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SAFE HARBOR STATEMENT
The information contained in and discussed in these slides and prepared 

remarks may include “forward-looking statements” within the meaning 

of federal securities regulations. These forward-looking statements 

include a number of risks, uncertainties, and other factors, including those 

described in CMC Materials’ filings with the Securities and Exchange 

Commission (SEC), that could cause actual results to differ materially from 

those described by these forward-looking statements. CMC Materials 

assumes no obligation to update this forward-looking information. 
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These slides and prepared remarks should be read in conjunction with 

CMC’s earnings press release, which was posted on CMC’s website on May 

5, 2021.  In addition, these prepared remarks supplement the commentary 

that the company will make on its earnings conference call on May 6, 2021.

https://www.cmcmaterials.com/investors/overview/default.aspx


PRESIDENT & CEO REMARKS

On April 1 we completed the acquisition of 
International Test Solutions (ITS). The acquisition 
expands our Electronic Materials portfolio of critical, 
enabling solutions that help our customers enhance 
their efficiency. As ITS products are used to enhance 
the performance of advanced probe cards at 
parametric test and wafer sort operations (PCC), test 
socket applications during package test (TCC) and 
chuck cleaning at front-and backend tools (CCW), we 
have now expanded our semiconductor participation 
into the attractive packaging and test segments at 
leading edge device manufacturers and foundries. 

Turning to our performance this quarter, we are proud 
of our robust year-over-year results, which were driven 
by record performance in our Electronic Materials 
segment, particularly in CMP slurries and CMP pads. 
We are encouraged by the continued demand for 
our semiconductor solutions, which represent more 
than 80% of our revenue.  Our Electronic Materials 
products continue to play a critical role in enabling 
emerging technologies and trends, such as 5G, 
increased requirements for computing performance 
driven by AI and machine learning.

From a macro view, a significant rebound in both 
the U.S. and global economies, driven by advanced 
digitization trends, is predicted in the post-Pandemic 
world.  We believe that broad-based silicon content 
growth will continue through the second half of 
the calendar year to support future technology 
development and advancement. Specific to the 
semiconductor industry, we see continued strong 

demand from most segments with many chip fabs 
running at or above full utilization.  Several customers 
have also recently announced plans to increase their 
capital investment over the next several years to 
enable additional capacity for both local expansion 
and new operations in the U.S.  We look forward to 
partnering with our customers to support their growth, 
which we believe will lead to additional opportunity 
capture for our Electronic Materials businesses.

Total company revenue achieved another record this 
quarter and was up approximately 2% versus last year.  
This year-over-year increase was driven by higher 
revenue from CMP slurries, CMP pads and electronic 
chemicals as well as higher wood treatment and QED 
revenue, offset by lower revenue from pipeline and 
industrial materials (PIM) products. 

Our Electronic Materials segment showed strong 
growth with an 11% increase year-over-year, which 
we believe continues our track record of outpacing 
industry growth. CMP slurries revenue, which grew 
by 17% versus the prior year, benefited from robust 
semiconductor industry demand and increasing 
customer investment in capacity expansion and 
technology development.  We see significant growth 
momentum for our products across all sectors 
and geographies, with the strongest performance 
in foundry and China. Additionally, new wins for 
our tungsten slurries in advanced node memory 
applications coupled with our extensive process of 
record participation position us well for future growth 
and opportunity.

Today we announced another quarter of record revenue. We believe 
our performance reflects our leadership positions, continued 
innovation, and strong business execution, particularly in the Electronic 
Materials segment. We continue to operate our global manufacturing 
locations without interruption through the COVID-19 pandemic 
(“Pandemic”). I am proud of our global employees for their sustained 
focus on health and safety as well as their ongoing efforts to produce 
and deliver best-in-class solutions to our customers around the world.

