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PART I—FINANCIAL INFORMATION

Item 1. Financial Statements

PHIBRO ANIMAL HEALTH CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

For the Periods Ended March 31

Three Months

Nine Months

2023 2022

2023

2022

Net sales
Cost of goods sold
Gross profit
Selling, general and administrative expenses
Operating income
Interest expense, net
Foreign currency (gains) losses, net
Income before income taxes
Provision for income taxes
Net income

Net income per share
basic and diluted

Weighted average common shares outstanding
basic and diluted

(unaudited)

(in thousands, except per share amounts)

245673 S 239,619 $ 722,840 $ 686,996
170,133 167,993 501,269 480,020
75,540 71,626 221,571 206,976
56,987 52,432 173,490 150,876
18,553 19,194 48,081 56,100
3,871 2,925 10,822 8,767
(422) (10,564) 4,629 (12,625)
15,104 26,833 32,630 59,958
5,062 9,144 11,522 18,270
10,042 $ 17,689 § 21,108 $ 41,688
025 § 044 $ 052 $ 1.03
40,504 40,504 40,504 40,504

The accompanying notes are an integral part of these consolidated financial statements




Table of Contents

PHIBRO ANIMAL HEALTH CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three Months Nine Months
For the Periods Ended March 31 2023 2022 2023 2022
(unaudited)
(in thousands)

Net income $§ 10,042 $ 17,6890 $ 21,108 § 41,688
Change in fair value of derivative instruments (3,765) 14,958 1,804 19,739
Foreign currency translation adjustment 1,469 3,514 1,597 (13,761)
Unrecognized net pension gains 177 120 545 354
(Provision) benefit for income taxes 896 (3,770) (587) (5,023)

Other comprehensive income (loss) (1,223) 14,822 3,359 1,309

Comprehensive income $ 8819 § 32511 § 24467 § 42997

The accompanying notes are an integral part of these consolidated financial statements
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PHIBRO ANIMAL HEALTH CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

March 31, June 30,
As of 2023 2022
(unaudited)
(in thousands, except share and per share amounts)
ASSETS

Cash and cash equivalents
Short-term investments
Accounts receivable, net
Inventories, net
Other current assets
Total current assets
Property, plant and equipment, net
Intangibles, net
Goodwill
Other assets
Total assets
LIABILITIES AND STOCKHOLDERS' EQUITY
Current portion of long-term debt
Accounts payable
Accrued expenses and other current liabilities
Total current liabilities
Revolving credit facility
Long-term debt
Other liabilities
Total liabilities
Commitments and contingencies (Note 7)

Common stock, par value $0.0001 per share; 300,000,000 Class A shares authorized,
20,337,574 shares issued and outstanding at March 31, 2023, and June 30, 2022;
30,000,000 Class B shares authorized, 20,166,034 shares issued and outstanding at

March 31, 2023, and June 30, 2022

Preferred stock, par value $0.0001 per share; 16,000,000 shares authorized, no shares

issued and outstanding

Paid-in capital

Retained earnings

Accumulated other comprehensive loss
Total stockholders’ equity
Total liabilities and stockholders’ equity

$ 37,238 $ 74,248
40,000 17,000

152,740 166,537

292,833 259,158

62,672 49,289

585,483 566,232

188,939 165,490

56,901 63,861

53,243 53,226

80,866 82,890

$ 965,432 $ 931,699
$ 15,420 $ 15,000
75,768 95,596

74,120 80,236

165,308 190,832

193,000 145,000

273,016 272,925

61,780 60,500

693,104 669,257

4 4

135,803 135,803

254,275 247,748
(117,754) (121,113)

272,328 262,442

$ 965,432 § 931,699

The accompanying notes are an integral part of these consolidated financial statements
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PHIBRO ANIMAL HEALTH CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Nine Months
For the Periods Ended March 31 2023 2022
(unaudited)
(in thousands)

OPERATING ACTIVITIES
Net income $ 21,108  $ 41,688
Adjustments to reconcile net income to

net cash (used) provided by operating activities:
Depreciation and amortization 25,438 24,300
Amortization of debt issuance costs 514 442
Acquisition-related items — 78
Deferred income taxes 235 (120)
Foreign currency gains, net (5,024) (13,492)
Gain on sale of investment — (1,203)
Other (1,201) 284
Changes in operating assets and liabilities, net of business acquisition:
Accounts receivable, net 14,985 (10,815)
Inventories, net (30,458) (30,548)
Other current assets (7,481) (1,879)
Other assets (317) (2,364)
Accounts payable (19,718) 19,961
Accrued expenses and other liabilities (5,009) 3,743

Net cash (used) provided by operating activities (6,928) 30,075
INVESTING ACTIVITIES
Purchases of short-term investments (40,000) (54,100)
Maturities of short-term investments 17,000 75,000
Capital expenditures (40,903) (25,154)
Business acquisition — (10,786)
Sale of investment — 1,353
Other, net 167 645

Net cash used by investing activities (63,736) (13,042)
FINANCING ACTIVITIES
Revolving credit facility borrowings 229,000 215,000
Revolving credit facility repayments (181,000) (186,000)
Proceeds from long-term debt 12,000 —
Payments of long-term debt (11,460) (5,625)
Debt issuance costs (640) —
Dividends paid (14,581) (14,581)
Payment of contingent consideration — (4,840)

Net cash provided by financing activities 33,319 3,954
Effect of exchange rate changes on cash 335 (451)

Net (decrease) increase in cash and cash equivalents (37,010) 20,536
Cash and cash equivalents at beginning of period 74,248 50,212
Cash and cash equivalents at end of period $ 37,238 § 70,748

The accompanying notes are an integral part of these consolidated financial statements
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PHIBRO ANIMAL HEALTH CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

Accumulated
Other
Shares of Comprehensive
Common Common  Preferred Paid-in Retained Income
Stock Stock Stock Capital Earnings (Loss) Total
(unaudited)
(in thousands, except share and per share amounts)
As of June 30, 2022 40,503,608 $ 4 — §$ 135,803 $ 247,748 § (121,113) $ 262,442
Comprehensive income — — — — 3,856 1,318 5,174
Dividends declared ($0.12 per share) — — — — (4,860) — (4,860)
As of September 30, 2022 40,503,608 $ 4 S — $ 135,803 $ 246,744 § (119,795) $ 262,756
Comprehensive income — — — — 7,210 3,264 10,474
Dividends declared ($0.12 per share) — — — — (4,860) — (4,860)
As of December 31, 2022 40,503,608 $ 4 S — $ 135,803 $ 249,094 §$ (116,531) $ 268,370
Comprehensive income (loss) — — — — 10,042 (1,223) 8,819
Dividends declared ($0.12 per share) — — — — (4,861) — (4,861)
As of March 31, 2023 40,503,608 $ 4 3 — $135803 $ 254275 § (117,754) $ 272,328
Accumulated
Other
Shares of Comprehensive
Common Common  Preferred Paid-in Retained Income
Stock Stock Stock Capital Earnings (Loss) Total
(unaudited)
(in thousands, except share and per share amounts)

As of June 30, 2021 40,503,608 $ 4 S — $ 135803 $ 218,015 § (115,293) $ 238,529
Comprehensive income (loss) — — — — 6,534 (6,898) (364)
Dividends declared ($0.12 per share) — — — — (4,860) — (4,860)
As of September 30, 2021 40,503,608 $ 4 S — $ 135,803 $ 219,689 $ (122,191) $ 233,305
Comprehensive income (loss) — — — — 17,465 (6,615) 10,850
Dividends declared ($0.12 per share) — — — (4,861) — (4,861)
As of December 31, 2021 40,503,608 $ 4 3 — $ 135,803 $ 232,293 § (128,806) § 239,294
Comprehensive income — — — — 17,689 14,822 32,511
Dividends declared ($0.12 per share) — — — — (4,860) — (4,860)
As of March 31, 2022 40,503,608 $ 4 8 — $ 135,803 $ 245,122 § (113,984) $ 266,945

The accompanying notes are an integral part of these consolidated financial statements
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except per share amounts)
(unaudited)

1. Description of Business

Phibro Animal Health Corporation (“Phibro” or “PAHC”) and its subsidiaries (together, the “Company”) is a diversified global
developer, manufacturer, and marketer of a broad range of animal health and mineral nutrition products for food and companion animals
including poultry, swine, beef and dairy cattle, aquaculture and dogs. The Company is also a manufacturer and marketer of performance
products for use in the personal care, industrial chemical and chemical catalyst industries. Unless otherwise indicated or the context requires

99 ¢ 99 ¢

otherwise, references in this report to “we,” “our,” “us,” and similar expressions refer to Phibro and its subsidiaries.

The unaudited consolidated financial information for the three and nine months ended March 31, 2023 and 2022, is presented on
the same basis as the financial statements included in the Company’s Annual Report on Form 10-K for the fiscal year ended June 30, 2022
(the “Annual Report”), filed with the Securities and Exchange Commission on August 24, 2022 (File no. 001-36410). In the opinion of
management, these financial statements include all adjustments necessary for a fair statement of the financial position, results of operations
and cash flows of the Company for the interim periods, and the adjustments are of a normal and recurring nature. The financial results for
any interim period are not necessarily indicative of the results for the full year. The consolidated balance sheet information as of
June 30, 2022 was derived from the audited consolidated financial statements, but does not include all disclosures required by accounting
principles generally accepted in the United States of America (“GAAP”). The unaudited consolidated financial information should be read in
conjunction with the consolidated financial statements and notes thereto included in the Annual Report.

The consolidated financial statements include the accounts of Phibro and its consolidated subsidiaries. Intercompany balances and
transactions have been eliminated from the consolidated financial statements. The decision to consolidate an entity requires consideration of
majority voting interests, as well as effective control over the entity.

2. Summary of Significant Accounting Policies and New Accounting Standards

Our significant accounting policies are described in the notes to the consolidated financial statements included in our Annual
Report. As of March 31, 2023, there have been no material changes to any of the significant accounting policies contained therein.

Net Income per Share and Weighted Average Shares

Basic net income per share is calculated by dividing net income by the weighted average number of common shares outstanding
during the reporting period.

