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PART | — FINANCIAL INFORMATION
Iltem 1. Financial Statements

THE MADISON SQUARE GARDEN COMPANY
CONSOLIDATED BALANCE SHEETS
(in thousands, except per share data)



ASSETS
Current Assets:
Cash and cash equivalents
Restricted cash
Accounts receivable, net
Net related party receivables
Prepaid expenses
Other current assets
Assets held for sale
Total current assets
Investments in and loans to nonconsolidated affia
Property and equipment, net
Amortizable intangible assets, net
Indefinite-lived intangible assets
Goodwill
Other assets
Total assets
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Accounts payable
Net related party payables
Income taxes payable
Accrued liabilities:
Employee related costs
Other accrued liabilities
Deferred revenue
Liabilities held for sale
Total current liabilities
Defined benefit and other postretirement obligation
Other employee related costs
Other liabilities
Deferred tax liability
Total liabilities
Commitments and contingencies (see Note 10)

Stockholders' Equity:

Class A Common stock, par value $0.01, 360,000estauthorized; 63,940 and 63,606 shares outstaadinfy
December 31, 2014 and June 30, 2014, respactivel

Class B Common stock, par value $0.01, 90,000 slaarthorized; 13,589 shares outstanding as of Deeedi,

2014 and June 30, 2014

Preferred stock, par value $0.01, 45,000 sharémeanéd; none outstanding

Additional paid-in capital

Treasury stock, at cost, 318 and 317 shares asadrbber 31, 2014 and June 30, 2014, respectively

Retained earnings
Accumulated other comprehensive loss
Total stockholders' equity

Total liabilities and stockholders' equity

See accompanying notes to consolidated financsistents.

1

December 31, June 30,
2014 2014
(Unaudited)
$ 378,92( $ 92,25
14,18( 9,82:
139,58¢ 135,36¢
25,69( 25,15¢
51,70« 37,10¢
23,74¢ 23,21¢
= 77,05¢
633,82¢ 399,97¢
224,57 225,63:
1,238,701 1,252,46
75,10% 80,30¢
163,85( 163,85(
701,67 701,67
111,85 102,05:
$ 3,14959 $ 2,925,96:
$ 2554: $ 16,71(
1,057 28¢
38,27: 13,41¢
74,99( 102,09°
152,80( 159,58!
362,72: 300,93
— 11,17:
655,38 604,20:
73,31 75,72¢
54,82( 61,284
56,86¢ 59,97(
531,49: 520,33¢
1,371,87! 1,321,571
645 63¢
13€ 13€
1,085,40: 1,081,05!
(8,537) (7,537)
722,16! 552,86:
(22,092 (22,71)
1,777,72. 1,604,44.
$ 3,14959 % 2,925,96.
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THE MADISON SQUARE GARDEN COMPANY
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(in thousands, except per share data)

Three Months Ended Six Months Ended
December 31, December 31,
2014 2013 2014 2013
Revenues (including related party revenues of $8Bghd $45,503 for
the three months ended December 31, 2014 and &R ctively,
and $84,437 and $91,341 for the six months endegmber 31,
2014 and 2013, respectively) $ 542,52¢ $ 509,37¢ $ 784,26¢ $ 724,96¢

Direct operating expenses (including related pexigyenses of $3,188
and $3,691 for the three months ended Decembet(@4, and 2013,
respectively, and $5,203 and $6,501 for the sixtimornded
December 31, 2014 and 2013, respectively) 307,56( 301,07: 401,46: 381,15¢

Selling, general and administrative expenses (tintyrelated party
expenses of $2,527 and $4,126 for the three mamttied December
31, 2014 and 2013, respectively, and $4,953 arsb@7or the six

months ended December 31, 2014 and 2013, resplgltive 92,15( 87,37( 167,45 160,20:
Depreciation and amortization 28,24 24,38t 65,84¢ 47,19¢
Gain on sale of Fuse (see Note 4) (23,769 — (186,179 —
Operating income 138,33 96,54" 335,68 136,41(
Other income (expense):

Equity in loss of nonconsolidated affiliates (30,159 (73¢) (32,75%) (73¢)

Interest income (including interest income from cmmsolidated
affiliates of $426 and $122 for the three monthdeghDecember
31, 2014 and 2013, respectively, and $875 and ir2Pe six
months ended December 31, 2014 and 2013, respggtive 947 60¢ 1,88 1,11¢

Interest expense (1,662 (1,827) (3,329 (3,615

Miscellaneous income (including related party ineoof $644 and
$1,278 for the three and six months ended DeceBthez014,

respectively) 63¢ 17 1,35: 23
(30,22) (1,939 (32,849 (3,21¢)
Income from operations before income taxes 108,11( 94,61 302,84 133,19«
Income tax expense (46,88() (34,10¢) (133,54() (48,817
Net income $ 61,23( $ 60,50¢ $ 169,30 $ 84,371
Basic earnings per common share $ 0.7¢ $ 0.7¢ $ 2.1¢ $ 1.1C
Diluted earnings per common share $ 0.7¢ $ 071 $ 2.1¢  $ 1.0¢
Weighted-average number of common shares outstgndin
Basic 77,72% 77,03t 77,61 77,02¢
Diluted 78,25: 78,11¢ 78,27 78,10¢

See accompanying notes to consolidated financsgistents.




Table of Contents

THE MADISON SQUARE GARDEN COMPANY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS)

(Unaudited)
(in thousands)

Three Months Ended Six Months Ended
December 31, December 31,

2014 2013 2014 2013

Net income

Other comprehensive
income (loss), before
income taxes:

Pension plans and
postretirement plan:

Amounts reclassified
from accumulated
other comprehensive
loss:

Amortization of net
actuarial loss
included in net
periodic benefit
cost $

Amortization of net
prior service credit
included in net
periodic benefit
cost

$ 61,23( $ 60,50¢ $ 169,30: $ 84,371

571 $ 36C $ 1,14Z $ 722

(29 $ 54z (B $  32¢ (58) $ 1,08 (63 $  65¢

Other comprehensive
income, before income
taxes

Income tax expense
related to items of
other comprehensive
income

Other comprehensive
income

Comprehensive income

542 32¢ 1,08¢ 65¢

(234) (140) (465) (281)

30¢ 18¢ 61¢ 37¢€
$ 61,53¢ $ 60,69¢ $ 169,92 $ 84,75t

See accompanying notes to consolidated financsdistents.
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THE MADISON SQUARE GARDEN COMPANY
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(in thousands)



Six Months Ended
December 31,

2014 2013
Cash flows from operating activities:
Net income $ 169,30: $ 84,37
Adjustments to reconcile net income to net cashigeal by operating activities:
Depreciation and amortization 65,84¢ 47,19¢
Amortization of deferred financing costs 80C 1,09(C
Share-based compensation expense 10,64« 8,467
Excess tax benefit on share-based awards (10,245 (1,209
Gain on sale of Fuse, before income taxes (186,179 —
Change in income taxes payable and deferred intaxes related to the sale of Fuse 29,06¢ —
Equity in loss of nonconsolidated affiliates 32,75t 73¢€
Provision for doubtful accounts 20z 13
Change in assets and liabilities:
Accounts receivable, net (4,427) (4,23¢)
Net related party receivables (561 (7,817)
Prepaid expenses and other assets (29,817) (24,19
Accounts payable 7,28¢ 5,65¢
Net related party payables 774 83¢
Income taxes payable, excluding the impact of trenge in income taxes payable related to the sale
of Fuse 12,50¢ (6,067)
Accrued and other liabilities (48,929 17,07¢
Deferred revenue 61,78¢ 91,44(
Deferred income taxes, excluding the impact ofdhenge in deferred income taxes related to the
of Fuse 4,221 10,49:
Net cash provided by operating activities 115,04! 223,86
Cash flows from investing activities:
Capital expenditures (41,162 (194,859
Proceeds from sale of Fuse, net of transactiors {esse Note 4) 228,06: _
Investments in and loans to nonconsolidated atiifia (7,947 (151,139
Net cash provided by (used in) investing activities 178,95! (345,99
Cash flows from financing activities:
Principal payments on capital lease obligations — (225
Payments for financing costs (70 —
Proceeds from stock option exercises 30¢ 66
Repurchases of common stock (1,399 —
Taxes paid in lieu of shares issued for equity-basenpensation (16,416 (2,407
Excess tax benefit on share-based awards 10,24¢ 1,20
Net cash used in financing activities (7,33)) (1,257)
Net increase (decrease) in cash and cash equisalent 286,66¢ (123,389
Cash and cash equivalents at beginning of period 92,25 277,91
Cash and cash equivalents at end of period $ 378,92( % 154,52¢
Supplemental Data:
Income taxes paid, net $ 83,49¢ $ 44,29(
Non-cash investing activities:
Capital expenditures incurred but not yet paid $ 13,767 % 64,91(
Interest in SiTV Media, LLC received from sale afdé (see Note 4) 24,00( —
Asset retirement obligations — (4,370

See accompanying notes to consolidated finan@&stents.
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THE MADISON SQUARE GARDEN COMPANY

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(Unaudited)

(in thousands)

Accumulated

Common Additional Other
Stock Paid-In Treasury Retained Comprehensive
Issued Capital Stock Earnings Income (Loss) Total
Balance as of June 30, 2014 $ 77¢ $ 1,081,05 $ (7,537 552,86: $ (22,71) $ 1,604,44
Net income — — — 169,30: — 169,30:
Other comprehensive income — — — — 61¢ 61¢
Comprehensive income 169,92.
Exercise of stock options 1 28C — — — 281
Share-based compensation expense — 10,64« — — — 10,64«
Tax withholding associated with shares
issued for equity-based compensati — (16,41¢) — — — (16,416
Excess tax benefit on share-based
awards — 10,24t — — — 10,24t
Repurchases of common stock — — (2,399 — — (1,399)
Shares issued upon distribution of
Restricted Stock Units 3 (40€) 408 — — —
Balance as of December 31, 2014 $ 77¢ $ 1,08540. $ (8,530 722,16¢ $ (22,099 $ 1,777,72.
Accumulated
Common Additional Other
Stock Paid-In Treasury Retained Comprehensive
Issued Capital Stock Earnings Income (Loss) Total
Balance as of June 30, 2013 $ 77t $ 1,070,760 $ (14,179 437,79: $ (16,219 $ 1,478,93
Net income — — — 84,37% — 84,37"
Other comprehensive income — — — — 37¢ 37¢
Comprehensive income 84,75:
Exercise of stock options — (882 97¢ — — 97
Share-based compensation expense — 8,46 — — — 8,461
Tax withholding associated with shares
issued for equity-based compensati — (2,40 — — — (2,407
Excess tax benefit on share-based
awards — 1,202 — — — 1,20z
Balance as of December 31, 2013 $ 77t $ 1,077,15 $ (13,200 $ 522,170 $ (15,84) $ 1,571,05

See accompanying notes to consolidated financsgistents.
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THE MADISON SQUARE GARDEN COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

All amounts included in the following Notes to Conslidated Financial Statements are presented in tha@ands, except per share data or
as otherwise noted.

Note 1. Description of Business and Basis of Presation

Description of Business

The Madison Square Garden Company (together veitbubsidiaries, the "Company" or "Madison Squarel@d’) is comprised of three
reportable segments: MSG Media, MSG Entertainmaamt,MSG Sports. MSG Media produces, develops agdir@s content for multiple
distribution platforms, including content originagi from the Company's venues, and is comprisedeo€ompany's regional sports networks,
MSG Network and MSG+, collectively the "MSG NetwsrkMSG Entertainment presents or hosts live eaitarient events, such as
concerts, family shows, performing arts and speamiahts, in the Company's diverse collection ofuesn MSG Entertainment also creates,
produces and/or presents live productions, inciydieRadio City Christmas Spectaculi@aturing the Radio City Rockettes (the
"Rockettes"), that are performed in the Compangisues. MSG Sports owns and operates the followings franchises: the New York
Knicks (the "Knicks") of the National Basketball #&iation (the "NBA"), the New York Rangers (theatigers") of the National Hockey
League (the "NHL"), the New York Liberty (the "Litig") of the Women's National Basketball Associat{the "WNBA"), the Hartford Wol
Pack of the American Hockey League (the "AHL"), ehhis the primary player development team for theders, and the Westchester
Knicks, an NBA Development League (the "NBADL") teaMSG Sports also promotes, produces and/or pieadiroad array of other live
sporting events outside of the Company's sportehiges' games.

The Company conducts a significant portion of fierations at venues that it either owns or operatdsr long-term leases. The Company
owns the Madison Square Garden Arena ("The Garder!)The Theater at Madison Square Garden in Netk Eity, the Forum in
Inglewood, CA and The Chicago Theatre in Chicagaddition, the Company leases Radio City Musid Biadl the Beacon Theatre in New
York City, and has a booking agreement with respethie Wang Theatre in Boston.

On July 1, 2014, the Company completed its safusk, a national music television network (see Myt€or all periods presented prior to
the sale, MSG Media also included Fuse.

The Company was incorporated on July 29, 2009 asdarect, whollyewned subsidiary of Cablevision Systems Corporafi@ablevision")
On February 9, 2010, Cablevision distributed alih&f outstanding common stock of The Madison SqGamelen Company to Cablevision
shareholders (the "Distribution”) and the Compamreafter acquired the subsidiaries of Cablevitiah owned, directly and indirectly, all of
the partnership interests in MSG Holdings, L.P. 8GIL.P."). MSG L.P. was the indirect, wholly-owrsabsidiary of Cablevision through
which Cablevision held the Company's businessakthatDistribution occurred. MSG L.P. is now a vilgeowned subsidiary of The
Madison Square Garden Company through which thepgaosnconducts substantially all of its business/iets.

Unaudited | nterim Financial Statements

The accompanying interim consolidated financialesteents have been prepared in accordance with@gnaccepted accounting principles
in the United States ("GAAP") for interim financiaformation and the instructions to Rule 10-ORefgulation S-X, and should be read in
conjunction with the Company's Annual Report onnFd0-K for the year ended June 30, 2014 . The @imustatements as of December 31,
2014 and for the three and six months ended DeceBih@014 and 2013 presented in this QuarterlyoRem Form 10-Q are unaudited;
however, in the opinion of management such findrsteements reflect all adjustments, consistifglg@f normal recurring adjustments,
necessary for a fair presentation of the resuttshie interim periods presented. The results ofatfmns for the periods presented are not
necessarily indicative of the results that mighekpected for future interim periods or for thd ftdar. The dependence of the MSG Sports
segment on revenues from its NBA and NHL sportmgegenerally means it earns a disproportionateestfdats revenues in the second and
third quarters of the Company's fiscal year. Theethelence of the MSG Entertainment segment on regeinom theRadio City Christmas
Spectaculagenerally means it earns a disproportionate shats @venues and operating income in the secaoadter of the Company's
fiscal year.

Reclassifications

Certain reclassifications have been made to ther period balance sheet and cash flow informatioorder to conform to the current perisd’
presentation.
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THE MADISON SQUARE GARDEN COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
(Continued)

Note 2. Accounting Policies

Principles of Consolidation

The consolidated financial statements of the Comjiraeiude the accounts of The Madison Square Ga@tampany and its subsidiaries. All
significant intercompany transactions and balames® been eliminated in consolidation.

Use of Estimates

The preparation of the accompanying consolidateahitial statements in conformity with GAAP requinesnagement to make estimates and
assumptions about future events. These estimatetharunderlying assumptions affect the amountsséts and liabilities reported,
disclosures about contingent assets and liabilitied reported amounts of revenues and expenses.eStimates include the valuation of
accounts receivable, investments, goodwill, inthlegassets, other lorliyed assets, tax accruals and other liabilitiasaddition, estimates ¢
used in revenue recognition, revenue sharing expg@ret of escrow), luxury tax expense, income t@ease, performance and share-based
compensation, depreciation and amortization, litigamatters and other matters. Management beligvese of estimates in the consolide
financial statements to be reasonable.

