIS TN DANKS.....ueviiieiietiieieie ettt ettt ettt ettt st et e s e sess e esees e s eneenessennesene
Securities:
TAXADLE ...ttt b bbbttt ettt es
TAX @X@IMIPL ..ttt ettt ettt h e e bttt ea e et et b e et h e bt et ea e e h et b et e it bt bt ettt eanen

TOTAL SECUTTEIES ..v.vevveviteiestetietetest ettt ettt ettt e sttt es e e te s s e st es e ebenseneeseesenaeseese s eneeseasenseneesensenene

TIEETESE TECEIVADIE .....viuieeitiieiei ettt ettt s s e a e s et e s e b e s eneeneesenneneane
Premises and €qUIPIMENT, MET.......c.eiuiiiiiriiieeiitertei ettt ettt ettt besae e e sttt aeeseseeneeseane
FOTECIOSEA ASSELS.....eviuiirietiiiietietet ettt ettt ettt et et e te st teese st e e et e b e st eseese s eseeseesesseseesensenseneesensesens
Investment in 1ife INSUTANCE CONIACES. ... ....euiiuirierietieteiee ettt sttt esessenenene
Net deferred income tax.............c.c.....

Goodwill .......
Intangible assets.........

MOTtZAZE SEIVICING TIZNES .euviuiitititeiiiei ettt st ettt b e se e eneene
ONET ASSEES ...ttt

TOTAL @SSELS ...vveveveteiieteeiet ettt ete ettt e te st e e ese b et e st es e b es s ese et e st es e s e st enseseesessesees et eneeseesenseneesensenens

LIABILITIES AND STOCKHOLDERS’ EQUITY

Deposits:
INONINEETESE-DEATING. ....c.eveeviteeeie ettt ettt s et es e ese et e es e es e s es e et e s eneeseesenseneenesseneenen
INEETEST-DEATINZ ...ttt b ettt s et b e bt et ettt e et eneeieane

Total deposits .....
Federal funds purchased
BOTTOWINEZS ...ttt ettt ettt ettt ettt et e st e st s e st e s e e s et e st et e s en s eseese s eneeseesenseseetensenseseesennenene
TNEETESE PAYADIE ...ttt sttt ettt
Accrued expenses and other Habilities. ... ....oueueiriiiririiiireicic e

TOtal HADIIIEIES. ...ttt

Stockholders’ equity:

Common stock, $4 par value; 30,000,000 shares authorized,

14,285,980 shares issued and OULSTANAING .......c.ceverieuiiirieieiieieiee et

Capital Surplus ......coeevveeerenncinecees
Retained earnings.
Unrealized (loss) gain on securities available for sale, Net...........coccoviriiiiineiinceee
Treasury stock, 3,049,319 shares at March 31, 2023,

3,051,985 shares at December 31, 2022 and 3,116,647 shares

At MATCh 31, 2022, 81 COSt..uviiitiiitiiitie et eeee et et et e e et e e et e eeeeeteeeteeeeaeeetaeeeseeeaeeeeseeerseereeeaseeseeans

Total StOCKNOIACTS” EQUILY «....eeviuieiiitiieiiet ettt ettt

Total liabilities and StOCKNOIAETS” QUILY........cveuirtiiiiriiieiieteree ettt

March 31 December 31 March 31
2023 2022 2022

$ 48,523 80,854 69,500
85,500 - 424,700
9,669 10,168 9,679
561,426 567,917 578,904
49,634 50,948 54,471
611,060 618,865 633,375
248 447 2,483
2,751,784 2,737,017 2,303,631
(37,414) (37,398) (36,901)
2,714,370 2,699,619 2,266,730
26,669 26,544 20,698
55,621 55,397 53,668
376 170 310
64,624 59,892 58,622
21,995 23,869 16,947
10,248 10,248 10,248

600 636 751

4,567 4,595 3,256
16,452 15,632 13,377

$ 3,670,522 3,606,936 3,584,344
$ 949,291 1,010,949 973,633
2,308,568 2,109,186 2,207,205
3,257,859 3,120,135 3,180,838
- 85,300 -

4,000 4,000 9,000
5,215 2,401 1,352
36,159 36,918 35,279
3,306,233 3,248,754 3,226,469
57,144 57,144 57,144
25,014 24,863 21,541
355,363 353,124 326,843
(46,602) (53,363) (24,804)
(23,630) (23,586) (22,849)
367,289 358,182 357,875

$ 3,670,522 3,606,936 3,584,344




Dacoran BANKS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollar amounts in thousands)

Operating Activities:
INEE IIICOMMIC ...ttt bbbt bbb bbbt b bbbt
Adjustments to reconcile net income to

net cash from operating activities:

Reduction in provision for loan and lease losses...

Depreciation and amortization...............c.c.....

Expense from deferred income taxes..................

Increase in investment in life insurance contracts

Decrease (increase) in loans held for sale

(Increase) decrease in interest receivable

Increase in other assets, net......................