Diluted net income per share is calculated by dividing net income by the weighted average number of common shares outstanding
during the reporting period after giving effect to dilutive common share equivalents. There were no common share equivalents in the periods
included in the consolidated financial statements.

Three Months Nine Months
For the Periods Ended March 31 2023 2022 2023 2022
Net income $ 10,042 $ 17,689 $ 21,108 $ 41,688
Weighted average number of shares — basic and diluted 40,504 40,504 40,504 40,504
Net income per share - basic and diluted $ 025 $ 044 $ 052 $ 1.03
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
New Accounting Standards

Financial Accounting Standards Board (“FASB”) Accounting Standards Update (“ASU”) 2021-10, Government Assistance (Topic
832), Disclosures by Business Entities about Government Assistance has established annual disclosure requirements over transactions with a
government that are accounted for by applying a grant accounting model. The disclosures include the nature of the transactions and the
related accounting policy used to account for the transactions, the line items and amounts included in the consolidated balance sheet and
consolidated statement of operations, and the significant terms and conditions of the transactions, including commitments and contingencies.
The disclosures are required for the annual periods beginning after December 15, 2021. We intend to include these disclosures for the year
ending June 30, 2023.

ASU 2020-04, 2021-01 and 2022-06, Reference Rate Reform (Topic 848), provide optional expedients to GAAP guidance if certain
criteria are met for contracts, hedging relationships and derivative instruments that reference the London Interbank Offered Rate (“LIBOR”)
planned to be discontinued by rate reform. In November 2022, we amended our 2021 Credit Agreement and our 2020 interest rate swap
agreement to replace LIBOR as the interest rate benchmark with the Secured Overnight Financing Rate (“SOFR”), as provided for under
ASU 2018-16, Derivatives and Hedging (Topic 815): Inclusion of the SOFR Overnight Index Swap (OIS) Rate as a Benchmark for Hedge
Accounting Purposes. We applied the optional expedients to treat the amendments as a continuation of existing contracts at the time the
amendments were executed.

3. Statements of Operations—Additional Information
Disaggregated revenue, deferred revenue and customer payment terms

We develop, manufacture and market a broad range of products for food and companion animals including poultry, swine, beef and
dairy cattle, aquaculture, and dogs. The products help prevent, control and treat diseases and support nutrition to help improve animal health
and well-being. The animal health and mineral nutrition products are sold directly to integrated poultry, cattle, and swine customers and
through commercial animal feed manufacturers, wholesalers, distributors and veterinarians. The animal health industry and demand for
many of the animal health products in a particular region are affected by changing disease pressures and by weather conditions, as product
usage follows varying weather patterns and seasons. Our operations are primarily focused on regions where the majority of livestock
production is consolidated in large commercial farms.

We have a diversified portfolio of products that are classified within our three business segments—Animal Health, Mineral
Nutrition and Performance Products. Each segment has its own dedicated management and sales team.

Animal Health
The Animal Health business develops, manufactures and markets products in three main categories:

e  MFAs and other: MFAs and other products primarily consist of concentrated medicated products that are administered through
animal feeds, commonly referred to as Medicated Feed Additives (“MFAs”). Specific product classifications include
antibacterials, which inhibit the growth of pathogenic bacteria that cause bacterial infections in animals; anticoccidials, which
inhibit the growth of coccidia (parasites) that damage the intestinal tract of animals; and other related products. The MFAs and
other category also includes other antibacterial products and processing aids used in the ethanol fermentation industry.

e Nutritional specialties: Nutritional specialty products enhance nutrition to help improve health and performance in areas such
as immune system function and digestive health. We are also a developer, manufacturer and marketer of microbial products
and bioproducts for a variety of applications serving animal health and nutrition, environmental, industrial and agricultural
customers.

e  Vaccines: Vaccine products are primarily focused on preventing diseases in poultry and swine. They protect animals from
either viral or bacterial disease challenges. We develop, manufacture and market conventionally licensed and




Table of Contents

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

autogenous vaccine products, as well as adjuvants for animal vaccine manufacturers. We have also developed and market an
innovative and proprietary delivery platform for vaccines.

Mineral Nutrition

The Mineral Nutrition business is comprised of formulations and concentrations of trace minerals such as zinc, manganese, copper,
iron and other compounds, with a focus on customers in North America. Our customers use these products to fortify the daily feed
requirements of their livestock’s diets and maintain an optimal balance of trace elements in each animal. We manufacture and market a broad
range of mineral nutrition products for food animals including poultry, swine, and beef and dairy cattle.

Performance Products

The Performance Products business manufactures and markets specialty ingredients for use in the personal care, industrial chemical
and chemical catalyst industries.

The following tables present our revenues disaggregated by major product category and geographic region:

Net Sales by Product Type

Three Months Nine Months
For the Periods Ended March 31 2023 2022 2023 2022
Animal Health
MFAs and other $ 93217 $ 84,330 $ 283,186 $ 259,812
Nutritional specialties 45,016 41,394 127,926 114,721
Vaccines 26,201 22,865 71,984 65,987
Total Animal Health $ 164,434 $ 148,589 $ 483,096 $ 440,520
Mineral Nutrition 62,922 69,033 184,212 190,120
Performance Products 18,317 21,997 55,532 56,356
Total $ 245,673 $ 239,619 $ 722,840 $ 686,996
Net Sales by Region
Three Months Nine Months
For the Periods Ended March 31 2023 2022 2023 2022
United States $ 148,529 $ 146,820 $ 433,716 $ 412,284
Latin America and Canada 53,881 45,048 159,946 135,722
Europe, Middle East and Africa 28,174 29,931 85,518 90,889
Asia Pacific 15,089 17,820 43,660 48,101
Total $ 245,673 $ 239,619 $ 722,840 $ 686,996

Net sales by region are based on country of destination.

Deferred revenue was $1,479 and $2,051 as of March 31, 2023 and June 30, 2022, respectively. Accrued expenses and other current
liabilities included $508 and $822 of the total deferred revenue as of March 31, 2023 and June 30, 2022, respectively. The deferred revenue
resulted primarily from certain customer arrangements, including technology licensing fees and discounts on future product sales. The
transaction price associated with our deferred revenue arrangements is generally based on the stand-alone sales prices of the individual
products or services.

Our customer payment terms generally range from 30 to 120 days globally and exclude any significant financing components.

Payment terms vary based on industry and business practices within the regions in which we operate. Our average worldwide collection
period for accounts receivable is approximately 60 days after the revenue is recognized.

10
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Interest Expense

For the Periods Ended March 31

Three Months

Nine Months

2023 2022

2023 2022

Interest expense, net

2021 Term A loan

Revolving credit facility

2022 Term loan

Amortization of debt issuance costs
Other

Interest expense

Interest income

Depreciation and Amortization

1,450 $ 2208

$ 4,836 $ 6,745

3,067 690 7,480 1,936
191 — 379 —
188 147 514 442

10 67 20 156
4,906 3,112 13,229 9,279
(1,035) (187) (2,407) (512)

3,871 § 2,925

$ 10,822 $ 8,767

Three Months Nine Months
For the Periods Ended March 31 2023 2022 2023 2022
Depreciation and amortization
Depreciation of property, plant and equipment 6,067 $ 6,214 $ 18,177 $ 17,792
Amortization of intangible assets 2,422 2,231 7,261 6,508
8,489 § 8445 § 25438 % 24,300
4. Balance Sheets—Additional Information
March 31, June 30,
As of 2023 2022
Inventories
Raw materials $ 86,596 $ 87,030
Work-in-process 20,113 15,468
Finished goods 186,124 156,660
$ 292833 § 259,158
March 31, June 30,
As of 2023 2022
Other assets
ROU operating lease assets $ 36,452 $ 37,680
Deferred income taxes 6,268 5,849
Deposits 6,162 5,905
Insurance investments 6,087 5,984
Equity method investments 5,463 4,362
Derivative instruments 9,926 12,976
Debt issuance costs 1,532 1,436
Other 8,976 8,698
$ 80,866 $ 82,890

11
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

March 31, June 30,
As of 2023 2022
Accrued expenses and other current liabilities
Employee related $ 28,084 § 34,278
Current operating lease liabilities 6,215 6,051
Commissions and rebates 5,178 7,125
Professional fees 6,073 5,493
Income and other taxes 7,618 7,211
Insurance-related 1,354 1,174
Other 19,598 18,904
$ 74,120 $ 80,236
March 31, June 30,
As of 2023 2022
Other liabilities
Long-term operating lease liabilities $ 30,060 $ 31,508
Long-term and deferred income taxes 12,149 9,264
Supplemental retirement benefits, deferred compensation and other 7,210 7,368
U.S. pension plan 1,779 1,793
International retirement plans 4,441 4,620
Other long-term liabilities 6,141 5,947
$ 61,780 $ 60,500
March 31, June 30,
As of 2023 2022
Accumulated other comprehensive loss
Derivative instruments $ 22,695 $ 20,891
Foreign currency translation adjustment (117,437) (119,034)
Unrecognized net pension losses (23,663) (24,208)
Provision for income taxes on derivative instruments (5,732) (5,281)
Benefit for income taxes on long-term intercompany investments 8,166 8,166
Provision for income taxes on net pension losses (1,783) (1,647)

$ (117,754) $ (121,113)

5. Debt
Term Loans and Revolving Credit Facilities

In April 2021, we entered into an amended and restated credit agreement (the “2021 Credit Agreement”) under which we had a
term A loan in an aggregate initial principal amount of $300,000 (the “2021 Term A Loan”) and a revolving credit facility under which we
could borrow up to an aggregate amount of $250,000, subject to the terms of the 2021 Credit Agreement (the “2021 Revolver” and together
with the 2021 Term A Loan, the “2021 Credit Facilities”). In November 2022, we amended the 2021 Credit Facilities to increase the
revolving commitments under the 2021 Revolver to an aggregate amount of $310,000 and to adopt SOFR as the reference for the fluctuating
rate of interest on the 2021 Credit Facilities, replacing the LIBOR reference rate. All other terms and conditions of the 2021 Credit
Agreement were unchanged.