Management evaluates its estimates on an ongosig bsing historical experience and other faciaduding the general economic
environment and actions it may take in the futlitee Company adjusts such estimates when factsienohnstances dictate. However, these
estimates may involve significant uncertainties prddyments and cannot be determined with precidioaddition, these estimates are based
on management's best judgment at a point in tirdeagrsuch these estimates may ultimately diffenfactual results. Changes in estimates
resulting from weakness in the economic environnoemther factors beyond the Company's controlattel material and would be reflected
in the Company's financial statements in futurequis:

Recently I ssued Accounting Pronouncements Not Yet Adopted

In May 2014, the Financial Accounting Standardsrdq&FASB") issued Accounting Standards Update (UASNo. 2014-09Revenue from
Contracts with Customers (Topic 6Q6yhich supersedes the revenue recognition reqeinésrin FASB Accounting Standards Codification
Topic 605,Revenue RecognitiarThis ASU is based on the principle that reversuecognized to depict the transfer of goods orices to
customers in an amount that reflects the consider& which the entity expects to be entitled xcleange for those goods or services. The
ASU also requires additional disclosure about #aeire, amount, timing and uncertainty of revenug @ash flows arising from customer
contracts, including significant judgments and demin judgments and assets recognized from gugisréd to obtain or fulfill a contract.
This standard will be effective for the Companyibaing in the first quarter of fiscal year 2018ngsione of two retrospective application
methods. The Company is currently evaluating theaich this standard will have on its consolidatedficial statements.

Note 3. Computation of Earnings per Common Share

Basic earnings per common share ("EPS") is based net income available to common stockholderdéitiby the weighted-average
number of common shares outstanding during thegeBiluted EPS reflects the effect of the assumagicise of stock options and vesting
of restricted stock units ("RSUs") only in the peis in which such effect would have been dilutive.

The following table presents a reconciliation ofigteed-average shares used in the calculationasi€land diluted EPS.

Three Months Ended Six Months Ended
December 31, December 31,
2014 2013 2014 2013

Weighted-average shares for basic EPS 77,727 77,03t 77,61: 77,02«
Dilutive effect of shares issuable under share-thase

compensation plans 52t 1,081 66C 1,08t
Weighted-average shares for diluted EPS 78,25 78,11¢ 78,27: 78,10¢

Anti-dilutive shares — — 7 —
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THE MADISON SQUARE GARDEN COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
(Continued)

Note 4. Disposition

On July 1, 2014, the Company completed the prelyarmounced sale of Fuse to SiTV Media, Inc.,gagent company of NUVOtv, for a
cash purchase price of $231,995 (inclusive of &imgrcapital adjustment) and a 159%uity interest in SiTV Media, LLC ("SiTV") (see &
6). The Company's interest in SiTV was subjectdteptial reduction based on certain performancésgadich were satisfied during the
three months ended December 31, 2014 . As sucimgdilire current quarter the Company recognizenigsest in SiTV, and finalized a
working capital adjustment, which resulted in thenany's Media segment recording a pre-tax ga$28f764 for the three months ended
December 31, 2014. The Company's MSG Media segio&htpretax gain on the sale of Fuse, reflected in itsltegar the six months end
December 31, 2014 , was $186,178 (net of trangactsts of $3,932 ). The ptax gain on the sale of Fuse is reflected in opegahcome ir
the accompanying consolidated statements of opesafor the three and six months ended Decembe&2®1 .

The assets and liabilities of Fuse segregatedeguited as held for sale as of June 30, 2014 veci@laws:

June 30, 2014

Assets held for sale:

Accounts receivable, net $ 22,42¢
Property and equipment, net 8,90:
Goodwill 40,81¢
Other assets 4,91(
Assets held for sale $ 77,05¢
Liabilities held for sale:
Net related party payables $ 184
Other accrued expenses 6,83¢
Deferred revenue 692
Other liabilities 3,45¢
Liabilities held for sale $ 11,17

Note 5. Team Personnel Transactions

Direct operating and selling, general and admiaiste expenses in the accompanying consolidatéeinséants of operations include net
provisions for transactions relating to players aadain other team personnel on the Company'sssfgams for (i) waivers and contract
termination costs and (ii) trades ("Team Persomnahsactions"). Team Personnel Transactions amduot®4,291 and $4,380 for the three
months ended December 31, 2014 and 2013, resplyctand $4,675 and $5,808 for the six months emdkzbmber 31, 2014 and 2013,
respectively.
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THE MADISON SQUARE GARDEN COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
(Continued)

Note 6 . Investments in Nonconsolidated Affiliates

The Company’s investments in and loans to noncategeld affiliates consisted of the following:

Ownership
Percentage Investment Loan® Total
December 31, 2014
Azoff MSG Entertainment LLC ("Azoff-MSG") 50% $ 121,72¢ % 56,00( $ 177,72¢
Brooklyn Bowl Las Vegas, LLC ("BBLV") @ — 2,66: 2,66:
Tribeca Enterprises LLC ("Tribeca Enterprises") 50% 20,18¢ — 20,18¢
SiTV 15% 24.,00( — 24,00(
Total investments in and loans to nonconsolidatBlibses $ 165,91 $ 58,66: $ 224,57:
June 30, 2014
Azoff-MSG 50% $ 125,670 $ 50,30( $ 175,97°
BBLV @ 25,72¢ 1,34¢ 27,07:
Tribeca Enterprises 50% 22,58: — 22,58
Total investments in and loans to nonconsolidatfiiates $ 173,98 § 51,64{ §$ 225,63.

@  The Company will be entitled to receive back itsited, which was 74% and 78% of BBLV's total calds of December 31, 2014 and
June 30, 201, respectively, plus a preferred return, after whibe Company would own a 20% interest in BBLV.

®  Represents outstanding loan balance, inclusiverafunts due to the Company for interes$62 and $313 as of December 31, 2014 and
June 30, 201, respectively.

The Company accounts for these investments underghity method of accounting.

As a result of BBLV’s current liquidity positiohé Company evaluated whether or not an impairnieits swvestment had occurred as of
December 31, 2014. This evaluation resulted ifGbmpany recording a pre-tax non-cash impairmentgehaf $23,600 to write-off the
carrying value of its equity investment in BBLV high is reflected in equity in loss of nonconsdlathaffiliates in the accompanying
consolidated statements of operations for the thneksix months ended December 31, 2014. The impaircharge was based on a
comparison of the fair value of the investment,ahhivas determined using a discounted cash flowyaisalto its carrying value.

In connection with the Company's investment in A2EG, the Company provides a revolving credit liacto the entity. This loan facility
was increased to $100,000 in September 2014.

During the quarter ended December 31, 2014, thepaagnagreed to provide up to $1,000 of revolviredidrloans to Tribeca Enterprises, of
which no amount had been drawn down as of DeceBibhe2014 .

On July 1, 2014, the Company received a 15% edpligyest in SiTV that was subject to potential retéhn based on certain performance
goals, which were satisfied during the three moetided December 31, 2014 (see Note 4). Given th&tiS a partnership and the
Company's 15% ownership interest, the Company atsdar this investment under the equity methodafounting.

Note 7. Goodwill and Intangible Assets

The carrying amounts of goodwill, by reportablersegt, as of December 31, 2014 and June 30, 20lasgmlows:

MSG Media $ 424,50¢
MSG Entertainment 58,97¢
MSG Sports 218,18

$ 701,67-
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THE MADISON SQUARE GARDEN COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)
(Continued)

During the first quarter of fiscal year 2015, thenipany performed its annual impairment test of golbdand there was no impairment of
goodwill identified for any of its reportable segms

The Company's indefinite-lived intangible assetefd3ecember 31, 2014 and June 30, 2014 are asvill

Sports franchises (MSG Sports segment) $ 101,42¢
Trademarks (MSG Entertainment segment) 62,42:
$ 163,85(

During the first quarter of fiscal year 2015, thenipany performed its annual impairment test of fifiable indefinite-lived intangible assets,
and there were no impairments identified.

The Company's intangible assets subject to amtdizare as follows:

Accumulated

December 31, 2014 Gross Amortization Net
Affiliate relationships $ 83,04 $ (33,73) $ 49,31
Season ticket holder relationships 73,12« (51,290 21,83«
Suite holder relationships 15,39 (13,639 1,75¢
Other intangibles 4,217 (2,012 2,20t

$ 175,77¢ $ (100,67) $ 75,107

Accumulated

June 30, 2014 Gross Amortization Net
Affiliate relationships $ 83,04 $ (32,00) $ 51,04:
Season ticket holder relationships 73,12« (48,66() 24,46¢
Suite holder relationships 15,39« (12,940 2,45¢
Other intangibles 4,217 (1,872 2,34t

$ 175,77¢  $ (95,47) % 80,30¢

Amortization expense for intangible assets amoutte’?,599 and $2,599 for the three months endegmber 31, 2014 and 2013,
respectively. For the six months ended Decembe2@14 and 2013 amortization expense was $5,19%54@9 , respectively.

Note 8 . Property and Equipment
As of December 31, 2014 and June 30, 2014 , ppped equipment consisted of the following assets:

December 31, June 30,
2014 2014

Land $ 91,67¢ $ 91,67¢
Buildings 1,098,301 1,077,82.
Equipment 336,16¢ 313,05
Aircraft 43,59¢ 43,59¢
Furniture and fixtures 52,22 52,23¢
Leasehold improvements 148,55: 151,53¢
Construction in progress 7,91¢ 6,11°F
1,778,43. 1,736,04.

Less accumulated depreciation and amortization (539,72Y (483,576
$ 1,238,700 $ 1,252,46'
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Depreciation and amortization expense on propertyemuipment amounted to $25,646 and $21,789 éothtree months end&kcember 31
2014 and 2013, respectively. Depreciation and timaion expense on property and equipment amount860,647 and $41,996 for the six
months ended December 31, 2014 and 2013, resplyctiv

During the first quarter of fiscal year 2015, tistimated useful life of the Company’s professismirts teams' plane was changed as a resul
of a transition by the teams to a new travel progrAs a result of this change, the Company recoateelerated depreciation on the plane of
approximately $8,400 during the first quarter stél year 2015.

Note 9 . Debt
Revolving Credit Facility

On May 6, 2014, MSG L.P. and certain of its sulasiéis entered into a credit agreement with a syteliof lenders providing for a senior
secured revolving credit facility of up to $500,008h a term of five years (the "Revolving Credadity").

The Revolving Credit Facility contains certain eustry representations and warranties, affirmatorenants and events of default. It also
requires MSG L.P. to comply with the following fimgial covenants: (i) a maximum total secured legenatio of 3.50:1.00 and (ii) a
maximum total leverage ratio of 6.00:1.00 subjeatpward adjustment during the continuance of gedeents. In addition, there is a
minimum interest coverage ratio of 2.00:1.00 fa @ompany . As of December 31, 2014 , MSG L.P.iwasmpliance with the financial
covenants in the Revolving Credit Facility. All bowings under the Revolving Credit Facility are jggbto the satisfaction of customary
conditions, including covenant compliance, absef@default and accuracy of representations andawies. As of December 31, 2014 ,
there was $7,460 in letters of credit issued andtanding under the Revolving Credit Facility wéthailable borrowing capacity of $492,540

All obligations under the Revolving Credit Facildye guaranteed by MSG L.P.'s existing and futirectland indirect domestic subsidiaries
that are not designated as excluded subsidiariaerestricted subsidiaries in accordance with #udify (the "Guarantors"). All obligations
under the Revolving Credit Facility, including thearantees of those obligations, are secured bgiceaf the assets of MSG L.P. and each
Guarantor, (collectively, "Collateral") includinigut not limited to, a pledge of the equity intesdstld directly or indirectly by MSG L.P. in
each Guarantor. The Collateral, however, doesnuhide, among other things, our sports franchisegher assets of any of MSG L.P.'s
teams, including of the Knicks and Rangers, oriatgrests in real property of MSG L.P. or the Guéwes, including the Madison Square
Garden Complex (which includes both The GardenTdreTheater at Madison Square Garden), the Foharleaisehold interest in Radio
City Music Hall and MSG L.P.'s real property intgtren other venues.

MSG L.P. is required to pay a commitment fee oD@04n respect of the average daily unused commitsrbiereunder and pay customary
letter of credit fees, as well as fronting feeshamks that issue letters of credit pursuant tdqRéeolving Credit Facility.

The Company is amortizing on a straight-line bdsiferred financing costs of approximately $8,000terest expense over the fiyear tern
of the Revolving Credit Facility.

Note 10. Commitments and Contingencies

Commitments

As more fully described in Notes 11 and 12 to thesolidated financial statements included in then@any's Annual Report on Form 10-K
for the year ended June 30, 2014 , the Compangisnitonents consist primarily of (i) the MSG Mediagyegent's obligations related to
professional team rights, acquired under licenseegents, to telecast certain live sporting evéiifthe MSG Sports segment's obligations
under employment agreements that the Company Hasts/professional sports teams' personnel tleaganerally guaranteed regardless of
employee injury or termination, (iii) long-term ntancelable operating lease agreements primarilgrit@rtainment venues and office and
storage space, and (iv) minimum purchase requiresiecurred in the normal course of the Compang&rations.

See Note 6 for information on the revolving crédddilities provided by the Company to Azoff-MSG afidbeca Enterprises.

Legal Matters

In March 2012, the Company was named as a defemdémb purported class action antitrust lawsuitsught in the United States District
Court for the Southern District of New York agaitts# NHL and certain NHL member clubs, regionalrspo
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networks and cable and satellite distributors. @tmplaints, which are substantially identical, @ity assert that certain of the NHL's
current rules and agreements entered into by dafgagwhich are alleged by the plaintiffs to previkrtain territorial and other exclusivities
with respect to the television and online distribntof live hockey games, violate Sections 1 amd the Sherman Antitrust Act. The
complaints seek injunctive relief against the ddéarts' continued violation of the antitrust lawspte damages, attorneys' fees and pre- and
post-judgment interest. On July 27, 2012, the Comizand the other defendants filed a motion to disrttie complaints (which have been
consolidated for procedural purposes). On Decerspb2012, the Court issued an Opinion and Ordeelgrdenying the motion to dismiss.
April 8, 2014, following the conclusion of fact d@very, all defendants filed motions for summanygment seeking dismissal of the
complaints in their entirety. On August 8, 2014 @ourt denied the motions for summary judgmené défendants, including the Company,
are vigorously defending the claims.

The Company is a defendant in various other lawsAiithough the outcome of these other lawsuitsiobbe predicted with certainty,
management does not believe that resolution oethdser lawsuits will have a material adverse eéféecthe Company.

Note 11. Fair Value Measurements

The fair value hierarchy is based on inputs to atidun techniques that are used to measure faieuvaht are either observable or
unobservable. Observable inputs reflect assumptiarket participants would use in pricing an assdibility based on market data
obtained from independent sources while unobsegviapluts reflect a reporting entity's pricing basedn their own market assumptions.
fair value hierarchy consists of the following thievels:

e Level | —Quoted prices for identical instruments in activarkets

e Level I —Quoted prices for similar instruments in active ke&s; quoted prices for identical or similar instients in markets that a
not active; and model-derived valuations whose tigpwe observable or whose significant value dsiege observable.
e Level lll —Instruments whose significant value drivers arebseovable

The following table presents for each of thesednidry levels, the Company's assets that are mehatifair value on a recurring basis:

Level | Level Il Level lll Total
December 31, 2014
Assets:
Money market accounts $ 247,000 $ — 3 — 247,00(
Time deposits 80,90¢ — — 80,90¢
Total assets measured at fair value $ 327,90t $ — % — ¢ 327,90¢
June 30, 2014
Assets:
Money market accounts $ 61,94. $ — 3 — 3 61,94:
Time deposits 24,12 — — 24,12(
Total assets measured at fair value $ 86,06. $ — % — % 86,06

Money market accounts and time deposits are cledsifithin Level 1 of the fair value hierarchy &gy are valued using observable inputs
that reflect quoted prices for identical assetadtive markets. The carrying amount of the Comgamgney market accounts and time
deposits approximates fair value due to their stesrh maturities.

Note 12 . Pension Plans and Other Postretirement Befit Plan

The Company sponsors a non-contributory qualifeeshdbalance retirement plan covering its non-ueioployees (the "MSG Cash Balance
Pension Plan") and an unfunded non-contributorp:qualified excess cash balance plan coveringicegtaployees who participate in the
underlying qualified plan (collectively, the "MSGagh Balance Plans").