DAVID LI

3© Copyright 2021 CMC Materials, Inc.

https://www.cmcmaterials.com/investors/press-releases/news-details/2021/CMC-Materials-Completes-Acquisition-of-International-Test-Solutions/default.aspx
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Pads revenue increased 8% year-over-year, driven 
by legacy foundry position extension, an increase in 
demand for advanced logic and memory applications, 
and an improving industry environment. Our outlook 
for the second half of fiscal 2021 remains positive as 
we see our participation rates increasing, driven by 
strong post-Pandemic business growth and recovery 
and new customer wins, including an advanced 
dielectrics consumable set position at a large memory 
customer.

Electronic chemicals revenue grew by 2% year-over-
year and benefited from the healthy semiconductor 
environment and continued broad-based demand, 
particularly in advanced logic applications.  We have 
also seen healthy automotive sector demand recovery, 
which drives an increase in electronic materials 
consumption, particularly in North America and 
Europe.

Our Performance Materials segment continues to 
be impacted by the Pandemic, which has affected 
demand for our PIM products.  Lower than anticipated 
recovery and a near-to-mid term increase in raw 
material cost has negatively impacted the PIM 
business triggering the non-cash goodwill impairment 
charge of $201 million, $178 million net of tax, taken 
in the quarter.  That being said, the business appears 
to be stabilizing and we continue to monitor the end 
market carefully.  Higher year-over-year revenue in the 
wood treatment and QED businesses partially offset 
this impact. We remain optimistic in our ability to drive 
business demand in PIM going forward.  

I’ll continue with industry trends as well as our current 
outlook across our businesses: 

In our core business, Electronic Materials, we expect 
strong growth in the semiconductor industry, driven by 
digital transformation.  We are seeing robust demand 
from our foundry and logic customers with most 
operating at over 100% utilization. On the memory 
side, DRAM volumes and pricing have recovered to 

levels not seen since 2018 and in NAND, volumes 
are rebounding. CMC’s advantaged technology 
positions and leading quality and operations systems 
are driving our ability to capitalize on growth 
opportunities in the current environment. On the 
technology side, we continue to win new positions 
across CMP slurries and CMP pads products driven 
by our strong technology leadership and world class 
execution. As we look to the third quarter, we expect 
the Electronics Materials segment to be up mid single 
digits compared to this quarter’s record results.

Turning to the Performance Materials segment, we 
expect continued stabilization of oil demand as 
vaccines are broadly distributed and global economies 
re-open. We are monitoring the post-Pandemic DRA 
market and remain focused on what we can control.  
We expect continued stable performance in wood 
treatment, as we work to transition and exit this 
business around the end of calendar year 2021, as 
previously announced.

Looking ahead, we currently expect Performance 
Materials revenue to be up high single digits 
sequentially in the third fiscal quarter due to 
anticipated revenue improvement from wood 
treatment and QED, and stability in the PIM business.

We are excited about the expected growth in our 
core businesses and are confident in our ability to 
capitalize on the favorable operating environment 
given our leadership positions and best-in-class 
operations and quality systems that support our 
strong execution. Given the expected outlook, we are 
optimistic about delivering another quarter of record 
revenue and leading profitability.

PRESIDENT & CEO REMARKS (continued)
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VICE PRESIDENT & CFO REMARKS

We generated record revenue, and achieved growth of 2% versus 
the prior year. In particular, Electronic Materials grew 11% year-
over-year, which accounts for more than 80% of our total company. 

Our profitability, specifically Adjusted EBITDA margin, was lower 
than the first quarter but trended consistently with our historical 
performance and with our stated expectations. We are optimistic 
about the remainder of the year and expect to return to higher 
profitability levels in the third and fourth quarters. 
 
Consistent with this, we increased our full year Adjusted EBITDA 
guidance, which reflects our performance in the first half and our 
optimism about the remainder of the fiscal year. 

SCOTT BEAMER
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The company’s revenue was $291 million, an increase 
of 2% compared to last year, and represented another 
quarter of record revenue. 

Total company Adjusted EBITDA was essentially flat 
compared to the prior year. 

