
 

1 

 
 

 
 

 

 
 

 

Results at a glance  Three Months Ended September 30, 2018 

    Change YoY 

(in millions, except per share data)    
Reported 

Basis  
Organic 

(LFL) 

Net revenues  $ 2,031.3   (9.2%)  (7.7 %) 

Operating income - reported  (20.7 )  NM   
Operating income - adjusted*  140.8   (28%)   
Net income - reported  (12.1 )  39%   
Net income - adjusted*  80.5   6%   
EPS (diluted) - reported  $ (0.02 )  NM   
EPS (diluted) - adjusted*  $ 0.11   10%   

 
-

- Income represents Net Income Attributable to 
Coty Inc. Reconciliations from reported to adjusted results can be found at the end of this release. 
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 792.9 3.7% (2.1)% 

    
    

 48.7 $101.6  
 6.1% 12.8%  
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 828.8 (20.6%) (14.0)% 

    
    

 (18.6) $14.8  
 (2.2)% 1.8%  
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 409.6 (4.9%) (2.6%) 

    
    

 5.0 $23.8  
 1.2% 5.8%  
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  Three Months Ended September 30, 

  Net Revenues  Change 

(in millions)  2018  2017  
Reported 

Basis  
Organic 

(LFL) 

North America  $ 644.9   $ 752.5   (14 %)  (15 %) 

Europe  872.2   966.5   (10 %)  (9 %) 

ALMEA  514.2   519.3   (1 %)  5 % 

Total  $ 2,031.3   $ 2,238.3   (9 %)  (8 %) 
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Three Months Ended 

September 30, 

(in millions, except per share data)  2018  2017 

Net revenues  $ 2,031.3   $ 2,238.3  
Cost of sales  809.1   874.2  
as % of Net revenues  39.8 %  39.1 % 

Gross profit  1,222.2   1,364.1  
Gross margin  60.2 %  60.9 % 

     
Selling, general and administrative expenses  1,122.3   1,191.1  
as % of Net revenues  55.3 %  53.2 % 

Amortization expense  92.5   78.2  
Restructuring costs  15.5   11.2  
Acquisition-related costs     54.1  
Asset impairment charges  12.6     
Operating (loss) income  (20.7 )  29.5  
as % of Net revenues  (1.0 %)  1.3 % 

Interest expense, net  64.1   66.4  
Other expense, net  2.7   4.5  
Loss before income taxes  (87.5 )  (41.4 ) 

as % of Net revenues  (4.3 %)  (1.8 %) 

Benefit for income taxes  (77.4 )  (25.3 ) 

Net loss  (10.1 )  (16.1 ) 

as % of Net revenues  (0.5 %)  (0.7 %) 

Net income (loss) attributable to noncontrolling interests  1.2   (2.2 ) 

Net income attributable to redeemable noncontrolling interests  0.8   5.8  
Net loss attributable to Coty Inc.  $ (12.1 )  $ (19.7 ) 

as % of Net revenues  (0.6 %)  (0.9 %) 

Net loss attributable to Coty Inc. per common share:     
Basic  $ (0.02 )  $ (0.03 ) 

Diluted  $ (0.02 )  $ (0.03 ) 

Weighted-average common shares outstanding:     
Basic  750.8   748.6  
Diluted  750.8   748.6  
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These supplemental schedules provide adjusted Non-GAAP financial information and a quantitative reconciliation of the difference between the Non-GAAP financial measure and 
the financial measure calculated and reported in accordance with GAAP. 