In addition, the Company sponsors two non-contdhutjualified defined benefit pension plans covgriertain of its union employees
("Union Plans"). Benefits payable to retirees urttierUnion Plans are based upon years of servitefanone plan, participants'
compensation.
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The Company sponsored a non-contributory qualifiefined benefit pension plan covering its non-uréarployees hired prior to January 1,
2001 (the "Retirement Plan") and sponsors an umgdmbn-contributory non-qualified defined beneéhpion plan for the benefit of certain
employees who participate in the underlying quadifplan (the "Excess Plan"). As of December 3172B6th the Retirement Plan and Ex
Plan were amended to freeze all benefits earnedighrDecember 31, 2007 and to eliminate the almfifyarticipants to earn benefits for
future service under these plans. On March 1, 2BEICompany merged the Retirement Plan into th&M&sh Balance Pension Plan,
effectively combining the assets and liabilitiedttd respective plans. In connection with this reerthe respective benefit formulas of the
plans were not amended. Effective March 1, 201d Rétirement Plan no longer exists as a stand-gllameand is part of the MSG Cash
Balance Pension Plan.

The MSG Cash Balance Plans (which now include sr&ment Plan), Union Plans, and Excess Plandiectively referred to as the
"Pension Plans."

The Company also sponsors a contributory welfeaia pihich provides certain postretirement healthbaresfits to certain employees hired
prior to January 1, 2001 who are eligible to comosereceipt of early or normal Retirement Plan bénehder the MSG Cash Balance
Pension Plan and their dependents, as well asrceriion employees ("Postretirement Plan™).

Components of net periodic benefit cost for the @any's Pension Plans and Postretirement Plan reeabim direct operating expenses and
selling, general and administrative expenses iratttempanying consolidated statements of operatarthe three and six months ended
December 31, 2014 and 2013 are as follows:

Pension Plans Postretirement Plan
Three Months Ended Three Months Ended
December 31, December 31,
2014 2013 2014 2013
Service cost $ 1,73t $ 1571 $ 61 $ 53
Interest cost 1,97¢ 1,871 93 88
Expected return on plan assets (91¢) (95¢) — —
Recognized actuarial loss (gaffi) 56¢ 362 6 2
Amortization of unrecognized prior service cose(it) @ 6 7 (35) (38)
Net periodic benefit cost $ 3,372 % 285¢ % 128 % 101
Pension Plans Postretirement Plan
Six Months Ended Six Months Ended
December 31, December 31,
2014 2013 2014 2013
Service cost $ 3,47¢ $ 3,141  $ 12z % 10k
Interest cost 3,95¢ 3,75¢ 18¢€ 177
Expected return on plan assets (1,839 (1,919 — —
Recognized actuarial loss (gaffi) 1,13( 72t 12 (3)
Amortization of unrecognized prior service cose(it) @ 12 13 (70) (76)
Net periodic benefit cost $ 6,74¢ $ 5717 $ 25C % 203

@ Reflects amounts reclassified from accumulatedratbeprehensive loss.

In addition, the Company sponsors the MSG Holdiagg, 401(k) Savings Plan and the MSG Holdings, EXcess Savings Plan (the "MSG
Savings Plans"). Expenses related to the MSG SaWRitens included in the accompanying consolidatements of operations were $870
and $816 for the three months ended December 3%, @0d 2013 , respectively. For the six months @rmecember 31, 2014 and 2013
expenses related to the Savings Plans were $11it6$13760 , respectively.
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Note 13 . Share-based Compensation

See Note 17 to the consolidated financial statesnestuded in the Company's Annual Report on FobrKKXor the year ended June 30, 2014
for more information regarding The Madison Squaegden Company 2010 Employee Stock Plan (the "Enegl@tock Plan™) and The
Madison Square Garden Company 2010 Stock PlandarBmployee Directors (the "Non-Employee DirecttarP), as well as the treatment
after the Distribution of share-based payment awaritially granted under Cablevision equity awardgrams.

Share-based compensation expense reduced for esfifoafeitures was $7,027 and $5,637 for the thmeaths ended December 31, 2014
and 2013, respectively. Share-based compensatiense reduced for estimated forfeitures was $40a6dl $8,467 for theix months ende
December 31, 2014 and 2013, respectively. Shaseebeompensation expense for the three and sixenided December 31, 2014 is
presented within selling, general and administeaéixpenses and direct operating expenses. Shard-baisipensation expense for the three
and six months ended December 31, 2013 is preseiitieid selling, general and administrative expeanse

Stock Options Award Activity

The following table summarizes activity relatingnolders (including Company, Cablevision and AMQwks Inc. ("AMC Networks")
employees and directors) of the Company's stodbgpfor the six months ended December 31, 2014 :

Number of Weighted- Weighted-
Average Average
Non-Performance Performance Exercise Remaining Aggregate
Vesting Vesting Price Per Contractual Intrinsic
Options Options @ Share Term (In Years) Value
Balance as of June 30, 2014 17€ 20 $ 11.7¢ 140 $ 10,02t
Exercised® (32 3 % 8.8¢
Balance as of December 31, 2014 14€ 17 $ 12.3¢ 1.10 $ 10,27t
Exercisable as of December 31, 2014 14€ 17 $ 12.3¢ 1.10 $ 10,27:

@  The Cablevision performance objective with respethese awards has been achie

®  Stock options exercised include 3 Company stockrpthat were exercised pursuant to a cashlessisee of which 2 Company stock
options were surrendered to the Company in ordenéet tax withholding requirements and for the eiserprice of the stock options.
The Company remitted to Cablevision $91 , whicle®sgnts the aggregate value on the exercise ddteeaftock options that were
surrendered to the Company to meet tax withholdiagiirements. This amount is reflected as a finameictivity in the accompanying
consolidated statement of cash flows for the sirthwoended December 31, 2014 and has been clasagiadditional paid-in capital.

The aggregate intrinsic value is calculated aglifierence between (i) the exercise price of théaslying award and (ii) the quoted price of
the Company's Class A Common Stock for all optimutstanding (and all exercisable) which were athie-money at December 31, 20d4rd
June 30, 2014 , as applicable. For the six monmits@& December 31, 2014 the aggregate intrinsievafithe Company's stock options
exercised was $1,942 , determined as of the datptafn exercise.
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Restricted Share Units Award Activ

The following table summarizes activity relatingth® Company's RSUs for the six months ended Deeefith 2014 :

Number of
Non-Performance Performance Weighted-Average
Vesting Vesting Fair Value Per Share
RSUs RSUs At Date of Grant
Unvested award balance, June 30, 2014 77€ 47¢  $ 38.1(
Granted 24¢ 58 $ 67.3(
Vested (427 (338) $ 34.1¢
Forfeited (89 ™ $ 53.9¢
Unvested award balance, December 31, 2014 50¢ 18¢  $ 55.21

The fair value of RSUs that vested during the sbnths ended December 31, 2014 was $51,827 . Udivede RSUs granted under the
Employee Stock Plan were net share-settled to dbeerequired statutory tax withholding obligatiarsl the remaining number of shares
were issued with new shares of the Company's @assmmon Stock. To fulfill the employees' statutomnimum tax withholding

obligations for the applicable income and other leympent taxes, 250 of these RSUs, with an aggregate of $16,325vere retained by tr
Company and reflected as financing activity indceompanying consolidated statement of cash flowthe six months ended December 31,
2014 .

RSUs that were awarded under the Employee StockdPéagenerally subject to three -year cliff vegtiand certain RSUs are also subject to
certain performance conditions. RSUs that were dedby the Company to its employees will settlshiares of the Company's Class A
Common Stock (either from treasury or with newkuisd shares), or, at the option of the Compens&tnmittee, in cash.

RSUs that were awarded to non-employee directaiterune Non-Employee Director Plan were fully vdatpon the date of grant and will
settle in shares of the Company's Class A CommaockSeither from treasury or with newly issued €s3y or, at the option of the
Compensation Committee, in cash, on the first mssirday after ninety days from the date the dirscservice on the Board of Directors
ceases or, if earlier, upon the director's death.

Note 14. Stock Repurchase Program

On October 27, 2014, the Company’s board of dirscioithorized the repurchase of up to $500,008eompany’s Class A Common
Stock. Under the authorization, shares of Clasof@on Stock may be purchased from time to timepenaomarket or private transactions,
in accordance with applicable insider trading atitepsecurities laws and regulations. The timing amount of purchases will depend on
market conditions and other factors.

As of December 31, 2014 , the Company repurcha8esthares, which are determined based on the setitestate of such trades, for a total
cost of $1,398 . These acquired shares have bassiftéd as treasury stock in the accompanyingatimi@ded balance sheet as of
December 31, 2014 . As of December 31, 2014 , thregany had $498,602 of availability remaining unitiestock repurchase authorization.

Note 15. Related Party Transactions

As of December 31, 2014, members of the Dolan fagribup, for purposes of Section 13(d) of the SéiegrExchange Act of 1934, as
amended, including trusts for the benefit of thdabdamily group, collectively beneficially own aif the Company's outstanding Class B
Common Stock and own approximately 1.8% of the Camgs outstanding Class A Common Stock. Such sluduthe Company's Class A
Common Stock and Class B Common Stock, collectjuelgresent approximately 69% of the aggregategqidbwer of the Company's
outstanding common stock. Members of the Dolan lfaare also the controlling stockholders of bottbléaision and AMC Networks.

The Company has entered into various agreemenrtsGaiblevision and AMC Networks in connection wiind subsequent to, the
Distribution. These agreements include arrangemeitiisrespect to a number of ongoing commerciatiehships including affiliation
agreements for carriage by Cablevision of MSG Nek&@and, prior to its sale, Fuse (see Note 4).Ctmapany also has certain financing i
commercial arrangements with our nonconsolidatélicaés.
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Revenues and Operating Expenses

The following table summarizes the composition anunts of related party transactions that arectftl in revenues and operating
expenses in the accompanying consolidated statsrménperations for the three and six months emdkzember 31, 2014 and 2013 :

Three Months Ended December

31, Six Months Ended December 31
2014 2013 2014 2013

Revenues $ 43,26¢ $ 4550 $ 84,437 $ 91,34:
Operating expenses:

Origination, master control and technical services $ 1,42 $ 2,25¢  $ 2,75¢ % 4,46(

Advertising 2,89¢ 4,22k 4,63t 6,692

Corporate general and administrative 474 332 1,15¢ 98¢

Telephone and other fiber optic transmission sesvic 59¢ 54C 1,19t 99C

Other 328 462 41F 924
Revenue

Revenues from related parties primarily consiseeEnues recognized from the distribution of pragrang services to subsidiaries of
Cablevision and include sponsorship revenue asasaldvertising and promotional benefits receiwethb Company which is recognized as
the benefits are realized.

Origination, Master Control and Technical Services
AMC Networks provides certain origination, mastentol and technical services to the Company.
Advertising

The Company incurs advertising expenses for sesvieedered by its related parties, primarily Cailsien, most of which are related to the
utilization of advertising and promotional benefitsthe Company, with an equal amount being reamghas revenue when the benefits are
realized.

Corporate General and Administrative

Amounts are charged to the Company for corporatergéd and administrative expenses pursuant to asimaitive and other service
agreements with Cablevision.

Telephone and Other Fiber Optic Transmission Sesvic
Amounts are charged to the Company by Cablevisiotelephone and other fiber optic transmissionises.
Other Operating Expenses

The Company and its related parties enter intesaetions with each other in the ordinary courskusiness. The Company has also entered
into transactions with certain entities owned aodtmlled by members of the Dolan family relatedtaraft usage. Amounts charged to the
Company for other transactions with its relatediparare net of amounts charged by the Comparhet&hickerbocker Group, LLC, an ent
owned by James L. Dolan, the Executive Chairmanaagidector of the Company, for office-related sezs.

Other

Miscellaneous income in the accompanying consaitiatatement of operations for the three and sixthsoended December 31, 2014
includes $644 and $1,278 , respectively, of incoet@ed to certain space leased and/or licensedlated parties from the Company.
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Capital lease assets for transponder space hadshbtased to the Company from a related partyfAsine 30, 2014, the Company had
$1,967 of related party capital lease obligatiohsctv were recorded in liabilities held for saletlie accompanying consolidated balance shee
(see Note 4).

See Note 6 for information on loans that the Comggaovides to Azoff-MSG, BBLV and Tribeca Enterpss

See Note 13 for information on share-based paymasatds initially granted under Cablevision equityaed programs.

Note 16. Income Taxes

Income tax expense for the three and six monthedBecember 31, 2014 was $46,880 and $133,54peatsely. The effective tax rate for
the three months ended December 31, 2014 of 43i##étsdfrom the statutory federal rate of 35% duagpally to the impact of state and
local income taxes, changes in state tax ratestosemlue deferred taxes in connection with thadilof the Company’s 2013 state income tax
returns and non-deductible expenses. These inag@ase partially offset by the impact of the taxé#és of the domestic production

activities deduction. The effective tax rate foe #ix months ended December 31, 2014 of 44.1%rdiffem the statutory federal rate of 35%
due principally to the impact of state and locabime taxes, changes in state tax rates used te giaferred taxes in connection with the fil

of the Company’s 2013 state income tax returnsdargdto the sale of Fuse, and non-deductible expefitese increases were partially offset
by the impact of the tax benefits of the domestarpction activities deduction and the tax returtbdok provision adjustment in connection
with the filing of the Company’s federal income taturn.

Income tax expense for the three and six monthecBecember 31, 2013 was $34,104 and $48,817eataply. The effective tax rate for
the three months ended December 31, 2013 of 36iffétsdfrom the statutory federal rate of 3%e principally to state income taxes anc
a lesser extent, the impact of non-deductible esgenThese increases are partially offset by theflieof the federal rehabilitation credit, the
impact of the domestic production activities dedutgtand the tax return to book provision adjusthierronnection with the filing of the
Company's 2012 state income tax returns. The @feetdx rate for the six months ended DecembeRB13 of 36.7% differs from the
statutory federal rate of 35% due principally @atstincome taxes and, to a lesser extent, the ingpaon-deductible expenses. These
increases are partially offset by the benefit effibderal rehabilitation credit, the impact of tmmestic production activities deduction, and
the tax return to book provision adjustment in @xgtion with the filing of the Company's 2012 fedenad state income tax returns. During
the three and six months ended December 31, 20@&nhount of the rehabilitation tax credit beneftognized in income tax expense was
approximately $5,000 . This federal rehabilitatayadit is based on eligible expenditures incurred aesult of the renovation of the Forum.

During the fourth quarter of fiscal year 2014, 8tate of New York commenced an examination of thmm@any's State of New York income
tax returns as filed for the tax years ended Deegr8l, 2010, 2011, and 2012. The examination iseatly in fieldwork. The Company does
not expect the examination, when finalized, to tdaumaterial changes to the tax returns as filed.

Note 17. Segment Information

The Company is comprised of three reportable setgwenich are MSG Media, MSG Entertainment and M$Br§s. The Company allocat
certain corporate costs to all of its reportablgnsents. In addition, the Company allocates its eawperating expenses to its MSG
Entertainment and MSG Sports segments. Allocatade®perating expenses include the non-event detatsts of operating the Company's
venues, and include such costs as rent for the @oy'pleased venues, real estate taxes, insunailitees, repairs and maintenance, and
labor related to the overall management of the genDepreciation expense related to The GardenThbeater at Madison Square Garden,
and the Forum is not allocated to the reportabignsats and is reported in "All other."

The Company conducts a significant portion of fiemtions at venues that it either owns or operatdsr long-term leases. The Company
owns The Garden and The Theater at Madison Squande® in New York City, the Forum in Inglewood, G#d The Chicago Theatre in
Chicago. In addition, the Company leases Radio Kifgic Hall and the Beacon Theatre in New York Céyd has a booking agreement v
respect to the Wang Theatre in Boston.

The Company evaluates segment performance bassglveral factors, of which the key financial meassi@perating income (loss) before
(i) depreciation, amortization and impairments afgerty and equipment and intangible assets,Hd@yes-based compensation expense or
benefit, (iii) restructuring charges or credits &iwl gains or losses on sales or dispositionsusiresses, which is referred to as adjusted
operating cash flow ("AOCF"), a non-GAAP measLifthe Company believes
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AOCF is an appropriate measure for evaluating frexating performance of its business segmentsten@dmpany on a consolidated basis.
AOCF and similar measures with similar titles avsenmon performance measures used by investors agstto analyze the Company's
performance. The Company uses revenues and AOCsunesaas the most important indicators of its lassmerformance, and evaluates
management's effectiveness with specific referémtieese indicators. AOCF should be viewed as alsupent to and not a substitute for
operating income (loss), net income (loss), cashidlfrom operating activities, and other measufggedormance and/or liquidity presented
in accordance with GAAP. The Company has presethgzdomponents that reconcile AOCF to operatingnme (loss), an accepted GAAP

measure.