Loss per diluted share of $(5.13) was directly impacted 
by the non-cash, pre-tax goodwill impairment 
charges of $208 million, $185 million net of tax, in the 
Performance Materials segment, as a result of a lower 
than anticipated recovery from the Pandemic and a 
near-to-mid term increase in raw material cost in the 
PIM business and the previously announced strategic 
decision to exit the wood treatment business. Adjusted 
Diluted EPS was $1.71, compared to $1.75 in the prior 
year, due to typical annual higher inflationary items 
and higher professional services spend.
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Second quarter highlights

Record Revenue of $291M, up 2% versus prior year 
• Electronic Materials revenue increased 11%, which 

represents more than 80% of quarterly revenue
• Lower revenue in Performance Materials due to the 

impact of the Pandemic, primarily in Pipeline and 
Industrial Materials (PIM) 

• Higher revenue in Wood Treatment and QED

Revenue increased 1% sequentially
• Higher revenue in CMP Slurries and CMP Pads, and 

stable revenue in Electronic Chemicals 
• Lower revenue in Wood Treatment and QED due to 

timing of sales

3

Net Loss of $150M compared to Net Income of $33M in 
the prior year
• The decline is due to non-cash impairment charges of 

$208 million, $185 million net of tax, for goodwill 
associated with the PIM and Wood Treatment 
businesses

Adjusted Net Income1 of $51M, down $1M, or 3%  
versus prior year

Adjusted EBITDA1 was $85 million compared to $86 
million in the prior year 

Loss per Diluted share of $5.13; Adjusted Diluted EPS1

of $1.71, down 2.3% versus the prior year

Data reflects rounded values
1 Refer to the Company’s second quarter fiscal year 2021 press release for information about these non-GAAP 
financial measures and reconciliations of these non-GAAP measures to their most comparable GAAP measure.



Total company revenue increased 2% versus last year.  
This was driven by higher revenue from CMP slurries, 
CMP pads and electronic chemicals as well as higher 
wood treatment and QED revenue, partially offset by 
lower revenue from PIM products.

Gross margin was 43%. Adjusted Gross Margin was 
43%, versus 44% in the prior year. This decline was 
primarily a result of lower volume leverage in our PIM 
business.

The net loss of $150 million was driven by non-cash, 
pre-tax goodwill impairment charges of $208 million, 
$185 million net of tax, in the Performance Materials 
segment.  $201 million of the pre-tax charge relates 
to our PIM business as a result of a lower than 
anticipated recovery from the Pandemic and a near-
to-mid term increase in raw material cost. 

The remaining $7 million goodwill impairment charge 
is for wood treatment related to the previously 
announced strategic decision to exit this business by 

approximately the end of calendar year 2021.  We 
expect similar future goodwill impairments related 
to this business in each quarter as we approach the 
closure date. 

Adjusted net income was $51 million, down $1million 
compared to a year ago, driven by lower gross margin 
and higher professional services spend, partially offset 
by lower interest and tax expense.

Total company Adjusted EBITDA was $85 million, 
compared to $86 million. Adjusted EBITDA was 
essentially flat year-over-year due to higher revenue 
across all businesses in the Electronic Materials 
segment, offset by the Performance Materials 
segment.

7© Copyright 2021 CMC Materials, Inc.

© Copyright 2021 CMC Materials, Inc.

Second quarter 
financial details

Reported Adjusted results1

2021 Q2 2020 Q2 2021 Q2 2020 Q2 Comments on adjusted results

Revenue $291M $284M $291M $284M p
Higher revenue in CMP Slurries, CMP Pads, 
Electronic Chemicals, Wood Treatment and 
QED offset by lower revenue in PIM due to the 
Pandemic

Gross margin 43% 43% 43% 44% q

Net (loss) income ($150M) $33M $51M $52M q

(-) Typical annual inflationary items 

(-) Higher professional services spend

(+) Lower interest and tax expense

Diluted EPS ($5.13) $1.11 $1.71 $1.75 q

EBITDA ($124M) $83M $85M $86M q

EBITDA margin (43%) 29% 29% 30% q
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Data reflects rounded values
1 Refer to the Company’s second quarter fiscal year 2021 press release for information about these non-GAAP 
financial measures and reconciliations of these non-GAAP measures to their most comparable GAAP measure.