  Three Months Ended September 30, 2018 

(in millions)  
Reported 
(GAAP)  Adjustments(a)  

Adjusted 
(Non-GAAP)  

Foreign Currency 
Translation  

Adjusted Results at 
Constant Currency 

Net revenues $ 2,031.3  $ 2,031.3  $ 57.2  $ 2,088.5  
Gross profit  1,222.2   5.2   1,227.4   28.6   1,256.0  
Gross margin  60.2 %    60.4 %    60.1 % 

Operating (loss) income  (20.7 )  161.5   140.8   7.4   148.2  
as % of Net revenues  (1.0 %)    6.9 %    7.1 % 

Net (loss) income attributable to Coty Inc.  $ (12.1 )  $ 92.6   $ 80.5      
as % of Net revenues  (0.6 %)    4.0 %     

EPS (diluted)  $ (0.02 )    $ 0.11      
           

Three Months Ended September 30, 2017 

(in millions)  Reported 
(GAAP)  Adjustments(a)  Adjusted 

(Non-GAAP)     
Net revenues $ 2,238.3  $ 2,238.3  
Gross profit  1,364.1   14.0   1,378.1      
Gross margin  60.9 %    61.6 %     
Operating (loss) income  29.5   166.4   195.9      
as % of Net revenues  1.3 %    8.8 %     
Net (loss) income attributable to Coty Inc. $ (19.7 ) $ 96.0  $ 76.3  
as % of Net revenues  (0.9 %)    3.4 %     
           
EPS (diluted)  $ (0.03 )    $ 0.10      
           

 

(a) 
of adjusted items. 
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  Three Months Ended September 30, 

(in millions)  2018  2017  Change 

Reported Operating Income (Loss)  (20.7 )  29.5   <(100%) 

% of Net revenues  (1.0 %)  1.3 %   
Amortization expense (a)  92.5   78.2   18 % 

Restructuring and other business realignment costs (b)  56.4   30.6   84 % 

Asset impairment charges (c)  12.6      100 % 

Costs related to acquisition activities (d)     57.6   (100 %) 

Total adjustments to Reported Operating Income  161.5   166.4   (3 %) 

Adjusted Operating Income  140.8   195.9   (28 %) 

% of Net revenues  6.9 %  8.8 %   
(a) In the three months ended September 30, 2018, amortization expense increased to $92.5 from $78.2 in the three months ended September 30, 2017 primarily as a 
result of the acquisitions. In the three months ended September 30, 2018, amortization expense of $40.3, $33.4, and $18.8 was reported in the Luxury, Consumer 
Beauty and Professional Beauty segments, respectively. In the three months ended September 30, 2017, amortization expense of $33.2, $26.4, and $18.6 was reported 
in the Luxury, Consumer Beauty and Professional Beauty segments, respectively. 

 (b) In the three months ended September 30, 2018, we incurred restructuring and other business structure realignment costs of $56.4. We incurred Restructuring costs 
of $15.5 primarily related to Global Integration Activities and 2018 Restructuring Actions, included in the Condensed Consolidated Statements of Operations. We 

incurred business structure realignment costs of $40.9 primarily related to our Global Integration Activities and certain other programs. This amount primarily includes 
$35.7 in Selling, general and administrative expense and $5.2 in Cost of sales. In the three months ended September 30, 2017, we incurred restructuring and other 
business structure realignment costs of $30.6. We incurred Restructuring costs of $11.2 primarily related to Global Integration Activities, included in the Condensed 
Consolidated Statements of Operations. We incurred business structure realignment costs of $19.4 primarily related to our Global Integration Activities, Organizational 

Redesign and certain other programs. Of this amount, $10.5 is included in cost of sales and $8.9 is included in selling, general and administrative expenses. 

(c)  In the three months ended September 30, 2018 , the Company acquired a trademark associated with a preexisting license. As a result of the acquisition, the 
preexisting license was effectively terminated, and accordingly the Company recorded $12.6 of asset impairment charges in the Condensed Consolidated Statement 
of Operations related to the license agreement. In the three months ended September 30, 2017, we did not incur asset impairment charges. 

(d) In the three months ended September 30, 2018, we did not incur costs related to acquisition activities. In the three months ended September 30, 2017, we incurred 
$57.6 of costs related to acquisition activities. We recognized Acquisition-related costs of $54.1 included in the Condensed Consolidated Statements of Operations. 