Information as to the operations of the Compargp®rtable segments is set forth below.

Revenues

MSG Media

MSG Entertainment

MSG Sports

All other

Inter-segment eliminatiori

Three Months Ended

December 31,

Six Months Ended
December 31,

Reconciliation (by Segment and in Total) of AOCF t@perating Income (Loss)

AOCF

MSG Media

MSG Entertainment
MSG Sports

All other ® ©

Depreciation and amortization
MSG Media

MSG Entertainment

MSG Sports

All other @

2014 2013 2014 2013
166,22( $ 180,70¢ 308,89 $ 347,32
194,12! 163,10( 259,36 191,72
202,51: 183,38 256,01 221,55:

177 12¢ 353 24¢€
(20,50¢) (17,947 (40,357 (35,88
542,52( $ 509,37¢ 784,26¢ $ 724,96:

Three Months Ended Six Months Ended
December 31, December 31,

2014 2013 2014 2013
89,09. $ 85,79« 170,18' % 167,24«
56,14t 42,32( 51,72¢ 27,31(
14,94« 1,102 22,56¢ 4,02¢

(20,33¢) (2,649 (18,480) (6,507
149,84' % 126,57. 225,99¢ $ 192,07.
Three Months Ended Six Months Ended
December 31, December 31,

2014 2013 2014 2013
3,31 % 3,95¢ 6,47 $ 7,97¢
2,54¢ 2,57¢ 5,07 4,96(
2,767 2,59¢ 15,73t 5,07¢

19,61¢ 15,26¢ 38,56 29,18¢
28,24t % 24,38t 65,84¢ $ 47,19¢
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Three Months Ended
December 31,

ED)

Six Months Ended
December 31,

2014 2013 2014 2013
Share-based compensation expense
MSG Media $ 604 $ 1,177 $ 152 $ 1,902
MSG Entertainment 1,311 1,561 2,571 2,57¢
MSG Sports 762 1,41¢ 1,80z 2,27(
All other © 4,34¢ 1,48( 4,74 1,71¢
$ 7,027 % 5637 $ 10,64: $ 8,467
Three Months Ended Six Months Ended
December 31, December 31,
2014 2013 2014 2013
Gain on sale of Fuse (see Note 4)
MSG Media $ 23,76«  $ — % 186,17 $ —
$ 23,76¢ % — $ 186,17¢ $ =
Three Months Ended Six Months Ended
December 31, December 31,
2014 2013 2014 2013
Operating income (loss)
MSG Media $ 108,93( $ 80,66: $ 348,37, $ 157,36°
MSG Entertainment 52,28¢ 38,18! 44,077 19,77
MSG Sports 11,41 (2,91) 5,031 (3,32)
All other (34,309 (19,389 (61,797 (37,410
$ 138,33 $ 96,547 $ 335,68 $ 136,41(
A reconciliation of reportable segment operatingpime to the Company's consolidated income fromatjpes before income taxes is as
follows:
Three Months Ended Six Months Ended
December 31, December 31,
2014 2013 2014 2013
Total operating income for reportable segments $ 172,64: $ 115,93¢ $ 397,47¢ $ 173,82
Other operating loss (34,309 (19,389 (61,797 (37,410
Operating income 138,33 96,54" 335,68 136,41(
Items excluded from operating income:
Equity in loss of nonconsolidated affiliates (30,15) (73¢) (32,75%) (73¢)
Interest income 947 60¢ 1,88: 1,11¢
Interest expense (1,662 (1,827) (3,329 (3,615
Miscellaneous incom® 63¢ 17 1,35¢ 23
Income from operations before income taxes $ 108,11( $ 94,61 $ 302,84 $ 133,19«
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THE MADISON SQUARE GARDEN COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDIT ED)

(Continued)
Three Months Ended Six Months Ended
December 31, December 31,

2014 2013 2014 2013
Capital expenditures
MSG Media $ 2,62¢ % 53C % 368: % 1,26¢
MSG Entertainment 1,104 2,20¢ 1,90¢ 3,83:
MSG Sports 2,01(C 1,44¢ 3,08: 2,927
All other ® 27,39 98,03: 32,49( 186,83:

$ 33,13 % 102,21¢ $ 41,16. $ 194,85¢

@  Represents local media rights recognized as rexv&hye¢he Company's MSG Sports segment from thesiiagof team relate
programming to the Company's MSG Media segmenthwdrie eliminated in consolidation. Local media ttiglare generally recognize
on a straight-line basis over the fiscal year.

®  Consists of unallocated corporate general and adstriative costs
©  The amounts for the three and six months endedrbleee31, 2014nclude executive management transition ce

@ Principally includes depreciation and amortizatierpense on The Garden, The Theater at Madison Edsarden, the Forum, ar
certain corporate property, equipment and leaseliwidrovement assets not allocated to the Compaeg@rtable segments.

®  Miscellaneous income for tithree and six months ended December 31, 2014 piimacludes income related to certain space leased
and/or licensed by related parties from the Company

®  Capital expenditures associated with the compreiertsansformation of The Garden into a state-a-tiit arena and the renovation of
the Forum are reflected in these amounts.

Substantially all revenues and assets of the Coy'pagportable segments are attributed to or ldcat¢he United States and are primarily
concentrated in the New York metropolitan area.

Note 18. Concentration of Risk

The accompanying consolidated balance sheetslsagmber 31, 2014 and June 30, 2014 include thenfilg approximate amounts that
are recorded in connection with the Company's §eeagreement with the New Jersey Devils:

December 31, June 30,
Reported in 2014 2014
Prepaid expenses $ 3,00 $ 1,00(
Other current assets 2,00¢ 2,00(¢
Other assets 42,00( 42,00(
$ 47,000 $ 45,00(

Note 19. Other Matters

On October 27, 2014, the Company’s board of dirsatmanimously approved a plan to explore a passipin-off that would separate its
entertainment businesses from its media and sposigesses, creating two distinct publicly tradechpanies. Subsequently, on Decembe
2014, the Company's board of directors authoriretdirected the Company’s management also to censitier spin-off structures

including, without limitation, a separation of tB@mpany’s sports and entertainment businessesifsamedia business. If the Company
proceeds with a spin-off transaction, it would bectured as a tax-free pro rata spin-off to atlreffiolders. There can be no assurance that a
spin-off transaction will be completed. Completimfra spin-off would be subject to various condiipas well as final board approval.
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Item 2. Management's Discussion and Analysis of Famcial Condition and Results of Operations

This Management's Discussion and Analysis of Fir@ondition and Results of Operations, or MD&Antains forward-looking
statements within the meaning of the Private S&earLitigation Reform Act of 1995. In this MD&Agte are statements concerning the
future operating and future financial performandelte Company and its segments, including possiidages to the Company's luxury
expense based on the Knicks' roster and impactgivertising sales as a result of Knicks' ratinggrlé such as "expects,” "anticipates,"”
"believes," "estimates," "may," "will," "should,tduld," "potential,” "continue," "intends," "plarisand similar words and terms used in the
discussion of future operating and financial penfiance and plans identify forward-looking statemelmigestors are cautioned that such
forward-looking statements are not guarantees of futuréopmance, results or events and involve risks andertainties and that actual
results or developments may differ materially fribve forward-looking statements as a result of vagifactors. Factors that may cause such
differences to occur include, but are not limited t

» the level of our revenues, which depends in patherpopularity and competitiveness of our spadsits and the level and popula
of theRadio City Christmas Spectaculand other entertainment events which are preseémtear venues;

e costs associated with player injuries, and waieersontract terminations of players and other tpansonne

» changes in professional sports teams' compenséticluding the impact of signing of free agesmsl! trades, subject to league salary
caps, and the impact of the National Basketbalbgisgion (the "NBA") luxury tax;

» the demand for our programming among cable isilmv systems and satellite, telephone and othétiahannel video programming
distributors and the subscribers thereto, and bilityato renew affiliation agreements with suchstilibutors, as well as the impact of
consolidation among cable television systems atallisa providers;

» general economic conditions especially in the NewKkYCity metropolitan area where we conduct thearitgj of our operation
» the demand for sponsorship arrangements and fartsing and viewer ratings for our programm
e competition, for example, from other regional sparétworks, other teams, other venues and othertaimment option

» changes in laws, NBA or National Hockey Leagihe (‘'NHL") rules, regulations, guidelines, bulletjmirectives, policies and
agreements (including the leagues' respectiveatdleebargaining agreements with their playersbeissions, salary caps, revenue
sharing and NBA luxury tax thresholds) or otherulagons under which we operate;

» the relocation or insolvency of professional sptetans with which we have a rights agreen
» our ability to maintain, obtain or produce contemtour MSG Media segment, together with the céstuch conten

» the successful development of new live produngtiand enhancements to existing productions anishtlestments associated with
such development or enhancements, includingNéne York Spring Spectaculathe Company's new large scale theatrical
production;

» the acquisition or disposition of assets antlierimpact of, and our ability to, successfullysue acquisitions or other strategic
transactions, and the operating and financial perdmce thereof (including those that we do not )t

» the costs associated with, and the outcome afatittn and other proceedings to the extent uniik

» the impact of governmental regulations or lawsluding the continued benefit of certain tax exdions and the ability to maintain
necessary permits or licenses;

» financial community and rating agency perceggiohour business, operations, financial condidiod the industry in which we
operate;

« market conditions and other factors that mayaotpur determination as to whether and when torayase shares of Class A
Common Stock under our repurchase authorization;

* business, competitive, tax, legal, financialei@gtional or other factors that may impact our esgtion and the completion of any
spin-off or other restructuring transaction;
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» our ownership of professional sports franchiseh@&NBA and NHL and certain transfer restrictiomsonir common stock; a
» the factors described under "Risk Factors" e@ompany's Annual Report on Form 10-K for the ygated June 30, 2014

We disclaim any obligation to update or revisefthrevard-looking statements contained herein, exaspitherwise required by applicable
federal securities laws.

All dollar amounts included in the following MD&A are presented in thousands, except as otherwise ndte
Introduction

MD&A is provided as a supplement to, and shoulddzal in conjunction with, the Company's unauditedsolidated financial statements ¢
accompanying notes thereto included in this QuigriReport on Form 10-Q, as well as our Annual ReparForm 10-K for the year ended
June 30, 2014 to help provide an understandingiofinancial condition, changes in financial coraitand results of operations. Unless the
context otherwise requires, all references to "Was," "our," "Madison Square Garden" or the "Comyarefer collectively to The Madison
Square Garden Company, a holding company, andrésténd indirect subsidiaries through which sabgally all of our operations are
actually conducted. The Company is comprised adheportable segments: MSG Media, MSG Entertaibhraed MSG Sports. MSG Med
produces, develops and acquires content for meltgtribution platforms, including content origiimg from the Company's venues, and is
comprised of the Company's regional sports netwd&G Network and MSG+, collectively the "MSG Netks." MSG Entertainment
presents or hosts live entertainment events, ssiclorcerts, family shows, performing arts and spenients, in the Company's diverse
collection of venues. MSG Entertainment also ciegieoduces and/or presents live productions, dhietutheRadio City Christmas
Spectaculafeaturing the Radio City Rockettes (the "Rockeltettiat are performed in the Company's venues. I8@&ts owns and operates
the following sports franchises: the New York Kridkhe "Knicks") of the NBA, the New York Rangetisg "Rangers") of the NHL, the Ne
York Liberty (the "Liberty") of the Women's NationBasketball Association, the Hartford Wolf Packtloé American Hockey League, which
is the primary player development team for the Rasigand the Westchester Knicks, an NBA Developrheague team. MSG Sports also
promotes, produces and/or presents a broad armathef live sporting events outside of the Compmagbrts franchises' games.

The Company conducts a significant portion of fierations at venues that it either owns or opetatdsr long-term leases. The Company
owns the Madison Square Garden Arena ("The Garden)The Theater at Madison Square Garden in Netk Eity, the Forum in
Inglewood, CA and The Chicago Theatre in Chicagaddition, the Company leases Radio City Musid Biadl the Beacon Theatre in New
York City, and has a booking agreement with respetite Wang Theatre in Boston.

On July 1, 2014, the Company completed its salusk, a national music television network. Fopaliods presented prior to the sale, MSG
Media also included Fuse.

On October 27, 2014, the Company’s board of dirsatmanimously approved a plan to explore a passibin-off that would separate its
entertainment businesses from its media and sposisesses, creating two distinct publicly tradechpanies. Subsequently, on Decembe
2014, the Company's board of directors authoriretdirected the Company’s management also to censitier spin-off structures

including, without limitation, a separation of tB@mpany’s sports and entertainment businessesifsamedia business. If the Company
proceeds with a spin-off transaction, it would bectured as a tax-free pro rata spin-off to atlreffiolders. There can be no assurance that a
spin-off transaction will be completed. Completimfra spin-off would be subject to various condiipas well as final board approval.

This MD&A is organized as follows:

Results of OperationThis section provides an analysis of our unaudigsdlts of operations for the three and six moetidedDecember 3:
2014 compared to the three and six months endedrbger 31, 2013 on both a consolidated and segnasig.b

Liquidity and Capital ResourceThis section provides a discussion of our financgaidition and liquidity, an analysis of our cakiwfs for
the six months ended December 31, 2014 compartbe tsix months ended December 31, 2013 , as wekmain contractual obligations and
off balance sheet arrangements.

Seasonality of Our Busine&ghis section discusses the seasonal performanmer dISG Sports and MSG Entertainment segments
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Recently Issued Accounting Pronouncements Notdgitdd and Critical Accounting PolicieThis section discusses recently issued
accounting pronouncements not yet adopted by tmep@ay, as well as the results of the Company'sanmpairment testing of goodwill
and identifiable indefinite-lived intangible assptsformed during the first quarter of fiscal y@@d5. This section should be read together
with our critical accounting policies, which aresdissed in our Annual Report on Form 10-K for tearyended June 30, 2014 under "ltem 7.
Management's Discussion and Analysis of Finanataddtion and Results of Operations — Recently lds&iecounting Pronouncements and
Critical Accounting Policies —€ritical Accounting Policies" and in the notes he tonsolidated financial statements of the Comjraciydec
therein.
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Results of Operations

Comparison of the Three Months Ended December 31, 2014 versus the Three Months Ended December 31, 2013
Consolidated Results of Operations

The table below sets forth, for the periods pres#ntertain historical financial information ane hercentage that those items bear to
revenues.

Three Months Ended December 31,

Increase

2014 2013 (Decrease)
% of % of in Net

Amount Revenues Amount Revenues Income
Revenues $ 542,52 10C% $ 509,37 10C% $ 33,14¢
Direct operating expenses 307,56( 57 % 301,07 59 % (6,48¢€)
Selling, general and administrative expenses 92,15( 17% 87,37( 17 % (4,780
Depreciation and amortization 28,24: 5% 24,38t 5% (3,857%)
Gain on sale of Fuse (23,769 (4% — NM 23,76/
Operating income 138,33 25% 96,54" 19 % 41,79(

Other income (expense):

Equity in loss of nonconsolidated affiliates (30,159 (6)% (73¢) NM (29,417
Interest expense, net (715) NM (1,219 NM 49¢
Miscellaneous income 63¢ NM 17 NM 622
Income from operations before income taxes 108,11( 20% 94,61 19 % 13,497
Income tax expense (46,88() (9)% (34,109 (7)% (22,77¢)
Net income $ 61,23( 11% $ 60,50¢ 12% $ 721

NM — Percentage is not meaningful

The comparability of the results of operationsh&f Company and the MSG Media segment for the tim@ghs ended December 31, 2014 to
the prior year period was impacted by the Compasgls of Fuse, which was completed on July 1, 2Blide generated meaningful revenues
in the prior year period but did not have a maténigpact on MSG Media or total Company adjustedratieg cash flow ("AOCF").

See "Business Segment Results" for a more detdigedssion relating to the operating results ofsegments. The business segment results
do not reflect inter-segment eliminations.