Electronic Materials increased 11% compared to last 
year. We are encouraged by the continued health of 
the semiconductor industry and the increased demand 
for our products, as we partner with our customers to 
enable their leading-edge technologies.  

CMP slurries revenue increased 17% compared 
to last year.  This business benefited from strong 
semiconductor industry demand and increasing 
customer investment in capacity expansion and 
technology development.  

CMP pads revenue increased 8% year-over-year, 
driven by legacy foundry position extension, an 
increase in demand for advanced logic and memory 
applications, and a healthy industry environment. 

Electronic chemicals revenue was up 2% compared 
to last year, and benefited from continued broad-
based demand strength, particularly in advanced logic 
applications and strong automotive demand.

Sequentially, revenue for the Electronic Materials 
segment was up 2%. 

Electronic Materials delivered $81 million of Adjusted 
EBITDA, which was 34% of segment revenue.  This 
compares to $70 million and 32% in the prior year.  
The improvement was primarily related to higher 
revenue, particularly in CMP slurries.

On April 1, we closed on the acquisition of ITS, which 
will be reported within the Electronic Materials 
segment. The acquisition purchase price was 
approximately $125 million, which was funded entirely 
by cash on hand.  

ITS has a similar profitability profile compared to 
our Electronic Materials segment and is likely to be 
accretive within the first year. 
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Electronic Materials (EM) second 
quarter segment Revenue and EBITDA 

• CMP Slurries and CMP Pads Revenue:
– Healthy semiconductor industry demand and 

increasing customer investment in CapEx and 
technology development 

– Robust global customer positions and recent 
tungsten slurry wins for advanced node 
memory applications

– Strong demand across all segments and 
geographies

• Electronic Chemicals Revenue reflects 
continued broad based demand strength, 
particularly in advanced logic applications

• The acquisition of International Test Solutions 
(ITS) was completed on April 1, 2021

5

$ millions 2021 Q2 2020 Q2

Total Company Revenue $291 $284 p

EM Revenue $243 $219 p

CMP Slurries $140 $120 p

CMP Pads $22 $21 p

Electronic Chemicals $80 $78 p

EM Adjusted EBITDA1 $81 $70 p

EM Adjusted EBITDA Margin2 34% 32% p

Data reflects rounded values
1 Adjusted EBITDA for the Electronic Materials and Performance Materials segments is presented in conformity with Accounting Standards Codification Topic 280, Segment Reporting. This measure is reported to the chief operating decision maker for purposes 

of making decisions about allocating resources to the segments and assessing their performance. For these reasons, this measure is excluded from the definition of non-GAAP financial measures under the SEC’s Regulation G and Item 10(e) of Regulation S-K. 
2 Refer to the Company’s second quarter fiscal year 2021 press release for information about these non-GAAP financial measures and reconciliations of these non-GAAP measures to their most comparable GAAP measure.



Performance Materials revenue declined 27% versus 
the prior year driven primarily by the impact of the 
Pandemic on demand for PIM products. 
  
Adjusted EBITDA was $19 million, 39% of segment 
revenue, versus $30 million and 46% reported in the 
prior year. Adjusted EBITDA margin declined primarily 
as a result of lower volume leverage.

Sequentially, PIM revenue was essentially flat, 
indicating continued stabilization.  Wood treatment 
and QED revenues declined versus the prior quarter 
due to the timing of orders, however, we expect 
revenue to normalize during the second half of the 
fiscal year.