The 2021 Term A Loan is repayable in quarterly installments, with the balance payable at maturity. The 2021 Revolver includes a
letter of credit facility. The interest rate per annum applicable to the loans under the 2021 Credit Facilities is based on a fluctuating rate of
interest plus an applicable rate equal to 2.00%, 1.75% or 1.50% in the case of adjusted SOFR rate loans and 1.00%, 0.75% or 0.50% in the
case of base rate loans. The applicable rates are based on the First Lien Net Leverage Ratio (as defined in the 2021 Credit Agreement). The
2021 Credit Facilities mature in April 2026.

12
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The 2021 Credit Agreement requires, among other things, compliance with financial covenants that permit: (i) a maximum First
Lien Net Leverage Ratio of 4.00:1.00 and (ii) a minimum interest coverage ratio of 3.00:1.00, each calculated on a trailing four-quarter
basis. The 2021 Credit Agreement contains an acceleration clause should an event of default (as defined in the 2021 Credit Agreement)
occur. As of March 31, 2023, we were in compliance with the financial covenants.

As of March 31, 2023, we had $193,000 in borrowings drawn under the 2021 Revolver and had outstanding letters of credit of
$2,479, leaving $114,521 available for further borrowings and letters of credit under the 2021 Revolver, subject to restrictions in our 2021
Credit Facilities. We obtain letters of credit in connection with certain regulatory and insurance obligations, inventory purchases and other
contractual obligations. The terms of these letters of credit extend less than one year.

In July 2017, we entered into an interest rate swap agreement on $150,000 of notional principal that effectively converted the
floating LIBOR portion of our interest obligation on that amount of debt to a fixed interest rate of 1.83%. The agreement matured in June
2022. We had designated the interest rate swap as a highly eftective cash flow hedge. For additional details, see “Note 8 — Derivatives.”

In March 2020, we entered into an interest rate swap agreement on $150,000 of notional principal that effectively converted the
floating LIBOR portion of our interest obligation on that amount of debt to a fixed rate of 0.62%. In July 2022, this agreement increased to a
notional principal amount of $300,000. In November 2022, we amended the March 2020 interest rate swap agreement to convert the floating
portion of our interest obligation to SOFR. The agreement effectively converts the floating portion of our interest obligation on $300,000 of
debt to a fixed interest rate of 0.61% through June 2025. We have designated the interest rate swap as a highly effective cash flow hedge. For
additional details, see “Note 8 — Derivatives.”

As of March 31, 2023, the interest rates for the 2021 Revolver and the 2021 Term A Loan were 6.18% and 2.36%, respectively. The
weighted-average interest rates for the 2021 Revolver were 5.07% and 1.87% for the nine months ended March 31, 2023 and 2022,
respectively. The weighted-average interest rates for the 2021 Term A Loan were 2.37% and 2.98% for nine months ended March 31, 2023
and 2022, respectively.

Other Long-Term Debt

In September 2022, we entered into a credit agreement (the “2022 Term Loan”) in the amount of $12,000, collateralized by certain
facilities. The 2022 Term Loan matures in September 2027. The interest rate per annum applicable to the 2022 Term Loan is based on a
fluctuating rate of interest, at the Company’s election from time to time, equal to either (i) one-month Adjusted SOFR plus 1.00%, or (ii) a
base rate determined by reference to the greater of (a) the prime rate and (b) the Federal Funds Effective Rate plus 0.50%. The 2022 Term
Loan is repayable in monthly installments of $35, with the balance payable at maturity. The weighted-average interest rate was 6.07% for the
period during which the 2022 Term Loan was outstanding in the nine months ended March 31, 2023.

Maturities of Long-Term Debt

March 31, June 30,
As of 2023 2022
2021 Term A Loan due April 2026 $ 277,500 $ 288,750
2022 Term Loan due September 2027 11,790 -
289,290 288,750
Unamortized debt issuance costs (854) (825)
288,436 287,925
Less: current maturities (15,420) (15,000)
$ 273,016 $ 272,925

13
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
6. Related Party Transactions

Certain relatives of Jack C. Bendheim, our Chairman, President and Chief Executive Officer, provided services to the Company as
employees or consultants and received aggregate compensation and benefits of approximately $385 and $465 during the three months ended
March 31, 2023 and 2022, and $1,561 and $1,765 during the nine months ended March 31, 2023 and 2022, respectively. Mr. Bendheim has
sole authority to vote shares of our stock owned by BFI Co., LLC, an investment vehicle of the Bendheim family.

7. Commitments and Contingencies
Environmental

Our operations and properties are subject to extensive federal, state, local and foreign laws and regulations, including those
governing pollution; protection of the environment; the use, management, and release of hazardous materials, substances and wastes; air
emissions; greenhouse gas emissions; water use, supply and discharges; the investigation and remediation of contamination; the
manufacture, distribution, and sale of regulated materials, including pesticides; the importing, exporting and transportation of products; and
the health and safety of our employees (collectively, “Environmental Laws”). As such, the nature of our current and former operations
exposes us to the risk of claims with respect to such matters, including fines, penalties, and remediation obligations that may be imposed by
regulatory authorities. Under certain circumstances, we might be required to curtail operations until a particular problem is remedied.
Known costs and expenses under Environmental Laws incidental to ongoing operations, including the cost of litigation proceedings relating
to environmental matters, are included within operating results. Potential costs and expenses may also be incurred in connection with the
repair or upgrade of facilities to meet existing or new requirements under Environmental Laws or to investigate or remediate potential or
actual contamination, and from time to time we establish reserves for such contemplated investigation and remediation costs. In many
instances, the ultimate costs under Environmental Laws and the period during which such costs are likely to be incurred are difficult to
predict.

While we believe that our operations are currently in material compliance with Environmental Laws, we have, from time to time,
received notices of violation from governmental authorities, and have been involved in civil or criminal action for such violations.
Additionally, at various sites, our subsidiaries are engaged in continuing investigation, remediation and/or monitoring efforts to address
contamination associated with historic operations of the sites. We devote considerable resources to complying with Environmental Laws and
managing environmental liabilities. We have developed programs to identify requirements under, and maintain compliance with
Environmental Laws; however, we cannot predict with certainty the effect of increased and more stringent regulation on our operations,
future capital expenditure requirements, or the cost of compliance.

The nature of our current and former operations exposes us to the risk of claims with respect to environmental matters and we
cannot assure we will not incur material costs and liabilities in connection with such claims. Based on our experience, we believe that the
future cost of compliance with existing Environmental Laws, and liabilities for known environmental claims pursuant to such Environmental
Laws, will not have a material adverse effect on our financial position, results of operations, cash flows or liquidity.

The United States Environmental Protection Agency (the “EPA”) is investigating and planning for the remediation of offsite
contaminated groundwater that has migrated from the Omega Chemical Corporation Superfund Site (“Omega Chemical Site”), which is
upgradient of the Santa Fe Springs, California facility of our subsidiary, Phibro-Tech, Inc. (“Phibro-Tech”). The EPA has entered into a
settlement agreement with a group of companies that sent chemicals to the Omega Chemical Site for processing and recycling (“OPOG”) to
remediate the contaminated groundwater that has migrated from the Omega Chemical Site in accordance with a general remedy selected by
the EPA. The EPA has named Phibro-Tech and certain other subsidiaries of PAHC as potentially responsible parties (“PRPs”) due to
groundwater contamination from Phibro-Tech’s Santa Fe Springs facility that has allegedly commingled with contaminated groundwater
from the Omega Chemical Site. In September 2012, the EPA notified approximately 140 PRPs, including Phibro-Tech and the other
subsidiaries, that they have been identified as potentially responsible for remedial action for the groundwater plume affected by the Omega
Chemical Site and for EPA oversight and response costs. Phibro-Tech contends that any groundwater contamination at its site is localized
and due to historical operations that pre-date Phibro-Tech and/or contaminated groundwater that has migrated from upgradient properties. In
addition, a successor to a prior owner of the Phibro-Tech site has asserted that PAHC and Phibro-Tech are obligated to provide
indemnification for its potential liability and defense costs relating to the
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

groundwater plume affected by the Omega Chemical Site. PAHC and Phibro-Tech have vigorously contested this position and have asserted
that the successor to the prior owner is required to indemnify Phibro-Tech for its potential liability and defense costs. In 2014, several
members of OPOG filed a complaint under the Comprehensive Environmental Response, Compensation, and Liability Act (“CERCLA”)
and the Resource Conservation and Recovery Act in the United States District Court for the Central District of California against many of
the PRPs allegedly associated with the groundwater plume affected by the Omega Chemical Site (including Phibro-Tech) for contribution
toward past and future costs associated with the investigation and remediation of the groundwater plume affected by the Omega Chemical
Site. In August 2022, the United States Department of Justice (the “D0J”), on behalf of the EPA, sent Phibro-Tech and certain other PRPs a
pre-litigation notice letter regarding potential CERCLA Sec. 107 cost recovery claims seeking unrecovered past costs related to the
groundwater plume affected by the Omega Chemical Site, along with a declaration allocating liability for future costs.

In February 2023, the plaintiffs in the OPOG lawsuit and certain defendants in the OPOG lawsuit, including Phibro-Tech, signed a
definitive settlement agreement that provides for a “cash-out” settlement, with contribution protection, for Phibro-Tech and its affiliates (as
well as certain other defendants) releasing Phibro-Tech and its affiliates from liability for contamination of the groundwater plume affected
by the Omega Chemical Site (with certain exceptions), including past and future EPA response costs that were the subject of the August
2022 pre-litigation notice letter sent by the DOJ on behalf of the EPA. As part of the settlement, Phibro-Tech also resolved all claims for
indemnification and contribution between Phibro-Tech and the successor to the prior owner of the Phibro-Tech site. The definitive settlement
agreement contemplates cash payments by Phibro-Tech and one of its affiliates over a period ending in February 2024. The definitive
settlement agreement is subject to formal approval by the EPA, the DOJ and the district court. In the nine months ended March 31, 2023, we
recognized expense for the definitive settlement agreement and other related costs, which is included in our consolidated statement of
operations as selling, general and administrative expenses.