Revenue

Revenues for the three months ended December 24,i@6reased $33,149 , or 7% , to $542,82&ompared to the prior year period. The
increase is attributable to the following:

Decrease in MSG Media segment revenues $ (14,489
Increase in MSG Entertainment segment revenues 31,02¢
Increase in MSG Sports segment revenues 19,12¢
Increase in other revenues 54
Inter-segment eliminations (2,569

$ 33,14¢
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Direct operating expenst

Direct operating expenses for the three monthsa&Bdeember 31, 2014 increased $6,486 , or 2% 303 ,$60 as compared to the prior year
period. The net increase is attributable to thimfahg:

Decrease in MSG Media segment expenses $ (8,237
Increase in MSG Entertainment segment expenses 17,10¢
Increase in MSG Sports segment expenses 174
Inter-segment eliminations (2,569

$ 6,48¢

Selling, general and administrative expenses

Selling, general and administrative expenses ®thiree months ended December 31, 2014 increaseédbdor 5% , to $92,15 compare
to the prior year period. The net increase ishaitable to the following:

Decrease in MSG Media segment expenses $ (20,12¢)
Decrease in MSG Entertainment segment expenses (160
Increase in MSG Sports segment expenses 4,451
Increase in other expenses 10,61¢

$ 4,78(

The increase in other expenses was primarily dexégutive management transition costs recordeidgltiie current year period and higher
professional fees.

Depreciation and amortizatio

Depreciation and amortization for the three momthded December 31, 2014 increased $3,857 , or 16%28,245 as compared to the prior
year period primarily driven by higher depreciat@pense on property and equipment placed intocgeassociated with the comprehens
transformation of The Garden into a state-of-dinearena (the "Transformation") and the renovatibthe Forum. These increases are par
offset by the absence of depreciation expense sa'§property and equipment.

Gain on sale of Fuse

Gain on sale of Fuse for the three months ende@mker 31, 2014 represents the Company's recogioitiits 15% equity interest in SiTV
Media, LLC ("SiTV") and the finalization of a workg capital adjustment. The Company's interest TVSvas subject to potential reduction
based on certain performance goals, which wersfgatiduring the three months ended December 314 ke Note 4 to the consolidated
financial statements included in "Part | - ItenFinancial Statements" of this Quarterly Report omf 10-Q).

Equity in loss of nonconsolidated affilial

Equity in loss of nonconsolidated affiliates foettinree months ended December 31, 2014 increagedii®to $30,15primarily as a result (
the Company recording a pre-tax non-cash impairroeatge of $23,600 to write-off the carrying vabfets equity investment in BBLV
during the current year period (see Note 6 to thesolidated financial statements included in "Pattem 1. Financial Statements" of this
Quarterly Report on Form 10-Q) and its share ofniieloss of BBLV .

Miscellaneous incom

Miscellaneous income for the three months endedBeer 31, 201#cludes income related to certain space leasetbalicensed by relate
parties from the Company.

Income taxe

Income tax expense for the three months ended Desredi, 2014 was $46,880 . The effective tax matetfe three months ended
December 31, 2014 of 43.4% differs from the stagutederal rate of 35% due principally to the impatstate and local income taxes,
changes in state tax rates used to value defaared in connection with the filing of the Compan®@13 state income tax returns and non-
deductible expenses. These increases were padfédist by the impact of the tax benefits of thengstic production activities deduction.

Income tax expense for the three months ended Desredi, 2013 was $34,104 . The effective tax mateétfe three months ended
December 31, 2013 of 36.0% differs from the stagutederal rate of 35% due principally to stateome taxes and, to a
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lesser extent, the impact of non-deductible expenBeese increases are partially offset by thefiieafehe federal rehabilitation credit, the
impact of the domestic production activities dedugtand the tax return to book provision adjusthierronnection with the filing of the
Company's 2012 state income tax returns.

Adjusted operating cash flo

The Company evaluates segment performance basseleral factors, of which the key financial meassi@perating income (loss) before

(i) depreciation, amortization and impairments afgerty and equipment and intangible assets,#@yes-based compensation expense or
benefit, (iii) restructuring charges or credits &iwl gains or losses on sales or dispositionsusirtesses, which is referred to as AOCF, a non-
GAAP measure . The Company has presented the canimothat reconcile AOCF to operating income, arpted GAAP measure.

The following is a reconciliation of operating irme to AOCF:

Three Months Ended

Increase
December 31, (Decrease)

2014 2013 in AOCF
Operating income $ 138,33° $ 96,54° $ 41,79
Share-based compensation 7,027 5,63 1,39(
Depreciation and amortization 28,24t 24,38¢ 3,851
Gain on sale of Fuse (23,762 — (23,764
AOCF $ 149,84! $ 126,57. $ 23,27

AOCEF for the three months ended December 31, 20dréased $23,273 , or 18% , to $149,845 as compartée prior year period. The net
increase is attributable to the following:

Increase in AOCF of the MSG Media segment $ 3,29
Increase in AOCF of the MSG Entertainment segment 13,82¢
Increase in AOCF of the MSG Sports segment 13,84:
Other net decreases (7,692

$ 23,27:

Other net decreases were primarily due to highefiepsional fees and executive management transitists recorded during the current year
period.

Business Segment Results
MSG Media

The table below sets forth, for the periods presgntertain historical financial information ane thercentage that those items bear to
revenues for the Company's MSG Media segment.

Three Months Ended December 31, Increase
2014 2013 (Decrease)

% of % of Operating

Amount Revenues Amount Revenues Income

Revenues $ 166,22( 10C% $ 180,70¢ 10(% $ (14,489
Direct operating expenses 59,35¢ 36 % 67,58¢ 37% 8,23:
Selling, general and administrative expenses 18,37¢ 11% 28,50« 16% 10,12¢
Depreciation and amortization 3,31: 2% 3,95: 2% 64C
Gain on sale of Fuse (23,769 (14)% — NM 23,76¢
Operating income $ 108,93 66% 9 80,66+ 450 $ 28,27
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The following is a reconciliation of operating inne to AOCF:

Three Months Ended

Increase
December 31, (Decrease)

2014 2013 in AOCF
Operating income $ 108,93¢ $ 80,66 $ 28,27
Share-based compensation 604 1,17 (579
Depreciation and amortization 3,31: 3,95: (640)
Gain on sale of Fuse (23,769 — (23,769
AOCF $ 89,09: $ 85,79: $ 3,291

Revenue

Revenues for the three months ended December 34, ®&reased $14,489 , or 8% , to $166,220 as aeapathe prior year period. The
net decrease is attributable to the following:

Decrease in affiliation fee revenue $ (10,26%)
Decrease in advertising revenue (5,365
Other net increases 1,13¢

$ (14,489

The decrease in affiliation fee revenue was dubdmbsence of affiliation fee revenue for FuseghasCompany completed its sale of the
network on July 1, 2014, partially offset by a shiratrease in affiliation fee revenue at MSG NetksrThe increase in affiliation fee revenue
at MSG Networks was primarily due to higher affilim rates and, to a lesser extent, the favorabpect of affiliate adjustments, partially
offset by the impact of a low single digit perceyg@alecrease in subscribers as compared to theygdomperiod.

The decrease in advertising revenue was primattifijpatable to the absence of advertising revemué-tise partially offset by an increase at
MSG Networks. The Company expects advertising sekadts to be negatively impacted in the secotidafishis fiscal year due to Knicks'
ratings being down on a year over year basis.

Other net increases primarily reflect a retroactyalty payment recognized in the current yeaigoker
Direct operating expenst

Direct operating expenses for the three months&ebBdeember 31, 2014 decreased $8,233 , or 12%5%@55 as compared to the prior year
period primarily attributable to the absence ofenges for Fuse, which were partially offset by bigdxpenses at MSG Networks. The
increase in direct operating expenses at MSG Nésweas primarily due to higher programming acqignitosts (rights fees), including
rights fees from the licensing of MSG Sports' teatated programming and, to a lesser extent, gtft@gramming cost increases.

Selling, general and administrative expenses

Selling, general and administrative expenses ®thiee months ended December 31, 2014 decreabgl?$], or 36% , to $18,378 as
compared to the prior year period primarily du¢h® absence of expenses for Fuse.

Depreciation and amortizatio

Depreciation and amortization for the three momthded December 31, 2014 decreased $640 , or 16%3,313 as compared to the prior
year period primarily due to the absence of depti&gi expense on Fuse's property and equipmenaibadffset by higher depreciatic
expense at MSG Networks.

Gain on sale of Fuse

Gain on sale of Fuse for the three months ende@mker 31, 2014 represents the Company's recogoitiits 15% equity interest in SiTV
and the finalization of a working capital adjustmérhe Company's interest in SiTV was subject tteptial reduction based on certain
performance goals, which were satisfied duringtitihee months ended December 31, 2&b& Note 4 to the consolidated financial statea
included in "Part | - Item 1. Financial Statemeragthis Quarterly Report on Form 10-Q).
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AOCF

AOCEF for the three months ended December 31, 20dréased $3,297 , or 4% , to $89,091 as comparixt forior year period primarily
driven by lower selling, general and administragx@enses and direct operating expenses largelgtdffy a decrease in revenues, as
discussed above.

MSG Entertainment

The table below sets forth, for the periods pres#ntertain historical financial information ane thercentage that those items bear to
revenues for the Company's MSG Entertainment segmen

Three Months Ended December 31,

Increase
2014 2013 (Decrease) ir
% of % of Operating
Amount Revenues Amount Revenues Income
Revenues $ 194,12 10% $  163,10( 10% $ 31,02t
Direct operating expenses 118,93t 61% 101,82 62% (17,209
Selling, general and administrative expenses 20,35¢ 10% 20,51« 13% 16C
Depreciation and amortization 2,54¢ 1% 2,57¢ 2% 30
Operating income $ 52,28¢ 27% $ 38,18 23 $ 14,10¢

The following is a reconciliation of operating irme to AOCF:

Three Months Ended

Increase
December 31, (Decrease)
2014 2013 in AOCF
Operating income $ 52,28¢ $ 38,18: $ 14,10¢
Share-based compensation 1,311 1,561 (250
Depreciation and amortization 2,54¢ 2,57¢ (30
AOCF $ 56,14¢ $ 42,32( $ 13,82¢

Revenue

Revenues for the three months ended December 34,i@6reased $31,025 , or 19% , to $194,125 as acedpo the prior year period. The
net increase is attributable to the following:

Increase in event-related revenues at the Forum $ 13,52
Increase in event-related revenues at The Garden 8,29¢
Increase in revenues from the presentation ofRladio City Christmas Spectaculfiranchise 4,23
Increase in event-related revenues at The Chicagatie 3,74¢
Increase in venue-related sponsorship and signadjsidte rental fee revenues 2,261
Decrease in event-related revenues at Radio Citsidvidall, excludingRadio City Christmas Spectacular (2,35%)
Other net increases 1,32(

$ 31,02t

The increase in event-related revenues at the Farasrprimarily due to the venue being availablesfeents during the current year period
whereas during the prior year period the venuech@sed due to the renovation.

The increase in event-related revenues at The Gavee due to additional events promoted by MSG iitenent held at the venue during
the current year period as compared to the priar geriod.

The increase in revenues from the presentatiohefRadio City Christmas Spectaculffsanchise was primarily driven by the Radio City
Music Hall production of the show. The increaseenenues from the Radio City Music Hall productieas primarily due to higher ticket-
related revenue, mainly a result of higher avetatget prices and higher attendance, despite fiveef performances as compared to the prior
year period. During the 2014 holiday season maaia tine million tickets were sold to the Radio @itysic Hall production, which represe

a low single digit percentage increase over therprear period.
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The increase in event-related revenues at The Ghi€heatre was primarily due to more events hetdeatenue during the current year
period as compared to the prior year period.

The increase in venue-related sponsorship andgégaiad suite rental fee revenues was primarilytdurecreased sponsorship revenues as a
result of the re-opening of the Forum, higher stetgal fee revenue and expanded inventory at Tdre&.

The decrease in event-related revenues at RadidMCisic Hall, excludingRradio City Christmas Spectaculawas primarily due to fewer
events held at the venue during the current yedoghas compared to the prior year period.

Direct operating expense

Direct operating expenses for the three months&ebdeember 31, 2014 increased $17,109 , or 179%118,936 as compared to the prior
year period. The ndncrease is attributable to the following:

Increase in event-related direct operating expeattse Forum $ 7,671
Increase in event-related direct operating expeas€&he Garden 6,751
Increase in event-related direct operating expeass&he Chicago Theatre 2,69

Decrease in event-related direct operating expestsi@adio City Music Hall, excludingadio City Christmas
Spectacular (1,485
Decrease in direct operating expenses associatbhdhe presentation of theadio City Christmas Spectaculdranchise (15€)
Other net increases 1,62¢
$ 17,10¢

Selling, general and administrative expenses

Selling, general and administrative expenses fitiihee months ended December 31, 2014 decreaé6d $11% , to $20,354 as compared
to the prior year period mainly due to the impdatasts recorded in the prior year period assodiafti¢h the re-opening of the Forum and the
debut of the fully transformed Madison Square Gamleena largely offset by higher allocated corpergeneral and administrative costs and,
to a lesser extent, other cost increases.

AOCF

AOCEF for the three months ended December 31, 20dréased $13,826 , or 33% , to $56,146 as compaithe prior year period driven by
an increase in revenues partially offset by highect operating expenses, as discussed above.

The Company regularly evaluates the theatrical ypectidns of theRadio City Christmas Spectacularesented outside of New York and has
made the decision to end these productions outsitliew York as the Company continues to explore approaches to best showcase the
Radio City Christmas Spectaculand Rockettes brands. The theatrical productiotefRadio City Christmas Spectacularesented outside
of New York generated direct contribution of approately $4,400 during the 2014 holiday season.

MSG Sports

The table below sets forth, for the periods pres#ntertain historical financial information an& thercentage that those items bear to
revenues for the Company's MSG Sports segment.

Three Months Ended December 31,

(Increase)
2014 2013 Decrease in

% of % of Operating

Amount Revenues Amount Revenues Loss

Revenues $ 202,51 10% $ 183,38t 10C% $ 19,12
Direct operating expenses 149,77" 74% 149,60: 82% (174
Selling, general and administrative expenses 38,55¢ 19% 34,10¢ 19 % (4,45))
Depreciation and amortization 2,761 1% 2,59¢ 1% (a73)
Operating income (loss) $ 11,41 6% $ (2,91 Q% $ 14,32t
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The following is a reconciliation of operating ime (loss) to AOCF:

Three Months Ended

Increase
December 31, (Decrease)
2014 2013 in AOCF
Operating income (loss) $ 11,41 % (2,91) $ 14,32¢
Share-based compensation 763 1,41¢ (65€)
Depreciation and amortization 2,761 2,59¢ 172
AOCF $ 14,94 % 1,102 % 13,84

Revenue

Revenues for the three months ended December 34,i@6reased $19,123 , or 10% , to $202,512 as acedpo the prior year period. The
net increase is attributable to the following:

Increase in professional sports teams’ pre/regdason ticket-related revenue $ 9,101
Increase in suite rental fee revenue 3,42(
Increase in broadcast rights fees from MSG Media 2,56¢
Increase in professional sports teams’ pre/reg@glason food, beverage and merchandise sales 2,111
Increase in professional sports teams’ sponsoesttpsignage revenues 1,862
Increase in revenues from league distributions 1,801
Decrease in event-related revenues from othes|pgting events (1,739
Other net increases 2

$ 19,12

The increase in professional sports teams’ prefaegeason ticket-related revenue was primarilytdude Knicks and Rangers playing three
additional pre-season games at The Garden durengutrent year period and, to a lesser extentehigherage pegame revenue. The Garc
was fully open during the current year period verhe prior year period, in which The Garden wasetl until late October due to the final
phase of the Transformation.

The increase in suite rental fee revenue was pilyrdue to the absence of the prior year periodsefison shutdown associated with the
Transformation, contractual rate increases, andiaddl sales of suite products.

The increase in broadcast rights fees from MSG Mledis primarily due to the overall increase inribeber of events exclusively available
to MSG Networks during the current year period dod lesser extent, higher fees as compared toribeyear period.

The increase in professional sports teams' prdaegaason food, beverage and merchandise salgsrinesily due to the additional Knicks
and Rangers pre-season games at The Garden dugiggrrent year period and higher average per-gawmue as compared to the prior
year period

The increase in professional sports teams' spdnipoaad signage revenues primarily reflects expdriaeentory and increased sales of
existing inventory.