These costs were primarily incurred in connection with the acquisition of P&G Beauty Business and Younique included in the Condensed Consolidated Statements of 
ncluding fees related to transitional services, 

and other internal costs which may include compensation related expenses for dedicated internal resources. We also incurred $3.5 in Cost of sales primarily reflecting 
revaluation of acquired inventory in connection with the Younique acquisition in the Condensed Consolidated Statements of Operations. 

 

 

 

  Three Months Ended September 30, 2018  Three Months Ended September 30, 2017 

(in millions)  

(Loss) 
Income 
Before 
Income 
Taxes

 

(Benefit) 
Provision for 

Taxes  
Effective Tax 

Rate  

(Loss) 
Income 
Before 
Income 
Taxes

 

(Benefit) 
Provision for 

Taxes  
Effective Tax 

Rate 

Reported (Loss) Income Before Taxes  $ (87.5)  $ (77.4)  88.5 %  $ (41.4 )  $ (25.3 )  61.1 % 

  Adjustments to Reported Operating Income (a) (b)  161.5  65.1    166.4   59.6    
Adjusted Income Before Taxes  $ 74.0  $ (12.3)  (16.6 %)  $ 125.0   $ 34.3   27.4 % 

 

(a)  

 
(b) 
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  Three Months Ended September 30, 

(in millions)  2018  2017  Change 

Reported Net Loss Attributable to Coty Inc.  $ (12.1 )  $ (19.7 )  39 % 

% of Net revenues  (0.6 %)  (0.9 %)   
Adjustments to Reported Operating Income (a)  161.5   166.4   (3 %) 

Adjustments to noncontrolling interests (b)  (3.8 )  (10.8 )  65 % 

Change in tax provision due to adjustments to Reported Net Income Attributable to Coty Inc.  (65.1 )  (59.6 )  (9 %) 

Adjusted Net Income Attributable to Coty Inc.  $ 80.5   $ 76.3   6 % 

% of Net revenues  4.0 %  3.4 %   
       
Per Share Data       
Adjusted weighted-average common shares       

Basic  750.8   748.6    
Diluted  752.7   752.3    

Adjusted Net Income Attributable to Coty Inc. per Common Share       
Basic  $ 0.11   $ 0.10    
Diluted  $ 0.11   $ 0.10    

(a)  

(b)The amounts represent the impact of non- -owned 

ership in the related subsidiary, for which the non-GAAP 
adjustments were made. 

 

 

  Three Months Ended September 30, 

(in millions)  2018  2017 

Net cash provided by operating activities  $ (81.9 )  $ (8.9 ) 

Capital expenditures  (133.6 )  (111.4 ) 

Free cash flow  $ (215.5 )  $ (120.3 ) 

 

(in millions)  September 30, 2018 

Total debt  $ 8,084.6  

Cash  423.3  

Net debt  $ 7,661.3  

 

(in millions)  
Twelve Months Ended 

September 30, 2018 

Adjusted operating income(a)  $ 945.5  

Depreciation (b)  376.2  

Pension Adjustment (c)  (0.6 ) 

Adjusted EBITDA  1,321.1  



 

17 

a Adjusted operating income for the twelve months ended September 30, 2018 represents the summation of the adjusted operating income for each of the three months 

ended December 31, 2017, March 31, 2018, June 30, 2018 and September 30, 2018. For a reconciliation of adjusted operating income to operating income for each 
nd "Reconciliation of Reported Operating 

Income (Loss) to Adjusted Operating Income by Segment" for each of those periods. 

b The deprecation adjustment for the twelve months ended September 30, 2018 represents the summation of depreciation expense for each of the three months ended 

December 31, 2017, March 31, 2018, June 30, 2018 and September 30, 2018, as adjusted by $1.5, $4.0, $3.4 and $1.8, respectively, for accelerated depreciation. 

c The pension expense adjustment for the twelve months ended September 30, 2018 represents the summation of the non-service cost components of net periodic 

pension cost for each of the three months ended December 31, 2017, March 31, 2018, June 30, 2018 and September 30, 2018.  