Based upon information available, to the extent such costs can be estimated with reasonable certainty, we estimated the cost for
further investigation and remediation of identified soil and groundwater problems at operating sites, closed sites and third-party sites, and
closure costs for closed sites, including a portion of the liability for the OPOG lawsuit referred to in the preceding paragraph, to be
approximately $8,614 and $4,287 at March 31, 2023, and June 30, 2022, respectively, which is included in current and long-term liabilities
on the consolidated balance sheets. However, future events, such as new information, changes in existing Environmental Laws or their
interpretation, and more vigorous enforcement policies of regulatory agencies, may give rise to additional expenditures or liabilities that
could be material. For all purposes of the discussion under this caption and elsewhere in this report, it should be noted that we take and have
taken the position that neither PAHC nor any of our subsidiaries are liable for environmental or other claims made against one or more of
our other subsidiaries or for which any of such other subsidiaries may ultimately be responsible.

Claims and Litigation

PAHC and its subsidiaries are party to various claims and lawsuits arising out of the normal course of business including product
liabilities, payment disputes and governmental regulation. Certain of these actions seek damages in various amounts. In many cases, such
claims are covered by insurance. We believe that none of the claims or pending lawsuits, either individually or in the aggregate, will have a
material adverse effect on our financial position, results of operations, cash flows or liquidity.

Development Agreements

We have entered into various licensing agreements for the development, manufacture and commercialization of certain companion
animal products. Under the agreements, we may be liable for future payments upon the achievement of certain development milestones and
as a percentage of net sales.
8. Derivatives

‘We monitor our exposure to foreign currency exchange rates and interest rates and from time-to-time use derivatives to manage
certain of these risks. We designate derivatives as a hedge of a forecasted transaction or of the variability of the cash flows to be received or

paid in the future related to a recognized asset or liability (cash flow hedge). All changes in the fair value of a highly effective cash flow
hedge are recorded in accumulated other comprehensive income (loss).
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We routinely assess whether the derivatives used to hedge transactions are effective. If we determine a derivative no longer is an
effective hedge, we discontinue hedge accounting in the period of the assessment for that derivative, and immediately recognize any
unrealized gains or losses related to the fair value of that derivative in the consolidated statements of operations.

We record derivatives at fair value in the consolidated balance sheets. For additional details regarding fair value, see “Note 9 —
Fair Value Measurements.”

In July 2017, we entered into an interest rate swap agreement on the first $150,000 of notional principal that effectively converted
the floating LIBOR portion of our interest obligation on that amount of debt to a fixed interest rate of 1.83%. The agreement matured in June
2022. In March 2020, we entered into an interest rate swap agreement on an additional $150,000 of notional principal that effectively
converted the floating LIBOR portion of our interest obligation on that amount of debt to a fixed rate of 0.62%. In July 2022, this agreement
increased to a notional principal amount of $300,000. In November 2022, we amended the March 2020 interest rate swap agreement to
convert the floating portion of our interest obligation to SOFR. The agreement effectively converts the floating portion of our interest
obligation on $300,000 of debt to a fixed interest rate of 0.61% through June 2025. We have designated the interest rate swap as a highly
effective cash flow hedge.

We have entered into foreign currency option contracts to hedge cash flows related to monthly inventory purchases. The individual
option contracts mature monthly through August 2023. The forecasted inventory purchases are probable of occurring and the individual
option contracts were designated as highly effective cash flow hedges.

The consolidated balance sheet includes the net fair values of our outstanding foreign currency option contracts within the
respective line items, based on the net financial position and maturity date of the individual contracts. The consolidated balance sheet
includes the net fair values of our outstanding interest rate swap within the respective balance sheet line items, based on the expected timing
of the cash flows. The consolidated balance sheet includes the fair values of outstanding derivatives that are designated and effective as cash
flow hedges as follows:

March 31, June 30,
As of 2023 2022
Other current assets
Brazil Real options, net $ 536 $ 498
Interest rate swap 12,233 7,417
Other assets
Brazil Real options, net — 104
Interest rate swap 9,926 12,871
Total Fair Value
Brazil Real options, net 536 602
Interest rate swap 22,159 20,288
Notional amounts of the derivatives as of the balance sheet date were:
March 31,
As of 2023
Brazil Real call options RS 25,000
Brazil Real put options RS (25,000)
Interest rate swap $ 300,000
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The consolidated statements of operations and statements of other comprehensive income (“OCI”) for the periods ended
March 31, 2023 and 2022 included the effects of derivatives as follows:

Three Months Nine Months
For the Periods Ended March 31 2023 2022 2023 2022
Brazil Real options, net
Expense recorded in consolidated statements of operations $ 368 $ 155 $ 1,161 § 682
Consolidated statement of operations - total cost of goods sold $ 170,133 $ 167,993 $ 501,269 $ 480,020
Expense (income) recorded in OCI $ 83 $ (2,058) $ 67 $ (1,651)
Interest rate swap
Expense (income) recorded in consolidated statements of operations $ (2,994) $ 814 § (6,502) § 2,556
Consolidated statement of operations - total interest expense, net $ 3871 $ 2925 § 10822 §$§ 8,767
Expense (income) recorded in OCI $§ 3,848 § (12,9000 $ (1,871) $ (18,088)

We recognize gains and losses related to foreign currency derivatives as a component of cost of goods sold at the time the hedged
item is sold. Inventory as of March 31, 2023 included realized net gains of $532 related to matured contracts. We anticipate the net gains
included in inventory will be recognized in cost of goods sold within the next eighteen months.

9. Fair Value Measurements

Short-term Investments

Our short-term investments consist of cash deposits held at financial institutions. We consider the carrying amounts of these short-
term investments to be representative of their fair value.

Current Assets and Liabilities

We consider the carrying amounts of current assets and current liabilities to be representative of their fair value because of the
current nature of these items.

Debt

We record debt, including term loans and revolver balances, at amortized cost in our consolidated financial statements. We believe
the carrying value of the debt is approximately equal to its fair value, due to the variable nature of the instruments and our evaluation of
estimated market prices.

Derivatives

We determine the fair value of derivative instruments based upon pricing models using observable market inputs for these types of
financial instruments, such as spot and forward currency translation rates.

Non-financial Assets

Our non-financial assets, which primarily consist of goodwill, other intangible assets, property and equipment, and lease-related
ROU assets, are not required to be measured at fair value on a recurring basis, and instead are reported at carrying value in the consolidated
balance sheet. Assets and liabilities may be required to be measured at fair value on a non-recurring basis, either upon initial recognition or
for subsequent accounting or reporting, including the initial recognition of net assets acquired in a business combination. These fair value
measurements involve unobservable inputs that reflect estimates and assumptions that represent Level 3 inputs.
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Fair Value of Assets

As of March 31, 2023 June 30, 2022

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Short-term investments $ 40,000 $ — 3 — $ 17,000 $ — 3 —
Foreign currency derivatives $ — 3 536 $ — 3 — 3 602 § —
Interest rate swap $ — $ 22,159 $ — 3 — $ 20288 $ —

There were no transfers between levels during the periods presented.
10. Business Segments

We evaluate performance and allocate resources, based on the Animal Health, Mineral Nutrition and Performance Products
segments. Certain of our costs and assets are not directly attributable to these segments and we refer to these items as Corporate. We do not
allocate Corporate costs or assets to the segments because they are not used to evaluate the segments’ operating results or financial position.
Corporate includes certain costs related to executive management, business technology, legal, finance, human resources and business
development.

We evaluate performance of our segments based on Adjusted EBITDA. We calculate Adjusted EBITDA as income before income
taxes plus (a) interest expense, net, (b) depreciation and amortization, (c) (income) loss from, and disposal of, discontinued operations, and
(d) other expense or less other income, as separately reported on our consolidated statements of operations, including foreign currency
(gains) losses, net and certain items that we consider to be unusual, non-operational or non-recurring.

The accounting policies of our segments are the same as those described in the summary of significant accounting policies included
herein.
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Three Months Nine Months
For the Periods Ended March 31 2023 2022 2023 2022
Net sales
Animal Health $ 164,434 § 148,589 $ 483,096 $ 440,520
Mineral Nutrition 62,922 69,033 184,212 190,120
Performance Products 18,317 21,997 55,532 56,356
Total segments $ 245,673 $ 239,619 $ 722,840 $ 686,996
Depreciation and amortization
Animal Health $ 6888 $ 6935 § 20,733 $ 19,872
Mineral Nutrition 671 661 1,985 1,960
Performance Products 453 436 1,348 1,292
Total segments $ 8,012 § 8032 $ 24,066 $ 23,124
Adjusted EBITDA
Animal Health $ 34217 $ 29,232 § 98,240 $ 90,565
Mineral Nutrition 3,859 7,303 13,555 17,361
Performance Products 2,413 2,865 7,069 6,327
Total segments $ 40,489 $ 39400 $ 118,864 $ 114,253
Reconciliation of income before income taxes to
Adjusted EBITDA
Income before income taxes $ 15,104 §$ 26,833 §$§ 32,630 $ 59,958
Interest expense, net 3,871 2,925 10,822 8,767
Depreciation and amortization — Total segments 8,012 8,032 24,066 23,124
Depreciation and amortization — Corporate 477 413 1,372 1,176
Corporate costs 13,122 11,404 38,451 34,699
Environmental remediation costs 325 — 6,894 —
Gain on sale of investment — — — (1,203)
Acquisition-related cost of goods sold — 78 — 78
Acquisition-related transaction costs — 279 — 279
Foreign currency (gains) losses, net (422) (10,564) 4,629 (12,625)
Adjusted EBITDA — Total segments $ 40489 § 39,400 $ 118,864 $ 114,253
March 31, June 30,
As of 2023 2022
Identifiable assets
Animal Health $ 686,510 $ 654,862
Mineral Nutrition 91,205 87,379
Performance Products 47,522 39,490
Total segments 825,237 781,731
Corporate 140,195 149,968
Total $ 965432 $ 931,699

The Animal Health segment includes all goodwill of the Company. Corporate assets include cash and cash equivalents, short-term
investments, interest rate swap agreement, debt issuance costs, income tax-related assets and certain other assets.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
Introduction

Our management’s discussion and analysis of financial condition and results of operations (“MD&A”) is provided to assist readers
in understanding our performance, as reflected in the results of our operations, our financial condition and our cash flows. The following
discussion summarizes the significant factors affecting our consolidated operating results, financial condition, liquidity and cash flows as of
and for the periods presented below. This MD&A should be read in conjunction with our consolidated financial statements and related notes
thereto included elsewhere in this Quarterly Report on Form 10-Q. Our future results could differ materially from our historical performance
as a result of various factors such as those discussed in “Risk Factors” in Item 1A of our Annual Report and “Forward-Looking Statements.”