The decrease in event-related revenues from dtreesporting events was primarily due to a chamgié mix of events as compared to the
prior year period. Event-related revenues from iolike sporting events include ticket-related rewes, venue license fees the Company
charges to promoters for the use of our venueglesitight suite rental fees, and food, beveragema@athandise sales.
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Direct operating expense

Direct operating expenses for the three months&ebBdeember 31, 2014 increased $174 , less tharal$449,775 as compared to the prior
year period. The ndncrease is attributable to the following:

Increase in team personnel compensation $ 1,29
Increase in professional sports teams' pre/regelason expense associated with food, beverage encthiandise sales 1,067
Increase in net provisions for certain team persbtransactions (including the impact of NBA luxua) 748
Decrease in net provisions for NBA luxury tax (extihg the impact of team personnel transactiond)NBA and NHL

revenue sharing expense (excluding playoffs) (1,800
Decrease in event-related expenses associatedthih live sporting events (1,07¢)
Other net decreases (55

$ 174

The increase in team personnel compensation wasply due to non-player team personnel increasdshégher overall player salaries,
inclusive of the impact of roster changes at then@any's sports teams.

Net provisions for certain team personnel transast(including the impact of NBA luxury tax) andt provisions for NBA luxury tax
(excluding the impact of team personnel transasjiamd NBA and NHL revenue sharing expense (exctuglayoffs) were as follows:

Three Months Ended December 31, Increase
2014 2013 (Decrease)
Net provisions for NBA luxury tax (excluding the jiact of team personnel
transactions) and NBA and NHL revenue sharing egpdaxcluding
playoffs) $ 19,95: $ 21,75: $ (1,800
Net provisions for certain team personnel transastiincluding the impact of
NBA luxury tax) 4,291 3,54¢ 743

The decrease in net provisions for NBA luxury taxqluding the impact of team personnel transac}iand NBA and NHL revenue sharing
expense (excluding playoffs) reflects lower NBAuux tax of $5,810 partially offset by higher nebpisions for both NBA and NHL reveni
sharing expense of $4,010. The decrease in progdar NBA luxury tax for the three months endecc&aber 31, 2014as primarily due ti
a higher luxury tax threshold. The actual amouotset provisions for NBA luxury tax and NBA and Nkevenue sharing expense for the
2014415 season may vary significantly from the recorgemVisions based on actual operating results foh é@sague and all teams within e:
league for the season and other factors.

Team personnel transactions for the three monttieceBecember 31, 2014 primarily reflect provisioesorded for player waivers/contract
terminations. Team personnel transactions forliheetmonths ended December 31, 2013 reflect pamsgiecorded for player
waivers/contract terminations.

Other net decreases include the impact on teanatipgrexpenses from lower professional fees angeplimsurance largely offset by other
team operating expense increases.

Selling, general and administrative expenses

Selling, general and administrative expenses f@itiihee months ended December 31, 2014 increasé81$4or 13% , to $38,556 as
compared to the prior year period primarily dudigher allocated corporate general and adminisgatdsts, team-related marketing costs
and employee compensation and related benefitseTlinereases were partially offset by the absehoeadketing costs recorded in the prior
year period associated with the debut of the fulipsformed Madison Square Garden Ar¢

AOCF

AOCEF for the three months ended December 31, 20dréased $13,842 to $14,944 as compared to theyga@o period primarily due to an
increase in revenues partially offset by highelirsgl general and administrative expenses and)eésser extent, higher direct operating
expenses, as discussed above.
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During January 2015, the Knicks executed multigdy@r transactions. While the team’s roster cotildchange, the current roster would
result in luxury tax expense that is significartiblow last season on a year-over-year basis, dow ig absolute dollars for fiscal year 2015.
This decrease would be reflected in the Compamgilts over the next two quarters.

Comparison of the Six Months Ended December 31, 2014 versus the Six Months Ended December 31, 2013
Consolidated Results of Operations
The table below sets forth, for the periods presg#ntertain historical financial information ane thercentage that those items bear to

revenues.

Six Months Ended December 31,

Increase

2014 2013 (Decrease)
% of % of in Net

Amount Revenues Amount Revenues Income
Revenues $ 784,26¢ 10C% $ 724,96 10C% $ 59,30
Direct operating expenses 401,46: 51% 381,15¢ 53% (20,305
Selling, general and administrative expenses 167,45( 21% 160,20: 22% (7,249
Depreciation and amortization 65,84¢ 8 % 47,19t 7% (18,657
Gain on sale of Fuse (186,179 (249)% — NM 186,17¢
Operating income 335,68 43 % 136,41( 18 % 199,27

Other income (expense):

Equity in loss of nonconsolidated affiliates (32,75 (4)% (73¢) NM (32,017
Interest expense, net (1,442 NM (2,507 NM 1,05¢
Miscellaneous income 1,35 NM 23 NM 1,33(
Income from operations before income taxes 302,84 39% 133,19: 18 % 169,64¢
Income tax expense (133,541 (17)% (48,81) (7)% (84,729
Net income $ 169,30: 2205 $ 84,37" 12% $ 84,92¢

NM — Percentage is not meaningful

The comparability of the results of operationshaf Company and the MSG Media segment for the sixthsoended December 31, 2014 to
the prior year period was impacted by the Compasgls of Fuse, which was completed on July 1, 2Blide generated meaningful revenues
in the prior year period but did not have a maténigpact on MSG Media or total Company AOCF.

See "Business Segment Results" for a more detdidedssion relating to the operating results ofsagments. The business segment results
do not reflect inter-segment eliminations.

Revenue

Revenues for the six months ended December 31, i0lelased $59,304 , or 8% , to $784,268 as cordparthe prior year period. The net
increase is attributable to the following:

Decrease in MSG Media segment revenues $ (38,439
Increase in MSG Entertainment segment revenues 67,63¢
Increase in MSG Sports segment revenues 34,46
Increase in other revenues 107
Inter-segment eliminations (4,467

$ 59,30«
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Direct operating expense

Direct operating expenses for the six months efdsmember 31, 2014 increased $20,305 , or 5% ,24,863 as compared to the prior year
period. The net increase is attributable to thiofahg:

Decrease in MSG Media segment expenses $ (21,129
Increase in MSG Entertainment segment expenses 41,90¢
Increase in MSG Sports segment expenses 3,98¢
Inter-segment eliminations (4,467

Selling, general and administrative expenses

Selling, general and administrative expenses fistk months ended December 31, 2014 increased®%7@ 5% , to $167,450 as compared
to the prior year period. The net increase ishaiteble to the following:

Decrease in MSG Media segment expenses $ (20,639
Increase in MSG Entertainment segment expenses 1,31«
Increase in MSG Sports segment expenses 11,46:
Increase in other expenses 15,10¢

$ 7,24¢

The increase in other expenses was primarily dexégutive management transition costs recordedgltire current year period and higher
professional fees.

Depreciation and amortizatio

Depreciation and amortization for the six monthdezhDecember 31, 2014 increased $18,651 , or 46%65,846 as compared to the prior
year periocprimarily driven by accelerated depreciation in thierent year period related to a change in therjdd use of the Company’s
professional sports teams' plane associated wiiinaition by the teams to a new travel programlagter depreciation expense on property
and equipment placed into service associated WwéhTtansformation and the renovation of the Forlinese increases are partially offset by
the absence of depreciation expense on Fuse'sriyr@me equipment.

Gain on sale of Fuse

Gain on sale of Fuse for the six months ended Dbeeil, 2014epresents the Company's gain, net of currentty@asaction costs, from t
sale which was completed on July 1, 2014 (see Blatethe consolidated financial statements includé®Part | - Item 1. Financial
Statements" of this Quarterly Report on Form 10-Q).

Equity in loss of nonconsolidated affilial

Equity in loss of nonconsolidated affiliates foethix months ended December 31, 2014 increase@BB8%) $32,755 primarily as a result of
the Company recording a pre-tax non-cash impairroeatge of $23,600 to write-off the carrying vabféts equity investment in BBLV
during the current year period (see Note 6 to tresclidated financial statements included in "Paitem 1. Financial Statements" of this
Quarterly Report on Form 10-Q) and its share ofihieloss of BBLV .

Miscellaneous incom

Miscellaneous income for the six months ended Déegr@l, 2014 includes income related to certaicepeased and/or licensed by related
parties from the Company.

Income taxe

Income tax expense for the six months ended Dece®ih014 was $133,540 . The effective tax ratete six months ended December 31,
2014 of 44.1% differs from the statutory federaéraf 35% due principally to the impact of state écal income taxes, changes in state tax
rates used to value deferred taxes in connectitimtivé filing of the Company’s 2013 state incomeriturns and due to the sale of Fuse (see
Note 4 to the consolidated financial statementided in "Part - Iltem 1. Financial Statements" of this QuartergpBrt on Form 10-Q), and
non-deductible expenses. These increases weralpyaofifset by the impact of the tax benefits of thomestic production activities deduction
and the tax return to book provision adjustmertannection with the filing of the Company’s fedeiradome tax return.
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Income tax expense for the six months ended Dece®ih@013 was $48,817 . The effective tax rataHersix months ended December 31,
2013 of 36.7% differs from the statutory federaéraf 35% due principally to state income taxes, amé lesser extent, the impact of non-
deductible expenses. These increases are padfédht by the benefit of the federal rehabilitatoredit, the impact of the domestic produc
activities deduction, and the tax return to boakvjsion adjustment in connection with the filingtbE Company's 2012 federal and state
income tax returns.

AOCF

The following is a reconciliation of operating irme to AOCF:

Six Months Ended

Increase
December 31,

(Decrease) in

2014 2013 AOCF
Operating income $ 335,68 $ 136,41( $ 199,27
Share-based compensation 10,64« 8,467 2,171
Depreciation and amortization 65,84¢ 47,19¢ 18,65
Gain on sale of Fuse (186,179 — (186,179
AOCF $ 225,99¢ $ 192,07: $ 33,927

AOCEF for the six months ended December 31, 201reased $33,927 , or 18% , to $225,999 as comparid tprior year period. The net
increase is attributable to the following:

Increase in AOCF of the MSG Media segment $ 2,941
Increase in AOCF of the MSG Entertainment segment 24,41¢
Increase in AOCF of the MSG Sports segment 18,54:
Other net decreases (12,979

Other net decreases were primarily due to highafiepsional fees and executive management transitists recorded during the current year
period.

Business Segment Results
MSG Media

The table below sets forth, for the periods pres#ntertain historical financial information ane thercentage that those items bear to
revenues for the Company's MSG Media segment.

Six Months Ended December 31,

Increase
2014 2013 (Decrease) in

% of % of Operating

Amount Revenues Amount Revenues Income

Revenues $  308,89( 10C% $ 347,32 10(% $ (38,439
Direct operating expenses 105,22¢ 34% 126,35: 3€% 21,12
Selling, general and administrative expenses 34,99' 11% 55,63: 1€% 20,63¢
Depreciation and amortization 6,472 2% 7,97¢ 2% 1,50
Gain on sale of Fuse (186,179 (60)% — NM 186,17t

Operating income $  348,37: 1129% $ 157,36 450, $ 191,00
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The following is a reconciliation of operating inne to AOCF:

Six Months Ended

Increase
December 31, (Decrease)

2014 2013 in AOCF
Operating income $ 348,37 $ 157,360 $ 191,00:
Share-based compensation 1,52( 1,90z (382)
Depreciation and amortization 6,47 7,97¢ (1,509
Gain on sale of Fuse (186,179 — (186,179
AOCF $ 170,18¢ $ 167,24: $ 2,941

Revenue

Revenues for the six months ended December 31, @dréased $38,434 , or 11% , to $308,890 as cemhparthe prior year period. The net
decrease is attributable to the following:

Decrease in affiliation fee revenue $ (24,115

Decrease in advertising revenue (15,436

Other net increases 1,11¢
$ (@843

The decrease in affiliation fee revenue was dubdmbsence of affiliation fee revenue for FusehasCompany completed its sale of the
network on July 1, 2014, partially offset by a shiradrease in affiliation fee revenue at MSG NetksrThe increase in affiliation fee revenue
at MSG Networks was primarily due to higher affilim rates largely offset by the impact of a lowgde digit percentage decrease in
subscribers as compared to the prior year periddtara lesser extent, the unfavorable impact filfa€ adjustments.

The decrease in advertising revenue was primattifijpatable to the absence of advertising reveoud-tise partially offset by an increase at
MSG Networks. The Company expects advertising sakadts to be negatively impacted in the secotiddfizhis fiscal year due to Knicks'
ratings being down on a year over year basis.

Other net increases primarily reflect a retroactiwalty payment recognized in the current yeaigoer

Direct operating expense

Direct operating expenses for the six months eszember 31, 2014 decreased $21,123 , or 17%1,06,828as compared to the prior ye
period primarily attributable to the absence ofenges for Fuse, which were partially offset by bigéxpenses at MSG Networks. The
increase in direct operating expenses at MSG Néswuas primarily due to higher programming acqigritosts (rights fees), including
rights fees from the licensing of MSG Sports' teatated programming and, to a lesser extent, gfmgramming cost increases.

Selling, general and administrative expenses

Selling, general and administrative expenses f@istk months ended December 31, 2014 decrease@3#200r 37% , to $34,997 as
compared to the prior year period primarily du¢hte absence of expenses for Fuse.

Depreciation and amortizatio

Depreciation and amortization for the six monthdeshDecember 31, 2014 decreased $1,503 , or 18%6,472 as compared to the prior
year period primarily due to the absence of depti&xi expense on Fuse's property and equipmenaibadffset by higher depreciatic
expense at MSG Networks.

Gain on sale of Fuse

Gain on sale of Fuse for the six months ended Dbeeil, 2014epresents the Company's gain, net of currentty@asaction costs, from t
sale which was completed on July 1, 2014 (see Blatethe consolidated financial statements includé®Part | - Item 1. Financial
Statements" of this Quarterly Report on Form 10-Q).
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AOCF

AOCEF for the six months ended December 31, 201rbased $2,941 , or 2% , to $170,185 as comparéxtprior year period primarily
driven by lower direct operating expenses andraglijeneral and administrative expenses largebebffy a decrease in revenues, as
discussed above.

MSG Entertainment

The table below sets forth, for the periods pres#ntertain historical financial information ane hercentage that those items bear to
revenues for the Company's MSG Entertainment segmen

Six Months Ended December 31,

Increase
2014 2013 (Decrease) in

% of % of Operating

Amount Revenues Amount Revenues Income
Revenues $  259,36( 10(% $ 191,72 10% $ 67,63t
Direct operating expenses 171,70° 66% 129,80: 68% (41,906
Selling, general and administrative expenses 38,50¢ 15% 37,19 19% (1,319
Depreciation and amortization 5,072 2% 4,96( 3% (112
Operating income $ 44,07 17% $ 19,77+ 10% 9 24,30

The following is a reconciliation of operating irme to AOCF:
Six Months Ended

December 31, Increase

2014 2013 in AOCF
Operating income $ 44,077 % 19,77¢  $ 24,30:
Share-based compensation 2,571 2,57¢ 1
Depreciation and amortization 5,072 4,96( 112
AOCF $ 51,72¢ $ 27,31 $ 24,41¢

Revenue

Revenues for the six months ended December 31, iR0lelased $67,635 , or 35% , to $259,360 as caedparthe prior year period. The net
increase is attributable to the following:

Increase in event-related revenues at The Garden $ 32,64¢
Increase in event-related revenues at the Forum 23,40:
Increase in venue-related sponsorship and signadjeidate rental fee revenues 5,911
Increase in revenues from the presentation ofRla€io City Christmas Spectaculdéiranchise 4,23¢
Increase in event-related revenues at The Chicagatie 2,961
Decrease in event-related revenues at Radio Citidvidall, excludingRadio City Christmas Spectacular (5,147
Other net increases 3,61¢

$ 67,63¢

The increase in event-related revenues at The Gaves primarily due to additional events held atwknue, including events promoted by
MSG Entertainment, as the venue was fully opennduttie current year period versus the prior yedogeén which The Garden was closed
until late October due to the final phase of thariBformation.

The increase in event-related revenues at the Faragrprimarily due to the venue being availablesfeents during the current year period
whereas during the prior year period the venueck@sed due to the renovation.