In the quarter, the company recorded non-cash, pre-
tax goodwill impairment charges of $208 million in the 
Performance Materials segment. $201 million of the 
charge is related to our PIM business as a result of a 
lower than anticipated recovery from the Pandemic 
and a near-to-mid term increase in raw material cost.  

After the goodwill impairment, the remaining value 
of goodwill in the PIM business is approximately $119 
million. 

We remain confident in our ability to drive growth 
in our PIM business, as the industry recovers and we 
execute on strategic initiatives, which include further 
development of our R&D product pipeline, capturing 
new customer opportunities and pursuing market 
adjacencies.

The remaining $7 million goodwill impairment charge 
is for wood treatment related to the previously 
announced strategic decision to exit this business 
by approximately the end of calendar year 2021. 
The remaining value of goodwill in the wood 
treatment business is approximately $24 million, 
and as previously stated, we expect similar future 
impairments related to this business in each quarter as 
we approach the closure date. 
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Performance Materials (PM) second 
quarter segment Revenue and EBITDA

• Revenue declined due to lower demand for 
PIM products driven primarily by the impact of 
the Pandemic, partially offset by higher 
revenue in Wood Treatment and QED

• Adjusted EBITDA margin declined mainly due 
to lower volume leverage in PIM, as well as 
costs associated with the DRA plant expansion 

• Non-cash, pre-tax goodwill impairment charge 
of $208 million was recorded in the quarter

– $201 million for the PIM business
– $7 million for the wood treatment business

6

$ millions 2021 Q2 2020 Q2

Total Company Revenue $291 $284 p

PM Revenue $48 $65 q

PM Adjusted EBITDA1 $19 $30 q

PM Adjusted EBITDA Margin2 39% 46% q

Data reflects rounded values
1 Adjusted EBITDA for the Electronic Materials and Performance Materials segments is presented in conformity with Accounting Standards Codification Topic 280, Segment Reporting. This measure is reported to the chief operating decision maker for purposes of making decisions 

about allocating resources to the segments and assessing their performance. For these reasons, this measure is excluded from the definition of non-GAAP financial measures under the SEC’s Regulation G and Item 10(e) of Regulation S-K. 
2 Refer to the Company’s second quarter fiscal year 2021 press release for information about these non-GAAP financial measures and reconciliations of these non-GAAP measures to their most comparable GAAP measure.



We ended the quarter with $325 million of cash on 
hand and $918 million of total debt, for a net debt of 
$593 million. 

Year to date, we generated cash flow from operations 
of $124 million, and our Capex was $21 million, 
resulting in free cash flow of $102 million1.   We 
generated $298 million of cash flow from operations in 
the last twelve months.

Our net debt is currently 1.7 times our Adjusted EBITDA 
for the trailing twelve months.

Our capital deployment priorities remain unchanged.  
Through March 31, 2021, we have invested $21 million 
in Capex, paid $26 million in dividends, lowered net 
debt by $71 million and repurchased $10 million worth 
of our common stock.  

Our strong cash position at the end of the quarter 
enabled us to fund the ITS acquisition, which closed 
on April 1, using cash on hand, of approximately $125 
million.
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Balance sheet and cash flow 
as of March 31, 2021

7

Cash balance of $325M

YTD operating cash flow was $124M
– YTD capital expenditures were $21M

YTD free cash flow1,2 was $102M

Net debt2 of $593M
– 1.7x Net debt/adjusted EBITDA3

© Copyright 2021 CMC Materials, Inc.

Data reflects rounded values
1  Free Cash flow is operating cash flow less capital expenditures.
2 Refer to the Company’s second quarter fiscal year 2021 press release for information about these non-GAAP financial measures and reconciliations of these non-GAAP measures to their most comparable GAAP measure.
3 Refer to the Appendix of this document for the calculation of net debt/adjusted EBITDA. 