Overview of our business

Phibro Animal Health Corporation is a global diversified animal health and mineral nutrition company. We develop, manufacture
and market a broad range of products for food and companion animals including poultry, swine, beef and dairy cattle, aquaculture, and dogs.
Our products help prevent, control and treat diseases, and support nutrition to help improve health and well-being. In addition to animal
health and mineral nutrition products, we manufacture and market specific ingredients for use in the personal care, industrial chemical and
chemical catalyst industries.

Armed Conflict between Russia and Ukraine

In response to the armed conflict between Russia and Ukraine that began in February 2022, we and our employees have provided
support to Ukraine in the form of monetary donations, free products and humanitarian services. Our limited intent for the Russian market is
to continue to provide medicines and vaccines, and related regulatory and technical support, to help existing customers combat disease
challenges in the production of food animals on their farms. We have no production or direct distribution operations and no planned
investments in Russia.

Since the conflict began, the United States and other North Atlantic Treaty Organization (“NATO”) member states, as well as non-
member states, announced targeted economic sanctions on Russia, including certain Russian citizens and enterprises. The continuation or
escalation of the conflict may trigger additional economic and other sanctions, as well as broader military conflict. The potential impacts of
any resulting bans, sanctions, boycotts or broader military conflicts on our business is uncertain at the current time due to the fluid nature of
the conflict. The potential impacts could include supply chain and logistics disruptions, macroeconomic impacts resulting from the exclusion
of Russian financial institutions from the global banking system, volatility in foreign exchange rates and interest rates, inflationary pressures
on raw materials and energy as well as heightened cybersecurity threats. Our annual sales to Russia and Ukraine represent approximately 1%
of consolidated net sales.

We cannot know if the conflict could escalate and result in broader economic and security concerns that could adversely affect our
business, financial condition, or results of operations.

Effects of the COVID-19 pandemic

The global food and animal production industry has experienced demand disruption, production impacts, price volatility and
currency volatility in international markets due to the COVID-19 pandemic. The situation surrounding the COVID-19 pandemic remains
fluid. We are unable to predict the future impact of COVID-19 on the economies where we manufacture and/or sell our products. We
continue to evaluate the nature and extent of the effects of COVID-19 on our business, consolidated results of operations, financial condition
and liquidity. For additional considerations and risks associated with COVID-19 on our business, see “Risk Factors” in Item 1A of our
Annual Report.
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Regulatory Developments

In April 2016, the Food and Drug Administration (“FDA”) began initial steps to withdraw approval of carbadox (the active
ingredient in our Mecadox product) via a regulatory process known as a Notice of Opportunity for Hearing (“NOOH”), due to concerns that
certain residues from the product may persist in animal tissues for longer than previously determined. In the years following, Phibro has
continued an ongoing process of responding collaboratively and transparently to the FDA’s Center for Veterinary Medicine (“CVM”)
inquiries and has provided extensive and meticulous research and data that confirmed the safety of carbadox. In July 2020, the FDA
announced it would not proceed to a hearing on the scientific concerns raised in the 2016 NOOH, consistent with the normal regulatory
procedure, but instead announced that it was withdrawing the 2016 NOOH and issuing a proposed order to review the regulatory method for
carbadox. Phibro reiterated the safety of carbadox and the appropriateness of the regulatory method and offered to work with the CVM to
generate additional data to support the existing regulatory method or select a suitable alternative regulatory method.

In the event the FDA continues to assert that carbadox should be removed from the market, we will argue that we are entitled to and
expect to have a full evidentiary hearing on the merits before an administrative law judge. Should we be unable to successfully defend the
safety of the product, the loss of carbadox sales will have an adverse effect on our financial condition and results of operations. Sales of
Mecadox (carbadox) for the twelve months ended March 31, 2023 were $20.8 million. As of the date of this Quarterly Report on Form 10-Q,
Mecadox continues to be available for use by swine producers. For additional information, see also “Business-Compliance with Government
Regulations-United States-Carbadox”; and “Business-Compliance with Government Regulations-Global policy and guidance” in Item 1 of
our Annual Report.
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Analysis of the consolidated statements of operations

Summary Results of Operations

Three Months Nine Months
For the Periods Ended March 31 2023 2022 Change 2023 2022 Change
(in thousands, except per share amounts and percentages)

Net sales $ 245,673 $ 239,619 $ 6,054 3% $ 722,840 § 686,996 §$ 35,844 5%
Gross profit 75,540 71,626 3,914 5% 221,571 206,976 14,595 7 %
Selling, general and administrative
expenses 56,987 52,432 4,555 9% 173,490 150,876 22,614 15 %
Operating income 18,553 19,194 (641) (3)% 48,081 56,100 (8,019 (14)%
Interest expense, net 3,871 2,925 946 32 % 10,822 8,767 2,055 23 %
Foreign currency (gains) losses, net (422) (10,564) 10,142 * 4,629 (12,625) 17,254 *
Income before income taxes 15,104 26,833 (11,729)  (44)% 32,630 59,958 (27,328) (46)%
Provision for income taxes 5,062 9,144 (4,082) (45)% 11,522 18,270 6,748)  (37)%
Net income $ 10,042 $ 17,689 § (7,647) (43)% S 21,108 $ 41,688 §$ (20,580) (49)%
Net income per share

basic and diluted $ 025 § 044 § (0.19 “43)% $ 052 § 1.3 § (051) 49%
Weighted average number of shares
outstanding

basic and diluted 40,504 40,504 40,504 40,504
Ratio to net sales

Gross profit 30.7 % 299 % 30.7 % 30.1 %

Selling, general and administrative

expenses 232 % 21.9 % 24.0 % 22.0 %

Operating income 7.6 % 8.0 % 6.7 % 82 %

Income before income taxes 6.1 % 11.2 % 4.5 % 8.7 %

Net income 4.1 % 7.4 % 29% 6.1 %
Effective tax rate 33.5 % 34.1 % 353 % 30.5 %

Certain amounts and percentages may reflect rounding adjustments.

*  Calculation not meaningful

Net sales, Adjusted EBITDA and reconciliation of GAAP net income to Adjusted EBITDA

We report Net sales and Adjusted EBITDA by segment to understand the operating performance of each segment. This enables us
to monitor changes in net sales, costs and other actionable operating metrics at the segment level. See “—General description of non-GAAP

financial measures.”
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Segment net sales and Adjusted EBITDA:

Three Months Nine Months

For the Periods Ended March 31 2023 2022 Change 2023 2022 Change

Net sales (in thousands, except percentages)

MFAs and other $ 93217 § 84330 $ 8887 I11% $ 283,186 § 259,812 §$ 23,374 9%
Nutritional specialties 45,016 41,394 3,622 9% 127,926 114,721 13,205 12 %
Vaccines 26,201 22,865 333 15% 71,984 65,987 5997 9%

Animal Health 164,434 148,589 15,845 11 % 483,096 440,520 42,576 10 %

Mineral Nutrition 62,922 69,033 6,111) (9% 184,212 190,120 (5,908) (3)%

Performance Products 18,317 21,997 (3,680) (17)% 55,532 56,356 824) ()%

Total $ 245,673  $239619 $§ 6,054 3% $ 722840 $ 686,996 $ 35844 5%

Adjusted EBITDA

Animal Health $ 34217 $ 29232 § 4985 17% $ 98,240 $ 90,565 $ 7,675 8%

Mineral Nutrition 3,859 7,303 (3,444) (47)% 13,555 17,361 (3,806) (22)%

Performance Products 2,413 2,865 (452) (16)% 7,069 6,327 742 12 %

Corporate (13,122) (11,404) (1,718) 15 %  (38,/451) (34,699) (3,752) 11 %

Total $ 27367 $ 2799 § (6290 (2)% $ 80413 § 79554 § 859 %

Adjusted EBITDA as a percentage of

segment net sales
Animal Health 20.8 % 19.7 % 20.3 % 20.6 %

Mineral Nutrition 6.1 % 10.6 % 7.4 % 9.1 %
Performance Products 13.2 % 13.0 % 12.7 % 11.2 %
Corporate()) (5.3)% (4.8)% (5.3)% (5.1)%
Total(®) 11.1 % 11.7 % 11.1 % 11.6 %
(1) Reflects ratio to total net sales
The table below sets forth a reconciliation of net income, as reported under GAAP, to Adjusted EBITDA:
Three Months Nine Months
For the Periods Ended March 31 2023 2022 Change 2023 2022 Change
(in thousands, except percentages)

Net income $ 10,042 $ 17,689 § (7,647) (43)%$ 21,108 $ 41,688 $ (20,580) (49)%
Interest expense, net 3,871 2,925 946 32 % 10,822 8,767 2,055 23 %
Provision for income taxes 5,062 9,144 (4,082) (45)% 11,522 18,270 (6,748) (37)%
Depreciation and amortization 8,489 8,445 44 1% 25,438 24,300 1,138 5%

EBITDA 27,464 38,203 (10,739) (28)% 68,890 93,025 (24,135)  (26)%
Environmental remediation costs 325 — 325 * 6,894 — 6,894 *
Gain on sale of investment — — — * — (1,203) 1,203 e
Acquisition-related cost of goods sold — 78 (78) * — 78 (78) *
Acquisition-related transaction costs — 279 279) * — 279 (279) e
Foreign currency (gains) losses, net (422) (10,564) 10,142 * 4,629 (12,625) 17,254 *

Adjusted EBITDA $27367 § 2799 $§ (629) (2)%$ 80413 $§ 79,554 § 859 1%

Certain amounts may reflect rounding adjustments.