The increase in venue-related sponsorship andgigaiad suite rental fee revenues was primarilytdinggher suite rental fee revenue,
increased sponsorship revenues as a result ogtbpaning of the Forum and the impact of Transfdionarelated assets that came online as
part of the final phase of the Transformation jeesir.
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The increase in revenues from the presentatiohefRadio City Christmas Spectaculfsanchise was primarily driven by the Radio City
Music Hall production of the show. The increaseeinenues from the Radio City Music Hall productieas primarily due to higher ticket-
related revenue, mainly a result of higher avetatget prices and higher attendance, despite fiveef performances as compared to the prior
year period. During the 2014 holiday season maaa tine million tickets were sold to the Radio @itysic Hall production, which represe

a low single digit percentage increase over therprear period.

The increase in event-related revenues at The Ghi€heatre was primarily due to more events hetleatenue during the current year
period as compared to the prior year period.

The decrease in event-related revenues at RadidMCisic Hall, excludingRradio City Christmas Spectaculawas primarily due to fewer
events held at the venue during the current yedoghas compared to the prior year period, inclgdime impact of a compressed schedule for
NBC'sAmerica's Got Talerduring the current year period.

Direct operating expense

Direct operating expenses for the six months efdsmember 31, 2014 increased $41,906 , or 32%174,807 as compared to the prior year
period. The net increase is attributable to thiofahg:

Increase in event-related direct operating expeas&he Garden $ 21,65
Increase in event-related direct operating expeatt®e Forum 14,16¢
Increase in venue operating costs 3,901
Increase in event-related direct operating expeats@&he Chicago Theatre 2,115
Decrease in event-related direct operating expesiseadio City Music Hall, excludinBadio City Christmas Spectacular (2,959
Decrease in direct operating expenses associatbdhe presentation of theadio City Christmas Spectaculdranchise (137)
Other net increases 3,16

$ 41,90¢

The increase in venue operating costs was primduéyto the Forum being available for events dutiiregcurrent year period whereas during
the prior year period the venue was closed dukegadnovation.

Selling, general and administrative expenses

Selling, general and administrative expenses fistk months ended December 31, 2014 increased4 1 4% , to $38,50ds compared

the prior year period due to higher allocated crafgogeneral and administrative costs and high@l@me compensation and related benefits
partially offset by the impact of costs recordedhie prior year period associated with the re-apgiof the Forum and the debut of the fully
transformed Madison Square Garden Arena and,desel extent, other cost decreases.

AOCF

AOCEF for the six months ended December 31, 201rbased $24,416 , or 89% , to $51,726 as comparibe: torior year period primarily
attributable to an increase in revenues partidfiged by higher direct operating expenses and,lésser extent, higher selling, general and
administrative expenses, as discussed above.

The Company regularly evaluates the theatrical pectdns of theRadio City Christmas Spectacularesented outside of New York and has
made the decision to end these productions outsitliew York as the Company continues to explore approaches to best showcase the
Radio City Christmas Spectaculand Rockettes brands. The theatrical productiotisefRadio City Christmas Spectacularesented outside
of New York generated direct contribution of appmoately $4,400 during the 2014 holiday season.
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MSG Sports

The table below sets forth, for the periods pres#ntertain historical financial information ane hercentage that those items bear to
revenues for the Company's MSG Sports segment.

Six Months Ended December 31,

Increase
2014 2013 (Decrease) in

% of % of Operating

Amount Revenues Amount Revenues Income
Revenues $ 256,01 10(% $  221,55¢ 10C% $ 34,46
Direct operating expenses 164,88( 64% 160,89: 73% (3,989
Selling, general and administrative expenses 70,37: 27% 58,90¢ 27% (11,467
Depreciation and amortization 15,73¢ 6% 5,07¢ 2% (10,659
Operating income (loss) $ 5,031 205 3 (3,329 L% $ 8,35:

The following is a reconciliation of operating imme (loss) to AOCF:
Six Months Ended
Increase
December 31, (Decrease)

2014 2013 in AOCF
Operating income (loss) $ 5,031 $ 3,32)) $ 8,352
Share-based compensation 1,80z 2,27( (46¢)
Depreciation and amortization 15,73¢ 5,07¢ 10,65¢
AOCF $ 22,56¢ $ 4,028 3 18,54

Revenue

Revenues for the six months ended December 31, iR0lelased $34,463 , or 16% , to $256,017 as caedgarthe prior year period. The net
increase is attributable to the following:

Increase in professional sports teams' pre/regelason ticket-related revenue $ 14,00¢
Increase in suite rental fee revenue 8,51
Increase in broadcast rights fees from MSG Media 4,46
Increase in professional sports teams' sponsossttsignage revenues 4,01z
Increase in professional sports teams' pre/regelason food, beverage and merchandise sales 3,591
Increase in event-related revenues from otherdpating events 99C
Decrease in revenues from league distributions (46€)
Other net decreases (664)

$ 34,46

The increase in professional sports teams’ prelaegeason ticket related revenue was primarilytdube Knicks and Rangers playing five
additional pre-season games at The Garden durengutrent year period and, to a lesser extentehigherage pegame revenue. The Garc
was fully open during the current year period vere prior year period, in which The Garden wasetfl until late October due to the final
phase of the Transformation.

The increase in suite rental fee revenue was pilyrdue to the absence of the prior year periodsefison shutdown associated with the
Transformation, contractual rate increases, andiaddl sales of suite products.

The increase in broadcast rights fees from MSG Mledis primarily due to the overall increase inrtbeber of events exclusively available
to MSG Networks during the current year period dod lesser extent, higher fees as compared toribeyear period.

The increase in professional sports teams' spdmigaasd signage revenues primarily reflects theaiohpf Transformation-related assets,
expanded inventory and increased sales of existientory. The primary driver of the Transformatiaiated increase is the impact of assets
that came online as part of the final phase offttamsformation last year.
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The increase in professional sports teams' prdaegaason food, beverage and merchandise salgsrivasily due to the additional Knicks
and Rangers pre-season games and the Liberty glesgular season games at The Garden during thentwyear period and higher average
per-game revenue as compared to the prior yeasgeri

The increase in event-related revenues from othesporting events was primarily due to more evérld at The Garden during the current
year period, partially offset by the impact of anpe in the mix of events. Ev-related revenues from other live sporting evemtfuide
ticket-related revenues, venue license fees thep@agncharges to promoters for the use of our versilegle night suite rental fees, and food,
beverage and merchandise sales.

Direct operating expenst

Direct operating expenses for the six months eidzember 31, 2014 increased $3,989 , or 2% , t4,886 as compared to the prior year
period. The net increase is attributable to thimfahg:

Increase in professional sports teams' pre/regelason expense associated with food, beverage encthiandise sales $ 2,09¢
Increase in team personnel compensation 1,17:
Increase in other team operating expenses 1,09t
Increase in event-related expenses associatedtiign live sporting events 56C

Decrease in net provisions for NBA luxury tax (extihg the impact of team personnel transactiond)NBA and NHL
revenue sharing expense (excluding playoffs) (2,695
Decrease in net provisions for certain team pemsiamansactions (including the impact of NBA luxuax) (307
Other net increases 2,05¢
$ 3,98¢

The increase in team personnel compensation wasply due to non-player team personnel increasdshégher overall player salaries,
inclusive of the impact of roster changes at then@any's sports teams.

The increase in other team operating expenses sraanly due to the acceleration of certain costthie current year period associated with
team travel, higher day-of-event costs, mainlyrdwmult of the additional pre-season games at ThdegBaduring the current year period, and
other team operating expense increases partidietdby lower professional fees and player insuganc

Net provisions for NBA luxury tax (excluding the impaaftteam personnel transactions) and NBA and NHiemee sharing expense
(excluding playoffs) and net provisions for certiam personnel transactions (including the imp&&tBA luxury tax) were as follows:

Six Months Ended
December 31,

2014 2013 Decrease
Net provisions for NBA luxury tax (excluding the jiact of team personnel
transactions) and NBA and NHL revenue sharing espdaxcluding playoffs) $ 18,93¢ $ 21,63: $ (2,695
Net provisions for certain team personnel transastiincluding the impact
of NBA luxury tax) 4,67¢ 4,97¢ (307)

The decrease in net provisions for NBA luxury taxdluding the impact of team personnel transacltiand NBA and NHL revenue sharing
expense (excluding playoffs) reflects lower NBAUux tax of $5,810 partially offset by higher nebpisions for both NBA and NHL reveni
sharing expense of $3,115. The decrease in progsar NBA luxury tax for the six months ended Dmber 31, 2014 was primarily due to a
higher luxury tax threshold. Higher NBA and NHL ezwe sharing expense reflects higher estimatechsegpdor the 20145 season partial
offset by adjustments to prior seasons' revenuenghaxpense. The actual amounts for net provisionsIBA luxury tax and NBA and NHL
revenue sharing expense for the 2014-15 seasorvangygignificantly from the recorded provisions éa®n actual operating results for each
league and all teams within each league for theaseand other factors.

Team personnel transactions for the six monthseeBadeember 31, 2014 primarily reflect provisionsar@ed for player waivers/contract
terminations. Team personnel transactions for thexenths ended December 31, 2013 reflect provssiecorded for player waivers/contract
terminations and player trades of $3,548 and $1 #2pectively.

39




Table of Contents

Selling, general and administrative expenses

Selling, general and administrative expenses fistk months ended December 31, 2014 increased@ 1por 19% , to $70,37ds compare
to the prior year period primarily due to higherpoyee compensation and related benefits, alloczdeubrate general and administrative
costs and tearrelated marketing costs. These increases weralhadifset by the absence of marketing costs mewin the prior year peri
associated with the debut of the fully transforratison Square Garden Arena.

Depreciation and amortizatio

Depreciation and amortization for the six monthdeshDecember 31, 2014 increased $10,659 , or 216%15,735 as compared to the pr
year periocprimarily driven by accelerated depreciation in thierent year period related to a change in therjdd use of the Company’s
professional sports teams' plane associated virinaition by the teams to a new travel program .

AOCF

AOCF for the six months ended December 31, 201rbased $18,543 , or 461% , to $22,568 , as compaurtb@ prior year period primarily
due to an increase in revenues partially offsdtigher selling, general and administrative expeaset to a lesser extent, higher direct
operating expenses, as discussed above.

During January 2015, the Knicks executed multigdy@r transactions. While the team’s roster cotildchange, the current roster would
result in luxury tax expense that is significartiblow last season on a year-over-year basis, dod/is absolute dollars for fiscal year 2015.
This decrease would be reflected in the Compamegslts over the next two quarters.

Liquidity and Capital Resources

Overview

Our primary sources of liquidity are cash and ceghivalents on hand, cash flows from the operatidrmr businesses and available
borrowing capacity under our $500,000 credit agesgrwith a syndicate of lenders, providing for aisesecured revolving credit facility
(see "Financing Agreements — Revolving Credit Fgtibelow). Our principal uses of cash include kiog capital-related items, capital
spending, taxes, investments and related loansvihatay fund from time to time, and repurchasehafgs of Class A Common Stock. The
decisions of the Company as to the use of its ablliquidity will be based upon the ongoing revief the funding needs of the business,
optimal allocation of cash resources, and the gpuhcash flow generation.

We believe we have sufficient liquidity, includiagproximately $379,000 in cash and cash equivaintdf December 31, 2014 , along with
available borrowing capacity under our revolvingdit facility and combined with operating cash fiote fund our business operations,
pursue new opportunities, and repurchase shamsrdlass A Common Stock.

We constantly assess capital and credit markeitgtg@nd conditions against our ability to meet oet funding and investing requirements
over the next twelve months and we believe thattmbination of cash and cash equivalents on hzasth generated from operating
activities and borrowing availability under the Queny's revolving credit facility should provide wih sufficient liquidity to fund such
requirements. However, U.S. and global economiditimms may lead to lower demand for our offeringisch as lower levels of attendanc
events we host or for advertising. The consequeaicesch conditions could adversely impact our bess and results of operations, which
might require that we seek alternative sourcesiofling through the capital and credit markets thay or may not be available to us.

On October 27, 2014, the Company'’s board of dirscathorized the repurchase of up to $500,008e@fmpany’s Class A Common
Stock. Under the authorization, shares of Clasf@on Stock may be purchased from time to timepgnomarket or private transactions,

in accordance with applicable insider trading atitepsecurities laws and regulations. The timind amount of purchases will depend on
market conditions and other factors. During the¢hmonths ended December 31, 2014 , the Compauschegsed 19 shares, which are
determined based on the settlement date of sudbgréor a total cost of $1,398 . These acquiredeshhave been classified as treasury stock
in the Company'’s consolidated balance sheet. A3sgEmber 31, 2014 , the Company had $498,602 dfhilidy remaining under its stock
repurchase authorization.
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Financing Agreements
Revolving Credit Facility

On May 6, 2014, MSG Holdings L.P. ("MSG L.P.") azettain of its subsidiaries entered into a creglieament with a syndicate of lenders
providing for a senior secured revolving creditligcof up to $500,000 with a term of five yeatb¢ "Revolving Credit Facility").

Subject to the satisfaction of certain conditiond Bmitations, the Revolving Credit Facility allevfor the addition of incremental term anc
revolving loan commitments and incremental term/anievolving loans. Borrowings under the Revolvidigedit Facility, which proceeds &
available for working capital, capital expendituesgsl for general corporate purposes, bear intatesfloating rate which, at the option of
MSG L.P., may be either 2.25% over the applicabléga LIBOR rate, or 1.25% plus the higher of:itfi¢ U.S. Federal Funds Rate plus
0.50%; (ii) the U.S. Prime Rate; or (iii) the omemnth LIBOR rate plus 1.00%. Accordingly, we wil Bubject to interest rate risk with resj
to any borrowings we may make under that facilityappropriate circumstances, we may seek to rethis@xposure through the use of
interest rate swaps or similar instruments. Uppayment default in respect of principal, interespiiner amounts due and payable under the
Revolving Credit Facility or related loan documemtsfault interest will accrue on all overdue antsuat an additional rate of 2.00% per
annum. MSG L.P. is also required to pay a commitrfemof 0.40% in respect of the average daily adusommitments thereunder and pay
customary letter of credit fees, as well as frapfiees, to banks that issue letters of credit @nsto the Revolving Credit Facility.

The Revolving Credit Facility contains certain austry representations and warranties, affirmatoxenants and events of default. It also
requires MSG L.P. to comply with the following fimgial covenants: (i) a maximum total secured legenatio of 3.50:1.00 and (ii) a
maximum total leverage ratio of 6.00:1.00 subjeatpward adjustment during the continuance of gedeents. In addition, there is a
minimum interest coverage ratio of 2.00:1.00 fa @ompany . As of December 31, 2014 , MSG L.P.iwasmpliance with the financial
covenants in the Revolving Credit Facility. All bowings under the Revolving Credit Facility are jggbto the satisfaction of customary
conditions, including covenant compliance, absef@default and accuracy of representations andawges. As of December 31, 2014 ,
there was $7,460 in letters of credit issued andtanding under the Revolving Credit Facility wéttailable borrowing capacity of $492,540

All obligations under the Revolving Credit Facildye guaranteed by MSG L.P.'s existing and futirectdand indirect domestic subsidiaries
that are not designated as excluded subsidiariaerestricted subsidiaries in accordance with #udify (the "Guarantors"). All obligations
under the Revolving Credit Facility, including thearantees of those obligations, are secured bgicef the assets of MSG L.P. and each
Guarantor, (collectively, "Collateral") includinigut not limited to, a pledge of the equity intesdstld directly or indirectly by MSG L.P. in
each Guarantor. The Collateral, however, doesnahide, among other things, our sports franchisegher assets of any of MSG L.P.'s
teams, including of the Knicks and Rangers, oriatgrests in real property of MSG L.P. or the Guéwes, including the Madison Square
Garden Complex (which includes both The GardenTdreTheater at Madison Square Garden), the Foharleaisehold interest in Radio
City Music Hall and MSG L.P.'s real property intgfren other venues. Subject to customary noticenaimémum amount conditions, MSG
L.P. may voluntarily prepay outstanding loans urtierRevolving Credit Facility at any time, in whalr in part, without premium or penalty
(except for customary breakage costs with respelclBBOR loans). With certain exceptions, MSG L$réquired to make mandatory
prepayments on loans outstanding, in certain cistantes, including without limitation from the maish proceeds of certain sales of assets
(including Collateral) or casualty insurance andf@ndemnation recoveries (Subject to certain reitment, repair or replacement rights), and
the incurrence of certain indebtedness.