1  Difference due to rounding

Data reflects rounded values
 1  Free Cash flow is operating cash flow less capital expenditures.
 2 Refer to the Company’s second quarter fiscal year 2021 press release for information about these non-GAAP 
financial measures and reconciliations of these non-GAAP measures to their most comparable GAAP measure.
 3 Refer to the Appendix of this document for the calculation of net debt/adjusted EBITDA. 



Sequentially, we expect revenue to grow for the total 
company and for each of our reportable segments.  
Specifically, we expect the total company to grow mid 
to high single digits, Electronic Materials to grow mid 
single digits and Performance Materials to grow high 
single digits.

This is consistent with our overall positive view of 
semiconductor industry health as well as continued 
stabilizing demand within our PIM business.  
Additionally, we are expecting revenue growth in our 
wood treatment and QED businesses as the timing 
of orders are expected to be favorable in the June 
quarter.

We are also increasing our full year Adjusted EBITDA 
guidance range to between $370 million and $390 
million, which reflects our solid performance in the first 
half and our optimism about results in the second half.

Our profitability, specifically Adjusted EBITDA 
margin, was lower than the first quarter but trended 
consistently with historical performance and with our 

stated expectations. Despite this, we expect higher 
profitability in the remaining quarters of the year and 
believe that between 31% and 32% is an appropriate 
metric for the full year.

 We are updating our Capex guidance for the 
full year to $55-$75 million, down from $80-$100 
million. Organic growth remains our highest capital 
deployment priority and we will continue to invest in 
Capex to support stated customer expansion plans, 
especially in the U.S., and overall opportunities to grow 
our businesses, especially in Electronic Materials.  

With respect to our guidance, we note continued 
uncertainty as to the ongoing macroeconomic 
environment and the impact of the Pandemic on the 
industries in which the company participates.
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Current financial guidance

8

Data reflects rounded values
1 Based on sequential changes compared to second quarter fiscal year 2021.
2 Refer to the Company’s second quarter fiscal year 2021 press release for information about these non-GAAP financial measures and reconciliations of these non-GAAP measures to their most comparable GAAP measure.
3 Excludes approximately $85 million in amortization of intangibles related to acquisitions. 
4 Excludes tax impact from acquisition-related expenses.

FY2021 Q3 FY2021

Segment Electronic Materials Revenue Up mid single digits1

Performance Materials Revenue Up high single digits1

Total company Revenue Up mid to high single digits1

Adjusted EBITDA2 $370M-$390M
(Updated from $367-$387M)

Depreciation and amortization3 $50M-$55M
(No Change)

Interest expense $9M-$10M $38M-$40M
(No Change)

Tax rate4 20%-23%
(No Change)

Capital spending $55M-$75M
(Updated from $80 - $100M) 
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In summary, our performance this quarter reflects the continued focus on 
customer partnerships, technology leadership and robust operations, all 
supported by healthy semiconductor industry conditions.

Broadly, we continue to believe that our investment thesis is powerful. Our 
business model has yielded significant free strong cash flow generation, 
best-in-class profitability, and a robust balance sheet. We remain committed 
to driving growth and shareholder returns through strong business execution.

SUMMARY
SECOND QUARTER OF FISCAL YEAR 2021



Appendix
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Reconciliation of Cash Flow from Operations to 
Free Cash Flow and GAAP Debt to Net Debt

(in thousands)
Six months ended March 31, 

2021
Net cash provided by operating activities $123,508
Less: Capital expenditures (21,119)
Free cash flow $102,389
Net cash used in investing activities ($20,756)
Net cash used in financing activities ($36,671)
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(in thousands) March 31, 2021

Total short-term and long-term debt $917,552

Less: Cash and cash equivalents 324,836

Total net debt $592,716

Last Twelve Months (LTM) Adjusted EBITDA $352,396

Net Debt to Adjusted EBITDA 1.7

Three months ended LTM

(in thousands)
June 30, 

2020
September 30, 

2020
December 31, 

2020
March 31, 

2021
March 31, 

2021
EBITDA $88,865 $78,179 $80,552 ($124,133) $123,463
Adjustments1 3,176 5,816 11,004 208,937 228,933
Adjusted EBITDA $92,041 $83,995 $91,556 $84,804 $352,396