* Calculation not meaningful
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Comparison of three months ended March 31, 2023 and 2022

Net sales

Net sales of $245.7 million for the three months ended March 31, 2023, increased $6.1 million, or 3%, as compared to the three
months ended March 31, 2022. Animal Health increased $15.8 million. Mineral Nutrition and Performance Products decreased $6.1 million
and $3.7 million, respectively.

Animal Health

Net sales of $164.4 million for the three months ended March 31, 2023, increased $15.8 million, or 11%. Net sales of MFAs and
other increased $8.9 million, or 11%, due to increased demand for our MFAs in the U.S., Latin America and Canada and for our processing
aids used in the ethanol fermentation industry. Net sales of nutritional specialty products increased $3.6 million, or 9%, due mostly to higher
domestic demand and higher average selling prices for dairy products, along with growth in the companion animal product. Net sales of
vaccines increased $3.3 million, or 15%, due to an increase in domestic and international demand, along with new product launches in Latin
America.

Mineral Nutrition

Net sales of $62.9 million for the three months ended March 31, 2023, decreased $6.1 million, or 9%, driven by a decrease in
demand for trace minerals as customers reduced purchases with the higher costs of capital, partially offset by higher average selling prices.
The increase in average selling prices is correlated to the movement of the underlying raw material costs.

Performance Products

Net sales of $18.3 million for the three months ended March 31, 2023, decreased $3.7 million, or 17%, driven by decreased demand
for both personal care product ingredients and copper-related products, partially offset by higher average selling prices for these products.

Gross profit

Gross profit of $75.5 million for the three months ended March 31, 2023, increased $3.9 million, or 5%, as compared to the three
months ended March 31, 2022. Gross margin increased 80 basis points to 30.7% of net sales for the three months ended March 31, 2023, as
compared to 29.9% for the three months ended March 31, 2022, due to higher product demand and favorable product and geographical mix.

Animal Health gross profit increased $7.5 million, primarily driven by higher sales volumes and favorable production costs.
Mineral Nutrition gross profit decreased $3.4 million, driven by lower sales volume and an increase in raw material costs. Performance
Products gross profit decreased $0.2 million as a result of lower product demand and higher costs for raw materials.

Selling, general and administrative expenses

Selling, general and administrative expenses (“SG&A”) of $57.0 million for the three months ended March 31, 2023, increased
$4.6 million, or 9%, as compared to the three months ended March 31, 2022. SG&A for the three months ended March 31, 2023, included
$0.3 million of additional environmental remediation costs. SG&A for the three months ended March 31, 2022, included $0.3 million of
acquisition-related transaction costs. Excluding these items, SG&A increased $4.5 million.

Animal Health SG&A increased $2.3 million, primarily due to an increase in employee-related costs. Mineral Nutrition SG&A was

comparable to the prior year. Performance Products SG&A increased $0.3 million. Corporate costs increased by $1.8 million, driven by the
planned increase in strategic investments.
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Interest expense, net

Interest expense, net of $3.9 million for the three months ended March 31, 2023, increased by $0.9 million, as compared to the
three months ended March 31, 2022, due to increased debt outstanding and higher floating interest rates on portions of debt outstanding,
partially offset by increased interest income and a lower average fixed rate from our interest rate swap agreements.

Foreign currency gains, net

Foreign currency gains, net for the three months ended March 31, 2023, were $0.4 million, as compared to $10.6 million of net
gains for the three months ended March 31, 2022. Prior period gains were driven by fluctuations in certain currencies relative to the U.S.
dollar.

Provision for income taxes

The provision for income taxes was $5.1 million and $9.1 million for the three months ended March 31, 2023 and 2022,
respectively. The effective income tax rate was 33.5% and 34.1% for the three months ended March 31, 2023 and 2022, respectively. The
current provision for income taxes was impacted by the final foreign tax credit regulations that were in effect during the three months ended
March 31, 2023, in addition to losses generated in international jurisdictions where no tax benefit is being recognized.

Net income

Net income of $10.0 million for the three months ended March 31, 2023, decreased $7.6 million, as compared to net income of
$17.7 million for the three months ended March 31, 2022. Operating income decreased $0.6 million, driven by higher SG&A, partially
offset by favorable gross profit. The increase in gross profit was due to higher product demand and higher average selling prices. Interest
expense, net increased $0.9 million and foreign currency gains, net decreased $10.1 million. Income tax expense decreased by $4.1 million.

Adjusted EBITDA

Adjusted EBITDA of $27.4 million for the three months ended March 31, 2023, decreased $0.6 million, or 2%, as compared to the
three months ended March 31, 2022. Animal Health Adjusted EBITDA increased $5.0 million due to gross profit from increased sales,
partially offset by higher SG&A. Mineral Nutrition Adjusted EBITDA decreased $3.4 million, driven by lower gross profit. Performance
Products Adjusted EBITDA decreased $0.5 million due to lower gross profit and higher SG&A. Corporate expenses increased $1.7 million,
driven by increased strategic investments.

Comparison of nine months ended March 31, 2023 and 2022
Net sales

Net sales of $722.8 million for the nine months ended March 31, 2023, increased $35.8 million, or 5%, as compared to the nine
months ended March 31, 2022. Animal Health sales increased by $42.6 million. Mineral Nutrition and Performance Products sales decreased
$5.9 million and $0.8 million, respectively.

Animal Health

Net sales of $483.1 million for the nine months ended March 31, 2023, increased $42.6 million, or 10%. Net sales of MFAs and
other increased $23.4 million, or 9%, due to higher demand for MFAs primarily in U.S., Latin America and Canada and for processing aids
used in the ethanol fermentation industry. Net sales of nutritional specialty products increased $13.2 million, or 12%, driven by strong
demand in dairy products and increased sales of our companion animal product. Net sales of vaccines increased $6.0 million, or 9%, due to
increased domestic and international volumes.
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Mineral Nutrition

Net sales of $184.2 million for the nine months ended March 31, 2023, decreased $5.9 million, or 3%, driven by a decrease in
demand for trace minerals, partially offset by higher average selling prices. The increase in average selling prices is correlated to the
movement of the underlying raw material costs.

Performance Products

Net sales of $55.5 million for the nine months ended March 31, 2023, decreased $0.8 million, or 1%, driven by decreased demand
in personal care product ingredients and copper-related products, partially offset by higher average selling prices for these products.

Gross profit

Gross profit of $221.6 million for the nine months ended March 31, 2023, increased $14.6 million, or 7%, as compared to the nine
months ended March 31, 2022. Gross margin increased 60 basis points to 30.7% of net sales for the nine months ended March 31, 2023, as
compared to 30.1% for the nine months ended March 31, 2022.

Animal Health gross profit increased $16.4 million as a result of higher product demand, partially offset by higher raw material and
logistics costs. Mineral Nutrition gross profit decreased $3.6 million, driven by lower sales volume and an increase in raw material costs.
Performance Products gross profit increased $1.8 million due to higher sales, partially offset by higher raw material costs.

Selling, general and administrative expenses

SG&A of $173.5 million for the nine months ended March 31, 2023, increased $22.6 million, or 15%, as compared to the nine
months ended March 31, 2022. SG&A for the nine months ended March 31, 2023, included $6.9 million of environmental remediation costs
mostly related to the definitive settlement agreement related to the Omega Chemical Site. SG&A for the nine months ended March 31, 2022,
included a $1.2 million gain on sale of investment and $0.3 million acquisition-related transaction costs. Excluding these items, SG&A
increased $14.8 million, or 10%.

Animal Health SG&A increased $9.4 million primarily due to an increase in employee-related costs. Mineral Nutrition SG&A
increased $0.3 million. Performance Products SG&A increased $1.1 million, mainly due to an increase in employee-related costs. Corporate
expenses increased $4.0 million due to an increase in employee-related costs and strategic investments.

Interest expense, net

Interest expense, net of $10.8 million for the nine months ended March 31, 2023, increased $2.1 million, or 23%, as compared to
the nine months ended March 31, 2022. Interest expense increased as a result of increased debt outstanding and higher floating interest rates
on portions of debt outstanding, partially offset by increased interest income and a lower average fixed rate from our interest rate swap
agreements.

Foreign currency (gains) losses, net

Foreign currency (gains) losses, net for the nine months ended March 31, 2023, amounted to net losses of $4.6 million, as compared
to net gains of $12.6 million for the nine months ended March 31, 2022. Current period losses were driven by fluctuations in certain
currencies relative to the U.S. dollar.
Provision for income taxes

The provision for income taxes was $11.5 million and $18.3 million for the nine months ended March 31, 2023 and 2022,
respectively. The effective income tax rate was 35.3% and 30.5% for the nine months ended March 31, 2023 and 2022, respectively. The

provision for income taxes for the nine months ended March 31, 2023, included a $0.9 million benefit related to exchange rate differences
on intercompany dividends and a $0.2 million expense from changes in uncertain tax positions related to prior years. The
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effective income tax rate, without these items, would have been 37.5% for the nine months ended March 31, 2023. The provision for income
taxes for the nine months ended March 31, 2022, included a $0.5 million expense for a change in deferred taxes, a $0.6 million expense from
changes in uncertain tax positions related to prior years, and a $0.2 million benefit related to final regulations for the GILTT tax. The
effective income tax rate, without these items, would have been 29.0% for the nine months ended March 31, 2022.

Net income

Net income of $21.1 million for the nine months ended March 31, 2023, decreased $20.6 million, as compared to net income of
$41.7 million for the nine months ended March 31, 2022. Operating income decreased $8.0 million driven by higher SG&A, partially offset
by higher gross profit. The increase in gross profit was driven by higher product demand in Animal Health, partially offset by higher raw
material cost and production costs. SG&A expenses increased by $22.6 million due to environmental remediation costs, higher employee-
related costs and strategic investments. The change in foreign currency (gains) losses resulted in a $4.6 million reduction in income before
income taxes for the nine months ended March 31, 2023. Income tax expense decreased $6.7 million.