 

 

  
Twelve Months Ended 

September 30, 

Net Debt/Adjusted EBITDA  5.80  

 
 

  Three Months Ended September 30, 

  Net Revenues  Change  Reported Operating 
Income (Loss)  Adjusted Operating 

Income 

(in millions)  2018  2017  
Reported 

Basis  
Constant 
Currency  2018  Change  2018  Change 

Luxury  $ 792.9   $ 764.4   4 %  5 %  $ 48.7   (14 %)  $ 101.6   13 % 

Consumer Beauty  828.8   1,043.4   (21 %)  (17 %)  (18.6 )  <(100%)  14.8   (83 %) 

Professional  409.6   430.5   (5 %)  (3 %)  5.0   >100%  23.8   41 % 

Corporate        N/A   %  (55.8 )  36 %  0.6   (25 %) 

Total  $ 2,031.3   $ 2,238.3   (9 %)  (7 %)  $ (20.7 )  <(100%)  $ 140.8   (28 %) 

 
 

 

  Three Months Ended September 30, 

  Net Revenues  Change 

(in millions)  2018  2017  Reported Basis  
Constant 
Currency 

North America  $ 644.9   $ 752.5   (14 %)  (14 %) 

Europe  872.2   966.5   (10 %)  (8 %) 

ALMEA  514.2   519.3   (1 %)  7 % 

Total  $ 2,031.3   $ 2,238.3   (9 %)  (7 %) 
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  Three Months Ended September 30, 2018 

(in millions)  
Reported 
(GAAP)  Adjustments (a)  

Adjusted 
(Non-GAAP)  

Foreign 
Currency 

Translation  

Adjusted 
Results at 
Constant 
Currency 

OPERATING INCOME (LOSS)           
Luxury  $ 48.7   $ (52.9 )  $ 101.6   $ 3.4   $ 105.0  
Consumer Beauty  (18.6 )  (33.4 )  14.8   2.4   17.2  
Professional Beauty  5.0   (18.8 )  23.8   1.6   25.4  
Corporate  (55.8 )  (56.4 )  0.6      0.6  
Total  $ (20.7 )  $ (161.5 )  $ 140.8   $ 7.4   $ 148.2  

           
OPERATING MARGIN           
Luxury  6.1 %    12.8 %    13.1 % 

Consumer Beauty  (2.2 %)    1.8 %    2.0 % 

Professional Beauty  1.2 %    5.8 %    6.1 % 

Corporate  N/A    N/A    N/A 

Total  (1.0 %)    6.9 %    7.1 % 

           
           

  Three Months Ended September 30, 2017     

(in millions)  
Reported 
(GAAP)  Adjustments (a)  

Adjusted 
(Non-GAAP)     

OPERATING INCOME (LOSS)           
Luxury  $ 56.7   $ (33.2 )  $ 89.9      
Consumer Beauty  61.9   (26.4 )  88.3      
Professional Beauty  (1.7 )  (18.6 )  16.9      
Corporate  (87.4 )  (88.2 )  0.8      
Total  $ 29.5   $ (166.4 )  $ 195.9      
           
OPERATING MARGIN           
Luxury  7.4 %    11.8 %     
Consumer Beauty  5.9 %    8.5 %     
Professional Beauty  (0.4 %)    3.9 %     
Corporate  N/A    N/A     
Total  1.3 %    8.8 %     

 
(a)  

 

 

 

  
Three Months Ended September 30, 2018 vs. Three Months Ended September 30, 

2017 Net Revenue Change 

of which 

Net Revenues Change YoY  Reported Basis  Constant Currency  

Impact from 
Acquisitions and 

Divestitures1  Organic (LFL) 

Luxury 4 % 5 % 7 % (2)% 
Consumer Beauty  (21)%  (17 )%  (3 )%  (14)% 

Professional Beauty  (5)%  (3 )%   %  (3%) 

Total Company (9)% (7 )% 1 % (8)% 

1Acquisitions reflect the net revenue contribution from the acquisition of Burberry in the three months ended September 30, 2018 and the net revenue reduction from the 
termination of Guess and the divestitures of the license of Playboy and the license of Cerruti in the three months ended September 30, 2017. 
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