1Primarily reflects the elimination of the impact of 
impairment charges, acquisition and integration related 
costs, acquisition-related amortization expenses, costs of 
restructuring related to the wood treatment business, costs 
related to the Pandemic, net of grants received, costs 
related to the KMG-Bernuth warehouse fire, net of 
insurance recoveries and the effect of the enactment of 
the Tax Cuts and Jobs Act in December 2017 in the 
United States and the newly issued final regulations 
related to the tax act. Refer to the Company’s fiscal year 
2020 quarterly press releases and second quarter fiscal 
year 2021 press release for information about these non-
GAAP financial measures and reconciliations of these non-
GAAP measures to their most comparable GAAP measure.
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Reconciliation of selected GAAP financial 
data to adjusted financial data - quarter

Three months ended March 31,
(in thousands, except percentage and per share data) 2021 2020
Reported gross profit $123,746 $121,102
Reported gross margin 42.6% 42.6%
Adjustments(1) 2,108 3,617
Adjusted gross profit $125,854 $124,719
Adjusted gross margin 43.3% 43.9%

Operating expenses $279,684 $69,439
Adjustments(1) (226,524) (21,123)
Adjusted operating expenses $53,160 $48,316

Net (loss) income ($149,808) $32,899
Adjustments(1) 200,523 19,224
Adjusted net income $50,715 $52,123

Reported diluted (loss) earnings per share ($5.13) $1.11
Adjustments(1) 6.84 0.64
Adjusted diluted earnings per share $1.71 $1.75

EBITDA ($124,133) $83,203
Adjustments(1) 208,937 2,728
Adjusted EBITDA $84,804 $85,931 10

1Primarily reflects the elimination of the impact of impairment 
charges, acquisition and integration related costs, acquisition-related 
amortization expenses, costs of restructuring related to the wood 
treatment business, costs related to the Pandemic, net of grants 
received, costs related to the KMG-Bernuth warehouse fire, net of 
insurance recoveries and the effect of the enactment of the Tax Cuts 
and Jobs Act in December 2017 in the United States and the newly 
issued final regulations related to the tax act. Refer to the Company’s 
second quarter fiscal year 2021 press release for information about 
these non-GAAP financial measures and reconciliations of these non-
GAAP measures to their most comparable GAAP measure.
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Reconciliation of Fiscal Year 2021 
Adjusted EBITDA Guidance 

Fiscal Year 2021 Fiscal Year 2021
(in thousands) Low High
Net income ($39,000) ($25,000)
Interest expense, net(1) 38,000 38,000
Provision for income taxes(1) 14,000 19,500
Depreciation(1) 52,500 52,500
Amortization 85,000 85,000

EBITDA (Consolidated) $150,500 $170,000
Acquisition and integration-related expenses(2) 4,536 4,536

Costs related to KMG-Bernuth warehouse fire, net of insurance recovery(2) (1,076) (1,076)

Net costs related to restructuring of wood treatment business(2) 72 72
Costs related to the Pandemic, net of grants received(2) 841 841

Impairment charges(2) 215,568 215,568
Adjusted EBITDA Guidance - Consolidated $370,441 $389,941

121 Amounts represent the mid-point of the current financial guidance provided on slide 8 of this presentation.
2 Amounts represent actual Non-GAAP adjustments in the second quarter fiscal year 2021.

Above is a reconciliation of our indicated full year net income to our adjusted EBITDA. The 
amounts above may not reflect certain future charges costs and/or gains that are inherently 
difficult to predict and estimate due to their unknown timing, effect and/or significance, including 
impairment charges associated with the anticipated closure of our wood treatment business. 
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Thank you for your interest 
in CMC Materials

investors@cmcmaterials.com  |  630.499.2600