Adjusted EBITDA

Adjusted EBITDA of $80.4 million for the nine months ended March 31, 2023, increased $0.9 million, or 1%, as compared to the
nine months ended March 31, 2022. Animal Health Adjusted EBITDA increased $7.7 million, resulting from higher sales and increased
gross profit, partially offset by higher SG&A. Performance Products Adjusted EBITDA increased $0.7 million, driven by higher sales and
gross profit, partially offset by an increase in SG&A. Mineral Nutrition Adjusted EBITDA decreased $3.8 million. Corporate expenses
increased $3.8 million due to increased employee-related costs and strategic investments.

Analysis of financial condition, liquidity and capital resources

Net (decrease) increase in cash and cash equivalents was:

Nine Months
For the Periods Ended March 31 2023 2022 Change
(in thousands)
Cash (used) provided by:
Operating activities $ (6,928) § 30,075  $ (37,003)
Investing activities (63,736) (13,042) (50,694)
Financing activities 33,319 3,954 29,365
Effect of exchange-rate changes on cash and cash equivalents 335 (451) 786
Net (decrease) increase in cash and cash equivalents $ (37,0100 § 20,536 $  (57,546)

Certain amounts may reflect rounding adjustments.
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Net cash (used) provided by operating activities was comprised of:

Nine Months
For the Periods Ended March 31 2023 2022 Change
(in thousands)
EBITDA $ 68,890 § 93,025 $ (24,135)
Adjustments:
Environmental remediation costs 6,894 — 6,894
Gain on sale of investment — (1,203) 1,203
Acquisition-related cost of goods sold — 78 (78)
Acquisition-related transaction costs — 279 (279)
Foreign currency (gains) losses, net 4,629 (12,625) 17,254
Interest paid, net (10,289) (8,220) (2,069)
Income taxes paid (16,163) (13,432) (2,731)
Changes in operating assets and liabilities and other items (60,889) (27,827) (33,062)
Net cash (used) provided by operating activities $ (6,928) $ 30,075 §  (37,003)

Certain amounts may reflect rounding adjustments.
Operating activities

Operating activities used $6.9 million of net cash for the nine months ended March 31, 2023. Cash provided by net income and
non-cash items, including depreciation and amortization, was $41.1 million. Cash used in the ordinary course of business for changes in
operating assets and liabilities and other items was $60.9 million. Cash provided by receivables was $15.0 million as a result of an increase
in net sales and a favorable reduction in days sales outstanding. Cash used for inventory was $30.5 million due to increased raw material and
production costs, product mix, lower demand in Mineral Nutrition, and a projected increase in demand. Accounts payable used $19.7 million
of cash due to timing of purchases and payments. Accrued expenses and other liabilities used cash of $5.0 million, primarily due to changes
in employee-related liabilities and lease payments.

Investing activities

Investing activities used $63.7 million of net cash for the nine months ended March 31, 2023. Capital expenditures totaled $40.9
million, related primarily to continued investments in expanded production capacity and productivity improvements, and the $15.0 million
purchase of additional land and building at an operating facility. Net purchases and maturities of our short-term investments used $23.0
million.

Financing activities

Financing activities provided $33.3 million of net cash for the nine months ended March 31, 2023. Net borrowings on our 2021
Revolver provided $48.0 million. Proceeds from the 2022 Term Loan provided $12.0 million. We paid $11.5 million in scheduled debt
maturities. We paid $14.6 million in dividends to holders of our Class A and Class B common stock.

Liquidity and capital resources

We believe our cash on hand, operating cash flows and financing arrangements, including the availability of borrowings under the
2021 Revolver and foreign credit lines, will be sufficient to support our ongoing cash needs. We are aware of the current and potential future
effects of the macroeconomic market conditions in the financial markets. At this time, we expect adequate liquidity for at least the next
twelve months. However, we can provide no assurance that our liquidity and capital resources will be adequate for future funding
requirements. We believe we will comply with the terms of the covenants under the 2021 Credit Facilities and foreign credit lines based on
our operating plan. In the event of adverse operating results and/or violation of covenants under the facilities, there can be no assurance we
would be able to obtain waivers or amendments. Other risks to our meeting future funding requirements include global economic conditions
and macroeconomic, business and financial disruptions that could arise, including those caused by COVID-19. There can be no assurance
that a challenging economic environment or an economic downturn would not affect our
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liquidity or ability to obtain future financing or fund operations or investment opportunities. In addition, our debt covenants may restrict our
ability to invest.

Certain relevant measures of our liquidity and capital resources follow:

March 31, June 30,
As of 2023 2022
(in thousands, except ratios)
Cash and cash equivalents and short-term investments $ 77,238 $ 91,248
Working capital 358,357 299,152
Ratio of current assets to current liabilities 3.39:1 2.70:1

We define working capital as total current assets (excluding cash and cash equivalents and short-term investments) less total current
liabilities (excluding current portion of long-term debt). We calculate the ratio of current assets to current liabilities based on this definition.

As of March 31, 2023, we had $193.0 million in outstanding borrowings under the 2021 Revolver and outstanding letters of credit
and other commitments of $2.5 million, leaving $114.5 million available for further borrowings and letters of credit, subject to restrictions in
our 2021 Credit Facilities.

We currently intend to pay quarterly dividends on our Class A and Class B common stock, subject to approval from the Board of
Directors. Our Board of Directors declared a cash dividend of $0.12 per share on Class A and Class B common stock, payable on June 28,
2023. Our future ability to pay dividends will depend upon our results of operations, financial condition, capital requirements, our ability to
obtain funds from our subsidiaries and other factors that our Board of Directors deems relevant. Additionally, the terms of our current and
any future agreements governing our indebtedness could limit our ability to pay dividends or make other distributions.

As of March 31, 2023, our cash and cash equivalents and short-term investments included $75.6 million held by our international
subsidiaries. There are no restrictions on cash distributions to PAHC from our international subsidiaries. Distributions may be subject to
taxation by U.S. or non-U.S. taxing authorities.

Contractual obligations

As of March 31, 2023, there were no material changes in payments due under contractual obligations from those disclosed in the
Annual Report.

Off-balance sheet arrangements

We do not currently use off-balance sheet arrangements for the purpose of credit enhancement, hedging transactions, investment or
other financial purposes.

In the ordinary course of business, we may indemnify our counterparties against certain liabilities that may arise. These
indemnifications typically pertain to environmental matters. If the indemnified party were to make a successful claim pursuant to the terms
of the indemnification, we would be required to reimburse the loss. These indemnifications generally are subject to certain restrictions and
limitations.

General description of non-GAAP financial measures
Adjusted EBITDA

Adjusted EBITDA is an alternative view of performance used by management as our primary operating measure, and we believe
that investors’ understanding of our performance is enhanced by disclosing this performance measure. We report Adjusted EBITDA to

reflect the results of our operations prior to considering certain income statement elements. We have defined EBITDA as net income (loss)
plus (i) interest expense, net, (ii) provision for income taxes or less benefit for income taxes, and (iii) depreciation
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and amortization. We have defined Adjusted EBITDA as EBITDA plus (a) (income) loss from, and disposal of, discontinued operations, (b)
other expense or less other income, as separately reported on our consolidated statements of operations, including foreign currency gains and
losses, and (c) certain items that we consider to be unusual, non-operational or non-recurring. The Adjusted EBITDA measure is not, and
should not be viewed as, a substitute for GAAP reported net income.

The Adjusted EBITDA measure is an important internal measurement for us. We measure our overall performance on this basis in
conjunction with other performance metrics. The following are examples of how our Adjusted EBITDA measure is utilized:

e senior management receives a monthly analysis of our operating results that is prepared on an Adjusted EBITDA basis;
e our annual budgets are prepared on an Adjusted EBITDA basis; and
e other goal setting and performance measurements are prepared on an Adjusted EBITDA basis.

Despite the importance of this measure to management in goal setting and performance measurement, Adjusted EBITDA is a non-
GAAP financial measure that has no standardized meaning prescribed by GAAP and, therefore, has limits in its usefulness to investors.
Because of its non-standardized definition, Adjusted EBITDA, unlike GAAP net income, may not be comparable to the calculation of
similar measures of other companies. Adjusted EBITDA is presented to permit investors to more fully understand how management assesses
performance.

We also recognize that, as an internal measure of performance, the Adjusted EBITDA measure has limitations, and we do not
restrict our performance management process solely to this metric. A limitation of the Adjusted EBITDA measure is that it provides a view
of our operations without including all events during a period, such as the depreciation of property, plant and equipment or amortization of
acquired intangibles, and does not provide a comparable view of our performance to other companies.

Certain significant items

Adjusted EBITDA is calculated prior to considering certain items. We evaluate such items on an individual basis. Such evaluation
considers both the quantitative and the qualitative aspect of their unusual or non-operational nature. Unusual, in this context, may represent
items that are not part of our ongoing business; items that, either as a result of their nature or size, we would not expect to occur as part of
our normal business on a regular basis.

We consider acquisition-related activities and business restructuring costs related to productivity and cost saving initiatives,
including employee separation costs, to be unusual items that we do not expect to occur as part of our normal business on a regular basis. We
consider foreign currency gains and losses to be non-operational because they arise principally from intercompany transactions and are
largely non-cash in nature.

New accounting standards
For discussion of new accounting standards, see “Notes to Consolidated Financial Statements—Summary of Significant

Accounting Policies and New Accounting Standards.”
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Critical Accounting Policies

Critical accounting policies are those that require application of management’s most difficult, subjective and/or complex judgments,
often as a result of the need to make estimates about the effect of matters that are inherently uncertain and may change in subsequent
periods. Not all accounting policies require management to make difficult, subjective or complex judgments or estimates. In presenting our
consolidated financial statements in accordance with generally accepted accounting principles in the United States of America (GAAP), we
are required to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses. Actual results
that differ from our estimates and assumptions could have an unfavorable effect on our financial position and results of operations. Critical
accounting policies include revenue recognition, business combinations, long-lived assets, goodwill, and income taxes.

Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forward-looking statements that are subject to risks and uncertainties. All statements
other than statements of historical or current fact included in this report are forward-looking statements. Forward-looking statements discuss
our current expectations and projections relating to our financial condition, results of operations, plans, objectives, future performance and
business. You can identify forward-looking statements by the fact that they do not relate strictly to historical or current facts. These
statements may include words such as “aim,” “anticipate,” “believe,” “estimate,” “expect,” “forecast,” “outlook,” “potential,” “project,”
“projection,” “plan,” “intend,” “seek,” “may,” “could,” “would,” “will,” “should,” “can,” “can have,” “likely,” the negatives thereof and
other words and terms of similar meaning in connection with any discussion of the timing or nature of future operating or financial
performance or other events. For example, all statements we make relating to our estimated and projected earnings, revenues, costs,
expenditures, cash flows, growth rates and financial results, our plans and objectives for future operations, growth or initiatives, strategies,
or the expected outcome or impact of pending or threatened litigation are forward-looking statements. All forward-looking statements are
subject to risks and uncertainties that may cause actual results to differ materially from those that we expected. Examples of such risks and
uncertainties include:

29 < 99 < 99 ¢

e the negative effects of a pandemic, epidemic, or outbreak of an infectious disease in humans, such as COVID-19, on our
business, financial results, manufacturing facilities and supply chain, as well as our customers, protein processors and markets;

e perceived adverse effects on human health linked to the consumption of food derived from animals that utilize our products
could cause a decline in the sales of those products;

e restrictions on the use of antibacterials in food-producing animals may become more prevalent;
e the potential FDA withdrawal of approval of our Mecadox (carbadox) product;
e a material portion of our sales and gross profits are generated by antibacterials and other related products;

e competition in each of our markets from a number of large and small companies, some of which have greater financial,
research and development (“R&D”), production and other resources than we have;

e outbreaks of animal diseases could significantly reduce demand for our products;
e our business may be negatively affected by weather conditions and the availability of natural resources;
e climate change could have a material adverse impact on our operations and our customers’ businesses;

e actions of regulatory bodies, including obtaining approvals related to the testing, manufacturing and marketing of certain of
our products;

e the continuing trend toward consolidation of certain customer groups as well as the emergence of large buying groups;
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e our ability to control costs and expenses;
e any unforeseen material loss or casualty;
e  misuse or extra-label use of our products;
e exposure relating to rising costs and reduced customer income;

e heightened competition, including those from generics and those deriving from advances in veterinary medical practices and
animal health technologies;

e unanticipated safety or efficacy concerns;

e our dependence on suppliers having current regulatory approvals;

e  our raw materials are subject to price fluctuations and their availability can be limited;

e natural and man-made disasters, including but not limited to fire, snow and ice storms, flood, hail, hurricanes and earthquakes;

e Dbusiness interruption from political and social instability, including crime, civil disturbance, terrorist activities, outbreaks of
disease and pandemics and armed conflicts, such as the current armed conflict between Russia and Ukraine;

e terrorist attacks, particularly attacks on or within markets in which we operate;

e risks related to changes in tax rates and exposure;

e  our ability to successfully implement our strategic initiatives;

e our reliance on the continued operation of our manufacturing facilities and application of our intellectual property;
e adverse U.S. and international economic market conditions, including currency fluctuations;

e failure of our product approval, R&D, acquisition and licensing efforts to generate new products;

e the risks of product liability claims, legal proceedings and general litigation expenses;

e the impact of current and future laws and regulatory changes, including risks related to the protection of our customers’
privacy and risks related to environmental, health and safety laws and regulations;

e modification of foreign trade policy may harm our food animal product customers;

e our dependence on our Israeli and Brazilian operations;

e impact of increased or decreased inventory levels at our direct customers or channel distributors;
e our substantial level of indebtedness and related debt-service obligations;

e restrictions imposed by covenants in our debt agreements;

e the risk of work stoppages; and
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e other factors as described in “Risk Factors” in Item 1A of our Annual Report.

While we believe that our assumptions are reasonable, we caution that it is very difficult to predict the impact of known factors, and
it is impossible for us to anticipate all factors that could affect our actual results. Important factors that could cause actual results to differ
materially from our expectations, or cautionary statements, are disclosed under “Risk Factors” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations.” All forward-looking statements are expressly qualified in their entirety by these
cautionary statements. You should evaluate all forward-looking statements made in this report in the context of these risks and uncertainties.

We caution you that the important factors referenced above may not contain all of the factors that are important to you. In addition,
we cannot assure you that we will realize the results or developments we expect or anticipate or, even if substantially realized, that they will
result in the consequences we anticipate or affect us or our operations in the way we expect. The forward-looking statements included in this
report are made only as of the date hereof. We undertake no obligation to publicly update or revise any forward-looking statement as a result
of new information, future events or otherwise, except as otherwise required by law. If we do update one or more forward-looking
statements, no inference should be made that we will make additional updates with respect to those or other forward-looking statements.

Item 3. Quantitative and Qualitative Disclosures about Market Risk

In the normal course of operations, we are exposed to market risks arising from adverse changes in interest rates, foreign currency
exchange rates and commodity prices. As a result, future earnings, cash flows and fair values of assets and liabilities are subject to
uncertainty. We use, from time to time, foreign currency contracts and interest rate swaps as a means of hedging exposure to foreign
currency risks and fluctuating interest rates, respectively. We do not utilize derivative instruments for trading or speculative purposes. We do
not hedge our exposure to market risks in a manner that eliminates the effects of changing market conditions on earnings, cash flows and fair
values. We monitor the financial stability and credit standing of our major counterparties.

For financial market risks related to changes in interest rates and foreign currency exchange rates, reference is made to the
“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Qualitative and Quantitative Disclosures about
Market Risk™ section in the Annual Report and to the notes to the consolidated financial statements included therein. As of the date of this
report, there were no material changes in the Company’s financial market risks from the risks disclosed in the Annual Report.

Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

An evaluation was carried out under the supervision and with the participation of the Company’s management, including our Chief
Executive Officer and Chief Financial Officer, of the effectiveness of the design and operation of our disclosure controls and procedures (as
defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934). Based upon that evaluation as of March 31, 2023, our
Chief Executive Officer and Chief Financial Officer each concluded that, as of the end of such period, our disclosure controls and
procedures were effective.

Changes in Internal Control over Financial Reporting

There were no changes that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting during the quarter ended March 31, 2023.
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PART II—OTHER INFORMATION
Item 1. Legal Proceedings

Information required by this Item is incorporated herein by reference to “Notes to the Consolidated Financial Statements—
Commitments and Contingencies” in Part I, Item 1, of this Quarterly Report on Form 10-Q.

Item 1A. Risk Factors

In addition to the other information set forth in this Quarterly Report on Form 10-Q, you should carefully consider the factors
discussed in the “Risk Factors” section in the Annual Report, which could materially affect our business, financial condition or future
results.

There were no material changes in the Company’s risk factors from the risks disclosed in the Annual Report.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

None.
Item 3. Defaults Upon Senior Securities

None.
Item 4. Mine Safety Disclosures

Not applicable.
Item S. Other Information

On May 1, 2023, Mr. Gerald K. Carlson, a member of the Board of the Directors of the Company (the “Board”), informed the
Company that he intended to resign his position as Director of the Company effective immediately. Mr. Carlson was a Class II director of the

Company. Mr. Carlson’s resignation was not the result of any disagreement with the Company. The Board has not filled the vacancy left by
Mr. Carlson’s resignation.

Item 6. Exhibits

Exhibit 31.1 Chief Executive Officer—Certification pursuant to Sarbanes-Oxley Act of 2002 Section 302

Exhibit 31.2 Chief Financial Officer—Certification pursuant to Sarbanes-Oxley Act of 2002 Section 302

Exhibit 32.1 Chief Executive Officer—Certification pursuant to Sarbanes-Oxley Act of 2002 Section 906

Exhibit 32.2 Chief Financial Officer—Certification pursuant to Sarbanes-Oxley Act of 2002 Section 906

Exhibit 101 .INS Inline XBRL Instance Document — the instance document does not appear in the Interactive Data File
because its XBRL tags are embedded within the XBRL document

Exhibit 101.SCH Inline XBRL Taxonomy Extension Schema Document

Exhibit 101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document

Exhibit 101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document

Exhibit 101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document

Exhibit 101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document

Exhibit 104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

Phibro Animal Health Corporation

May 3, 2023 By: /s/ Jack C. Bendheim

Jack C. Bendheim
Chairman, President and Chief Executive Officer

May 3, 2023 By: /s/ Damian Finio

Damian Finio
Chief Financial Officer
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EXHIBIT 31.1
CERTIFICATIONS
I, Jack C. Bendheim, certify that:
1. I have reviewed this Quarterly Report on Form 10-Q of Phibro Animal Health Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

¢) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Dated: May 3, 2023 /s/ Jack C. Bendheim
Jack C. Bendheim
Chairman, President and Chief Executive Officer




EXHIBIT 31.2
CERTIFICATIONS
I, Damian Finio, certify that:
1. T have reviewed this Quarterly Report on Form 10-Q of Phibro Animal Health Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this
report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared,;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles;

c¢) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the
equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s
internal control over financial reporting.

Dated: May 3, 2023 /s/ Damian Finio
Damian Finio
Chief Financial Officer




EXHIBIT 32.1
CERTIFICATION UNDER SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned certifies that this periodic report fully complies with
the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that information contained in this periodic report
fairly presents, in all material respects, the financial condition and results of operations of the issuer.

Dated: May 3, 2023 /s/ Jack C. Bendheim
Jack C. Bendheim
Chairman, President and Chief Executive Officer




EXHIBIT 32.2
CERTIFICATION UNDER SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, the undersigned certifies that this periodic report fully complies with
the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that information contained in this periodic report
fairly presents, in all material respects, the financial condition and results of operations of the issuer.

Dated: May 3, 2023 /s/ Damian Finio
Damian Finio
Chief Financial Officer