Increase (decrease) in interest payable

Increase in other accrued expenses
and liabilities, net

Net cash from operating activities
Investing Activities:
Proceeds from maturities and calls of securities available for
sale, interest-bearing deposits with banks and federal funds sold
Purchases of securities available for sale and
interest-bearing deposits with banks

Three months ended

March 31
2023 2022
$ 6,171 9,261
- (2,000)
1,687 1,848
- 478
(4,732) (732)
199 (862)
125) 1,181
(2,982) (2,033)
2,814 (485)
1,509 3,016
4,541 9,672
17,907 17,302

(1,245) (131,463)

Net (increase) decrease in loans......... (14,752) 29,957
Purchases of premises and equipment (1,675) (1,251)
Purchase of foreclosed assets................. (206) (234)
Net cash used DY INVESING ACHIVITIES ....e.veueitirtiieiieteteieie sttt ettt b ettt ettt st e e e bt b s bt ese et et et et e s e et ebeebeneeneas 29 (85,689)
Financing Activities:
(Decrease) increase in non-interest-bearing dePOSILS, NMEL.........c.eirirueuiririeteiirieteietet ettt ettt ettt ettt ses et eteneseebenens (61,658) 22,531
Increase in interest-bearing deposits, net.............ccceue.. 31,902 196,923
Increase (decrease) in certificates of deposit, net. 167,480 (11,956)
Repayments of borrowings ............ceceeveeevennne (85,300) -
Sale (purchase) of treasury stock, net 107 (1,235)
Dividends paid t0 SEOCKROIACTS ........cueierieiiieieii ettt ettt ae st et es bt e st es e s e s eseese s esees e setene et ensenseneeseneenes (3,932) (3,466)
Net cash from fINANCING ACHVITICS. .....c.vrveteuiietetiiriete ettt ettt ettt s et b et et b st e et es et b e s eae et ebes et ebes et eseseneseteneneabenens 48,599 202,797
Net change in cash and cash eqUIVAIEIIES ................oooiiiiiiiiiii ettt sttt a e 53,169 126,780
Cash and cash equivalents, beginniNG Of YEAT .............ccccoiiiiiiiiiiiii ettt 80,854 367,420
Cash and cash equivalents, end 0f Year ...........c.c.ocociiiiiiiiiiii ettt $ 134,023 494,200
CONSOLIDATED STATEMENTS OF CHANGES
IN THE ALLOWANCE FOR LOAN AND LEASE LOSSES
Balance, January 1 $ 37,397 38,691
Reduction in provision for 10an and 1€aSE 10SSES ........euiiiiirieieirieietieietet ettt sttt se s e s e e esessenaeseesesseneas - (2,000)
RECOVEIIES ...ttt ettt bttt h bt et eh et et e e e et e e e s e b e b e s e et eb et ee e bt e e et es e e b e s en e es e et et eneebeea et ebeebeneeneas 80 271
Loans charged off... (63) (61)
Balance, MAICH 31 ......ooooiieiioee ettt ettt e e e et e ete e et e e ete e e aeeeteeeteeeteeeteeaaeeeaeeeateeteeeteeeteeeteeeteeetaeereeaaeeens $ 37,414 36,901

As of % of loans

1.36% 1.60%




DIRECTORS

RICHARD L. WESTRA
Chairman of the Board
Aberdeen, SD
JOSEPH A. SENGER
Vice Chairman
Aberdeen, SD
ROBERT J. FOUBERG
President and Chief Executive Officer
Aberdeen, SD
ARTHUR R. RUSSO
Partner
RhodesAnderson Insurance
Aberdeen, SD
KENT E. EDSON
Retired President and Chief Financial Officer
Aberdeen, SD
BRADFORD J. WHEELER
Vice President
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Lemmon, SD
CATHERINE O. SMITH
Businesswoman
Sioux Falls, SD
ELIZABETH A. LEWIS
Practicing Attorney
Woods, Fuller, Shultz & Smith P.C.
Sioux Falls, SD
LORI LAMONT LANGE
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HelmsBriscoe
St. Cloud, MN
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Private Investor
Santa Fe, NM
PAULA KAY CARLSON
Retired Chief Loan Program and
Services Officer
Great Lakes Educational Loan Services Inc.
Aberdeen, SD
JOANN R. HOOPER
Certified Public Accountant
Valley City, ND
JOSHUA J. PAULI
Department Head and Professor
University of Arizona
Sioux Falls, SD

Corporate Secretary
DIANA L. PFISTER

Senior Vice President and Chief Compliance Officer

Aberdeen, SD

AFFILIATED DACOTAH BANKS

MID-DAKOTA REGION
KIP J. HANSEN, Regional President
ABERDEEN
KRISTIE M. MARTIN, Market President
FAULKTON
BRANDON R. SPANIER, Market President
MORRIS
MICHAEL J. MAHONEY, Market President
SISSETON
KELLY L. HANSON, Market President
WEBSTER, ROSLYN, GROTON, LANGFORD
KELLY L. HANSON, Market President

NORTHERN REGION
PAIGE E. BJORNSON, Regional President
BISMARCK
JACOB K. NESVIG, Market President
FARGO
JUDD F. GRAHAM, Market President
JAMESTOWN
CASEY L. HENDERSON, Market President
ROLLA, BELCOURT
DAWN L. FITZGERALD, Market President
VALLEY CITY
TYLER S. MARTHALER, Market President

SOUTHERN REGION
JERRY L. TVEIDT, Regional President
BROOKINGS
STEVEN J. CARNES, Market President
CLARK, HENRY, WILLOW LAKE
BRANDON S. HERR, Market President
RAPID CITY, CUSTER
JASON D. COLLINS, Market President
SIOUX FALLS
MATTHEW J. SMITH, Market President
WATERTOWN
TROY J. ZEBROSKI, Market President

WESTERN REGION
CHAD B. JAGER, Regional President
DICKINSON
TRAVIS J. ELLISON, Market President
HETTINGER
SETH J. SKOGEN, Market President
LEMMON, BISON
GARRETT M. SCHWEITZER, Market President
MINOT, BOWBELLS
RYAN J. HERTZ, Market President
MOBRIDGE
KEVIN T. WIENTIJES, Market President
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DACOTAH BANK

Here for you.

P. 0. BOX 1496
ABERDEEN, SOUTH DAKOTA 57402-1496

www.dacotahbank.com