In addition to the financial covenants previousiscdssed, the Revolving Credit Facility and thated security agreement contain certain
customary representations and warranties, affismatovenants and events of default. The Revolvirggli€ Facility contains certain
restrictions on the ability of MSG L.P. and itstreeted subsidiaries to take certain actions asigeal in (and subject to various exceptions
and baskets set forth in) the Revolving Credit Kgicincluding the following: (i) incur additionahdebtedness and contingent liabilities;
(ii) create liens on certain assets; (iii) makeestynents, loans or advances in or to other pergofhgay dividends and distributions or
repurchase capital stock; (v) repay, redeem orrofyase certain indebtedness; (vi) change its tifésisiness; (vii) engage in certain
transactions with affiliates; (viii) amend speaifimaterial agreements; (ix) merge or consolidatd; (&) make certain dispositions.
Additionally there is a limitation on the ability the Company to incur indebtedness if (a) the CamypMSG L.P. and any of its restricted
subsidiaries collectively would not comply withadl leverage ratio of 4.00:1.00 and (b) the Congpama consolidated basis would not
comply with the minimum interest coverage rati®d¥0:1.00.
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Revolving Credit Facilities with Nonconsolidatedilites

In connection with the Company's investment in AM8G Entertainment LLC ("Azoff-MSG"), the Compapyovides a revolving credit
facility to the entity, which amount was increase100,000 in September 2014, with $56,000 ofdwimgs outstanding as of December 31,
2014 .

In addition, during the quarter ended Decembei2814, the Company agreed to provide up to $1,006\aflving credit loans to Tribeca
Enterprises LLC ("Tribeca Enterprises"), of whiahamount had been drawn down as of December 34, 201

Cash Flow Discussion
Operating Activities

Net cash provided by operating activities for thensonths ended December 31, 2014 decreased by&D8 $115,045 as compared to
prior year period primarily due to income taxesdpailated to the sale of Fuse (the cash proceeufibef the sale is included in investing
activities), higher NBA luxury tax payments, a cbarnn deferred revenue, and payments for certhier@ccrued items. While net income
increased by $84,926 as compared to the priorpesdwod, this change includes the current period gaithe sale of Fuse and the impact of
other non-cash items, including an increase irethety loss in nonconsolidated affiliates of $3Z,@hd higher depreciation and amortization
of $18,651.

Investing Activitie:

Net cash provided by investing activities for six months ended December 31, 2014 increased b4, $52 to $178,955 as compared to the
prior year period. This change is primarily dugijgroceeds received during the six months endeckimber 31, 2014 from the sale of Fuse,
(i) the Company's prior year period acquisitiohs.®0% interest in Azoff-MSG and an investmenBnooklyn Bowl Las Vegas, LLC
("BBLV") and (iii) lower capital expenditures foh¢ six months ended December 31, 2014 as compathd prior year period primarily due
to the completion of the Transformation and theowation of the Forum.

Financing Activities

Net cash used in financing activities for six months ended December 31, 2014 increased By 46¢ $7,331 as compared to the prior year
period primarily driven by higher taxes paid inulief shares issued as compared to the prior yeardoand, to a lesser extent, the current:
period repurchases of the Company's Class A ConBimck partially offset by the impact of the excessbenefit recognized in connection
with the September 2014 vesting and distributiopapfity-based compensation.

Contractual Obligations and Off Balance Sheet Arrangements

In addition to the contractual obligations andhmdfance sheet arrangements described in "ltem Aalygament's Discussion and Analysis of
Financial Condition and Results of Operations —ulidify and Capital Resources — Contractual Oblmaiand Off Balance Sheet
Arrangements" included in the Company's Annual Repo Form 10-K for the year ended June 30, 2(ek,"Financing Agreements —
Revolving Credit Facilities with Nonconsolidatedfifates" above for discussion of the revolvingditefacilities provided by the Company to
Azoff-MSG and Tribeca Enterprises.

Seasonality of Our Business

The dependence of the MSG Sports segment on resérune its NBA and NHL sports teams generally meaparns a disproportionate
share of its revenues in the second and third ersaof the Company's fiscal year. The dependenteedfISG Entertainment segment on
revenues from thRadio City Christmas Spectaculgenerally means it earns a disproportionate shate @venues and operating income in
the second quarter of the Company's fiscal year.

Recently Issued Accounting Pronouncements Not Yetddpted and Critical Accounting Policies

Recently | ssued Accounting Pronouncements Not Yet Adopted

In May 2014, the Financial Accounting Standardsrddq&FASB") issued Accounting Standards Update (UASNo. 2014-09Revenue from
Contracts with Customers (Topic 6Q6yhich supersedes the revenue recognition reqeinésrin FASB Accounting Standards Codification
Topic 605,Revenue RecognitiarThis ASU is based on the principle that reversucognized to depict the transfer of goods orices to
customers in an amount that reflects the consider& which the entity expects to be entitled xcleange for those goods or services. The
ASU also requires additional disclosure about #ueire, amount, timing and uncertainty of revenug @ash flows arising from customer
contracts, including significant judgments and demin judgments and assets recognized from gugisréd to obtain or fulfill a contract.
This standard will be effective for the Companyibaing in the first quarter of fiscal year 2018ngsione of two retrospective application
methods. The Company is currently evaluating theaich this standard will have on its consolidatedficial statements.

42




Table of Contents

Critical Accounting Policies

The following discussion has been included onlgriovide the results of our annual impairment tgstthgoodwill and identifiable indefinite-
lived intangible assets performed during the quateled December 31, 2014 . Accordingly, we hateemeated herein a discussion of the
Company's critical accounting policies as set fartbur Annual Report on Form 10-K for the year etidune 30, 2014 .

Goodwill

Goodwill is tested annually for impairment as ofghist 31*'and at any time upon the occurrence of certaintev@nsubstantive changes in
circumstances. The Company's three reporting tmitsvaluating goodwill impairment are the samétsiseportable segments, and all of
them have goodwill. The goodwill balance reportadtee Company's balance sheet as of December 34,[80reportable segment is as
follows:

MSG Media $ 424 ,50¢
MSG Entertainment 58,97¢
MSG Sports 218,18

$ 701,67:

During the first quarter of fiscal year 2015, thenipany performed its annual impairment test of golbdand there was no impairment of
goodwill identified for any of its reportable segm& Based on this impairment test, the Compaegsrting units had sufficient safety
margins, representing the excess of the estimaieddlue of each reporting unit less its respectarrying value (including goodwill
allocated to each respective reporting unit).

The Company elected to perform the qualitative sssent of impairment for the MSG Sports and MSG ilegporting units. These
assessments considered factors such as:

»  Macroeconomic condition

e Industry and market consideratic

» Cost factor

e Overall financial performance of the reporting ¢

e Other relevant compargpecific factors such as changes in managemeategiror customers; a
* Relevant reporting unit specific events such asigha in the carrying amount of net as:

The Company performed the quantitative assessnfiémipairment for the MSG Entertainment reportingtuiihe estimate of the fair value
the MSG Entertainment reporting unit was primadétermined using discounted projected future clastst For MSG Entertainment, this
valuation includes assumptions for the number apeeted financial performance of live entertainmargnts and productions, which
includes, but is not limited to, the level of titlsales, concessions and sponsorships. Signifisdgiments inherent in a discounted cash flow
valuation include the selection of appropriate disd rates, estimating the amount and timing ofreged future cash flows and identificati
of appropriate continuing growth rate assumptidie discount rates used in the analysis are intetale=flect the risk inherent in the
projected future cash flows generated by the resgeintangible assets.

Identifiable Indefinit-Lived Intangible Assets

Identifiable indefinite-lived intangible assets é&sted annually for impairment as of August'ahd at any time upon the occurrence of
certain events or substantive changes in circuroegam he following table sets forth the amountdehitifiable indefinite-lived intangible
assets reported in the Company's consolidated dakireet as of December 31, 2014 by reportableesggm

Sports franchises (MSG Sports segment) $ 101,42
Trademarks (MSG Entertainment segment) 62,42:
$ 163,85(

During the first quarter of fiscal year 2015, thenipany performed its annual impairment test of fifiable indefinite-lived intangible assets,
and there was no impairment identified. Based @ithpairment test, the Company's indefinite-livethngible assets had sufficient safety
margins, representing the excess of each identfialbefinite-lived intangible asset's estimateid ¥alue over its respective carrying value.
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Item 3. Quantitative and Qualitative Disclosures Alput Market Risk

There were no material changes to the disclosurdkis matter made in the Company's Annual Repofarm 10-K for the year ended
June 30, 2014 .

Iltem 4. Controls and Procedures

The Company's principal executive officer and gpatfinancial officer have concluded that the Ca@my's disclosure controls and
procedures (as defined in Rules 13a-15(e) or 1%d}18 the Securities Exchange Act of 1934, as atedr{"Exchange Act")) were effective
as of December 31, 2014 , based on the evaluatittrese controls and procedures required by RudelB3b) or 15d-15(b) of the Exchange
Act.

There were no changes in our internal control éwancial reporting during the quarter ended Decendi, 2014 that have materially
affected, or are reasonably likely to materiallfeef, our internal control over financial reporting
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PART [I—OTHER INFORMATION

Item 1. Legal Proceedings

In March 2012, the Company was named as a defemlamb purported class action antitrust lawsuitsught in the United States District
Court for the Southern District of New York agaitts® NHL and certain NHL member clubs, regionalrtpoetworks and cable and satellite
distributors. The complaints, which are substalytidientical, primarily assert that certain of tRelL's current rules and agreements entered
into by defendants, which are alleged by the pli#énto provide certain territorial and other exsikities with respect to the television and
online distribution of live hockey games, violatecBons 1 and 2 of the Sherman Antitrust Act. Thmplaints seek injunctive relief against
the defendants' continued violation of the antittaws, treble damages, attorneys' fees and prepast-judgment interest. On July 27, 2012,
the Company and the other defendants filed a matiatismiss the complaints (which have been codatdd for procedural purposes). On
December 5, 2012, the Court issued an Opinion adérQ@argely denying the motion to dismiss. On ABri2014, following the conclusion
fact discovery, all defendants filed motions fomsnary judgment seeking dismissal of the complamtieir entirety. On August 8, 2014, t
Court denied the motions for summary judgment. défendants, including the Company, are vigorodsfignding the claims.

The Company is a defendant in various other lawsAiithough the outcome of these other lawsuitsiobbe predicted with certainty,
management does not believe that resolution oethdser lawsuits will have a material adverse eéféecthe Company.

Iltem 2. Unregistered Sales of Equity Securities andse of Proceeds

The following table presents information about @@mpany's repurchases of stock that were madegdtivinthree months ended
December 31, 2014 (amounts are presented in thdsigxcept per share data):

Total Number of  Approximate

Shares Purchast Dollar Value of
as Part of Shares That May
Publicly Yet Be Purchase

Total Number of Average Price
. verag I Announced Plan Under the Plans

Shares Purchasi Paid per Share

Period @ (b) or Programs or Programs
October 1, 2014 - October 31, 2014 — 3 — — 8 500,00(
November 1, 2014 - November 30, 2014 — — — 3 500,00(
December 1, 2014 - December 31, 2014 19 % 75.4¢ 18 % 498,60:
Total 18 3 75.4¢ 19

@  As of December 31, 2014, the total amount authdrimethe Compar's board of directors for Class A Common Stock repases was
$500,000, and the Company had remaining authoonatif $498,602 for future repurchases. Under thihatization, shares of Class A
Common Stock may be purchased from time to tirmpen market or private transactions, in accordangt applicable insider trading
and other securities laws and regulations, withtiheing and amount of purchases depending on madkeditions and other factors. T
Company has been funding and expects to continfumtbstock repurchases through a combination shaan hand and cash generated
by operations. The Company may also choose todundtock repurchase program through other fundingrces including under our
revolving credit facility. The Company first anneed its stock repurchase program on October 27420btal number of shares
purchased are determined based on the settlemémtofizuch trades

®  The amounts do not give effect to any fees, conamsser other costs associated with repurchaseshafes
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Item 6. Exhibits

() Index to Exhibit

EXHIBIT
NO. DESCRIPTION
31.1 Certification by the Chief Executive Officer Purstito Section 302 of the Sarbanes-Oxley Act of 2002
31.2 Certification by the Chief Financial Officer Purstiao Section 302 of the Sarbanes-Oxley Act of 2002
32.1 Certification by the Chief Executive Officer Puratizo Section 906 of the Sarbanes-Oxley Act of 2002
32.2 Certification by the Chief Financial Officer Pursiido Section 906 of the Sarbanes-Oxley Act of 2002

101.INS  XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema.

101.CAL  XBRL Taxonomy Extension Calculation Linkbase.

101.DEF XBRL Taxonomy Extension Definition Linkbase.

101.LAB  XBRL Taxonomy Extension Label Linkbase.

101.PRE  XBRL Taxonomy Extension Presentation Linkbase.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, as amended, the Registrant Hgscdused this report to be signed on its
behalf by the undersigned, thereunto duly authdraethe 6th day of February, 2015.

The Madison Square Garden Company

By: /s/ SEANR. CREAMER
Name: Sean R. Creamer
Title: Executive Vice President and Chief
Financial Officer
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Exhibit 31.1
Certification

I, Thomas S. Smith, Jr., certify that:

1.

2.

| have reviewed this Quarterly Report on Fo@vlof The Madison Square Garden Comp

Based on my knowledge, this report does notatommny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant's other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedareaused such disclosure controls and procedaoitee designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C. Evaluated the effectiveness of the registralisslosure controls and procedures and presentiisi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d. Disclosed in this report any change in thegtegnt's internal control over financial reportihgt occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

The registrant's other certifying officer(spdrhave disclosed, based on our most recent eN@tuaf internal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the
equivalent functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrbgistrant's ability to record, process, summaaizé report financial
information; and

b. Any fraud, whether or not material, that innadvmanagement or other employees who have a signiifiole in the
registrant's internal control over financial repugt

Date: February 6, 2015

/sl Thomas S. Smith, Jr.
Thomas S. Smith, Jr.
President and Chief Executive Officer




Exhibit 31.2
Certification

I, Sean R. Creamer, certify that:

1.

2.

| have reviewed this Quarterly Report on Fo@vlof The Madison Square Garden Comp

Based on my knowledge, this report does notatommny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie periods presented in this
report;

The registrant's other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedareaused such disclosure controls and procedaoitee designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

b. Designed such internal control over finanaggdarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C. Evaluated the effectiveness of the registralisslosure controls and procedures and presentiisi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d. Disclosed in this report any change in thegtegnt's internal control over financial reportihgt occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

The registrant's other certifying officer(spdrhave disclosed, based on our most recent eN@tuaf internal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the
equivalent functions):

a. All significant deficiencies and material weakaes in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the regrg's ability to record, process, summarize apirt financial information; ar

b. Any fraud, whether or not material, that inneadvymanagement or other employees who have a samiifiole in the registrant's
internal control over financial reporting.

Date: February 6, 2015

/sl Sean R. Creamer
Sean R. Creamer
Executive Vice President and Chief Financial Office




Exhibit 32.1
Certification

Pursuant to 18 U.S.C. §1350, the undersigned offit&he Madison Square Garden Company (the “Coryipahereby certifies, to
such officer's knowledge, that the Company's QugrReport on Form 10-Q for the Quarter ended Ddmem31, 2014 (the “Report”) fully
complies with the requirements of §13(a) or §15éd)applicable, of the Securities Exchange Actd®4land that the information container
the Report fairly presents, in all material respettte financial condition and results of operagionthe Company.

Date: February 6, 2015

/sl Thomas S. Smith, Jr.
Thomas S. Smith, Jr.
President and Chief Executive Officer

The foregoing certification is being furnished $pleursuant to 18 U.S.C. 81350 and is not beirggfés part of the Report or as a separate
disclosure document.



Exhibit 32.2
Certification

Pursuant to 18 U.S.C. 81350, the undersigned oftit&he Madison Square Garden Company (the “Cowipahereby certifies, to
such officer's knowledge, that the Company's QugrReport on Form 10-Q for the Quarter ended Ddoan31, 2014 (the “Report”) fully

complies with the requirements of §13(a) or §15éd)applicable, of the Securities Exchange Actd®4land that the information container
the Report fairly presents, in all material respettte financial condition and results of operagionthe Company.

Date: February 6, 2015

/s/ Sean R. Creamer
Sean R. Creamer

Executive Vice President and Chief Financial
Officer

The foregoing certification is being furnished $pleursuant to 18 U.S.C. 81350 and is not beirggfiés part of the Report or as a separate
disclosure document.



